BOARD OF SUPERVISORS, COUNTY OF HUMBOLDT, STATE OF CALIFORNIA
Certified copy of portion of proceedings, Meeting of July 30, 2019

RESOLUTION NO. 19-71

RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF KLAMATH-TRINITY
JOINT UNIFIED SCHOOL DISTRICT GENERAL OBLIGATION BONDS
ELECTION OF 2016, SERIES B

WHEREAS, an election was duly called and regularly held in'the Klamath-Trinity Joint
Unified School District (the “District”), in Humboldt County (“Humboldt County” or the
“County”) and Trinity County (“Trinity County,” and together with Humboldt County, the
“Counties™), State of California, on June 7, 2016 (the “2016 Election), and thereafter canvassed
pursuant to law; and

WHEREAS, at such 2016 Election there was submitted to and approved by the vote of at
least 55 percent (55%) of the voters of the District casting a vote on the question in the form of
Measure “D,” as to the issuance and sale of General Obligation Bonds of the District for various
purposes in the maximum principal amount of $6,500,000, payable from the levy of an ad
valorem tax against the taxable property in the District (the “2016 Authorization™), to wit:

“To improve the quality of education with funding that cannot be taken by the
state; make health and safety improvements, including mold, lead, and.asbestos
abatement; upgrade inadequate -electrical systems; modernize outdated
classrooms, restrooms and school facilities; and improve student access to
computers and modemn technology; shall the Klamath-Trinity Joint Unified
School District issue $6,500,000 of bonds at legal interest rates, have an
independent citizens’ oversight committee and have NO money used for
administrative or teacher salaries?” '

WHEREAS, bonds of the District are authorized to be issued and sold pursuant to the
provisions of Article 4.5 (commencing with Section 53506) of Chapter 3 of Part 1 of Division 2
of Title 5 of the California Government Code, and other applicable provisions of law, including
applicable provisions of the California Education Code (the “Bond Law”); and

WHEREAS, the District Board has duly adopted and submitted to the Board of
Supervisors, a resolution (the “District Resolution”) requesting the Board of Supervisors to issue
and sell, in the name and on behalf of the District, a second series of bonds under the 2016
Authorization (the “Bonds™), and prescribing the terms of the Bonds, in the aggregate principal
amount of not to exceed $3,300,000. The District Resolution is attached hereto as Exhibit A and
made a part hereof; and

. WHEREAS, the Board of Supervisors, in reliance upon the representations of the
District, desires to issue and sell the Bonds in the aggregate principal amount of not to exceed
$3,300,000, in the name and on behalf of the District, in confomnty with this Resolution, the
District Resolution, and the Bond Law; and
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WHEREAS, a form of the Bond Purchase Agreement to sell the: Bonds has been duly
approved by the District Board, and is on file with the Clerk of the Board of Supervisors; and

WHEREAS, the District desires that the Counties levy and collect a tax on all taxable
property within the District, in their respective counties, sufficient to provide for the District’s
payment of the Bonds, and has notified the Board of Supervisors of .each of the Counties, the
Auditor-Controller of each of the Counties, the Treasurer-Tax Collector of each of the Counties
and other officials of the Counties that they should take such actions as shall be necessary to
provide for such levy and collection of such a tax and payment of the Bonds, all pursuant to
Sections 15250 and 15251 of the California Education Code; and

WHEREAS, in reliance upon the representations of the District that all acts, conditions
and things required by the Constitution and laws of the State of California to exist, to have
happened and to have been performed precedent to and in connection with the consummation of
the actions -authorized hereby do exist, have-happened and have been performed in regular and
due time, form and manner as required by law, the County and the District.are now duly
authorized and empowered, pursuant to each and every requirement of law, to consummate such
actions for the purpose, in the manner, and upon the terms herein provided.

NOW, THEREFORE, BE IT RESOLVED by the Board of Supervisors of the County
of Humboldt, as follows: .

SECTION 1. Recitals. All of the above recitals are true and correct and the Board of
Supervisors so finds.

SECTION 2. Interpretation; Definitions. Unless the context clearly otherwise
indicates or unless otherwise defined herein, the capitalized terms used in this Resolution have
the meanings given them in the District Resolution.

SECTION 3. Delegation of Authority. The Chairperson of the Board of Supervisors,
the Clerk of the Board of Supervisors, and the Treasurer-Tax Collector of the County (each a
“County Official”), or their deputies or designees, are each hereby authorized and directed,
jointly and severally, to do any and all things which they may deem necessary or advisable in
order to consummate the transactions herein authorized and otherwise carry out, give effect to
and comply with the terms and intent of this Resolution and of the District Resolution. Such
actions heretofore taken by such County Officials are hereby ratified, confirmed and approved.

SECTION 4. Purpose, Anthorization and Designation of the Bonds. Pursuant to the
Bond Law, the District Resolution, and this Resolution, Bonds of the District shall be issued and
sold by the Board of Supervisors, on behalf and in the name of the District, in the aggregate
principal amount of not to exceed Three Million Three Hundred Thousand ($3,300,000.00) for
the purposes of refinancing school facilities as specified in the ballot proposition Measure “D”
authorizing the Bonds (the “Project”); to fund capitalized interest on the Bonds; and to pay the
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costs of issuing the Bonds. The Bonds shall be issued in one series designated “Klamath-Trinity
Joint Unified School District General Obligation Bonds, Election of 2016, Series B” (or, if more
than one series is issued, with such additional series designation).

SECTION 5. Form of Bonds; Execution.

(a) Form of Bonds. The Bonds shall be issued in fully registered form without coupons.
The form of Bonds, including the certificates of authentication and registration and the forms of
assignment to appear on each of them, shall be in substantially the forms set forth in the District
Resolution, respectively, with necessary or appropriate variations, omissions and insertions as
permitted or required by this Resolution and the District Resolution. Such form of Bonds
attached to the District Resolution is hereby approved by this Board of Supervisors.

. (b) Execution of Bonds. The Bonds shall be signed by the manual or facsimile signatures
of the Chairperson of the Board of Supervisors and the Treasurer and Tax Collector of the
County, and countersigned by the manual or facsimile signature of the Clerk of the Board of
Supervisors of the County, all of whom are in office on the date of adoption of this Resolution or
at any time thereafter. The facsimile signatures of the Chairperson of the Board of Supervisors,
the Treasurer and Tax Collector of the County, and the Clerk of the Board of Supervisors of the
County, may be printed, lithographed, engraved, or otherwise mechanically reproduced. If any
officer whose signature appears on any Bond ceases to be such officer before delivery of the
Bonds to the owner, such signature shall nevertheless be as effective as if the officer had
remained in office until the delivery of the Bonds to the owner. Any Bond may be signed and
attested on behalf of the District by such persons who, as of the actual date of the execution of
such Bond, shall be the proper officers of the County although at the nominal date of such Bond
any such person shall not have been such officer of the County.

(c) Valid Authorization. The Bonds shall be authenticated by a manual signature of a duly
authorized signatory of the Paying Agent. Only such Bonds as shall bear thereon a certificate of
authentication, in substantially the form set forth in the District Resolution, executed manually
and dated by the Paying Agent, shall be valid or obligatory for any purpose or entitled to the
benefits of this Resolution and the District Resolution, and such certificate of authentication of
the Paying Agent shall be conclusive evidence that the Bonds registered hereunder and
thereunder have been duly authenticated, registered and delivered hereunder and thereunder, and
are entitled to the benefits of this Resolution and the District Resolution.

SECTION 6. Term of Bonds. The Bonds shall be issued in one series designated
“Klamath-Trinity Joint Unified School District General Obligation Bonds, Election of 2016,
Series B” (or, if more than one series is issued, with such additional series designation). The
Bonds shall be issued as Current Interest Bonds, including term bonds, unless otherwise
provided in the Bond Purchase Agreement.
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Only the Bonds that bear a certificate of authentication and registration in the form
prescribed by the District Resolution, manually signed by the Paying Agent, shall be valid or
obligatory for any purpose or entitled to the benefits of the District Resolution or this Resolution,
and such certificate of the Paying Agent shall be conclusive evidence that the Bonds have been
duly authenticated and delivered hereunder and are entitled to the benefits of the District or this
Resolution.

The principal of the Bonds, and interest and premium (if any) on the Bonds, shall be pay-
able in lawful money of the United States of America to the Owner thereof, upon the surrender
thereof at the principal corporate trust office of the Paying Agent.

The Bonds shall be issued as fully registered bonds without coupons. The Bonds shall be
dated their date of delivery. ,

The Bonds shall be sold as provided in Section 10 hereof; notwithstanding anything
herein to the contrary, the terms of the Bonds as set forth in the District Resolution and this
Resolution may be amended prior to delivery in accordance with the provisions of the Bond
Purchase Agreement, as approved and executed by an Authorized Officer of the District on
* behalf of the District, and a County Official. :

(1  Denominations. The Bonds shall be issued in denominations of $5,000 or integral
multiples thereof (“Authorized Denominations™).

(b)  Maturity. The Bonds are expected to mature on the date or dates, in each of the
years, in the principal amounts and in the aggregate principal amount as finally set forth in the
Bond Purchase Agreement. No Bond shall have principal maturing on more than one principal
maturity date.

(¢)  Interest. Interest on the Bonds (including the final interest payment upon
maturity or redemption) is payable by check or draft of the Paying Agent mailed to the Owner
thereof at such Owner’s address as it appears on the Bond Register at the close of business on the
preceding Record Date; provided that at the written request of the Owner of at least $1,000,000
aggregate principal amount of the Bonds, which written request is on file with the Paying Agent
as of any Record Date, interest on such Bonds shall be paid on the succeeding Interest Payment
Date by wire transfer to such account as shall be specified in such written request. The Bonds
shall bear interest at the rate or rates not to exceed a maximum true interest cost as permitted by
law, payable on February 1 and August 1 of each year commencing February 1, 2020, through
August 1 of their final maturity (each an “Interest Payment Date™) unless provisions to the
contrary are provided in the Bond Purchase Agreement. The actual interest rate or rates and the
actual maturity schedule shall be fixed at the time of sale and shown in the Bond Purchase
Agreement and final Official Statement. The interest on the Bonds payable on the Interest
Payment Dates in each year shall be computed on the basis of a 360-day year of twelve 30-day
months. Each Bond shall bear interest from the Interest Date next preceding the date of
authentication thereof, unless it is authenticated after the close of business on a Record Date and
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on or prior to the succeeding Interest Payment Date, in which event it shall bear interest from
such Interest Payment Date, or unless it is authenticated on or before the Record Date preceding
the first Interest Payment Date, in which event it shall bear interest from its dated date; provided,
however, that if, at the time of authentication of any Bond, interest is in default on any
outstanding Bonds, such Bond shall bear interest from the Interest Payment Date to which
interest has previously been paid or made available for payment on the outstanding Bonds.

SECTION 7. Delivery of Bonds, Disposition of Proceeds of the Bonds, Security_ for
the Bonds.

(a) The proper officials of the District and the County shall cause the Bonds to be
prepared and, following their sale, shall have the Bonds signed and delivered to the Underwriter
upon payment of the purchase price in immediately available funds.

(b) Proceeds from the sale of the Bonds, in the amount specified in the Bond Purchase
Agreement, shall be delivered to the Escrow Agent for deposit to the related escrow fund held
under the Escrow Agreement, as may be specified in the Bond Purchase Agreement.

(c) A portion of the proceeds from the sale of the Bonds, representing the interest due
with respect to the Bonds and as shown in the Bond Purchase Agreement and Official Statement,
the accrued interest, if any, and any premium received by the District from the sale of the Bonds
(if any, after all or a portion of Underwriter’s discount or costs of issuance are paid from such
premium as set forth in the Bond Purchase Agreement) shall be kept separate and apart in the
fund established and designated as the “Klamath-Trinity Joint Unified School District General
Obligation Bonds, Election of 2016, Series B, Interest and Sinking Fund” (the “Interest and
Sinking Fund”) for the Bonds, to be held by the Auditor-Controller of Humboldt County and
used only for payments of principal and interest on the Bonds. Interest earned on investments of
monies held in the Interest and Sinking Fund shall be retained in the Interest and Sinking Fund
and used to pay principal and interest when due.

(d) Any excess proceeds of the Bonds not needed for the authorized purposes set forth
herein for which Bonds are being issued shall, at the direction of the District, be transferred to
the Interest and Sinking Fund and applied to the payment of principal and interest on any
outstanding general obligation bonds of the District. If, after payment in full of the general
obligation bonds of the District, there remain excess proceeds, any such excess amounts shall be
transferred to the general fund of the District.

(e) Proceeds of the Bonds held by the Treasurer of either Humboldt or Trinity County
shall be invested at the Treasurers’ discretion pursuant to law and the investment policies of each
respective County, as such policies exist at the time of investment. '

The District has covenanted that all investments of amounts deposited in any fund or
account created by or pursuant to this Resolution, or otherwise containing gross proceeds of the
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Bonds (within the meaning of Section 148 of the Code) shall be acquired, disposed of, and
valued (as of the date that valuation is required by the Code) at Fair Market Value.

(f) There shall be levied by each of the Humboldt County and Trinity County, within their
own jurisdiction, on all the taxable property located in the District, in addition to all other taxes,
a continuing direct ad valorem tax annually during the period the Bonds are outstanding in a
proportionate amount pursuant to California Education Code Section 15260 sufficient, when
taken together, for the District to pay the principal of and interest on the Bonds when due, which
monies when collected will be transferred to the Humboldt County Treasurer for deposit, and so
deposited by the Humboldt County Treasurer in the Interest and Sinking Fund. Pursuant to
Government Code Section 53515, general obligation bonds are secured by a statutory lien on all
revenues received pursuant to the levy and collection of the ad valorem tax, and such lien
automatically arises without the need for any action or authorization by the District or its Board.
In addition to any statutory lien, such amount collected by each of the Counties and held by the
Humboldt County Treasurer on deposit in the Interest and Sinking Fund are hereby irrevocably
pledged to secure the payment of the principal and redemption price of, and interest on, the
Bonds in accordance with Government Code Section 5451. The monies in the Interest and
Sinking Fund, to the extent necessary for the District to pay the principal of and interest on the
Bonds as the same becomes due and payable, shall be transferred by the Humboldt County
Treasurer to the Paying Agent for subsequent disbursement to the beneficial owners of the
Bonds. Any monies remaining in the Interest and Sinking Fund one (1) year after the Bonds and
the interest thereon or maturity value thereof have been paid at maturity, or provision for such
payment has been made, shall be transferred to the general fund of the District. Pursuant to
California Education Code Section 15232 the Auditor-Controllers of each of the Humboldt
County and Trinity County and other appropriate officers of each of the Counties are requested to
include within the tax levy of their respective Counties, a proportionate amount sufficient, when
taken together, for the District to pay the Paying Agent annually for paying the Bonds elsewhere
than at the office of the Humboldt County Treasurer. Pursuant to such provision, the District has
authorized the application of amounts in the Interest and Sinking Fund to reimburse the
Humboldt County Treasurer for all costs and expenses incurred by it in processing the District’s
payments from time to time for the services of the Paying Agent which is designated for the
Bonds under the District Resolution.

SECTION 8. Redemption Provisions.

(a) Optional Redemption. The Bonds may be subject to redemption, at the option of the
District, on the dates and terms as shall be designated in the Bond Purchase Agreement. The
Bond Purchase Agreement may provide that the Bonds shall not be subject to optional
redemption, and/or may provide separate and distinct redemption provisions for the Bonds. If
less than all of the Bonds, if any, are subject to such redemption and are called for redemption,
such Bonds shall be redeemed in inverse order of maturities or as otherwise directed by the
District (or as otherwise set forth in the Bond Purchase Agreement), and if less than all of the
Bonds of any given maturity are called for redemption, the portions. of such bonds of a given
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maturity to be redeemed shall be determined by lot (or as otherwise set forth in the Bond
Purchase Agreement).

(b) Mandatory Sinking Fund Redemption. The Bonds, if any, which are designated in the
Bond Purchase Agreement as “Term Bonds” shall also be subject to redemption prior to their
stated maturity dates, without a redemption premium, in part by lot, from mandatory sinking
fund payments in the amounts and in accordance with the terms to be specified in the Bond
Purchase Agreement. -The principal amount of each mandatory sinking fund payment of any
maturity shall be reduced proportionately by the amount of any Bonds of that maturity optionally
redeemed in accordance with the provisions hereof prior to the mandatory sinking fund payment
date.

The Humboldt County Auditor-Controller is hereby authorized to create such sinking -
funds or accounts for the Bonds that are “Term Bonds” as shall be necessary to accomplish the
purposes of this Section.

(c) Notice of Redemption. Notice of any redemption of the Bonds shall be mailed by the
Paying Agent, postage prepaid, not less than twenty (20) nor more than sixty (60) days prior to
the redemption date, (i) by first class mail to Humboldt County and the respective Owners
thereof at the addresses appearing on the Registration Books, and (ii) as may be further required
in accordance with the Continuing Disclosure Certificate.

Each notice of redemption shall state: (i) the date of such notice; (ii) the name of the
Bonds and the date of issue of the Bonds; (iii) the redemption date; (iv) the redemption price; (v)
the Bonds and the dates of maturity or maturities of Bonds to be redeemed; (vi) if less than all of
the Bonds of any maturity are to be redeemed, the distinctive numbers of the Bonds of each
maturity to be redeemed; (vii) in the case of Bonds redeemed in part only, the respective portions
of the principal amount of the Bonds of each maturity to be redeemed; (viii) the CUSIP number,
if any, of each maturity of Bonds to be redeemed; (ix) a statement that such. Bonds must be
surrendered by the Owners at the principal corporate trust office of the Paying Agent, or at such
other place or places designated by the Paying Agent; (x) notice that further interest on such
Bonds will not accrue after the designated redemption date; and (xi) in the case of a conditional
notice, that such notice is conditioned upon certain circumstances and the manner of rescinding
such conditional notice. Neither the failure of the Owners of any Bonds or by any securities
depository or information service to receive notice of redemption, nor any defect in such notice
will affect the sufficiency of the proceedings for the redemption of such Bonds or the cessation
of interest on the date fixed for redemption.

In addition to the notice of redemption given pursuant to subsection (c) above, further
notice shall be given by the Paying Agent as set out below, but no defect in said further notice
nor any failure to give all or any portion of such further notice shall in any manner defeat the
effectiveness of a call for redemption if notice thereof is given as above prescribed.
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(d) Effect of Notice. A certificate of the Paying Agent that notice of redemption has been
given to Owners as herein provided shall be conclusive as against all parties. Neither the failure
to receive the notice of redemption as provided in this Section, nor any defect in such notice shall
affect the sufficient of the proceedings for the redemption of the Bonds or the cessation of
interest on the date fixed for redemption.

When notice of redemption has been given substantially as provided for herein, and when
the redemption price of the Bonds called for redemption is set aside for the purpose as described
in subsection (f) of this Section, the Bonds designated for redemption shall become due and -
payable on the specified redemption date and interest shall cease to accrue thereon as of the
redemption date, and upon presentation and surrender of such Bonds at the place specified in the
notice of redemption, such Bonds shall be redeemed and paid at the redemption price thereof out
of the money provided therefor. The Owners of such Bonds so called for redemption after such
redemption date shall be entitled to payment thereof only from the Interest and Sinking Fund, or
a trust fund established for such purpose. All Bonds redeemed shall be cancelled forthwith by
the Paying Agent and shall not be reissued.

(e) Right to Rescind Notice. The District may rescind any optional redemption and notice
thereof for any reason on any date prior to the date fixed for redemption by causing written
notice of the rescission to be given to the Owners of the Bonds so called for redemption. Any
optional redemption and notice thereof shall be rescinded if for any reason on the date fixed for
redemption monies are not available in the Interest and Sinking Fund of the District or otherwise
held in trust for such purpose in an amount sufficient to pay in full on said date the principal of,
interest, and any premium due on the Bonds called for redemption. Notice of rescission of
redemption shall be given in the same manner in which notice of redemption was originally
given, except as to timing requirements. The actual receipt by the Owner of any Bond of notice
of such rescission shall not be a condition precedent to rescission, and failure to receive such
notice or any defect in such notice shall not affect the validity of the rescission.

Upon the payment of the redemption price of Bonds being redeemed, each check or other
transfer of funds issued for such purpose shall bear the CUSIP number identifying, by issue and
maturity, the Bonds being redeemed with the proceeds of such check or other transfer.

Upon the surrender of any Bond redeemed in part only, the Paying Agent shall
authenticate and deliver to the Owner thereof a new Bond or Bonds of like tenor and maturity
and of Authorized Denominations equal in principal amounts to the unredeemed portion of the
Bond surrendered. Such partial redemption shall be valid upon payment of the amount required
to be paid to such Owner, and the District shall be released and discharged thereupon from all
liability to the extent of such payment.

(f) Funds for Redemption. Prior to or on the redemption date of any Bonds there shall be
available in the Interest and Sinking Fund of the District, or held in trust for such purpose as
provided by law, monies for the purpose and sufficient to redeem, at the redemption prices as in
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this Resolution provided, the Bonds designated in the notice of redemption. Such monies shall be
applied on or after the redemption date solely for payment of principal of, and interest and
premium, if any, on the Bonds to be redeemed upon presentation and surrender of such Bonds,
provided that all monies in the Interest and Sinking Fund shall be used for the purposes
established and permitted by law. Any interest due on or prior to the redemption date shall be
' paid from the Interest and Sinking Fund, unless otherwise provided to be paid from such monies
held in trust. If, after all of the Bonds have been redéemed and cancelled or paid and cancelled,
there are monies remaining in the Interest and Sinking Fund or otherwise held in trust for the
payment of redemption price of the Bonds, the monies shall be held in or returned or transferred
to the Interest and Sinking Fund for payment of any outstanding bonds of the District payable
from such fund; provided, however, that if the monies are part of the proceeds of bonds of the
District, the monies shall be transferred to the fund created for the payment of principal of and
interest on such bonds. If no such bonds of the District are at such time outstanding, the monies
shall be transferred to the general fund of the District as provided and permitted by law.

(g) Satisfaction and Discharge. The obligations of the District hereunder and under the
Bonds herein or therein made or provided for, are to be fully discharged and satisfied as to any
Bond and such Bond will no longer be deemed to be outstanding and shall be deemed to have
been paid for all purposes:

(i) when such Bond is canceled or surrendered for cancellation and is subject to
cancellation, or has been purchased by the Paying Agent from monies in the Interest and
Sinking Fund of the District; or

(ii) as to any Bond not canceled, surrendered for cancellation or subject to
cancellation or so purchased, when payment of the principal of and the applicable
premium, if any, on any Bond, plus interest on such principal to the due date thereof
(whether such due date be by reason of maturity or by acceleration or otherwise), either
(1) has been made or caused to be made in accordance with the terms hereof, or (2) has
been provided for by irrevocably depositing with' the Paying Agent, in trust, and
irrevocably appropriated and set aside exclusively for such payment, either (A) monies
sufficient to make such payment or (B) Federal Securities maturing as to principal and
interest in such amounts and at such times as will in the opinion of a certified public
accountant delivered to Humboldt County, the Paying Agent, and the District, provide
money sufficient to pay the principal or redemption price of and all unpaid interest to
maturity, or to the redemption date, as the case may be, on the Bonds to be paid or
redeemed, as such principal or redemption price and interest become due, provided that, .
in the case of Bonds which are to be redeemed prior to the maturity thereof, notice of
such redemption is given as provided in this Resolution or provision satisfactory to the
Paying Agent is made for the giving of such notice, or (C) a combination of both such
monies and such Federal Securities; and all necessary and proper fees, compensation and
expenses of the Paying Agent with respect to such deposit have been paid or the payment
thereof has been provided for to the satisfaction of the Paying Agent.
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At such time as a Bond is deemed to be no longer outstanding hereunder, such Bond shall
cease to accrue interest from the due date thereof (whether such due date be by reason of
maturity or acceleration as aforesaid, or otherwise), and except for any payment from such
monies or Federal Securities set aside as aforesaid, shall no longer be secured by or entitled to
the benefits of this Resolution.

(h) Unclaimed Monies. Any money held in any fund created pursuant to this Resolution,
or by the Paying Agent or an escrow agent in trust, for the payment of the principal, redemption
premium, if any, or interest on the Bonds and remaining unclaimed for one (1) year after the
principal of all of the Bonds has become due and payable (whether by maturity or upon prior
redemption) shall be transferred to the Interest and Sinking Fund of the District for payment of
any outstanding bonds of the District payable from the fund; or, if no such bonds of the District
are at such time outstanding, the monies shall be transferred to the general fund of the District as
provided and permitted by law. ‘

SECTION 9. Approval of Bond Purchase Agreement; Sale of Bonds. The Bonds will
be sold by the Board of Supervisors on behalf of the District at negotiated sale to the Underwriter
pursuant to the terms and conditions set forth in'a Bond Purchase Agreement to be executed by
both the County Officials on behalf of the District, and the District, substantially in the form on
file with the District and the County (the “Bond Purchase Agreement”), with such changes
therein, deletions therefrom and modifications thereto as the Authorized Officer and County
Official may approve, and which execution, and delivery thereof, shall conclusively evidence the
approval by such Authorized Officer of the District and County Official; provided, however, that
the maximum true interest cost on the Bonds and the Underwriter’s discount, shall not exceed the
legal limits. The form of the Bond Purchase Agreement has been duly approved by the District,
and said form is likewise hereby approved by the County.

The Board of Supervisors hereby finds and determines that all acts and conditions
necessary to be performed by the Board of Supervisors or to have been met precedent to and in
- the issuing of the Bonds, in order to make them legal, valid and binding obligations of the
District, have been performed and have been met, or will at the time of delivery of the Bonds
have been performed and have been met, in regular and due form as required by law; and that no
statutory or Constitutional limitation of indebtedness or taxation will have been exceeded in the
issuance of the Bonds.

SECTION 10. Limited Duties and Nonliability of County. The County, including the
Board of Supervisors and officers, officials, agents and employees of the County, including the
County Officials, shall undertake only those duties of the. County under this Resolution and
under the District Resolution which are specifically set forth in this Resolution and the District
Resolution, and even during the continuance of an event of the District’s default with respect to
the repayment of the Bonds, no implied covenants or obligations shall be read into this
Resolution or the District Resolution against the County, including the Board of Supervisors and
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officers, officials, agents and employees of the County. The District shall defend, indemnify and
hold harmless the County, its Bodrd of Supervisors, and officers, officials, agents and employees
of the County (“Indemnified Parties”) against any and all losses, claims, damages or liabilities,
joint or several, to which such Indemnified Parties may become subject based in whole or in part
upon any acts or omissions related to the Bonds, except with regard to the responsibilities of the
County under this Section 10. The District shall also reimburse the Indemnified Parties for any
legal or other costs and expenses incurred in connection with investigating or defending any such
claims or liabilities.

Notwithstanding anything stated to the contrary in this Resolution, the District
Resolution, in the Bonds or in any other document mentioned herein, (a) the Bonds are not a debt
of (or a pledge of the full faith and credit of) the County, including its Board of Supervisors,
officers, officials, agents and employees, and the County, including its Board of Supervisors,
officers, officials, agents and employees, have no obligation to tepay the Bonds; (b) the sole
responsibilities of the Board of Supervisors of the County hereunder are to provide for the
issuance and sale of the Bonds by adopting the this Resolution and participating in proceedings
for sale, award, issuance and delivery of the Bonds in accordance therewith and herewith, and to
levy a tax for the repayment of the Bonds, as provided in California Education Code Section
15250; (c) neither the County, this Board of Supervisors, nor any officer, official, agent or
employee of the County, shall have any other obligation or liability hereunder, by reason hereof
or in connection with the transactions contemplated hereby other than as specified in the Bond
Law; (d) the Bonds, including interest thereon, shall be payable solely from taxes levied by the
Board of Supervisors of the County pursuant to California Education Code Section 15250; and
(e) the County, including its Board of Supervisors, officers, officials, agents and employees, shall
retain all of their respective constitutional and statutory privileges, immunities, rights and
defenses in carrying out their duties in connection with the above-described responsibilities,
including levying the tax to repay the Bonds.

SECTION 11. County to Levy Tax. Although the Bonds are not a debt of either
Humboldt County or Trinity County, each Board of Supervisors and officers of each of the
Counties are obligated by statute to provide for the levy and collection of property taxes in each
year on properties within its respective jurisdiction and in the District in an amount proportionate
to the properties within its jurisdiction and in the District as. compared to all District properties
subject to property tax, such that, when all taxes are so levied and collected by the Counties, they
are sufficient to pay all principal and interest coming due on the Bonds in such year, and to pay,
or provide for the payment, from such taxes all amounts due on the Bonds. The District has
requested the Boards of Supervisors of each of Humboldt County and Trinity County to annually
levy a tax upon all taxable property, within its respective jurisdiction and in the District,
sufficient in the aggregate to redeem the Bonds, and to provide for the District’s payment of the
principal, redemption premium, if any, and interest thereon as and when the same become due.
Pursuant to California Education Code Section 15232 the Humboldt County and Trinity County
Auditor-Controllers and other appropriate officers of each of the Counties have been requested to
include within the tax levy an amount sufficient to pay the Paying Agent annually for paying the
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Bonds proportionate to the properties within their jurisdiction and in the District elsewhere than
at the office of the Humboldt County Treasurer.

SECTION 12. Furnishing of Resolution. The Clerk of the Board of Supervisors is
hereby authorized and directed to furnish certified copies of this Resolution to Bond Counsel, to
the Treasurer, and to the District, immediately following the adoption hereof by the Board of
Supervisors.

SECTION 13. Effective Date. This Resolution shall take effect immediately upon its
passage.

Dated: July 30, 2019 @”-/’ M/

Rex Bohn, Chair
Humboldt County Board of Supervisors

Adopted on motion by Supervisor Wilson, seconded by Supervisor Fennell, and the following
vote:

AYES: Supervisors  Bohn, Fennell, Wilson, Madrone, Bass
NAYS: Supervisors -
ABSENT: Supervisors -
ABSTAIN:  Supervisors --

STATE OF CALIFORNIA )
County of Humboldt )

I, KATHY HAYES, Clerk of the Board of Supervisors, County of Humboldt, State of California,
do hereby certify the foregoing to be an original made in the above-entitled matter by said Board
of Supervisors at a meeting held in Eureka, California.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the Seal of said Board of
Supervisors.

Ryan Sha V
Deputy Clerk of the Board of Supervisors of
the County of Humboldt, State of California
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BEFORE THE.BOARD OF TRUSTEES OF THE.
KLAMATH-TRINITY JOINT UNIFIED SCHOOL DISTRICT
HUMBOLDT AND TRINITY COUNTIES, CALIFORNIA

RESOLUTION NO. 2019-05

———— "

‘RESOLUTION PRESCRIBING THE TERMS OF SALE OF GENERAL OBLIGATION
BONDS, ELECTION OF 2016, SERIES B, OF THE KLAMATH:-TRINITY JOINT
UNIFIED ‘SCHOOL . DlSTRICT 'APPROVING THE FORMS. AND AUTHORIZING
‘EXECUTION OF A BOND PURCHASE. AGREEMENT, ESCROW; AGREEMENT, AND. .
OFFICIAL STATEMENT, AND REQUESTING THE BOARD OF SUPERVISORS OF
‘THE COUNTY OF HUMBOLDT TO ISSUE AND SELL SAID BONDS IN THE.
AGGREGATE PRINCIPAL AMOUNT.OF NOT TO-EXCEED $3,300,000.00

WHEREAS, ari election was.duly called and regularly held in the Klamath-Trinity Joint
Unified School District (the “District”), Huniboldt and Trinity Counties. (the “Counties”), State
of California, on June 7, 2016 (the “2016 Election”), and* thereafter canvassed pursuant to law;
and

WHEREAS, at such 2016 Eléction there was submitted'to 4nd approved by the vote of at
least 55 percent (55%) of the voters of the District casting a vote.on the question in the. form of
Measure “D,” as to the issuance and sale of General Obligation Bonds of the District for various
purposes in the maximum principal amount of-$6,500,000, -payable from the levy of an ad’
valorem tax against the taxable pmperty in.the District (the’ “2016 AuthoriZation™), to wit;

“To improve the quality of education with. funding that cannot be taken by the
state; make health and safety improvements, mcludmf, mold, lead, and ashestos
abatement; upgrade inadequate electrical systems; modernize outdated
classfooms, restrooms and school facilities; and improve student access to
computers and modem technology; shall the Kilamath-Trinity Joint Unified
School District issué $6,500,000° of bonds at legal interest rates, have an
independent citizens® oversight committee: and have NO money used for
administrative or teacher salaries?” :

. WHEREAS, the Board of Trustees of the District (the “Board”) is authorized to provide-
for the issuance and sale of any series of bonds on behalf of thé District pursuant- to the
provisions of Article 4:5 (commencing with-Section 53506) of Chapter 3 of Part " of Division. 2 -
-of Title 5 of the California Government Coade, and other applicable provisions of law, mcludlng
applicable: provisions of the Galifornia Education Code (the “Bond Law™); and:
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WHEREAS, on February 28, 2017, the District caused a first series of bonds under the
2016.Authorization.to 'be issued, and sold its'General Obligation Bonds, Election of 2016, Series
'A;rin the aggregate principal amount of $3;200,000¢ and

‘WHEREAS; on February 4, 2016, .the Disfrict caused the execution and' dehvcry of.
-Certificates of Participation in the aggregate principal amount of $11,285,000 (the: “2016
Cemf' icates”) to finance the acquisition, -constrtiction, renovation and installation of: certain
capltal improvements of the District and to pay costs of delivery of the:2016 Certificates; and.

WHEREAS, the District's outstanding bonds from -all ballot measures currently. total
approkimately $7; 986,046.95, compared to a 2018-19 gross:bonding capacity of $9,919;070.10;
resulting in a curreit net avallable bonding:capacity of $1,933,023.15; and

WHEREAS, the District has rgma’ining bonding authorization of ‘$3,3_00,000-?.undcr the
2016 Authgrization; and

WHEREAS; the statutory bonding limit ‘will cause an indefinite delay until assessed’
+valuation can grow or outstanding bonds’ can be'paid down ‘in a sufficient amount; and

WHEREAS, delaying issuance of the remaining bonds will foreséeably ‘drive the-
Measure “B” program off schedule, andlikely will result in- significantly increased facilities.
improvement costs;.and

WHEREAS the Board has prev:ously détermined it is in the best interest of the District
to seek a waiver of the statutory bonding limit from the State Board of Education (the “SBE”),
and has directed its staff and professionals to. submit an application with the SBE-to be
«considered in July, 2019, in order for the District to complete critical projects authorized. by the
Measure-“D" ina nmely and cost effective manner;.and

WHEREAS, the Board has determined -that it is in the-best interest of the District'to
authorize- the sale of a second and final series of bonds at a negotiated sale under thie 2016
Authorization (the “Bonds™) to prepay a portion of the 2016 Certificates, and therefore deems it
necessary and appropriate that the Board of Supervisors of Humboldt County shatl-authorize and
consummate the sale of said Bonds on behalf of the District, in tlie aggrepate. principal amount of
not to exceed $3,300,000;.and

WHEREAS, the Board has selected Raymond fames & Associates, In¢., as its
Underwriter (the “Underwriter™), and has engaged Eastshare Consulting, LLC, as its Municipat
Advisor (the “Municipal Advisor™), Humboldt County Treasurer-Tax Céllector as Paying Agent.
Bond Registrar, and costs administrator (the “Paying Agent”), and Lozano Smith, LEP, as its
Bond Counsel, Disclosure. Counsel and District- Counsel in connection with the issuance of'the
Bonds; and

Bond Issrmnce Rem{m!m;
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WHEREAS the Baard has determined that it:may-be in the best interest of the District to :
obtain an; msurance pohcy to secure. the timely payment of the principal of and. interest on. the
. Bonds, and

WHEREAS, 4 form of the Bond Purchdse Agreement to sell the Borids has:..ﬁ'ea_n;_'-
iprepared and is on-file 'with the Secrétary to the Board; and

WHEREAS, Rule 15c2-12 promulgated under the -Securities Exchangé ‘Act of 1934

(“Rule 15¢2-12") requires that, in order to be able to purchase or sell the-Bonds, the Uniderwriter

- must have: reasonably determined that the issuer or. other obligated person has. undertaken ina

writfen agreement or.contract for the benefit of the holders of the Bonds to provide disclosure of

“centain financial and operatirig information. and certain enuierated events on ‘ai -ongoing basis;
and:

WHEREAS, in order to cause such requirement to. be satisfied, the District désires to
execute and deliver a Continuing Disclosure Certificate, a form of whlch has been prepared-and
is-on file with the-Secretary of the Board, as.an Appendtx to the form of Preliminary Official
Statement (discussed below); and

WHEREAS, a form of the Official Statement, in- the form of the Preliminary Official
Statement, to be distributed in connection with the public offering of the Bonds has been
prepared and is on file with the Secretary of the Board; and

WHEREAS, the Board has been présented with the form of each document referred to
herein relating to the financing contemplated fiereby; and the Board has examined each document
and desires to approve, authorize and direct the execution of such documents and the
consummation of such financing; and

WHEREAS, the Board has dbtained from the Municipal Advisor good faith estimates of
(d) the trug interest cost.of the Bonds, (b) the sum of all fees and charges paid to third parties
with respect to the Bonds, (c) the amount of proceeds of the Bonds: expected to be received-net of
the fees and charges paid to third parties and any reserves or capitalized interest paid or funded
‘with proceeds of the Bonds, and (d) the aggregate sum total of all debt service payments made on
the Bonds, calculated.to the final maturity of the Bonds, plus the fees and charges paid to third
parties not paid with the proceeds of the Bonds, and: such estimates are disclosedand set-forth in
Exhibit A attached hereto; and

WHEREAS, Scnate Bill 1029 (“SB 1029™) was signed by the ‘California Gaverrior on:
September 12, 2016, and places additional responsibilities on any issuer of public debt, including
adopting debt manapement policies that meet certain criteria; and

WHEREAS, the District is in compliance with SB 1029 pre-issuance,requirements;- the
Bonds' are in conipliince with the District’s adoptéd Debt Management Pollcy, and: the District
‘will'comply with all.post-issuance requirements-of SB 1029;-and
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, WHEREAS, a-copy- of thié standard disclosure made:by thé Underwriter in compliance
with Rule G-17. adopted by the Municipal Securities Rulémaking Bodrd has been delwered to the
“District, a‘copy of which is on file with the Secretary to the Board; and;

WHEREAS, the District desires that the Counties levy and collect a tax. on all:taxable:. .
property within the District, in their respective counties, sufficient to provide for the istrict’s’
payient of the Bonds, and intends by the adoption of this Resolution to. notify. the Boatd.of-
Superwsors of each of the Counties. (¢ach a*“Board of Supervisors”), the Auditor-Controliérs.of °
each of the Counties, the Treasurer-Tax Colléctors of each of the Counties, and other off‘ cials of”
the Counties that théy should take such actions as shall be necessary to provide for the’levy and-
collect_gon of such a-ax and the. District’s payment of the: Bonds, all pursuant to-Sections 15250
:and 15281 of the Califomnia Education Code;.and

"WHEREAS, -the Board desires: to make cértain determiniatioris and to authorize ‘the -
issiance and sale of the Bonds at a negotiated sale pursuant to the terms of this Resolution; and

WHEREAS, al| acts, conditions and things reqitired.by the Constitution and laws of the
State of Califomia to exist, to have happéned and to have been performed precedent to and. in
connection with the.consummation:of the actions authorized hereby do exist, have happened and
have: been performed in regular and due time, form and ‘manner as required by law, and the
District is now duly authorized and empowered pursuant to-each and every requirement of law,
1o consummate such actions for the purpose, in the-manner and upon the térms herein provided:

NOW, THEREFORE, BE lT"RESOLVED by the Board of Trustees of the .Klamathg
Trinity Joint Unified School District, as follows:

SECTION 1. RECITALS. All of the above recitals are true and correct and the Board
.80 finds.

SECTION 2, Interpretation; Définitions. Unless:the/context otherwise indicates, words
expressed in this Resolution in the singular include the plural angd vice versa and' the use of the
neuter, masculine, or feminine gendér is for.convenience only and includes the neuter, masculine

or feminine gender, as appropriate. Headings of sections hetein are solely for convenience of
" reference, do not constitute a part hereof and do not affect thé: meaning, constriiction or effect
hereof, All reférences lhierein to “Sections” and other subdivisions are to-the corresponding
Sections or subdivisions of this Resolution, unless otherwise noted; the words “herein,™ “hereof,”
“hereby,” “hereunder” and other words of similar import refer to this Resolution as a whole and-
‘not to-any particular section or subdivision hereof. ,

Unless- the. context clearly otherwise requires or unless otherwise defined herein; the
capitalized terms used in this Resolution have the meanings given them as follows:.

“2016 Certlﬁcates” means-the District’s 2016 Certificates of. Parl:clpatlon executed’ ahd
delivered on February 4, 2016 in the aggregate principal amount of $11,285,000.
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“Audltor-Cunlroller" means' the oﬁ'lce of ;the Auditor-Controller of either ‘of thé
- Counties, as speclﬂed .and may be pluralized when ret‘errmg to the Auditor-Controllers of the
‘Courities,’ together. -

“Authorized Officers™ means,’ collectwely, (i) the President of the Board, of such o!her'
member of the Board as the President may designate, (ii) the District’s Superintendent, or such
‘other officer or employee of the District as the Superintendent may designate, and-%(m) the,
District’s Assistant Superintendent, Business/Personnel.. Each of the Authorized Officers is.an
“Authorized Officer.”

“Board” nieans the Board.of Trustees the District.

“Board of ‘Supervisors” means the Board of Supervisors of either of the Coutitiés, &5
specified, and may be pluralized when referring to the Boards: of Supervisors of the-Counties,
together.

“Bond Counsel” means_Lozano Smiith, LLP; or such other firm of. nationdlly recognized
staniding'in the field of law relating to municipal:bonds.

“Bond Insarer” means any insurance company which issues a municipal bond insuranéé
policy insuring the payment of principal and interest on the Bonds.

“Bond Law" means Article4.5 (commencing with Section 53506) of Chapter 3 of Par( 1
‘of Division 2 of Title. 5 of the. California Government Code, and other applicable provisions of
‘law, including applicable provisions of the Callfomla Education Code.

“Bond Purchase Agreement” méans the Bond Purchase Agreement relating to the salé
of the Bonds by and among Humboldt County on behalf of the District, the District,-and the
Underwritér in accordanée with the provisions:hereof.

“Bond Register” means the records maintained by the Paying Agent for the. registration
of the'ownership and transfer of ownership of the Bonds.

‘“Bond Registrar” means the registration agent and authentication agent for the Bonds.

“Bonds™ means the Klamalh—Trmlty Joint Unified School District, General Obligation:
Bonds, Election of 2016, Series B, to be issued as. Current Interest Bonds as and unless otherwise
provided in the Bond Purchase Agreement.

“Business Day” means a day other than a Saturd_ay, Sunday or legal-holiday, on-which
banking institutions are not closed in the State of California, or in any state in which. any: office
.of the Paying Agent is located.

“Cede & Co.™ means Cede & Co., the nominee of DTC, and- any successor nominee of

DTC with respect to the Bonds:
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“Closmg Date” nieans: the ‘date; when, the: Bonds are ‘issued, duly authe:nncatedI by thé
Paymg Agent, and deliveredto the Underwrner

“Code” or “Tax Codé” mearis the. Internal Revenue Code of 1986 as in effect on_the
-date of issuance’of the Bonds of (except as otherwise reférenced herein) as'it may be.amended to
apply to obllganons issued on thé date of issuance of- lhe Bonds, together with apphcable
proposed témporary and final regulations promulgated, and apphcable official public guidance
.published, undér the'Code.

“Continuing Disclosure Certificate” means the Conlmumg ‘Disclosure’ Certificate
-executed-and- dehvered by the District relating to-the. Bonds.

“Counties” ‘means, taken together, the County of Humboldt and the Cdunty of’ Tnmtyj
each:a political subdmswn of the State of California.

“County Resolution” means that certain resolution of the Board of Supervisors. of’
Humboldt: County providing for the issuance’ and sal¢ of the Bonds.

*“Current_Interest. Bonds” means the' Bonds the- interest on which is payablé. on’ each
JIinterest Paymient Date specified for such Bonds as. desngnated and: maturing in the years and. in
the amounts set forth in the’Bond Prirchase Agreement

“Current Interest Term Bonds” ‘méans those. Current Interest Bonds, if:any, for whlch
mandatory sinking fiind redemptxon dates: have beén established in the Bond Purchase
Agreement.

“District” means the Klamath-Trinity Joint Unified" ‘School District, .a -unified -school
district and a political subdivision of the State of Califomia.

“DTC” means. the Depository Trust -Company, a . hmlted purpose. . trust compiny
‘organizéd under the laws of the State of New York in its’ capaclty as'securities depository ‘for the
‘Bonds, and its SUECessors and-assigns.

“Escrow Agent” means The Bank of New York Mellon Trast Company, N. A as eserow
agent under the Escrow Agreement:

“Escrow Agreenent” means the Escrow Agrecment relating to the 2016 Certificates, by
and between the District and the Escrow Agent.

“Fair Market Value” means the price at which a. willing ‘buyer would purchase the
investment from .a willing seller in a bona fide, arm’s length transaction (determined -as of the
date the contract’ to purchase or sell. the:investment beécomes binding) if the ‘investment is traded
‘on an established securities market {within the meaning of Section 1273 of thie Code) and.
©otherwise, the term “Fair Market Value” means the acquisition price:in a bona fide arm’s length
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transaction (as referenced -above) if (i) the lnvestmenl is a certificate of deposxt thiit i§ acqu[red in
accordance with appllcable regulations under the Code, (u) the investment is-an agreement ‘with
specifically negotiated’ withdrawal or reinvestment provisions and a. specifically negotiated
interest rate (for example, a guaranteed ‘investment contract, a forward supply contract or other
investment agreement) that is acquired ifi-accordance with applicable regutations under thé: Code,
{iii) the investment is a United States Treasury Security-State:and Local Government Series that
is acquired in accordance with applicable regulatlons of the United States Burcau of Public: Debt,
or (iv) any commiingled investment fund in which the. District and related parties' do: not-own-
'more than a ten percent (10%) beneficial interest therein if the return paid by the fund is-without
. regard to the source of thé investment..

“Federal Securities” means Unitéd States’ Treasury notes, bonds, bills.or certificates of
indebtedness, or obligations issued by any agency or department of the United States. which are
secured, directly or indirectly, by the full faith and credit of the United States {including
obligations issued or held in book-enitry form on the books of the Deparlment of the Treasury of
the United States of America), and which are not callable by the issuer. thereof prior to maturity,

“Humboldt County” means the County-of Humbo]dt a political subdmsron of the State
of California.

“Indemnified Parties” shall have the meaning set forth in Section 19 hereof,

“Informational Services”™ means the Electronic “Municipal Market Access System
J(referred to as “EMMA”), a facility 'of the Municipal Securities Rulemaking Board (at
hitp://emma.msrb.org) .or, -in accordance with then current guidelines of the Securities and Ex-
change Commission, such other addresses and/or such other national information services
providing information with respect to called bonds as the District demgnates in- written notice
filed with the Paying Agent.

“Interest and Sinking Fund” shall have the meaning set forth in Section 6 hereof,

“Interest Payment Date” means February I and August 1 of each year-until the: fina!
maturity date of the Bonds, commencing on.August 1,.2019,.or such other datés.as-may be set
forth in the Bond Purchase Agreement.

“Official Statement” shall have the meaning set forth in Section.13 hereof.

“QOpinion of Bond Counsel” means.an opinion ‘of Bond ‘Counsel passing: upon such;
‘matters as specified in this Resolution.

“Owner” means thé-current registered holder of a Bond or Bonds to whom payments of .
principal and interest are-made,
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“Partlclpants” means; thosé- broket-dealers; banks -and other finandial mstltutlons from
- time fo- time: for whlch the Secunnes Deposnory holds hook-entry certificates as secunues:
dépository:

“Paying Agent” meaiis Humboldt County Treasurcr-'[‘ax Colleétor, -or any bank,, trust
/company, national banking assoclation or other financial institution appointed -as paying -agent
for the Bonds pursuant to Section 10 of this Resolution.

“Prellmmary Official Statement™ 'means the Preliminary Official Statement .of ‘the.
'District relating to the Bonds.

“Principal™ or “Principal Amount” means, with respect to any Bond, the ‘initial
jpfincipal-amount thereof,

“Project” shall have the meaning set forth in Séction 4 hereof,

“Record Date” means, with respect to any Interest Payment Date for the Bonds, the
fifteenth (15th) day of the calendar month. immediatély preceding sich Interest Payment Date,
whether or niot such day is a business day, -or such other date or dates as may be set forth in the
‘Bond Purchase ‘Agfeement.

“Reglstratlon Books” means the Registration Books of the Paying Agent (or shall.have
the meaning set forth in Section8 hercot)

“Securities: Depositories” means (i), initially, DTC and «(ii}, in accordance with then-
current guidelines-of the Securities and Exchange Commission, such other securities depositories.
as the District may designate in a Certificate of the District delivered to the Paying Agent.

“State” means the State of Califotnia..

“Tax Certifi cate” means-the tax-ceértificate of the District; executed and delivered by the
District-to Bond Counsel on the Closing Daté in-connéction with the Bonds.

“Treasurer” means the office of the Treasurer-Tax Collector, or any authorized depuity
theréof, of either of the Counties, as specified, and may be pluralized when-: referring to the
Treasurers of the Counties, to;,cther

“Trinity County” means the County of Trinity, a political subdivision of the* State of -
California,

“Underwriter” means the original purchaser of the Bonds,

SECTION 3. Request for Sale. of Bonds. The Board of Supervisors -of Humboldt
County is thereby. requested fo sell, by negotiated sale to the Underwriter;. not to ‘exceed

SGI52172 ~8- Bond Issiiaice Resoliition
' Mamarh—’!’n'nlgﬁ Jotnt Unified School Districr
» Geéieral Obligation Bonds, Election'uf 2016, Series 8

- i1 H "



* $3,300,000.00 aggregate principal amount of general obligation bonds of thé Klamath-Trinity
Joint Unified School. District, and’to designate said Bonds' to ‘be sold ‘as, the “Klamath-Trinity
Joint Unified School District (Humboldt and Trinity Counties, California) General Obligation
Bonds, Election of 2016, Seri¢s B." ‘

The Board" of Supervisors of . Humboldt County is hereby. requested to provide by
‘resolution (the “County Resolution™) fof the terms of the sale and issuance .of the Bonds, in
.accordance with the particular térms .and manner; set forth. herein and; with. respéct to_such
necessary or desirable terms as-are not specified herein, as the Board of Supervisors of Huiiboldt
County shall . otherwise determine; such determinations to- .be authorized by the County
Resolution of in a-Bond Purchase: Agreement, the form-‘off which-shall ‘be présented to-the'Board
of Supervisors of Humboldt County -concurrently with, and approved - under, the County
Resolution: ’

‘SECTION 4. Purpose, Authorizition and Designation of the Bonds:

(2)  Pursuant to the Bond Law, Bonds of the District shall be issued by and in the-
‘name of the District-in the- aggrefiate principal amount of not to exceed Three Million Three
Hundred Thousand Dollars ($3,300,000.00) for the purposes of providing school facilities as
specified in the ballot. proposition Measure. “D” authorizing the Bonds (the “Project™); to filnd
capitalized-interést on the Bonds; and to pay the costs of issuing the Bonds.

SECTION 5. Form of Bonds; Execution,

(a)-Form of Bonds. The Bonds shall be issued in fully registered form without coupons.
The Bonds, and the certificate of authenticafion and registration and the forms.of assignment to
appear on each of them, shall be in substantially the form attached. hereto as Exhibit B with nec-
essary or appropriate- variations, omissions and insertions as. permitted or required by this' Reso-
lution.

(b)-Execution of Bonds. The Bands shall be signed by the manual ar facsimile signatures
of the Chairperson of the Board of Supervisors of Humiboldt County and the Treasurer of
Humboldt County, and countersigned by the Clerk of the Board of "Supervisors of Humboldt
‘County, all of whom are in office on the date of adoption of this Resolution or at any time
thereafter. The facsimile signatures of the Chairperson of the Board of Supervisors.of Humboldt
County; the Treasurer of Humboldt County, and the Clerk of the Board of Supervisors of
Humboldt County, may be printed, lithographed, engrayed, or otherwise mechanically
reproduced. [f any officér whose signature appears on any Bond ceases to be such officer. before
«delivery of the Bonds to the owner, such signature shall nevertheless be as effective. as if the
officer had remained in office until the delivery of the Bonds to the owner. Any-Bond may be
signed and attested on- behalf of the District by such persons who, as of the actual date of the
execution of such Bond, shall be-the proper officers of Humboldt.County although at the nominal
date of such Bond any such person-shall not have been such officer of Humbaldt County.
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©) yatid Aulhorization. Thé Bonds shall be authénticated'by a manual signature- ofa duly.
;authorized signatory of the- Paying Agent. Oaly such Bonds as' shall béar thereon'a cemﬁcate of
authentication in substantially the form sét forth in Exhibif B executed manually and dated by
the Paying Agent, shall be: valid or obligatory for any purpose or entitled to the benéfits. of this.
Resolution, and such. certificate of authentication .of the Paying Agent shall be conclusive.
evidence that the Bonds registered hereunder have been duly authenticated, registered and
delivered hereunder:and are entitléd-to.the benefits-of this Resolution.

SECTION 6. Term of Bonds. The Bonds shall be issued in one series designated
‘“Klamath- Tnmty Joint. Unified School: District General Obligation Bonds, Election -of 2016;
Series B (or, if more than one series. is :issued, with such ‘additional-series: designation). ‘The
Bonds ‘shall be issued’ as- Current ‘Interest Bonds, including term ‘bonds, unless otherwise
provided in the Bond Purchase Agreement.

OnIy the Bonds that bear a certificate of authentication and registration in the forii
récitéd herein, manuatly signed by the Paying Agent, shalt be valid or obligatory for any purpose
or entitled to the benefits of (his- Resolution, and such: certificate. of the Paying Agent shall be
‘conclusive evidence that the Bonds have been ‘duly authenticated and -délivercd hereunder and
- are entltled to-the benefits of this. Rcso]utlon

“The principal of and interest and premium-{if any) on the Bonds shall be payable in law-
ful money of the United States. of America to the Owrier theréof, upon the surrender: thereof at
the-principal corporate trust office of the Paying Agent.

The Bonds shall be issued as fully registered bonds without coupons. Thé Bonds shall be-
dated their date-of delivery.

The Bonds shall be sold as provided in Section 12 hereof} notwithstanding anything .
herein to the conteary, the terms of the Bonds as set forth in this Resolution may be-amended
prior to delivery in-accordance with the prov1510ns of the Bond Purchase ‘Agreement, as approved
and executed by an Authorized.Officer on behalf of the District.

(a)  Denoniingtions. The Bonds shall be issted in denominations of $5,000 or-integral
‘multiples thereof (“Authotized Déenominations™).

(b)  Meturity. The Bonds are .expected to mature on the date of dates, in éach of the
years, in-the principal amounts and in the apggregate principal amount as finally set forth in the
‘Bond Purchase Agreement. No Bond-shall have principal maturing-on more than one principal-
matuntv date.

(c)  Interest. Interest on the Bonds (including the final interest payment upon
maturity or redemption) is payable by chieck or- draft of the Paying Agent mailed to the Owner
thereof at-such- Owner's address as-it appears on the Bond Register at the close ofbusiness on the
precedifig Record Date: prov:ded that at the writter request of the Owner of at least $1,000,000
-aggregate principal amotint ofthe Bonds, .which written request is on file with the Paying-Agent
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.as of dny Record Date, interest-on:such Bonds shall be paid on the succeeding Interest Payment
. ‘Date by wire transfer to :such ac¢ount as shalk be specified in such written request. The Bonds
shall bear interest at the rate or ratés not to exceed-a maximum ‘true interest cost as permitted by
law, payable on February 1 and August 1 of - cach, year commencing August 1, 2019, through
August | of their final maturity (each an “Interest Payment. Date™) unléss provisions to the
contrary are provided in the Bond Purchase Agreement. The actual interest raté or rates and the
actual maturity ‘schedule shall be fixed ‘at the time of sale and shown in the Bond Purchase
Agreement and final Official Statement. The interest on the Bonds payable on the Interest
Payment Dates in each year shall be computéd on the basis of a 360-day year of twelve 30-day
months, Each Bond shall. bear interest from the Interest Date. next preceding the-date of
authentication thereof, unless. it is.authenticated after the close of business on a-Record Date and
on: or prior to the succeeding Interest Payment Date,. in-which event it shall bear interest from
-such Interest Payment Date, or-unless it is.authenticated on or before the Record Date preceding
the.first [nterest Payment Date, in which event it shall bear interest from its dated date;. provided.
however, that if; at the time of authentication of any Curfent Interest Bond, interest is in default
on any outstanding Bonds, such Bond shall b_ear interest from the Interest Payment Date to which
interest has previously been paid or made available for payment on the outstanding Bonds.

SECTION 7. Delivery of Bonds, Disposition of Proceeds of the ‘Bonds, Security for
the Bonds.

(2) The proper officials of the District and Humboldt County shall cause the-Bonds to-be
prepared and, following their sale, shall have the' Bonds signed and delivered to the Underwriter
upon payment of the purchase price in immediately-available funds..

(b) Proceeds. from the sale of the Bonds, in the amount specified in the Bond Purchase
Agreement, shall be delivered to the Escrow Agent for deposit to the related escrow fund held
unidet the Escrow Agreement, as may be specified in the Bond Purchase Agreement.

(c) A portion of the proceeds: froin the sale of the Bonds, representing thé interest due
with respect to-the Bonds and as.shown-in the Bond Purchase Agreement and Official Statement,
the accrued interest, ifany, and any premium received by the District from the sale of the Bonds
(if any, after all ora portion of Underwriter’s discount or costs of issuance are paid from such
premium as set forth in the Bond Purchase Agreement) shall be kept separate and apart in the
fund established and designated as the “Klamath-Trinity Joint Unificd School District General
Obligation Bonds, Election of 2016, Series B, Interest and Sinking Fund” (the “Interest and
Sinking Fund™) for the Bonds, to be held by the Auditor-Controller of Humboldt County and
used only for payments. of principal and. interest on the Bonds. Interest earned on investmeénts of
monies held in the Interest and Sinking Fund shalit be retained in the Interest and Sinking Fund
and used to pay principal and interest when due. The Treasusers. are each hereby directed to
deposit or cause to be deposited in. the Interest and Sinking Fund the proceeds from the levy of
-ad valorem taxes which the Counties receive in accordance with subsection (f) of this Section.
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(d) Any excess: procecds of the Bonds not-needed for. the: authorized putposes: set. forth
‘herein. for which. Boids ‘are being |ssued shal! -at the direction of'the District, be transferred to
‘the ' Initerest and SinKing Fund and apphed to the payment of prmcupal and interest on any
outstanding general obhgatmn bonds of the 'DIStI'ICt If, after- payment in full of the general
obligation bands .of the District, there remain excess proceeds, any such excess amounts shall be
transferred ta the general fund.of the District.

(e) Proceeds-of the Bonds. held by the Treasurers shall be investedat thc Treasurcrs
discretion pursuant to law and the investment policies of each-respective Caunty, as,such policies
exist at the time of investment.

The Distri¢t' covenants that all'investments of amounts deposited- in-any find or account
-created by or- pursuant to this Resolutlon, or otherwise containing gross proceeds of the. Bonds
(within the meaning of Section. 148 of the Code) shall bié acquired, disposed of, and valued (as-of
‘thedate that valuation iis required by the Code).at Fair Market Value.

() There shall be levied by.each of the Counties, within their own Jurisdiction, on all the
taxable property located in the District, in addition to all Gther taxes, a continuing: direct ad’
valorem tax annually during the period the"Bonds are outstanding in a proportionate amount
pursuant to California Education Code Section 15260 sufficient, when taken together, for the
District to-pay the principal of arid interest on the Bonds when due, which-monies when collected
will be transferred to the Humboldt County Treasurér for deposit, and so depositéd by the
Humboldt County Treasurer in the I[nterest and Sinking Fund. Pursuant to. Government Code
Section 53515, general obligation bonds are secured by a statutory Tien on all revenues received
pursuant to the levy and collection of the ad valorem tax, and such lien automatically arises
without the need for any action or authorization by the District or:this Board. In.addition to any
statutory lien, such amount collected by each of the Counties and held by the Humboldt. ‘County
‘Treasurer-on deposit in the Interest and Slnkmg Fund -are hereby irrevocably pledged to secure
the payment of the principal and redemption price of, and’interest on, the Bonds. in accordance
with Government Code Section 5451. The monies in the Interest-and Sinking Fund, to the extent
necessary for the: District to pay the principal of and interest on the Bonds as the satiie becomes
due and payable shall be transferred by the Humboldt County Treasurer to the Paymg Agent for
subsequent disbursement to the beneficial owners of the Bonds. Any monies remaining in-the
Interest and Sinking Fund one (1) year after thé Bonds and tlie interest thereon or maturity value
thereof hdve been paid at maturity, or pravision for such payment has been made, shall be
transferred to the general.fund of the District. Pursuant to California Education Code Section
15232 the Auditor-Controllers of each of the Counties and other appropriate: officers of .each of
the: Counties are requested to include within the tax levy. of theéir respective Counties, a
proportionate amount sufficient, when ‘taken together, for the District to pay the Paying Agent
annually for paying the Bonds elsewliere than at the office of the Humboldt County Treasurer.
Pursuant to such provision, the District hiereby authorizés the application of amounts in the
Interest and Sinking, Fund. to reimburse the Humbold: Cbunty Treasurer for all costs and
expenses incurréd by it in processing the District’s payments from:time to time for the services of
the Paying Agent which is designated for the Bonds under Section 10.
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SECTION 8, Redemption Provisions.

“(a) Op!:onal ‘Rédémption. The Bonds may be sub_|cct to redemption, at-the option of the
District, on the, dates and terms as shall be designated i in the Bond Purchase Agreement, The
Bond' Purchase Agreement may provide that the Borids shall riot be subject to optional redemp-
tion, and/of may provide separate and distinct redemption provisions for the Bonds: If less than
all of the Bonds, if any, are subject to such, redemption and are called for redempfion, such
Bonds shall be redeemed in inverse order of matirrities or as otherwise directed by the District
(or.as otherwise set forth in the Bond:Purchase Agreement), and .if less than all of the Bonds of
any :given maturity are calléd for redemption, the portions of such bonds of a given maturity to
. be redeemed shall be determined by lot (or.as atherwise set forth in the Bond Purchase Agree-
ment).

. (b)-Mandatory Sinking Fund Redemption. The Bonds, if any, which are demgnated in the
Bond Purchase Agreement as “Term Bonds” shall also be subject-to° redemption prior to- their
stafed maturity -dates, without a redempuon premium, in part by.lot, from mandatory sinking
fund payments ‘in the -amounts and in. accordance wiili the térms: to be specified in the Bond
Purchase Agreement. The iprincipal amount of ‘each mandatory sinking: fund payment of any |
maturity shall be reduced pmpomonate!y by the amount.of'any Bonds of that maturity optionally
redeemed i in accordance with the provisions hereof prior to the mandatory sinking:fund payment
date,

The: Humboldt County Auditor-Controller is' hereby authorized o create such smkmg
funds -or accounts for the Bonds that are “Term Bonds” as shall be necessary to accomplish the
purposes of this Section.

(c) Notice of Redemption. Notice of any redemption of the Bonds shall be mailed by the
Paying. Agent, postage prepaid, not less than twenty (20) nor more than sixty (60) days prior to
the redemption date, (i) by first.class ‘mail to Humboldt County and the: respective Owners
thereof at the addresses appearing on the Registration Books, and (ii) as may be furthcr required
in accordance with the Continuing Disclosure Certifi cate,

Each notice of redemption shall. state: (i) the date of such notice; (ii) the name of the
Bonds-and the date.of issue of the Bonds; (iii) the redemption date; (iv) the redemption price; (v)
the Bonds and the dates of maturity or maturities of Bonds'to be redeemed; (vi) if less than all of
the Bonds of any maturity are to be redeemed, the distinctive numbers of the Bonds of each
maturity to be redeemed; (vii) in the case of Bonds redeemed in part only, the respective portions
of the prmclpal amotnt of the Bonds of each maturity to be fedeemed; (viii) the CUSIP number,
if any, of each maturity of Bords'to be. redeemed {ix) a statement that such Bonds must be
surrendered by the Owners at the principal. corporate trust office of the Paying Agent, or at.such
other place or places designated by the Paying Agent; (x) notice that further interest on such
Bonds will not accrue.after the designated redemption: date; and- {xi)in the case of a conditional
notice, that such notice is conditioned' upon certain’circumstances and the- manner of rescinding
such conditional notice. Neither the failure of the Owners of any Bonds or by.any securitics
depository or mfonnatlon 'service to.receive,notice of redemption, nor any. defect in-such notice
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wﬂl affect the sufficiency of the, proceedings: for the redemptlon of- such Bonds:or’ the cessatton
. ‘of interest on the date fixed for: redemptlon

In addition to the nofice of redemption given pursuant to subsection (¢} above, firther
notice shall be given by the Paymg, Agent as:set out below, but no défect in said further notice -
nor any failure to.give all or any portion. of such further notice shall in any manner defeat the
effectiveness of a call for.redemption if notice thereof is given as-above prescribed.

(d). Effect of Notice. A cettificate-of the Paying Agent that notice of redemption has been
‘given to Owners.as heérein prov:ded shall be conclusive as against all parties. Neither the failure
to receive the-natice of redemption as provided in this Section, nor any-defect in-such; notice shall
affect.the sufficient of the proceedings for the redemption -of the Bonds or the cessation of
interest on the date-fixed for redemption.

When notice oi" redemption has'rbeen given substahtially as provided for hereih, and when
in subsection - £y of this. Section, the Bonds designated for redemptton shall become. due-and.
payablée on the specified redemption date and interest shall cease to accrue théreon as of the
redemption date, and upon presentation and surrender of such Bonds at the place specified.in.the -
notice of redemption, such Bonds shall be redeemed and paid at the redemption price thereof out
of the money provided. therefor. The Owners: of such Bonds so ‘called for redemption after such
redemption date shail be entitled to payment thereof only frof the Interest and Sinking Fund, or
a trust fund established for such purpose. All Bonds redeemed shall be cancelled. forthwith by
the Paying Agent and shall not be reissued.

(€) Right to Rescind Notice. The District may res¢ind any optional redemption and notice
thereof for any reason .on.any date prior to the date fixed for redemption by causing written
notice of the rescission to be given to the Owners of the Bonds so called for redemption. Any
‘optional redemption and notice thereof shall be rescinded if for. .any reason-on the date fixed for
redempﬁon monies are not available in the Interest and Sinking Fund of the District or otherwise
held in- trust for such purpose in an:amount sufficient to pay in full on said date the prlnCIpaI of,
interest, -and any premium due on the Bonds called for rédemption. Notice. of rescission of
redemption shall be given in the same manner in which notice of redemption ‘was .originally
.given, except as to timing requirements. The actual receipt by the Owner of .any Bond of notice
of such rescission shall ‘not be a condition precedent to rescission, and failure to recéive such
notice or any defect in such notice shall not-affect the validity of the rescission.

‘Upon the payment of the rédemption price of Bonds being redeemed, each clieck or other
transter of funds issued for such purpose shall bear the CUSIP number identifying, by issue and
‘maturity, the Bonds being redeemed with the proceeds of such.check or other transfer.

Upon the ‘surrender of any Bond redeemed in part only, the Paymg Agent .shall
authenticate arid deliver to the Owner thereof a new Bond or Bonds of like tenor and maturity
and.of Authorized Denominations cqual in principal amounts. to- the unredeemed portion.of the.
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Bond surrendered. -Such partial redemptlon shall bé valid upon payment of the amount required.
to be- pald to such Owner, and-the District shall be released and-discharged. thereupon from al]
{iability to the extent of such payment.

() Fusids for Redemption. Prior o ot on tlig r‘edemf)tioﬁtdaté of dny Bonds there shall'be
-available in. the Interest -and Sinking Fund of the District, or held in trust for such purpose: as
providéd by taw, monies for the purpose and sufficient to redeem, at the redemiption: prwes asin
this Resolution provided, the Bonds desiginated in the notice of redemption. Such monies shail be
‘apphed on of after tie redemption date solely for payment of principal -of, and interest ind
prémium, if‘any, on the Bonds to be redeemed: upon presertation and surrender of such Bonds;
provided that all monies. in the Inter¢st and Sinking Fund shall be used for the purposes
‘¢stablished and permitted by law, Any interest due on or prior to the redemption date shall be
paid from the Interest and Siriking Fund, unless otherwise provided to'be paid from such monies
held in trust. If-after all.of the. Bonds have been redeemed_and cancelled or paid.and:cancelled,
there aré monie$ remaining ih the Interest and Sinking Fund or otherwise heéld in trust for the
payment of redemptiorr price of the'Bonds, the monies shall be held in or retumed or transferred
to the [nterest and" Sinking Fund for payment of.any outstaniding bonds of the District payable
from 'such fund; provrded however, that if the monies are part of the proceeds of bonds of the
District,.the monies shall be transferréd to the fund created for the ‘payment of prmcrpal of and
interest on such bonds. If no such bonds. of the District are at such time outstanding, the monies
shall be transfesred to the general fund of the'District as provided and pérmitted by law.

(g) Satisfaction and Discharge. The obligations of the District hereunder and under the
Bonds herein or therein made or prowded fot, are-to be fiilly discharged and satistied as to any
-Bond and such Bond wilt no onger be deemed to be outstanding and shall bé.deemed to have
been paid for all purposes:

(i) when .such Bond is canceled or surrendered for cancellation and is subject to
cancellation, or has been purchased by the Paying Agent from monies in the Interest and'
Sinking Fund of the District; or

(ii) as. to- any Bond not canceled, surrendered for cancellation or subject to
cancellation: or so-purchased, when payment of the iprincipal of and the appllcable
premium, if any, on any Bond, plus. interest on such principal to the ‘die-date theréof
(whether such due date be by reason of maturity or by acceleration or. otherwise), either
(1) has been made or caused to be made in accordance with the terms hereof, or (2) has
been provided for by irrevocably depositing with the Paying Agent, in trust, and
irrevocably appropriatéd' and set-aside exclusively for such payment, either (A} monies
sufficient .to. make such payment or (B)-Federal Securities maturing as to principal and
interest in such amounts and at such.times as will in the opinion. of a certified: public-
accountant délivered to Humboldt. County, the Paying Agent, and the District, provide.
money sufficient to pay the principal or-redemption price of and-all.unpaid- interest: to-
maturity. of to- the. redemption date, as the case may be, on the Boads. to. be: pard» or
redeemed, -as such principal or redemption price and intérest become due; provided-that,
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‘in theé case of Bonds which are-ta be redeemed pI‘lOl‘ to the maturity thereof; notice-of
such redemptlon is given as. pmwded m thls Resqutlon -0r provision satisfactory (o the
Paying Agent is made for the: giving of such notlce or (C) a combination of both such
moniés and such Federal Securities; and all necessary ‘and proper fees, compensation and
expenses of the Paymg Agent with respect to such deposit-Have been ‘paid or. the payment
thereof has been:provided-for to the:satisfaction .of the Paying Agent.

At siich time as-a‘Bond-is.deemed t be no longer outstanding liercunder, such. Bond shall
Cease to accrue. interest from- the. due. date theréof (whether such due date be- 'by reason of
maturify. or acceleration as aforesaid, or otherw:se), and except for, any payment from. such
moniés.or Federat Securities set aside-a$ aforesaid, shall no longer be secured by or entitled to
the benefits of this-Resolution. -

(h) Unclaimed:Monies.- Any money held in-any find created: pursuant to this Resolution;
or by the Paying Agent-or an escrow agent in:trust; for the payment of'the principal, redeimption
. premlum if any, or: interest on' the Bornids and remaining unclaimed for one. (1) year after the
pnnclpal .of all of the- Bonds has becoriie due and payable (whether by maturity .or upon prior
redemption) shall be transferred-to the Interest and Sinkifig Fund of the District for payment of"
‘any outstanding bonds of the District payabie from the fund; or, if no such bonds of the District
are at such time outstanding, the moriies shall be transferred to the general fund of the Districtas -
‘provided and permitted by law. '

SECTION 9. Transfer Under Book-Entry- System, Disconfinuation of Book-Entry
System

(8) Unless otherwise specified in the Bond Purchase Apreement, DTC is hereby
appointed depository for the Bonds. ‘The Bonds. shall be issued in book-entry form only, and
shall be lmually registered in the name .of “Cede & Co.,” as nominee of DTC. QOne bond
«certificate’ shall be. issued for each maturity of the Bornds: prov1ded however, that if different
CUSIP numbers are assxgned to Bonds of the same tenor maturing in a single year-or, if Bonds of
the: same tenor maturing.in-a single year:areiissued with different interest rates, additional bond
certificates. shall be:prepared for each such maturity. Registered dinership. of such Bonds, or
any portion thereof; may not thereaftei be- transférred except as provided in this Section or
Section ‘11 hereof::

() To any successor of DTC, or its nominee, or to any substitute depository
designatéd pursuant to clause (ii) of this Section (a “substitute depository™); provided,
however, that any. successor of DTC, as nominee of DTIC or substitute depository, shall
be qualified under.any applicable laws to provide the services proposed to-be provided by
it;

(i) To-any substituté depository.not -objected-to by the District, upon (1) the
‘resignation of DTC or its successor (o any substitute deposnory or its successor) from its
Funcugns as depository, -or (2) .a determination by thé District to substitute: another
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depository for DTC (of-its successor) because DTC or :its -successor {or any substitute
-depos:tory or. its successor) is' no Ionger ‘able to carry out its “funictions as deposnory,
provided that any such substitute deposuory shall be qualified under any appllcable laws
to provide the services proposed to be provided by it; or

(iii) To-any person as provided below, upon. {1) the resignation of DTC or its
successor -(or substitute depository or it§ successor) from its functions ‘as depository;
‘pravided that no substitute depository which is not o"bje'gited'to by the District can be:
obtained, or (2).a-determination‘by the District that/it is in the best.interests of the District
to remove DTC or its.sucéessor (or -any substitute” dcpos:tory of- its :successor) from its
functions-as: deposntory

(b). In the case of any transfer, pursuanl to clause (i) or clause (ii) of subsection (a) of this
Section, upon receipt of the outstanding Bonds by:the- Paying Agent, together with a written
request of the District to the Paying Agent, a new Bond for each maturity shall be executed and
delivered (in the aggregate principal amount of such Bonds théri outstanding); registered in the
name of such successor or such substitute depository, or their nominees, as the case may be, all
as specified in such written réquest of the District. [n the case of any transfer pursuant to-clause
{iii) of subsection (a) of this Section, upou receipt of the. ouistanding Bonds by the Paying Agent
together with a writtén request of the. District:to the' Paymg Agent, new Bonds.shall be executed
-and delivered in such-denominations, numbéred in the mannér determined by the’Paying Agent,
and registered ini the names of such persons, as are requested in such written request of the
District, subject to the limitations of Section 6 hereof and the-receipt.of such a written request of
the Distriet, and thereafter, the Bonds shall be transferred pursuant to the provisions set forth in
Section 11 hereof: provided, however, that the Paying Agent shall not be required to deliver such
new Bonds within a period: of less than sixty (60) days after.the receipt of ahy. such written
request of the District.

(c) In the case of partial redemption or-an. advance refunding of the Bonds. ev:dencmg all
.or a portion of the principal amount then outstanding, DTC shall niake an appropriate notation on
the Bonds mdlcatmg the- date and amounts of such reduction in-principal or maturity value:

(d) The District and the Paying Agent shall be 'entitléd» to treat the person in whose name
any Bond is registered as the owner thereof, notwithstanding any notice to the conteary received
by the District or the Paying Agent; and the District and the Paying Agent shail have no
responsibility for transmitting payment to, communicating with, notifying, or otherwise dealing
‘with any beneficial owners of the Bonds, and neither the District nor the Paying Agent shall have
any responsibility or.abligation, legal or otherivise, to the beneficial owners or'to any other party,
including DTC or its successor (or substitute. depaository or its successor), except for-the Owner
of'any Bonds.

(e} So' long as the outstanding Bonds. are registered in. the name of Cede & Co. or its
registered assigns, the District and the Paymg Agent shall cooperate with Cede & Co;, as sole
-registered Owner,.or. its registered assigns. in.effecting payment.of the principal. ofand m_teres_t on
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.the Bonds- by arranging for payment in-such inannef that funds for such paymems are properly
,ldentlﬁed and are made immediately available-on thé date they aredue.

SECTION 10. ‘Paying Agent.

(ay Appointment of Paying Agent. The Treasurer-Tax Collector of Humboldt: County-is
hereby. designated as Paying Agent for- the-Bonds and i in such capacuy the Paying Agent shall
-also act.as the Bond Reglstrar The Paymg, Agent undértakes:'to perform.such duties; and only
-such duties, as are, specifically set forthiin this Resolution; and even during the, contmuance of an
event.of defadlt with respect to the Bonds, no- 1mphed ¢ovenants or. obhgatlons shall be read into:
. this Resolution.against the Paying Agent;. The Paying Agent shall signify its.acceptance of the
duties and obligations imposed- upon it by, this- Resolution by executing and:delivering, to- the
District a certificate to that effect.

‘The District may remove the Paying Agent mltlally appointed, and any successor thereto,
-and may-appoint a successor or. SUCCESSOrs thereto, but any such successor shall'bea bank o trust
company -doing, business. and having an-office in the State of California, having a combined
capltal (cxc!uswe of borfowed capital) and surplus of at least Fifty Million Dollars.
($50 000,000), and subject to- supervision-or examination by federal or state-authority. If-such
bank or trust company publishes:a rcporL of-condition at least annually, pursuant to- law or to-the
requirements. of any-supervising or examining authority-above referred to, then for the purposes
of this Section thie-combined capital and'surplus of such bank or trust company shall be deemed
to be.its combined capltal and .surplus as set forth in its most recent report of condition so
.pubhshed

_ Any company into which the Paying Agent.may be'merged or converted or with which it
.may be consolidated or any company resulting: from any merger,: conversion or consolidation to
-which it shall be a.party or any company to. which the Paying Agent may sell or transfer all or
substantzally all of its corporate trust business, provided: that such company shall'méet-all of the
-requirements of a successor Paying Agent as provided in the immediately precedmg Jparagraph,
shall be: the successor to the Paying Agent and vestéd with all of the powers, discretions;
- immunities, privileges and other matters. ds was its predecessor, without the-execution or fi iling of
any paper or further act, anything. herem to the contrary. noththstandmg The Paying Agent-may
assign its rights, duties and obl:gatlons uader this.Resolutios, in wholé or in- part, to an affiliate
or submd:ary thereof; pravided such company shall meet all of.the requirements of a: successor’
Paying.Agent as provided in the immediately preceding paragraph.

-The Paying Agent may at any tiie resign by giving written notice to thé District-and the -
Bond Owners of such resignation. Upon.recéiviag notice of such resignation, the District-shall
promptly appoint a successor Paying Agent by an instrument in writing.. Any resigndtion or
removal of the Paying Agent and appointiment of a successor Paying Agent 'shall become
effective upon acceptance of appointment by the successor Paymg Agent

~
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(b) PaymgAgem May Hold Bouds: "The Paying Agent may become the owner 6f° any of
“thie Bonds in its-own or-any other capacity ‘with-the same rlghts it would have: if it were not'
Paymg, Agent. -

(€) Liability of Agents. The recitals of faéts,.Covenants.and agreements heréin.and in the,
Bonds contained shall be'taken as stateménts, covenants and agreements of the District, and the
Paying Agent assumes no responsibility for the ‘correctness of- the same, nor makes any”
representations as to' the validity or sufficiency of this Resolution or of the Bonds, nor shalll incuf
any responsibility:in. respect thereof, other than-as set forth in this Resolution. The Paying Agent
shall not be liable in connection with the performance of its duties hereunder, ‘except for ifs own
negligence or willful default.

In the absence of bad faith, the Paylng Agent may conclusively rely; ds.to the-truth of thie.
-statements and the correctness -of the opiirions expressed 1herein, .upon certificates or opinions.
furnished to the Paying Agent and conforming to the requirements of this Resolution.

The 'Paying Agetit shall not be liable for any error-of judgment-made -in-good. faith- by. a
rresponsible officer in the absence of the négligence of the Paymg Agent.

No- prowsmn of this Resolution shall require the Paying Agent to ‘expend or- risk.its own
-fuinds or otherwise incur any financial Ilabll:ty in the performance of any of its:duties hereunder,
or in the exerdise of any of its rights or powers, if it shall have reasonable gronnds: for bellevmg
that repayment of such funds.or adequate indemnity against such risk or liability is not
reasonably assured to it,

The Paying Agent may execute any of. thé powers hereunder of perform any duties
hereunder either directly or by or througli agents’ or attomeys and the Paying Agent shall not be
responsible for any misconduct-or negligeénce on the part of any agent or attorney appointed with
due care by it hereunder. .

(dy Nofice to Paying Agent. The Paying Agent may rely and shall bé protected in acting
or.fefraining from acting upon. any notice, resolution, réquest, consent, order, certificate, report,
warrant, bond or other paper or document bélieved by it to bie genuine and to have been signed or
presented by thé proper party -or proper parties. The Paying Agent may consult with counsel,
who may be counsel to the District, with regard to legal questions, and the opinion: of such
counsel. shall be full and complete authonzauon and.protection in respect of any action-taken or
suffered by it hereunder in good faith- and in accordance therewith.

WheneVer in the-administration of its duties under this Resolution the Paying Agent shall
deem it necessary or desirable that a matter be proved:or established prior to taking or suffering
any action hereunder, such matter (unless other evidence in respect thereof be herein spec:f‘ cally
présciibed) may, in' the absence of bad. faith. on-the part of the Paying Agent, be. deemed to be
conclusively proved and established by a certificate of the District, and such certificate shall be
full warrant to thé Paying -Agent fgr any-action taken-or suffered under the provisions of this
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Resoluuon uponfthe falth thereof bt in: |ts dlscretlon thie Paying Agent may, in Tiew ‘thereaf;
accept other eviderice. of: such natter .or may requlre such addmonal evidence as toit nay. seem;
reasonable

(©) Campensahan, ‘Indemnification. The District shall’ pay to the: ‘Paying Agent. from
timé to time reasonable-compensation for all-services rendered under this Resolution, and also all
reas(mablc -expenses, charges, counsel f‘ees -and other disbursements, including those’ of their:
attorneys, agents and.employees, incurfed in and about the perf‘ormance of their powers and’
duties under this Resolution. The District furthier agrees to. mdemmt‘y and hold the. Paymg Agent
.'harmless against any liabilities which it may incur in the exercise and’ performance of its powers
‘and duities hereunder which aré not-due to'its. negllgence, willful misconduct or bad faith.

SECTION 1. Transfer atid Exi:h'ange‘.

(a) Transjer Followmg the termination ot.removal: of ITC or 'successor depository-
pursuant to ‘Section: 9 hercof, any Bond. ‘may, ik-decordance: with its terms, be transferred, .uposi.
.the Bond Register, by the Owner thereof in person or by the.duly authorized attorney of such.
Owner, upon surfender of such Bond to the Paying Agent for cancellation, accompamed by
dehver)n of -a duly- exécited ‘written mstrument of transfer in a form approved by the ‘Paying
Agent:

Whenever any Bond or-Bonds shall be surrendered for transfer, the designated Humboldt
*County-officials shall éxecute and the Paying Agent shall authenticate and deliver, as provided:in
‘Section’5 hereof anew Bond or Bonds, of the same matunty, ‘Interest Payment Date.and ‘initerest

rate for a like aggregate principal amount: The Payirg Agent, may require the: payment by any
Owner.of Bonds requesting any such transfer of any tax or other govemnmental. charge required to
be:paid with respect to such transfer.

No transfer of.any-Bond shall- be- required to bé made by the Paymg Agent (i) during the
speriod estabhshed by the Paying Agent for selection of the Bonds -for redemption; and (u) after
any: Bond has been sélected for- redemption.

{b) Exchange The Bonds may be -exchanged for Bonds of other authormed
denommatmns of the samé maturity ‘and. Interést Payment Date, by the Owner thereof, in person
or by the duly aiithorized attorfiey of such. Ownér, ‘upon Surrender of such Bond. to the Paymg
Agent for cancellation, accompanied’ by: delivery -of a.duly executed: request for exchange in ‘a
form approvcd by thie. Paying Agent.

Whenever any ‘Bond or ‘Bonds shall be surrendered for exchange, the. designated
‘Humboldt County officials shall-execute and the Paying Agent shall authenticate and deliver; as
provided in Sectién 5 hereof, a new Bond. or Bonds, of the same maturity, Interest Payment Date
and interest rate for a like aggregate prmclpal .amount, The Paying Agent may require the
paynient by.any Owner of Bonds requestmg any such transfer of any tax or- other goyvernmental
charge réquired to be paid with respect to-such transfer.
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No éxchange of any Bond shall be-required to be made by the. Paying Agent: (i) during the
-penod establlshcd' by the: Paying Agent for selection of the Bonds' for redeniption, and '(ii) after
any Bond has becn selected for redemption.

SECTION 12. Approval of Bond. Purchase Agréement; Sale of Bonds, ‘The Bonds
will be sold by the Board-of Supervisors:of Humboldt County on ‘behalf of the District at
negonated sale to the Underwriter pursuant to the terms and conditions' set. forth in-.a Bond
Purchiase Agreenént | to be executed:by both Humboldt County on behalf of the: Bistrlct, and the
‘District, substantially in thie form-on file with the District and Humboldt County and présented at
this'meeting (the “Bond Purchase Agreement™): The form-of thé Bond Purchase Agreement is
hereby approved by the Distriet:: The '‘Board of*Supervisors of Humboldt County, on behalf of
the ‘District, is‘ hefeby-requested. and-aithorized to execute. the Bond Purchase‘Agreement, such
execution to be.completed by such officer af- Humboldt County as its Board of Supervisors shall
.designate. An Authorized:Officer-of:the District .is hereby authorized 1o execute the Bond
Purchase .Agreement. fors: the::District,. ‘with such changes. therein, deletions theréfrom and
modifications thereto-as-tlie:Authorized ‘©fficer may approve, such approval to be concluswely
.evidenced by the execution and delivery thereof; provided, however, that the maximum true-
interest cost on the Bonds and the Underwriter’s discount,.shall not exceed the legal limit. The
Authorized Officer is further authorized, upon the advice of the- Municipal Advisor, to détermine
the- principal or isstie- amount -of the Bonds to be specified in:the Bond Purchase Agreement for
sale by- the Board of Supemsors of Humboldt County on behalf of the District, up to an
.aggregate principal or issue amourit not-to-exceed the amount set forth in Section. 3, to modify
redemption terms and to-enter into and execute the Bond Purchase Agreement,., if the conditions
set forth in this' Resolution are met.

The Bonds. shall be sold by negotiated sale inasmuch as: (i) such sale. will allow the
Board of Supervisors of. Humboldt County, on behalf of the District, to integrate the sale: of the
Bonds with -other public financings undertaken, or to be undertaken, by the District in order to
finan¢e and fund public- school facilities; (i) such a sale-will allow the District to utilize the
services of consultants who-are-famifiar withthe financial.needs, status and plans of the District;
and (iii) such a sale will allow-the:District to'control the timing and structuring of the sale of the
‘Bonds to the municipal bond market. and, potentially, take advantage of interest- rate
.opportunities for favorable sale of the Bonds to such market, ‘

Eastshore Consulting, LLC, has been-sélected to act as Municipal Advisor to the District
with respect to the Bonds, and the law finh of Lozano Smith, LLP has been selected. as the
District’s Bond and Disclosure Counsel.. - Thie estimated costs .of issuance associated: withthe
‘bond sale are expected-to-be. $149,397.76, excluding underwriter’s compénsation and-bond
insurance-costs (if any) and including, but riot limited to, the-Municipal Advisor, Escrow Agent,
Verification Agent, and Bond and Disclosure..Counsel fees, costs of printing the_Official
‘Statément, rating agency fees, and Paying Agent fees. Final.complete costs of issuance will be
‘determined.and: ‘presénted to the Board following:the fssuance of the Bonds.
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it appears in the best interests of the District to’ acquire mlmidipal bond, insurance. to,
‘secure. the' paymerit of prmcmal -arid interest with fespect to the: Bonds, or obtam a legal opinion
addressed. to- the - ratmg agency from bond’counsel or special revenue. opinion counsel which is
necessary to obtain a rating that prowdes for-lower costs to the District, then an Authorized.
Officer may 'so provide:in the Bornd Purchase Agreement. The Bond Purchase Agreemént may:
provide that no municipal bond insurance policy shall:te obtained. -

Estimates of costs of issuance of the Bonds aré set forthon E\ﬁibll C attached hereto and
“incorporated herein,.

‘The Board hereby finds and. determmes that alt -acts 'and- conditions. necessary to. be-
‘performed by the Board or to have 'been mef precedent to-and-in the: i issuing of the Bonds, in '
.order to make them legal, valid and:binding obligations of the District, have been performed.and:
have been met, or will at the time of delivery: of.the:Bonds have been performed and have been
.met, in-regular and due form as required by lawi‘and that no. statutory or Constitutional limitation.

of indebtedness or taxation will have beeir exceeded inthe jssuance ofthe Bouds.

‘SECTION 13. Preliminary Official Statement; Official Statement; Contmumg
Diselosure.

(@) Preliminary Official Statemeni’ and-Official Statemient. "The form of Preliminary
Official Statement, .on file with the Secretary to the Board, with such changes therein as: may be
approved by an Authorizéd Officer, is hereby approved, and the use of the Preliminary Official
Statement in connection with the offering and sale of the Bonds is hereby- authorized and
approved. The Authorized Officers are each hereby authorized to certify on behalf of the District
that the Preliminary Official Statement is deemed final as of its date, within the meaning of Rule
15¢2-12 of the Securities Exchange Act.of 1934 (except for the omission of certain final pricing,
rating and related information as permitted by Rule 15¢2-12): . -

The Official Statement shall be-in- substantlally the form of the Preliminary Official
Statement with such changes, inseftions:and:omissions as.may. be approved by -an -Auithorized
Officer, such approval to be conclusively.evidenced by tlie execution and. delivery thereof, The
Authorized-Officers are each hereby authorized and dirécted, for and in the name and on behalf
of the District, to-exécute the final Official Statement and any such-amendment or supplement to
be detivered to the Underwriter.

(b) Continuing Disclosure. The form, of-Continuing Disclosure Certificate, -on file with
the' Secretary to the Board as-an.Appendix to.the form. of. Preliminary Official Statement, is
hereby approved, and the Authorized Officérs are each. hereby authorized and directed, for and in
the name and- on behalf of the District, to6 execute.and-deliver the ‘Continuing Disclosure
Certificate in substantially said form; with such-changes therein as the Authorized Officer
-executing the same may require or approve,.such approval-to be.conclusively evidenced by the
execution and delivery thereof. The District hereby covenants and agrees to comply with and
carry out all of the provisions of the Continuing Disclosure Certificate,
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. ‘SECTION 14. Investment of Proceeds. All funds held in the Interest and Smkmg Fund,
<of lhc ‘District shall.be invested-at the: discretion of Huimboldt Cotinty Trea5urer pursuant {0 law’
and' under the investment policies of Humboldl County,.as"suchi pglicies exist at .the- tinte of’
Jnvéstmeént.

SECTION 15, Tax-Covenants.

{a) The District shail not take- any action, or fail.to take any action, if such dction or
failure to take such:action would adversely affect the exclusion from gross income of the interest
payable on the Bonds under Séction 103 of the Code, Without: limiting the generality of the
foregomg, the Distri¢t hereby: covenants.that :t will comply with the requirements of ‘thie’ Tax.
Certifi cate. The provisions of this. Scct:on shall survive payment in full or def’easance of the
Bonds:

(b) In the event that at dny time the District is of the opinion that for purposes of this
Section it is necéssary or helpful tg restrict-or liniit the yield on the.investment of any mionies
held by the Treasurers on behalfof the District, in accordance with this Resolution or pursuant to
‘law, the District shall so requést of either or each of the Treasurers in writing, and the District
shiall fnake. its best efforts to ensure that'the Treasurers.shall take such respective action as may
be necessary in accordance with such instructions.

(¢) Notwithstanding any provision of this Section, if the District shall provide to the
Treasurers an opinion of Bond Counsel that any specified action required under this Section is no
longer. requ1red or that some further or different action is required to'maintain the-exclusion from
federal income tax of interest on the Bonds under Section 103 of the Code, the Treasurers may
conclusively rely on such opinion of Bond: Counsel i complying with the requirements of'this
Section and of the Tax Certificate, and the covenants hereunder shall be deemed. to be modified
to that extent.

SECTION 16. Delegatior ‘of-Authority: The Authorized Officers are hereby authorized
and difected,.jointly and severally, to do any and all things which they may deem necessary. or
advisable in.order to consummate the transactions hergin authorlzed and otherwise to-catry out,
givé effect to- and ‘comply with the terms and intenit of this Resolution, including, withoit
limitation, negotiating the terms of the insurance policy, if any, referred to herein, and execution
and delivery of the Tax Certificate. District officials and staff, in¢luding the Authorized Offi ICers,
the Municipal Advisor, Underwriter, Bond Counsel and Disclosure Counsel are hereby
authorized and directed, jointly and severally, to do any and all things and to exeéute and deliver
any and all documents which they may deem necessary or advisable in order to proceed with the
issuance and sale of the Bonds, and otherwise carry out, give effect to and comply with the terms
and .intent of this Resolution. Such actions: heretofore: taken by such officials, staff and
representatives are hereby ratified, confirmed and approved.

SECTION 17. Filing with Counties, Any Authorized Officer, acting alone, is héreby
authorized and directed to report to the Auditor-Controllers.of the Counties the final terms of sale
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;of the: Bonds, .and to file with the Auditor-Controllers and with the Treasurers copiés of the
executed Bond Purchase Agreement-and- this Resolution, and the schedule of amortization of the
.pnnczpal of and-payment on the Bonds, and this Resolution, upon delivery to the Counties, shall
serve as the notice required to 'be given by Section 15140(c) of the Califoria Educatlon Code
and as the District’s request to ‘the Auditor-Controllers of the Counties and fhe Boards of
-Supervisors of each of the Counties to propose and adopt in each year a tax rate’ applicable to all
taxable property of the District for payment of:the. Bonds, pursuant to law; and thls Resolution
shall serve as.a request to the other officers of the Counties to levy and collect said taxes for the
payment of the Bonds, to-pay in a timely manner to the Paying Agent on behalf of the Owners of
the Bonds the principal of, interest and. premium, if any, due on the Bonds in- each year, and to
create in the Humboldt County treasury; to the credit of the District, the .Interest and ‘Sinking
+Fund.

SECTION 18. Humboldt County Bond Resolution. The Humboldt County resolution
iproviding for the issuance of the Bonds (the “County Resolutlon“), in substantially the form
presented to the Board of Trustees at this meeting, together with any additions to or changes.
.therein deemed. necessary or advisable by*the’Humboldt County Board of Supervisors and the
District, as detefmined by the Authorized Officers, or any of them, is hereby. approved. The
provisions of the County Resolution relating to the terms of the Bonds are set forth in the County
Resolution solely at the request of the District for the convenience of the District in the
administration of the. Bonds, and not to create .any responsibilities for the Humboldt County
Board of Supervisors beyond the requirements of applicable law. The District agrees to carry out
and perform ail of its obligations under the County Resolution and this Resolution of the District.

SECTION 19. Escrow Agreement. The form of Escrow Agreement relating to the
2016 Certificates to be prepaid,.on file with the Secretary of the Board, is hereby appréoved, and
Authorized Officers are each hereby authiorized and directed, for and in the name and on behalf
of the District, to exécute and deliver.the: Escrow Agreement in substantially said form, with:such
changes therein as-the Authorized Officer executing the same may require. or approve, such
approval to be conclusively evidénéed by the-execution and dehvery thereof.

SECTION 20. Limited Duties and- Nonllablllly of Counties: The Counties; including
the Boards of Supervisors of each of the Counties, and officers, officials, agents and employees
of the Counties, shall undertake only those duties of the Counties under this ‘Resolution and
under the County Resolution which are specifically set forth in this Resolution.and the County
Resolution, and even during the continuance of an event of the District’s default with respect to
the repayment of the Bonds, no implied covenants or obligations shall be read into this
Resolution against either of the Counties, including the Boards of Supervisors of each of the
Counties, and officers, officials, agents and. employees of the Counties. The District shall
defend, indemnily and hold: harmless tlie Counties, their respective Boards of Supervisors, and
‘officers, officials, agents‘and employees of the Counties (“Indemnified Parties™) against any and
all losses, claims, damages or liabilities, joint.or several, to.which such. Indemnified Parties may
become subject based in- whole or in part upon-any,acts or omissions related ta the Bonds, except
with regard to the responsibilities of the Counties under this Section |8. The District shall also
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réimburse the Indemnified Parties “fof any. légal or -other costs and expenses incurred in
connection with investigating or defending, any: such-clatms or liabilities.

Notwuhstandmg anythmg stated to the contraty in this Resolution, in the County
Resolution, in the Bonds or in any other document mentioned herein, (a) the Bonds afe not a debt
of (or a pledge of the full faith and credit of) éither of the Counties, including their respective
Boards of Supervisors, officers, officials, agents and émployees, and the Counties, including
.their respective’ Boards of Supervisors, -officers, officials, -agents and employees have no
obligation t6 repay the Bonds; (b) the sole responsibilities of the Boards of Supervisors of the
Counties hereurider are (1) as to Humboldt Courity only, to provide for the issvafice and sale of
~the Bonds. by adopting: the County Resolution and participating in proceedings for sale, award,
‘issuance and delivery .of the Bonds in accordance therewith and hérewith, and (ii), as to both
Counties, to-levy a tax for the repayment of the Bonds, as prov1ded in California Education. Code
Section 15250; (c) neither the Counties, their respective Boards of Supervisors, nor any officer,
official, agent or employee of the Counties, shiall have any other obligation or liability hereunder,
by reason hereof or in connection with the transactions contemplated. hereby other-than as
specified ‘in the Bond Law; (d)-the Bonds, including interest thercon, .shall be payable. solely.
from taxes levied by the Boards of Supervisors of the Counties. pursuant to California Education,
Code Section 15250; and (e) the- Counties, including their respective Boards. of ‘Supervisors,
officers, officials, agents and employees, shall retain all of their respective constitutional and
statutdry privileges, immunities, rights and defenses in carrying out their duties in connection
with thé.above-described responsibilities, including levying the tax to repay the Bonds.

SECTION 21, Request to Counties to ‘Levy Tax. Although the Bonds are not a debt of
the Counties, each Board of Supervisors and officers of each of the Counties are. obligated by
statute to provide for the levy and collection of property taxes in each year on properties within
its respective jurisdiction and in the District-in an amount proportionate to the properties within
.its jurisdiction and in the District as compared to all District properties subject to property. tax,
such that, when all taxes are so levied and collected by the Counties, they are sufficient to pay all
principal -and interest coming due on the Bonds in such year; and to pay, or provide ‘for the
payment, from such taxes all amounts due on the Bonds. The District hereby. requests each
Board of Supervisors to annually levy a tax upon all taxable property, within its jurisdiction and
in the District, sufficient in the aggregate to redeem the Bonds, and to provide for the District’s
payment of the principal, redemption-premium, if any, and interest thereon as-and when the'sanie
become due. Pursuant to California- Education Code Section. 15232 the Auditor-Controllers and
other appropriate officers of each of the Counties are requested to include within the tax lévy an
amount sufficient to pay the Paying Agent annuaily for paying the Bonds proportionate to the
properties within their jurisdiction and in the District elsewhere than at the office .of the:
Humboldt County Treasurer.

SECTION 22. Furmshing of Resolution. The Clerk or Secretary-of the Board is hereby
authorized to fumish. certified copies. of this Resolution to Bond Counsel, to the Treasurers, and
to the Clerks. of the Boards of Supervisors of each of the: Counties, 1mmedlately following the
adoptionheréof by the Board.
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SECTION 23. Effective Date.. This Resolution. shall take. effec( immediately. upon its
~passage.

I EE R EEEE R AN E L EEER ER’

The foregoing Resclution was PASSED AND ADOPTED by thé Board of Tiustees of
the Klamath-Trinity Joint Unified ‘Schodl District at a meeting held by the Board .on June 27 .
2019 by the following votes:

AYES: _5
NOES: 4
ABSENT: 2
ABSTAIN: 0

This s to certify that a true.and corréct copy of the resolition was adopted and approved

at a .regular meecting of the Board of Trustees of the Klamath-Trinity Joint Unified School
Dlstnct

President, Board of Trustees of
Klamath-Trinity Joint Unified Sghoo} District
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EXHIBITA.
GOOD FAITH ESTIMATES

The good faith estimates set. forth herein are provided with respect to.the Bonds (the.
“Bonds”} authorized 'by this Resolution. Such good faith estimates have been prowded to-the
District, based on market interest.rates prevailing at the time of preparation of* the - Estimated
Principal Amount by Eastshore Consulting, LLC, the District’s Municipal Adwsor (the
“Municipal Ad\nsor”)

Estimated Prmclpal Amount. The Municipal Advisor has informed the District that,
based on the District’s financing planand current market conditiofis, the good faith esfimate of.
the aggregate principal amount of the Bonds.is $3,300,000 (the “Estimated Principal Amount™)

True Interest Cost: The Municipal Advisor has informed the District that the good faith
estimate ‘of the true interest cost of the Bonds, which means the rate necessary 10 dis¢ount the
amounts payable on the respective principal and interest payment datés to the: purchase price:
received for the new issue of bonds, is 4. 0_253969%

Finance Cliarge. The Municipal Advisor has informed the District that the good faith
estimate of the finance charge for the Bonds, which means the sum of all fees.and charges paid'to -
third parties (for costs assoclated with the Bonds) (the “Finance Charge™), is $186,652.02.

Amount of Proceeds to be Received. The Municipal Advisor has’ informed the District

“that the good faith estimate of the amount of proceeds of the Bonds. expected to be received.by-

the District, less.the Finance Charge as estimated above, and any reserves or capitalized interest
paid or funded with proceeds of the Bonds, is $3,086,659.37.

Total Payment Amount. The' Municipal Advisor has informed the District that the good
faith estimate of the total payment amount, which means the sum total of ail principal and
interest paymeits.mdde for the Bonds; plus the Finance Charge as déscribed above, not paid with
the proceeds of the: financing, calculated to ihe final maturity of the Bonds, is $6,773,501.11.

The foregoing estimates constitute. good faith estimates only. The actual -apgregate
principal amount of the Bonds, the true interest cost thereof, the Finance Charge, the amount of
proceeds of the Bonds received by the District, and the total debt service with respect thereto,
may differ from such good faith estimates due to (a) the actual dated date of the. Bonds. being
differeiit than the date assumed for purposes of such estimates, (b) the actual aggregate principal
amount of the Bonds being different' from the Estimated: Principal Amount,-(c) the actual
amortization of the debt service on the Bonds being different than the amortization assumed for
purposes of such -estimates, (d) the actual market interest rates at the time the Bonds .are issued
being d:fferent than those estimated for purposes-of such estimates, (¢) other market conditions,
or (f). alterations in the District’s financing, plan, or a combiniation of such factors. The actual
dated. date of the Bonds and the actual aggregate principal amount of Lhe ‘Bonds will be
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-determined by the District based on market-conditions and other factors. ‘The-actual 1nterest Tates.
will depend on market’ interast rates at the time.of the sale of the Bonds 'I‘hc actual amortlzanon
-arid debt.service schedule for the Bonds will be based, in part, on market interest rates at the. time

the- Bonds are sold: Market interest rates are, affécted by economic and other factors beyond the
-control of the District.
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EXHIBIT B.
FORM OF CURRENT INTEREST BOND

REGISTERED REGISTERED-
NO.R-__ $

KLAMATH-TRINITY JOINT UNIFIED SCHOOL DISTRICT
: (Humboldt and Tnmty Counties, Cahl'orma)
GENERAL OBLIGATION BONDS; ELECTION OF 2016,'SERIES B

INTEREST RATE: MATURITY DATE::  DATED AS OF: CUSIP:
N % 'Au'gust 5200 ,.2019

[

.REGISTERED OWNER: GEDE & CO:

PRINCIPAL AMOUNT: _ DOLLARS

a

The COUNTY OF HUMBOLDT (the “County™), on behalf of the KLAMATH-TRINITY
JOINT UNIFIED SCHOOL ‘DISTRICT, for value received, promises to pay to the Registered
‘Owner named above, or registered assigns, the Principal Amount on the Maturity Date, each as
stated above, and interest thereon uniti] the Principal Amount is paid or provided for at the
Interest «Rate stated above, on Februaryl and August | (the “Interest Payment Dates™),
commencing August 1, 2019, This Bond will bear interest from the Interest Payment Date next
preceding the date of authenucanon hereof unless it is authenticated as of a day during the period
from the 16th day of the month next preceding any Interest Payment Date to the Interést Payment
Date, inclusive, in which event it shall béar interest from such Interest Payment Date; or unless it
is authenticated on or before July 15, 2019, in which event-it shall bear interest from the dated
date. Principal and interest are payable in. lawful money of the United States of America without
deduction for the paying agent services, to the person in whose name this Bond (o, if applicable,
one or more predecessor Bonds) is registéred (the “Registered Owner”) on the Register
maintained by the Paying Agent, initially thie Treasurer-Tax Collector of Humboldt County.
Interest shall be calculated on the basis of a 360-day year comprised of twelve 30-day months.
Principal is payable upon presentation and surrender of this Bond at the designated office of the
Paying Agent. Interest is payable by check or drafi mailed by the Paying Agent on each Interest
Payment Date to the Owner of this Bond (or one or more predecessor Bonds) as shown and at the
address appearing on. the Register at the close of business.on the [ 5th day of the calendar month
next preceding that Interest Payment Date: (the “Record Date™). The Owner of an agpregale
Principal-Amount -of $1; .000,000. or more: may request: in-writing.to the Paying Agent that such
Owner be paid interest by wire transfer to the bank and accourit number.on file with the Payirg
Agent as.of the Record Date. -
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This Bond is oné of an aggregate principal amount of $ .. of Bonds of
like tenor issued to be used to renovate, construct and” improve school facilities to serveuthe-
District, under authority of and pursuant to the laws.of the State of Cahfomla, and the requlsue
55 percent (55%) vote of the electors of the District obtained at an election held on June 7, 2016,
upon the question of issuing bonds in the amount of.$6,500,000, the resoluticn of the Board of
Trustees of the District adopted on June 27; 2019 (the “District Resolution™); and the resolution.
of the Board of Superwsors of the County adopted on [July 23, 2019] (the “County Rcsolutmn")
This Bond and the ‘issue of which this: Bond is one are payable’ as to both principal and interest
from the proceeds of the levy of ad valoren taxes on all property Subject to such taxes in the
District, which taxes are: unlimited as to rate or-amount. The Bonds of this issue are general
-obligations of the District and. do nét constitute:an obligation of the County; No part of any: fund
-of the County is pledged or obligated to the payment of the Bonds of this issue.

The Bonds of this issue are issuable only as fully registeréd bonds in the denominations
of $5,000 or any integral multiple thereof. This Bond is exchangeable and transferable for Bonds
of other authorized-denosninations:at the principal.corporate trust office-of the: ‘Paying Agent, by
the Registered Owrier or by a person legilly: empowered-to do so, upon presentation and
surrendér hereof to the Paying Agent, together with 2 request for exchange or. an ass:gnmem
‘signed by the Registered Owner or by a person legally empowered to do so, ‘in a form
:satisfactory to the Paying Agent, all subject to the terms, limitations and conditions provided in
-the District Resolution. Any tax or povernmental charges shall be paid by the transferor. The
District, the County; and the Paying Agent may deem ‘and ‘tredt the Registered: Ovner as the
absolute. owner of this Bond for the purpose of receiving payment of or on account of principal
or-interest and for all other purposes, and neither the District, the. County, nor thé Paying Agent
.shall be affected by any notice to the contrary;

The Bonds maturing on or before August 1,20]__ ]-are not subject to optional redemption
piior to maturity. The Bonds- maturing on or aﬁer August 1, 20[_] are subject tc optional
redemption, at the option of the District; as a whole or in part by order.as determined by District,
and by lot within each- matunty, from any source of available funds, on August [, 20[__], or on
any date thereafier at a. price équal to 100% of the principal amount thereof, without premium,

The Currerit Interest Term Bonds maturing by their term on August 1, 20[_] are subject
to mandatory smklng fund redemption by the District prior to their maturity, in part by lot, at a
redemption pricé equal to the principal amount thereof to be redeemed, together with accrued-
interest to.the date fixed for redempt:on if any, without premium, solely from mandatory sinking
fund payments as provided in the District Resolution; on each August 1; but which amounts-will
be reduced proportionately by the principal amount of such Term: Bond optlonally redeemed.

'Mandatory Sinking Fund Redemptioiy Schedule

Year Ending: Sinking Fund: -
August t Amount
- 20_ 3
20 *
5C 1521 72, B=3 Form of Current Interest Bopd

Ktdamath-T. rinity Jaint Unified School Disirict
Géneral Obligation Bonds, Election of 2018.: Series 8



# Indicates matiifity of:the Term Bond:

If less than all of the Bonds shall be called for redemption, the particular Bonds or
portions thereof to be redeemed shall be called in dany manner which the District in its discretion
shall determine. 1f less than all of the Bonds of any one maturity shall bé called for redemption,
the. particular Bonds or portions-of Bonds of such maturlty 10 be redéemed shallibe selected by
lot-by the District in. such manner as the District in. its :discretion may. detenmine; provided,
however, that the portion of any Bond to be redeemed shall be in the principal amount of'$5,000
or some-multiple thereof and that, in selecting Bonds for redemption, the Paying Agent shall treat
each Bond as represeriting that nuimber of Bonds which is obtained by dividing the prmc:pal
-amount of' suchi Bond by 55,000.

‘Noticé of redemption-shall be mailed, first class postage- prepald, to the respective owners
.of any Bonds designated for redemption at their address appearing on the books mqmred to be
képt'by the Paying Agent, not less than twenty (20) nor more than sixty (60) days prior to the
redemption date, which notice shall specify: (i) -the date of such. notice; (i) the name. of the
Bonds and the date of issue of the Bonds; (iii) the redemption date; (iv)-the redemption price; (v)
'the Bonds-and the dates of maturity or maturities of Bonds to be redeemed; (vi)-if less than.all.of
the Bonds of any maturity are to be redeemed, the distinctive numbers of the Bonds of each
maturlty to be redeemed; (vii) in the casé of Bonds.redeemed in part only, the respective port:ons
of the principal amount of the. Bouds of each maturity to be redeemed; (viii) the CUSIP number,
if any, of each maturity of Bonds to. be redéemed; (ix) a statement that such Bonds must be
surrendcrcd by the Owners at the principal corporate trust office of the Paying Agent, or, at such
other place or places designated by the Paying Agent; (x) notice that further interest on such
Bonds will not dccrue after the designated redemption date; and (xi)-in the case of a conditional
riotice; that such notice is conditioned upon certain circumstances and the manner of rescinding
such conditional notice.

In case of the redemption as permitted herein of all the outstanding Bonds of any one
maturity then outstanding, notice of redemption shall be given by mailing as herein provided,
except that the notice- of redemption need not specify. the serial numbers of the Bonds-of such
maturity.

Neither the failure to receive such notice nor any defect in any notice :so mailed shall
affect the sufficiency of the procgedings for the redemption of such Bonds or the ‘cessation of’
accrual of interest rcpresen‘ted thereby from and after the redemption date..

Neither the DISU'ICL the County, nor the Paying Agent will be required: (a) to issue or
transfer any Bond during a period beginning with the opening of business.on the 16" day of the
month next preceding either any Interest Payment Date or any date of selection of Bonds to be
redeemed and -ending with the: close of business on the Interest Payment Date or day on which
the applicable notice of redémption is-given, or (b) to. transfer any Bond which has been.selected
or called for redemption in whole or in part.

-
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Reference is;made to-both the District Resolution and Céunty Resolution. for 4 more
coplete descnpnon of thé j prows:ons, among others; with respect to the nature and extent of the
secuirity for the Bonds of this-series, the rights, duties and obligations of the District, the County,
the Paying Agent and the Registered Owners; and the terms and' conditions: upon which the
Bonds are issued and secured. The-owner of this Bond assents by-acceptance hereof, to all of the
‘ pmvnsnons ‘of the District Resolution.

IT IS. CERTIFIED AND' RECITED that all acts: and conditions réquired; by the
‘Constitution and laws of the State of California to exist, to occur.and to be performed or $o. have
been met precedent to and in the issuing of the Bonds in order to make them legal, val:d and
binding general obligations of the: District, have been performed and have been inet in regular
‘and due form as required by law; that payment-in full for the Bonds hds. been received; that no
statutory or constitutional fimitation on indebtedness or taxation has been exceeded iin issuing the
Bonds; and that due provision has been made for levying and collecting, ad>valorem property
taxes on all-of the taxable property within the District in an amount sufficient to pay principal
-and intetest when due.

This Bond.shall not be valid or obligatory for any purpose and shall hot be entitled to any
security or benefit under the District Resolution and the County Resolution unti} the, Cértificate
of Authentication below has been signed.

IN WITNESS WHEREOF,,the Cotinty has. caused this Bond to be executed, in the intame
and on behalf of the Dlstnct as of the date’ stated above:

By: [NOT TO BE SIGNEP — FORM 'ONLY]
Chairperson of the Board of Supervisors

By: ___[NOTTO BE SIGNED — FORM ONLY]
Treasurer-Tax Collector of the County

.COUNTERSIGNED:

By: [NOT TO BE SIGNED — FORM QNLY]
Clerk of the Board of Supervxsors
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CERTIFICATE OF AUTHENTICATION.
This Bond is one t_:f the Bonds described in the Resolution referred to hcrgi@i.

‘Date of Registration and Aithentication: [NOTTO BE DATED- FORM ONLY]

[PAYING AGENT]

By: [NOT TO BE SIGNED — FORM ONLY}
Authorized Signatory

DTC LEGEND - —

Unless this ceificate is presented by an authorlzed representative of The Depository Trust
+ Company, a New York corporation (“DTC"), to- Issuer or its agent for- registration of transfer;
exchange, or payment, and"any certificate issued :is registered in the name of Cede & Co. or i
such. other name as is requested. by an authorized representitive of DTC (and .any payment is
made to Cede. & Co. or to such other entity as is requested by an authorized representative of
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner
hereof, Cede & Co., has an interest herein.

[STATEMENT OF INSURANCE, IFANY]
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(FORM OF ASSIGNMENT)

For value received, the undersigned-sells,. assigns and fransférs unto
'I'LEAVE BLANK FORM 0NLY1

(print or type name, address zip code, tax, identification or Social Security aumber of
assigniee) the within Bond and do(es) itrevocably constitute and appoint attorney; to transfer the:
‘same’ on. the registrationi books of the Paying Agent, with full power -of substltuhon m the-
.prémises. .

‘Dated: [NOT'TQ BE'DATED- FORM-ONLY]

‘Signature Guaranteéd:
[NOT TO BE SIGNED ~FORM ONLY] INOTTO BE'SIGNED — FORM ONEY]
Notice: Signature must be guaranteed by an' _Notiéé: The assignor's signature. to this
ellglble guarantor mstttutlon assignment must correspond with tlie: iame-
as it appears upon the-face of the ‘within
.Bond i every particular, without alteration-
of any charige whatever.
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EXHIBIT C

ESTIMATED.COSTS OF ISSUANCE

‘Estimated Costs of Issuance- $149,397.76
Estimated 'Underwritér’s Discount $41,250.00
Estimated Credit Enhancement* $37,254.26

' A municipal bond insurance policy with respett to thé Bonds will be obtained
only if economically advamagenus to.the District as delerrnmed by.an
Auithorized Officer, of the District.
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