


SOURCE OF FUNDING:

Public Health Fund

DISCUSSION:

On November 9, 2010, the Department of Health and Human Services (DHHS) - Public Health entered into
the leases with Rynecki and Rynecki, LLC and 2^^ and H Street, LLC for office space at 100 H Street,
Eureka and the fenced parking lot located at Second and H Street, respectively (Attachments 1 and 2). Each
of the leases had a five-year term date from December 1, 2010 through November 30, 2015, and two (2),
one-year options to extend under the same terms and conditions. On August 25, 2015, the Board approved
the first option to extend the leases through November 30, 2016. On September 20, 2016 the Board
approved the second option to extend the leases through November 30, 2017. DHHS - Public Health will
require new leases for the continued use of the office space and fenced parking lot at these locations.

The office space at 100 H Street and the fenced, parking lot at Second and H Streets provide DHHS-Public
Health's Environmental Health Division staff with needed space and secure parking. It has allowed staff to
perform their duties and to provide clients whh an array of services. Therefore, DHHS-Public Health
requests that the Board approve the leases with Rynecki and Rynecki, LLC and 2"^ and H Street, LLC for
the office space at 100 H Street and parking lot at Second and H Street in Eureka through November 30,
2020 with an option to extend this lease upon the same terms and conditions for two (2) two (2) year terms.

FINANCIAL IMPACT:

The rent for the office space is $9,486.00 per moith (a cost of approximately $1.41 per square foot x 6,730
square feet), for an annual cost of $113,832.00. The rent for the secure parkir^llot (24 spaces) is $785.00
per month for an annual cost of $9,420.00. Upon execution of the lease, there will be CPI adjustments to
the rents, beginning December 18, 2018, for eack Lease that are not to exceed 3%. These costs are included
in the approved budget for fiscal year 2017-18 in budget unit 1175 - 406. There will be no impact on the
county's General Fund.

Approving the leases through November 30, 2020 with an option to extend both leases upon the same terms
and conditions for two (2) two (2) year terms supqjorts the Board's Strategic Framework by continuing to
create opportunities for improved safety and hea&h and protecting vulnerable populations.

OTHER AGENCY INVOLVEMENT:

Public Works-Real Property Division

ALTERNATIVES TO STAFF RECOMMENDATIONS:

The Board could choose not to approve the leases through November 30, 2020 with an option to extend the
leases upon the same terms and conditions for two (2) two (2) year terms; however, this is not
recommended. If the leases are not approved, DHHS-Public Health's Environmental Health Division will
be required to vacate the premises and find other suitable locations.

ATTACHMENTS:

1. Lease with Rynecki and Rynecki, LLC (Lessor) for office space at 100 H Street, Eureka through
November 30, 2020

2. Lease with 2nd & H Street, LLC (Lessor) for the parking lot at Second and H Street, Eureka
through November 3 0, 2020




























