Exhibit B — Title Report

UNDERWRITTEN BY FIRST AMERICAN TITLE INSURANCE COMPANY

SUE E. BOSCH, President / CEO

o} Ili034k5i><(§159tgeseél O 1836 Central Avenue O 1075 South Fortuna Blvd, Ste. B
(7‘5‘;) 3’43_0837 McKinleyville, CA 95519 Fortuna, California 95540
FAX. (707) 445-5952 (707) 839-8520 (707) 726-0212
(MAIN OFFICE) FAX: (707) 839-8523 FAX. (707) 726-0216
PRELIMINARY REPORT

Your Ref.: Paye
Our No.:  00163584-001-DD

Direct your reply to: Diane M. Diaz, Escrow Officer
Eureka Main Office

Dated as of April 20, 2018 at 7:30 A M

In response to the above referenced application for a policy of title insurance,
HUMBOLDT LAND TITLE COMPANY

hereby reports that it is prepared to issue, or cause to be issued, as of the date hereof, a policy or policies of title insurance describing the land and the estate
or interest therein hereinafier set forth, insuring against loss which may be sustained by reason of any defect, lien or encumbrance not shown or referred to as
an exception below or nat excluded from coverage pursuant to the printed Schedules, Conditions and Stipulations of said policy forms

The printed Exceptions and Exclusions from the coverage and Limitations on Covered Risks of said policy or policies are set forth in Exhibit A attached
The policy to be issued may contain an arbitration clause. When the Amount of Insurance is less than that set forth in the arbitration clause, all arbitrable
matters shall be arbitrated at the option of either the Company or the Insured as the exclusive remedy of the parties. Limitations on Covered Risks
applicable to the CLTA and ALTA Homeowner’s Policies of Title Insurance which establish a Deductible Amount and a Maximum Doflar Lunit of Liability
for certain coverages arc also set forth in Exhibit A. Copies of the policy forms should be read. They are available from the office which issucd this report

Please read the exceptions shown or referred to below and the exceptions and exclusions set forth in Exhibit A of this report carefully. The
exceptions and exclusions are meant to provide you with notice of matters which are not covered under the terms of the title insurance policy and
should be carefully considered.

It is important to note that this preliminary report is not a written representation as to the condition of title and may not list all liens, defects, and
encumbrances affecting title to the land.

This report (and any supplements or samendments hereto) is issued solely for the purpose of facilitating the issuance of a policy of title insurance and no
liability is assumed hereby. If it is desired that liability be assumed prior to the issvance of a policy of title insurance, a binder or commitment should be
requested

The form of policy of title insurance contemplated by this report is:
ALTA 2006 Standard Coverage Owners Policy

A specific request should be made if another form or additional coverage is desired

Melinda Moffitt, Title Officer
Email: mmoffitt@hltco.com



SCHEDULE A

Order No. 00163584-001-DD

1. The estate or interest in the land hereinafter described or referred to covered by this Report is:
A FEE
2. Title to said estate or interest at the date hereof is vested in:

J & JPAYE FAMILY LLC,
a California Limited Liability Company

3. The land referred to in this Report is situated in the State of California, County of Humboldt, and is described as
follows:

See “DESCRIPTION” attached hereto and made a part hereof.

CLTA PRELIMINARY REPORT FORM
(Revised 4/14)



DESCRIPTION
That real property situate in the County of Humboldt, State of California, described as follows:

That portion of the Northwest Quarter of Section 25, Township 5 North, Range 1 West, Humboldt Meridian, desctibed as
follows:

BEGINNING at the point where the West line of the County Road (now known as Myrtle Avenue) as said West line existed
on March 29, 1918, intersects the North line of that certain Street or Right of Way (now known as Lucas Street), as conveyed
by Stephen Hill to the Humboldt County by Deed dated January 8, 1903, and recorded January 26, 1903, in Book 82 of
Deeds, Page 171, Humboldt County Records;

running thence North 14 degrees 30 minutes West, 154.93 feet;

thence West parallel with the North line of said Lucas Street, 244 feet, more or less, to the East line of the land
conveyed to the County of Humboldt by Deed recorded April 12, 1916, in Book 134 of Deeds, Page 133, Humboldt County

Records;
thence along said East line South 26 degrees 57 minutes East, 155 feet, more or less to the North line of said Lucas

Street;
thence East along said North line, 244.39 feet to the point of beginning.

EXCEPTING THEREFROM that portion shown as Parcel 2 on Parcel Map No. 1046 filed in the Humboldt County
Recorder’s Office in Book 9 of Parcel Maps, Page 56.

Said land being designated Parcel 1 of Parcel Map No. 1046 filed in the Humboldt County Recorder’s Office in Book 9 of
Parcel Maps, Page 56.

APN: 015-111-012-000



SCHEDULE B

Order No. 00163584-001-DD

At the date hereof exceptions to coverage in addition to the printed Exceptions and Exclusions in said policy form would be
as follows:

1. Property taxes, including any assessments collected with taxes, to be levied for the fiscal year 2018-
2019, which are a lien not yet payable.
Code Area: 081-008 Parcel No.: 015-111-012-000
2. The lien of Supplemental Taxes, if any, assessed pursuant to the provisions of Chapter 3.5 (commencing

with Section 75) of the Revenue and Taxation Code of the State of California.

3. Rights of the public to use that portion of said land lying within Myrtle Avenue as disclosed by the Record
of Survey recorded in Book 13 of Surveys at Pages 57, 58, and 59, Humboldt County Records.
4, An easement for the purpose shown below and rights incidental thereto as set forth in a Document:
Granted to: County of Humboldt
(No representation is made as to the present ownership of said easement)
Purpose: public highway
Recorded: November 29, 1966, in Book 905 of Official Records, Page 104, under
Recorder's Serial No. 19169, Humboldt County Records
Affects: the Southeasterly corner of said land
5. Any rights, interests or claims which may exist or arise by reason of the following matters disclosed by

Parcel Map No. 1046 recorded in Book 9 of Parcel Maps, Page 56, Humboldt County Records:

Which shows a certain fence being located approximately three feet South of the North line of the land herein
described.

6. Any rights, interests or claims which may exist or arise by reason of the following matters disclosed by
Parcel Map No. 1046 recorded in Book 9 of Parcel Maps, Page 56, Humboldt County Records:

Which shows an encroachment of the “house” and “shed” situated on said land onto land adjoining on the
West.

END OF SCHEDULE B



SCHEDULE B - CONTINUED

Order No. 00163584-001-DD Page 2

INFORMATIONAL NOTE:

Note:  The policy to be issued may contain an arbitration clause. When the Amount of Insurance is less than the
certain dollar amount set forth in any applicable arbitration clause, all arbitrable matters shall be arbitrated at the
option of either the Company or the Insured as the exclusive remedy of the parties. If you desire to review the terms
of the policy, including any arbitration clause that may be included, contact the office that issued this Commitment or
Report to obtain a sample of the policy jacket for the policy that is to be issued in connection with your transaction.

Note No. A: With respect to J & J Paye Family LLC, a California limited liability company:
(A) A copy of its operating agreement and any amendments thereto;

(B) Ifitis a California limited liability company, that a certified copy of its articles of organization (LLC-1) and
any certificate of correction (LLC-11), certificate of amendment (LLC-2), or restatement of articles of
organization (LLC-10) be recorded in the public records;

(C) Ifitis a foreign limited liability company, that a certified copy of its application for registration (LLC-5) be
recorded in the public records;

(D) With respect to any deed, deed of trust, lease, subordination agreement or other document or instrument
executed by such limited liability company and presented for recordation by the Company or upon which
the Company is asked to rely, that such document or instrument be executed in accordance with one of
the following, as appropriate:

(i) If the limited liability company properly operates through officers appointed or elected pursuant to the
terms of a written operating agreement, such document must be executed by at least two duly elected or
appointed officers, as follows:

the chairman of the board, the president or any vice president, and any secretary, assistant secretary, the
chief financial officer or any assistant treasurer;

(ii) If the limited liability company properly operates through a manager or managers identified in the articles
of organization and/or duly elected pursuant to the terms of a written operating agreement, such
document must be executed by at least two such managers or by one manager if the limited liability
company properly operates with the existence of only one manager.

(E) Other requirements which the Company may impose following its review of the material required herein
and other information which the Company may require.

Note No. B: Property taxes for the fiscal year shown below are included for proration purposes only
Fiscal Year: 2017-2018

1st Installment: $1,945.01, PAID
2nd Installment: $1,945.01, PAID
Land: $311,853.00
Structural Improvements:  $31,816.00
Exemption: $0.00

Personal Property: $0.00

Fixed Improvements: $0.00

Code Area: 081-009

Parcel No.: 015-111-012-000



SCHEDULE B - CONTINUED

Order No. 00163584-001-DD Page 3

The map attached, if any, may or may not be a survey of the land depicted hereon. Humboldt Land Title Company
and First American Title Insurance Company expressly disclaim any liability for loss or damage which may result
from reliance on this map except to the extent coverage for such loss or damage is expressly provided by the terms
and provisions of the title insurance policy, if any, to which this map is attached.

MM/dk
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EXHIBIT A
LIST OF PRINTED EXCEPTIONS AND EXCLUSIONS (BY POLICY TYPE)

CLTA/ALTA HOMEOWNER'S POLICY OF TITLE INSURANCE (02-03-10)
EXCLUSIONS

In addition to the Exceptions in Schedule B, You are not insured against loss, costs, attorneys’ fees, and expenses resulting from:
1. Govemmental police power, and the existence or violation of those portions of any law or government regujation concerning:

{a) buliding; (d) improvements on the Land;
(b) zening; (e) land division; and
(c) land use; {f) enviranmental protection,

This Excluslon does not limit the coverage described in Covered Risk 8.a., 14, 15, 16, 18, 19, 20, 23 or 27.

2. The failure of Your existing structures, or any part of them, to be constructed in accordance with applicable building codes. This Exclusion
does not Iimit the coverage described in Covered Risk 14 or 15.

3. Theright to take the Land by condemning It. This Exclusion does not fimit the coverage described in Covered Risk 17,

4, Risks:
(3) that are areated, allowed, or agreed to by You, whether or not they are recarded in the Public Recoids;

(b) that are Known to You at the Policy Date, but not to Us, unless they are recorded in the Public Records at the Policy Date;
(c) that result In no loss to You; or
(d) that first occur after the Policy Date - this does not limit the coverage desaribed in Covered Risk 7, B.e., 25, 26, 27 or 28.
3,  Failure to pay velue for Your Title,
6. Lackof aright:
(a} to any land outside the area specifically described and referred to in paragraph 3-of Schedule A; and
(b) in streets, alleys, or waterways that touch the Land.
This Exclusion does not limit the coverage described in Covered Risk 11 or 21.
7. The transfer of the Title to You is invalid as a preferential transfer or as a fraudulent transfer or conveyance under federal bankruptzy, state

insolvency, or simllar creditors' rights laws.
LIMITATIONS ON COVERED RISKS

Your insurance for the followIng Covered Risks Is limited on the Owner's Coverage Statement as follows: For Covered Risk 16, 18, 19, and 21 Your
Deductible Amount and Our Maximum Dollar Limit of Liability shown in Schedule A.

Your Deductible Amount Qur Maximum Dollar
Limit of Liabillty
Covered Risk 16: 1% of Pcllcy Amount or $2,500.00 (whichever Is less) $10,000.00
Covered Risk 18: 1% of Policy Amount or $5,000.00 (whichever is less) $25,000.00
Covered Risk 19: 1% of Pollcy Amount or $5,000.00 (whichever is Jess) $25,000.00
Cavered Risk 21: 1% of Pollcy Amount or $2,500.00 (whichever is less) $5,000.00

ALTA RESIDENTIAL TITLE INSURANCE POLICY (6-1-87)
EXCLUSIONS

In addition to the Exceptions in Schedule B, you are not insured against loss, costs, attomeys' fees, and expenses resufting from:
1. Governmental police power, and the existence or violation of any law or government regulation. This includes building and zoning
ordinances and also laws and regulations concerning:

() and use
(b) improvements on the Jand
{c) and division
(d) environmental protection
This exclusion does ot apply to violations or the enforcement of these matters which appear in the public records at Policy Date.
This exclusion does not fimit the zoning coverage described in Items 12 and 13 of Covered Title Risks.
2. The right to take the land by condemning it, unjess:
(@) a notice of exercising the right appears in the public records on the Policy Date
(b) the taking happened priar to the Pollcy Date and Is binding on you if you bought the land without knowing of the taking
3, Title Risks:
(a) that are aeated, allowed, or agreed to by you
(b} that are known te you, but not to us, un the Policy Date -- unless they appeared In the public records

(c) that result in no loss to you
(d) that first affect your ttle after the Policy Date — this does not Imit the fabor and materlal lfien coverage in Item 8 of Covered Title Risks

Failure to pay value for your tile.

Lack of a right:

{(a) to any land outside the area spedfically described and referred to in Itern 3 of Schedule A OR
(b) in streets, alleys, or waterways that touch your land

This excluslon does not fimit the access coverage in Jlem 5 of Coverad Title Risks.

v
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2006 ALTA LOAN POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The following matters are expressly exduded from the coverage of this pollcy, and the Company will not pay Joss or damiage, costs, attorneys'
fees, or expenses that arise by reason of:
1. (a) Any law, ordinance, permit, or governmental regulation (includirig those refating to bullding and zoning) restricting, regulating,
prohibiting, or relating to
(1) the occupancy, use, or enjoyment of the Land;
(ii} the character, dimensions, or location of any improvement erected on the Land;
(ili} the subdivision of land; or
(Iv) environmental pratection;
or the effect of any violation of these laws, ordinances, or goveérnmental regulations. This Exclusion 1(a) does not modify or limit the
coverage provided under Covered Risk 5.
(b} Any governmental police power. This Exclusion 1(b) does not medffy or limit the coverage provided under Covered Risk 6.
Rights of eminent domain, This Excfusion does not modify or limit the coverage provided under Covered Risk 7 or 8.
Defects, llens, encumbrances, adverse claims, or other matters
(a) created, suffered, assumed, or agreed to by the Insured Claimant;
{b) not Known to the Company, not recorded in the Public Records at Date of Palicy, but Known to the Insured Claimant and not disclosed in
writing to the Company by the Insured Claimant prior to the date the Insured Claimant became an Insured under this policy;
() resulting in no loss or damage to the Insured Claimant;
{d) attaching or created subsequent to Date of Policy (however, this does nat modify or limit the coverage provided under Covered Risk 11,

13, or 14); or
(@) resuiting in loss or damage that would not have been sustained if the Insured Claimant had paid value for the Insured Mortgage.

4. Unenforceability of the llen of the Insured Mortgage because of the inability or fafture of an Insured to comply with applicable doing-business
laws of the state where the Land is situated.

5. Invalidity or unenforceabliity In whole or in part of the tien of the Insured Mortgage that arises out of the transaction evidenced by the
Insured Mortgage and is based upon usury or any consumer credit protection or truth-in-lending law,

6.  Any claim, by reason of the operation of federal bankruptcy, state insolvency, or similar creditors' rights laws, that the transaction creating
the lien of the Insured Mortgage, Is
(a) a fraudulent conveyance or fraudulent transfer, or
(b} a preferential transfer for any reason not stated in Covered Risk 13(b) of this policy.

7. Any lien on the Title for real estate taxes or assessments imposed by governmental authority and created or attaching between Date of
Policy and the date of recording of the Insured Mortgage in the Publlc Records. This Excluslon does not modify or limit the coverage

provided under Covered Risk 11(b).

S

The above policy form may be issued to afford either Standard Coverage or Extended Coverage. In addition to the above
Exclusions from Coverage, the Exceptions from Coverage in @ Standard Coverage policy will also include the foliowing Exceptions

from Coverage:

EXCEPTICNS FROM COVERAGE

This pollcy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) that arise by

reason of:

1. (@) Taxes or assessments that are not shown as existing Kens by the records of any @xing authority that fevies taxes or
assessments on real property or by the Public Records; {b) procecdings by a public agency that may result in taxes or
assessments, or hotices of such proceedings, whether or not shown by the records of such agency or by the Public Records.

2. Any fats, rights, interests, or claims that are not shown by the Public Records but that could be ascertained by an inspection

of the Land or that may be asserted hy persons in possession of the Land, .

Easements, liens or encumbrances, or claims thereof, not shown by the Public Records.

Any encroachment, encumbrance, violation, variation, or adverse circumstance affecting the Title that would be disdosed by

an accurate and complete land survey of the Land and not shown by the Public Records. .

5. (@} Unpatented mining claims; (b} reservations or exceptlons in patents or in Acts authorizing the issuance thereof; (¢) water
rights, claims or title to water, whether or not the matters excepted under (a), (b), or (c) are shown by the Public Records.

6.  Any lien or right to a llen for services, labor or material not shown by the public records. i

B W

2006 ALTA OWNER'S POLICY (06-17-06)
EXCLUSIONS FROM COVERAGE

The foliowing matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage, costs, attorneys'
fees, or expenses that arise by reason of;
1. (a) Any law, ordinance, permit, or governmental regulation (including those refating to buiiding and zoning) restricting, regulating,
prohibiling, or relating to
(i) the occupancy, use, ar enjoyment of the Land;
(ii) the character, dimenslons, or |ocatlon of any Improvement erected on the Land;
(i) the suhdivision of land; or
(v) environmental protection;
ar the effect of any violation of these laws, ordinances, or governmental regulations, This Bxclusion 1(a) does not modify or Iimit the
coverage provided under Covered Risk 5.
(b} Any governmental pelice power. This Exclusion 1(b) does not modify or limit the coverage provided under Covered Risk 6.
2. Rights of eminent domain. This Exclusion does not modify or limit the coverage provided under Covered Risk 7 or 8,
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3. Defects, llens, encumbrances, adverse clalms, or other matters.
(a) created, suffered, assumed, or agreed to by the Insured Clalmant; T
(b) not Known to the Company, nol recorded In'the'Public Records at Date of Pollcy, but Known to the Insured Clalmant and not disclosed in
writing to the Company by the Insured Clalmant prior te the date the Insured Claimant became an Insured under this policy;
(c) resuiting fn no loss or damiage to the Insured Clalmarit;
(d) attaching or created subsequent to Date of Policy (however, this does not modify or limit the coverage provided under Covered Risk 9 or
10); or
(e) resulting In loss or damage that would not have been sustained If the Insured Claimant had paid value for the Title.

4. Any claim, by reason of the operation of federal bankruptzy, state Insolvency, or stmilar creditors’ rights laws, that the transaction vesting
the Title as shown in Schedule A, Is
(a) a fraudulent conveyance or fraudulent transfer, or ’
(b) a preferential transfer for any reason not stated in Covered Risk 9 of this policy,

5. Any llen on the Title for real estate taxes or assessmients imposed by governmental authority and created or attaching betwesn Date of
Pollcy and the date of recording of the deed or other Instrument of transfer in the Public Records that vests Title as shown In Schedule A.

The above policy form may be Issued to afford elther Standard Coverage or Extended Coverage, In addition to the above Exduslons from
Coverage, the Exceptions from Coverage In a Standard Coverage policy wiil also include the following Exceptions from Coverage:

EXCEPTIONS FROM COVERAGE

This policy does not Insure against loss or damage (and the Company will not pay costs, attorneys' fees or expenses) that arise by reasan of:

1. (a) Taxes or assessments thak are riot shown as exIsting lfens by the records of any taxing authority that levies taxes or
assessments on real property or by the Public Records; (b) proceedings by a public agency that may result in taxes or
assassments, or notices of such proceedings, whether or not shown by the records of such agency or by the Public Records.

2. Any facts, rights, interests, or clalms that are not shown by the Public Records but that could be ascertained by an Inspection
of the Land or that may be asserted by persons In possession of the Land.

3. Easements, [lens or encumbrances, or clalms thereof, not shown by the Public Records.

4,  Any encroachiment, encumbrance, violation, varfation, or adverse circumstance affecting the Title that would be disclosed by
an accurate and complete fand survey of the Land and not shown by the Public Records.

5. {a) Unpatented mining claims; (b) reservations or exceptions in patents or In Acts authorizing the Issuance thereof; (c) water
rights, clalms or title to water, whether or not the matters excepted under (a), (b), or (c) are shown by the Public Records.

6.  Any flen or right to a llen for services, labor or material not shown by the public records.

ALTA EXPANDED COVERAGE RESIDENTIAL LOAN POLICY (07-26-10)
EXCLUSIONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy, and the Company will not pay loss or damage, costs, attorneys’
fees, or expenses that arise by reason of:
1. () Any law, ordinance, permit, or governmental regulation (induding those relating to building and zoning) restricting, regulating,
prohibiting, or relating to
(1) the occupancy, use, or enjoyment of the Land;
() the character, dimensions, or location of any improvement erected on the Land;
(fii) the subdivision of land; or
(v) environmental protection;
or the effect of any violaton of these laws, ordinances, or governmental regulations. This Exclusion 1(a} does not modify or limit the
coverage provided under Covered Risk 5, 6, 13(c), 13(d), 14 or 16,
(b) Any governmental police power. This Exclusion 1(b) does not modify or limit the coverage provided under Covered Risk 5, 6, 13(c),

13(d), 14 or 16.
2. nghts' of eminent domain, This Exduslon does not modify or limit the coverage provided under Covered Risk 7 or 8.

3. Defeds, liens, encumbrances, adverse claims, or other matiers

{(a) areated, suffered, assumed, or agreed to by the Insured Claimant;

(b) not Known to the Company, not recorded In the Public Records at Date of Pollcy, but Known to the Insured Claimant and not disclosed in
writing to the Company by the Insured Claimant prior to the date the Insured Clalmant became an Insured under this pollcy;
{c) resuiting n no loss or damage to the Insured Clalmant; -~
(d) attaching or created subsequent to Date of Policy (however, this does not modify or imit the coverage provided under Covered Risk 11,
16, 17, 18, 19, 20, 21, 22, 23, 24, 27 or 28); or

(e) resulting in loss or damage that would not have been sustained If the Insured Claimant had paid value for the Insured Mortgage.
Unenforceabliity of the Hen of the Insured Mortgage because of the inabllity or failure of an Insured to comply with applicable doing-business

4,
faws of the state where the Land Is situated.

5. Invalidity or unenforceabllity In whole or in part of the fien of the Insured Mortgage that arises out of the transaction evidenced by the
Insured Mortgage and ts based upon usury or any consumer credit protection or truth-in-tending law. This Exclusion does not modify or limit
the coverage provided In Covered Risk 26. .

6. Any claim of Invalidity, unenforceability or lack of priority of the llen of the Insured Mortgage as to Advances or modiflcations made after the
Insured has Knowledge that the vestee shown in Schedule A Is no Jonger the owner of the estate or interest covered by this policy. This
Exdusion does not medify or limit the coverage provided In Covesed Risk 11.

7. Any lien on the Tite for real estate taxes or assessments Imposed by governmental authority and created or attaching subsequent to Date of
Policy. This Exclusion does nat modify or limlt the coverage provided In Covered Risk 11(b) or 25.

8.  The fallure of the residental structure, or any portion of it, to have been constructed before, on or after Date of Policy in accordance with

applicable building codes. This Exciusion does not modify or limit the coverage provided In Covered Risk 5 or 6.
9.  Any chaim, by reason of the operation of federat bankruptcy, state insolvency, or similar creditors’ rights iaws, that the transaction aeating

the tien of the Insured Mortgage, Is
(a) a fraudulent conveyance or fraudulent transfer. or
{b) a preferential transfer for any reason not stated In Covered Risk 27(b) of this poficy.

Page 3 of 6




CALIFORNIA LAND TITLE ASSOCIATION STANDARD COVERAGE POLICY ~ 1990
SCHEDULE B

EXCEPTIONS FROM OOVERAGE

This policy does not insure against loss or damage (and the Company will not pay costs, attorneys’ fees or expenses) which arise by reason of:

1. Texes or assessments which are not shown as existing liens by the records of any taxing authority that levies taxes or assessments on real
property or by the public records. Proceedings by a public agency which may result in taxes or assessments, ar notice of such proceedings,
whether or not shown by the records of such agency or by the public records.

2. Any fads, rights, interest, or claims which are not shown by the public records but which could be ascertatned by an Inspection of the land
or which may be asserted by persons in possession thereof,

3. Easements, liens or encumbrances, or claims thereof, which are not shown by the public records. .

4.  Discrepancles, conflicts In boundary fnes, shortage in area, encroachments, or any other facts which a correct survey would disclose, and
which are not shown by the public records. :

5. (a) Unpatented mining dlalms; (b) reservations or exceptions In patents or In Acts authorizing the lssuance thereof: (c) water rights, claims
or title to water, whether or not the matters excepted under (a), (), or (<) are shown by the public records.

6,  Any lien or right to a lien for sesvices, fabor or material not shown by the public records. )

EXCLUSTONS FROM COVERAGE

The following matters are expressly excluded from the coverage of this policy and the Company will not pay loss or damage, costs, atrorneys’ fees or

expenses which arise by reason of;

1. (a)Any law, ordinance or governmental regulation (including but not Himited to bullding and zoning laws, ordinances, or regulations) restricting,
reguiating, prohibiting or relating to (i) the occupancy, use, or enjoyment of the land; (1) the character, dimensions or location of any
improvement now or heresfter erected on the land; (iif) a separation in ownership or change in the dimensions or area of the land or any parcel
of which the land Is or was a part; or (v) environmental protection, or the effect of any violation of these laws, ordinances or governmiental
regulations, except to the extent that a notice of the enforcement thereof or a notice of a defect, lien or encumbrance resulting from a violation
or alleged violation affecting the land has been recorded in the public records at Date of Policy.

(b) Any governmental poiice power not excluded by (a) above, except to the extent that a notice of the exercise thereof or a notice of a defect,

llen or encumbrance resulting from a violation or alleged violation affecting the fand has been recorded In the public records at Date of Policy.

2. Rights of eminent domaln unless notice of the exercise thereof has been recorded In the public records at Date of Policy, but not excluding from
coverage any taking which has occurred prior to Date of Palicy which would be binding on the rights of a purchaser for value without
knowledge.

3. Defects, llens, encumbrarces, adverse claims or other matters:

(@ whether or not recorded In public records at Date of Policy, but created, suffered, assumed or agreed to by the Insurced
claimant;

{b) not known to the Company, not recorded in public records at Date of Policy, but known to the Insured clalmant and not
disclosed n writing to the Company by the Insured claimant prior to the date the insured clalmant became an insured under
this policy; :

(c) resulting in no loss ar damage to the insured clalmant;’

(d)} attaching or created subsequent to Date of Policy; or

(e) resulting In loss or damage which would not have been sustained If the insured clalmant had paid value for the insured i
mortgage or for the estate or interest insured by this policy.

Unenforceability of the lien of the insured mortgage because of the Imabllity or failure of the insured at Date of Policy, or the Inabliity or failure

of any subsequent owner of the indebtedness, to comply with applicable “doing business” laws of the state in which the land is situated,

5. Invalidity or unenforceabllity of the lien of the Insured mortgage, or claim thereof, which arises out of the transaction evidenced by the Insured
mortgage and Is based upon usury or any consumer credit protection or truth In lending faw.

6. Any claim which arises out of the transaction vesting In the insured the estate or interest insured by thelr policy or the transaction creating the
interest of the Insured lender, by reason of the operation of federal bankruptcy, state of insolvency or similar creditors’ rights laws.

£
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Privacy Notice
Oar Company Policy

Humboldt Land Title Company has always been, and
will continue to be, very protective of information we
have about you. The very nature of our business
requires strict confidentiality with regard to the terms
and provisions of any transaction. We are proud of the
exemplary reputation we have earned in our capacity as
escrow holder and provider of title services. You can
rely ot our commitment to you that the security of
individual customer personal information will not be
compromised.

Necessary Information We Use and Refain

Personal information is generally obtained through the
completion of a form entitled “Statement of Identity™ or
“Statement of Marital Status”. The sole purpose of such
forms is to allow us to identify any outstanding interest,
monetary obligations, or any other pertinent rights that
need to be addressed in order to consummate the real
property transaction in accordance with the agreed
terms,

Financial information is required only if your transaction
involves new construction, remodeling and additions, or
any work of improvement to the property. When labor
or material is furnished there is always the potential of a
Mechani¢s Lien which may create some exposure to the
title insurer. In these instances, the title company is
essentially providing a form of casualty insurance
similar to the guaranties set forth in a surety bond. It is
for this reason that there is a need to know about the
financial strenpth and liquidity of the principals in a
transaction in order 1o adequately assess the risk being
undertaken.

Limited Disclosure of Information

All of the personal information we obtain about you is
used solely for the purpose of performing our duties as a
fiduciary or providing services as reguested. The
primary entity with whom we would share information
about you is the underwriting title insurance company
whose approval may be necessary in order to issue their

policies of title insurance. Depending on the nature of
the transaction and the emount of liability, the title
insurance guidelines issued by the underwriter require
their review and approval of matters relating to their
policy coverage.

In addition to the underwriter, the Jaw firm and the
independent accountant retained by our company may
have the occasion to review our entire file, including
your personal information, for the purpose of rendering
their opinions on specific matters relating to policies,
procedures, audits, and claims,

To facilitate the deposit of monies to the proper accounts
and to fulfill the requirements necessary to obtain Joan
balances and/or the funding of new loans, there is an
occasional need to exchange limited information with
lending institutions. Not only will this assure the credit
of monies to be reflected accurately, it will also enable
us to complete the closing of escrow in a timely manner
and in strict compliance with instructions from all
principals. *

Please bear in mind that information obtained from the
public record which is reflected in various reports jssved
by a title company is not considered the type of personal
information that is the subject of this Privacy Notice.
Anyone and everyone has access to these public records,
which are primarily located in the offices of
governmental agencies. Consequently, such information
affecting the status or condition of title to real property -
may indeed be circulated to a variety of individuals or
entities who have initiated a request to search such
records.

Additionally, there are parties involved with the real
estate transaction (i.e. real estate agents, appraisers,
insurance brokers, etc.) who are in need of some specific
information in order to provide the services for which

* they have been engaged. Itis unlikely that the

transaction-related information furnished to them, would
fall within the scope of “personal information” being
addressed by this notice, However, as a precautionary
measure due to the possibility that such information
might subsequently be determined to be personal
information, we are advising you that these requests to
share limited information will be accommodated in order

to fulfill the terms and provisions of any agreements
relative to the incidental real estate transaction.

Lastly, it may be necessary to disclose persenal
information to a requesting party when we are compelled
to meet certain legal requirements of regulatory
agencies, subpoenas, court orders, and/or otherwise
required by law.

Non-Sharing Information Policy

Under no circumstances do we sell personal information
about you. Other than the business relationships
described above which are necessary to perform our
duties and responsibilities, we have no directly or
indirectly owned affiliates with whom we would share
any non-public information about you for marketing or
other purposes.

As an additional safeguard, we are implementing-an
escrow file destruction program which complies with all
aspects of a recently enacted law requiring businesses to
shred or erase all discarded materials containing
customers® personal information.

Recognition of a Customer’s mxvnn»»mon of Privacy

We believe the confidentiality and protection of
customer personal information is one of our findamentat
responsibilities. And, while information s eritical to
providing quality service, we recognize and respect the
privacy expectations of our customers and are
committed to never violate that trust. If you have any
questions regarding the privacy policies and procedures
of our company, we invite you to contact us.

Eureka: 1034 Sixth Strest, Eureka, CA 95501

Fortuna: 1075 S. Fortuna Blvd. Ste B, Fortuna, CA 95540
MeKinleyville: 1836 Central Avenue, McKinleyville, CA 95519
Crescent City: 555 H Street, Crescent City, CA 95531
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Privacy Information

We Are Committed to Safeguarding Customer Information .
In urder to betior serve your needs now and In the future, we may ask you to provide us with certain Infomnation. Wo understand that you may be concemed about what we will do with
such hl'nfr_mﬂon - pa{ucu!_arry any personal or ﬂqan! information. We agreo that you have a right lo know how we will utiize the persongl information you provide to us. Thersfore,
together with our subsidiaries we have adopted this Privacy Peticy lo govern the use ang handling of your personal information

Applicabliity
This Privacy Policy govems our use of the information that you pravide 1o us. It does nct govern the manner In which we may use information we hava obtained from any other source,

such as information cbtalned from a public record or from another parsen or enlity. First American hes slso adopted broader guidelines thal qovem our use of pers i {
regardlags of its source. First American calls these guldolines its Fair Information Values, g ¢ personal nfomaton

Types of Information

Depending upon which of our sarvicas you ere utilizing, the types of nonpublic personal Information that we may collect Include:
»  Infarmatlon we recalve from you on applicatians, forms and In other communications to us, whether in writing, in person, by telephone or any cther means:
¢ informallan ahout your transactions with us, our affliiated companies, or others; and
*  Information we recelva from a cansumer raporting agency.

Usae of Information

Wea request information from yau for our own legilimate business purposes &nd not for the benafit of any nonaffiiated party. Therafore, wa will not release your Information to nonaffitated
partios excopt: (1) as nocessary for us to provide the product or service you have requested of us; o (2) as permilted by law. We may. howsver, stora such informaton indefinitely

Including the period after which any customsr relationship has ceased. Such Information may ba used for any intarnal purpase, such as quality control efforts or customer analysls, We
may also provide all of the types of nonpublic personal informalion Ifsted above to one or more of our affillated companles. Such affiiated companles includ financlal service providars

such as lille insurers, properly and casually insurers, and trust and investment advisory companies, or companles involved In real estafe services, such as appraisal companles, hnn‘-é
waranty companies and escrow companies. Furthermore, we may afso provide all the information we collect, as described above, to companies that perform marketing services .on our
behall, on behalf of qur affilated companies or to other financial Institutions with whom we or our affillated compantas have Joint markating agresments.

Former Customers
Even if you are no longer our customer, our Privacy Policy will continue to apply to you.

Confidentiailty and Sscurity
Wa will usa our best efforts 1o ensura that no unauthorized parties have access to any of your information. Wa restrict access to nonpublic personal information aboul you to those

individuals and antifies who need to know that information to provide products or services to you. We will use our best efforts to train and oversee our employees and agenls i ensure
that your Information wil be handled responsibly and in accordance with Ihis Privacy Policy and First American's Falr Information Valuas, We currently maintain physical, electronic, and
procedural safeguards that comply with federal regulalions fo guard your nonpublic personal information.

Informatfon Obtfalned Through Our Wab Site _
First American Financlal Carporation is sensitive o privacy Issues on the fnternet, We beliave It s Important you know how we treat the information about You we receive on the Intemet,

In general, you can visit First American or its affiliates’ Web sites on the Workd Wida Web without talling us who you are or revealing eny Information about yourself, Qur Wab servers
coliect the domaln namas, not the e-mall‘agidresses, of visitors, This information is aggregated fo measura the number of vislts, average time spent on the site, pages viewed and similar
information, First American uses this information to measure the use of our site and to develop ideas to improve ffie contant of our sila,

Thara are times, howsvar, when we may noed information from you, such as your name and emall address. When Information is needed, we wil usa our best efforts 1o let You know at
the lime of collection how we will use the personal information. Usually, the personal information wa collact is used only by us ta respond to your inquity, process an order or allow you to
access specific acoountprofile information. If you choase to share any parsanal nformation with us, we will only use it In accordance with the paliclas outlined above.

Business Relationships .
First American Financiat Corporation's site and Hs affiliates’ sitas may cantain links to other Web sites. While we try 1o bk only to sites that share our high standards and respect for

privacy, we are nol tesponsible for the conlant or the privacy practices employad by other sitis.

Cooklas
Some of First American’s Web sites may make use of “cookia” technoiogy %o measure site activity and to customize Information to your personal tastes. A cookie is un elament of data

that a Web slte can send to your browser, which may then stora the cookie on your hard drive,

FirstAm.com uses stored cookies. The goaf of this technology Is lo betiar serve you when visiting our site, save you time when you are here and to provide you with a mare meaningful
and productive Web site expsrience.

Fair Information Velues
Fairness We consider consumer axpectations about their privacy in all our businesses. Wa only offer products and services that assure a favorable balance betwson consumer benefits

and consumer privacy.

Publlic Record Wa believe thal an open public record creates significant value for society, enhances consumer cholce and creates consumer opportunity. We actively support an open
public record and emphasize its importance and coatribution 1o our economy.

Use We belleve we should behava responsibly when we use Information aboul a consumer in our business, We wil obey the laws goveming the collection, uss and dissemination of
data.

Accuracy We will take reasonable steps to help assura the acuuracy of the data we collect, use and disseminate. Whore possible, we will take reasonable steps to comact inaccurate
Information. When, as with the public record, we cannal corract inaccurate information, we will take all reasonable sleps to assist consumers in Identifying the source of the emaneous
data so that the consumer can secure the required correclions.

Education We endeavor to educals the users of our producls and services, our employeas and others In our Industry about the importance of consumer privacy, Wo will instrict our
employees on our falr Infomation values and on the responsible coflection and use of data. We wil encourage others in our industry to coliact and use information in a responsible

menner.
Security We will maintaln appropriate faclities and syslems fo protact against unauthorized access to and corruption of the data we malntain.
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