BOARD OF SUPERVISORS, COUNTY OF HUMBOLDT, STATE OF CALIFORNIA
Certified copy of portion of proceedings, Meetmg of July 30, 2019

RESOLUTION NO 19 70

RESOLUTION AUTHORIZING THE ISSUANCE AND SALE OF KLAMATH-TRINITY
JOINT UNIFIED SCHOOL DISTRICT GENERAL OBLIGATION BONDS,
ELECTION OF 2008, SERIES C

WHEREAS, an election was duly called and regularly held in the Klamath-Trinity Joint
Unified School District (the “District”), in Humboldt County (“Humboldt County” or the
“County”) and Trinity County (“Trinity County,” and together with Humboldt County, the
“Counties™), State of California, on November 4, 2008 (the “2008 Election™), and thereafter
canvassed pursuant to law; and

WHEREAS, at such 2008 Election ther¢ was submitted to and approved by the vote of at
least 55 percent (55%) of the voters of the District casting a vote on the question in the form of
Measure “H” for voters of the District residing in Humboldt County, and Measure “S” for voters
of the District residing in Trinity County, as to the issuance and sale of General Obligation Bonds
of the District for various purposes in the maximum principal amount of $5,950,000, payable
from the levy of an ad valorem tax against the taxable property in the District (the “2008
Authorization™), to wit:

“By approval of this proposition by at least 55% of the registered voters voting

thereon, the Klamath-Trinity Joint Unified School District shall be authorized to

issue and sell bonds of up to $5,950,000 in aggregate principal amount to provide

financing for the specific school facilities projects listed below in the Bond

Project List, subject to all of the accountability safeguards specified herein.”

WHEREAS, bonds of the District are authorized to be issued and sold pursuant to the

provisions of Part 10 of Division 1 of Title 1 of the California Education Code (Ed. Code, §§
15100 et seq.), and the provisions of provisions of Article 4.5 (commencing with Section 53506)
of Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government Code, and other
applicable provisions of law (collectively, “Bond Law”); and

WHEREAS, the District Board has duly adopted and submitted to the Board of
Supervisors, a resolution (the “District Resolution™) requesting the Board of Supervisors to issue
and sell, in the name and on behalf of the District, a third series of bonds under the 2008
Authorization (the “Bonds™), and prescribing the terms of the Bonds, in the aggregate initial
principal amount of not to exceed $930,805.05. The District Resolution is attached hereto, as
Exhibit A and made a part hereof; and

WHEREAS, the Board of Supervisors, in reliance upon the representations of the
District, desires to issue and sell the Bonds in the aggregate initial principal amount of not to
exceed $930,805.05, in the name and on behalf of the District, in conforrmty with this
Resolution, the District Resolution, and the Bond Law; and
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WHEREAS, a form of the Bond Purchase Agreement to sell the Bonds has been duly
approved by the District Board, and is on file with the Clerk of the Board of Supervisors; and

WHEREAS, the District desires that the Counties levy and collect a tax on all taxable
property within the District, in their respective counties, sufficient to provide for the District’s
payment of the Bonds, and has notified the Board of Supervisors of each of the Counties, the
Auditor-Controller of each of the Counties, the Treasurer-Tax Collector of each of the Counties
and other officials of the Counties that they should take such actions as shall be necessary to
provide for such levy and collection of such a tax and payment of the Bonds, all pursuant to
Sections 15250 and 15251 of the California Education Code; and -

4 WHEREAS, in reliance upon the representations of the District that all acts, conditions
and things required by the Constitution and laws of the State of California to exist, to have
happened and to have been performed precedent to and in connection with the consummation of
the actions authorized hereby do exist, have happened and have been performed in regular and
due time, form and manner as required by law, the County and the District are now duly
authorized and empowered, pursuant to each and every requirement of law, to consummate such
actions for the purpose, in the manner, and upon the terms herein provided.

NOW, THEREFORE BE IT RESOLVED by the Board of Superv1sors of the County
of Humboldt, as follows:

SECTION 1. Recitals. All of the above recitals are true and correct and the Board of
Supervisors so finds.

SECTION 2. Interpretation; Definitions. Unless the context clearly otherwise
indicates or unless otherwise defined herein, the capitalized terms used in this Resolution have
the meanings given them in the District Resolution.

SECTION 3. Delegation of Authority. The Chairperson of the Board of Supervisors,
the Clerk of the Board of Supervisors, and the Treasurer-Tax Collector of the County (each a
“County Official”), or their deputies or designees, are each hereby authorized and directed,
jointly and severally, to do any and all things which they may deem necessary or advisable in
order to consummate the transactions.herein authorized and otherwise carry out, give effect to
and comply with the terms and intent of this Resolution and of the District Resolution. Such
actions heretofore taken by such County Officials are hereby ratified, confirmed and approved.

SECTION 4. Purpose, Authorization and Designation of the Bonds. Pursuant to the
Bond Law, the District Resolution, and this Resolution, Bonds of the District shall be issued and
sold by the Board of Supervisors, on behalf and in the name of the District, in the aggregate
initial principal amount of not to exceed Nine Hundred Thirty Thousand Eight Hundred Five
Dollars and Five Cents ($930,805.05.00) for the purposes of refinancing school facilities as
specified in the ballot proposition Measures “H” & “S” authorizing the Bonds (the “Project™); to

SCI151877 - ; . =2- Bond Issuance Resolution
County of Humboldt
Klamath-Trinity Joint Unified School District General Obligation Bonds, Election of 2008, Series C



BOARD OF SUPERVISORS, COUNTY OF HUMBOLDT, STATE OF CALIFORNIA
Certified copy of portion of proceedings, Meeting of July 30, 2019

RESOLUTION NO. 15-70

fund capitalized interest on the Bonds; and to pay the costs of issuing the Bonds. The Bonds shall
be issued in one series designated “Klamath-Trinity Joint Unified School District General
Obligation Bonds, Election of 2008, Series C” (or, if more than one series is issued, with such
additional series designation).

SECTION 5. Form of Bonds; Execution.

(a) Form of Bonds. The Bonds shall be issued in fully registered form without coupons.
The form of Current Interest Bonds and the form of Capital Appreciation Bonds, including the
certificates of authentication and registration and the forms of assignment to appear on each of
them, shall be in substantially the forms set forth in the District Resolution, respectively, with
necessary or appropriate variations, omissions and insertions as permitted or requited by this
Resolution and the District Resolution. Such forms of Bonds attached to the District Resolution
are hereby approved by this Board of Supervisors.

(b) Execution of Bonds. The Bonds shall be signed by the manual or facsimile signatures
of the Chairperson of the Board of Supervisors and the Treasurer and Tax Collector of the
County, and countersigned by the manual or facsimile signature of the Clerk of the Board of
Supervisors of the County, all of whom are in office on the date of adoption of this Resolution or
at any time thereafter. The facsimile signatures of the Chairperson of the Board of Supervisors,
the Treasurer and Tax Collector of the County, and the Clerk of the Board of Supervisors of the
County, may be printed, lithographed, engraved, or otherwise mechanically reproduced. If any
officer whose signature appears on any Bond ceases to be such officer before delivery of the
Bonds to the owner, such signature .shall nevertheless be as effective as if the officer had
remained in office until the delivery of the Bonds to the owner. Any Bond may be signed and
attested on behalf of the District by such persons who, as of the actual date of the execution of
such Bond, shall be the proper officers of the County although at the nominal date of such Bond
any such person shall not have been such officer of the County.

(c) Valid Authorization. The Bonds shall be authenticated by a manual signature of a duly
authorized signatory of the Paying Agent. Only such Bonds as shall bear thereon a certificate of
authentication, in substantially the form set forth in.the District Resolution, executed manually
and dated by the Paying Agent, 'shall be valid or obligatory for any purpose or entitled to the
benefits of this Resolution and the District Resolution, and such certificate of authentication of
the Paying Agent shall be conclusive evidence that the Bonds registered hereunder and
thereunder have been duly authenticated, registered and delivered hereunder and thereunder, and
are entitled to the benefits of this Resolution and the District Resolution.

SECTION 6. Term of Bonds. The Bonds shall be issued in one series designated
“Klamath-Trinity Joint Unified School District General Obligation Bonds, Election of 2008,
Series C” (or, if more than one series is issued, with such additional series designation). The
Bonds shall be issued as Current Interest Bonds and/or Capital Appreciation Bonds, including
term bonds, unless otherwise provided in the Bond Purchase Agreement.
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Only the Bonds that bear a certificate of authentication and registration in the form
prescribed by the District Resolution, manually signed by the Paying Agent, shall be valid or
obligatory for any purpose or entitled to the benefits of the District Resolution or this Resolution,
and such certificate of the Paying Agent shall be conclusive evidence that the Bonds have been
duly authenticated and delivered hereunder and are entitled to the benefits of the District or this
Resolution.

The principal of the Current Interest Bonds, the accreted value of the Capital Apprecia-
tion Bonds, and premium on the Bonds (if any), shall be payable in lawful money of the United
States of America to the Owner thereof, upon the surrender thereof at the principal corporate
trust office of the Paying Agent,

The Bonds shall be issued as fuIly registered bonds without coupons. The Bonds shall be
dated their date of delivery.

The Bonds shall be sold as provided in Section 10 hereof; notwithstanding anything
herein to the contrary, the terms of the Bonds as set forth in the District Resolution and this’
Resolution may be amended prior to delivery in accordance with the provisions of the Bond
Purchase Agreement, as approved and executed by an Authorized Officer of the District on
behalf of the District, and a County Official. '

(@)  Denominations. The Current Interest Bonds shall be issued in denominations of
$5,000 or integral multiples thereof (“Authorized Denominations”). The Capital Appreciation
Bonds shall be issued in denominations of $5,000 accreted value at maturity (“maturity value”)
or any integral multiple thereof, except that the first numbered Capital Appreciation Bond may
be issued in a denomination such that the maturity value of such Capital Appreciation Bond shall
not be an integral multiple of $5,000. :

(b)  Maturity.

(1) The Current Interest Bonds are expected to mature on the date or dates, in
each of the years, in the principal amounts and in the aggregate initial principal amount as
finally set forth in the Bond Purchase Agreement. No Current Interest Bond shall mature
later than the date which is Twenty-Five (25) years from the delivery date of the Current
Interest Bonds, to be determined as provided in this Section. No Current Interest Bond
shall have principal maturing on more than one principal maturity date.

(i)  The Capital Appreciation Bonds are proposed to mature on the date or
dates, in each of the years, and in such maturity values as finally set forth in the Bond
Purchase Agreement. No Capital Appreciation Bond shall mature later than the date
which is twenty-five (25) years from the delivery date of the Capital Appreciation Bonds,
to be determined as provided in this Section. No Capital Appreciation Bond shall have
principal maturing on more than one principal maturity date.
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(iti) The Current Interest Bonds and the ‘Capital Appreciation Bonds, if any,
may mature in the same year or years as any other Current Interest Bonds or Capital Ap-
preciation Bonds, without limitation. -

(c) Interest; Current Interest Bonds. Interest on the Current Interest Bonds (including
the final interest payment upon maturity or redemption) is payable by check or draft of the
Paying Agent mailed to the Owner thereof at such Owner’s address as it appears on the Bond
Register at the close of business on the preceding Record Date; provided that at the written
request of the Owner of at least $1,000,000 aggregate initial principal amount of the Bonds,
which written request is on file with the Paying 'Agent as of any Record Date, interest on such
Bonds shall be paid on the succeeding Interest Payment Date by wire transfer to such account as
shall be specified in such written request. The Current Interest Bonds shall bear interest at the
rate or rates not to exceed a maximum true interest cost as permitted by law, payable on February
1 and August 1 of each year commencing February 1, 2020, through August 1 of their final
maturity (each an “Interest Payment Date™) unless provisions to the contrary -are provided in the
Bond Purchase Agreement. The actual interest rate or rates and the actual maturity schedule shall
be fixed at the time of sale and shown in the Bond Purchase Agreement and final Official
Statement. The interest on the Current Interest Bonds payable on the Interest Payment Dates in
each year shall be computed on the basis of a 360-day year of twelve 30-day months. Each
Current Interest Bond shall bear interest from the Interest Date next preceding the date of
authentication thereof, unless it is authenticated after the close of business on a Record Date and
" on or prior to the succeeding Interest Payment Date, in which event it shall bear interest from
such Interest Payment Date, or unless it is authenticated on or before the Record Date preceding
the first Interest Payment Date, in which event it shall bear interest from its dated date; provided,
however, that if, at the time of authentication of any Current Interest Bond, interest is in default
on any outstanding Current Interest Bonds, such Current Interest Bond shall bear interest from

the Interest Payment Date to which interest has previously been paid or made available for
* payment on the outstanding Current Interest Bonds.

(d)  Imterest; Capital Appreciation Bonds. The Capital Appreciation Bonds shall not
bear current interest; each Capital Appreciation Bond shall accrete in value daily over the term to
its maturity (on the basis of a 360-day year consisting of twelve 30-day months), from its initial
principal (denominational) amount on the date of issuance thereof to its stated maturity value at
maturity thereof, on the basis of a constant interest rate, which, shall not exceed the maximum
rate per annum permitted by law, compounded semiannually on each Interest Payment Date
(with straight-line interpolations between Interest Payment Dates). The accreted value per
$5,000 maturity value of the Capital Appreciation Bonds on each Interest Payment Date shall be
given for reference in a table of accreted values to appear in the Capital Appreciation Bonds;
provided, however, that the accreted value determined in accordance with this Section shall pre-
vail over any different accreted value given in such table. Interest on the Capital Appreciation
Bonds shall be payable only upon maturity or prior redemption thereof.

(e) Pursuant to the Bond Law, and Section 15144.1 of the California Education Code,
the ratio of total debt service to initial principal for each Series shall not exceed four to one.
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SECTION 7. Delivery of Bonds, Disposition of Proceeds of the Bonds, Security for
the Bonds. :

(a) The proper officials of the District and the County shall cause.the Bonds to be
prepared and, following their sale, shall have the Bonds signed and delivered to the Underwriter
upon payment of the purchase price in immediately available funds.

(b). Proceeds from the sale of the Bonds, in the amount specified in the Bond Purchase
Agreement, shall be delivered to the Escrow Agent for deposit to the related escrow fund held
under the Escrow Agreement, as may be specified in the Bond Purchase Agreement.

(c) A portion of the proceeds from the sale of the Bonds, representing the interest due
with respect to the Current Interest Bonds and as shown in the Bond Purchase Agreement and
Official Statement, the accrued interest, if any, and any premium received by the District from
the sale of the Bonds (if any, after all or a portion of Underwriter’s discount or costs of issuance
are paid from such premium as set forth in the Bond Purchase Agreement) shall be kept separate
and apart in the fund established and designated as the “Klamath-Trinity Joint Unified School
District General Obligation Bonds, Election of 2008, Series C, Interest and Sinking Fund” (the
“Interest and Sinking Fund™) for the Bonds, to be held by the Auditor-Controller of Humboldt -
County and used only for payments of principal (or accreted value, as applicable) and interest on
the Bonds. Interest earned on investments of monies held in the Interest and Sinking Fund shall
be retained in the Interest and Sinking Fund and used to pay principal (or accreted value, as
applicable) and interest when due.

(d) Any excess proceeds of the Bonds not needed for the authorized purposes set forth
herein for which Bonds are being issued shall, at the direction of the District, be transferred to
the Interest and Sinking Fund and applied to the payment of principal (or accreted value, as

“applicable) and interest on any outstanding general obligation bonds of the District. If, after
payment in full of the general obligation bonds of the District, there remain excess proceeds, any
such excess amounts shall be transferred to the general fund of the District.

(e) Proceeds of the Bonds held by the Treasurer of either Humboldt or Trinity County
shall be invested at the Treasurers’ discretion pursuant to law and the investment policies of each
respective County, as such policies exist at the time of investment.

The District has covenanted that all investments of amounts deposited in any fund or
account created by or pursuant to this Resolution, or otherwise containing gross proceeds of the
Bonds (within the meaning of Section 148 of the Code) shall be acquired, disposed of, and
valued (as of the date that valuation is required by the Code) at Fair Market Value.

(f) There shall be levied by each of the Humboldt County and Trinity County, within their
own jurisdiction, on all the taxable property located in the District, in addition to all other taxes,
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a continuing direct ad valorem tax annually during the period the Bonds are outstanding in a
proportionate amount pursuant to California Education Code Section 15260 sufficient, when
taken together, for the District to pay the principal (or accreted value, as applicable) of and.
interest on the Bonds when due, which monies when collected will be transferred to the
Humboldt County Treasurer for deposit, and so deposited by the Humboldt County Treasurer in
the Interest and Sinking Fund. Pursuant to Government Code Section 53515, general obligation
bonds are secured by a statutory lien on all revenues received pursuant to the levy and collection
of the ad valorem tax, and such lien automatically arises without the need for any action or
authorization by the District or its Board. In addition to any statutory lien, such amount collected
by each of the Counties and held by the Humboldt County Treasurer on deposit in the Interest
and Sinking Fund are hereby irrevocably pledged to secure the payment of the principal (or
accreted value, as applicable) and redemption price of, and interest on, the Bonds in accordance
with Government Code Section 5451. The monies in the Interest and Sinking Fund, to the extent
necessary for the District to pay the principal (or accreted value, as applicable) of and interest on
the Bonds as the same becomes due and payable, shall be transferred by the Humboldt County
Treasurer to the Paying Agent for subsequent disbursement to the beneficial owners of the
Bonds. Any monies remaining in the Interest and Sinking Fund one (1) year after the Bonds and
the interest thereon or maturity value thereof have been paid at maturity, or provision for such
payment has been made, shall be transferred to the general fund of the District. Pursuant to
California Education Code Section 15232 the Auditor-Controllers of each of the Humboldt
County and Trinity County and other appropriate officers of each of the Counties are requested to
include within the tax levy of their respective Counties, a proportionate amount sufficient, when
taken together, for the District to pay the Paying Agent annually for paying the Bonds elsewhere
than at the office of the Humboldt County Treasurer. Pursuant to such provision, the District has
authorized the application of amounts in the Inferest and Sinking Fund to reimburse the
Humboldt County Treasurer for all costs and expenses incurred by it in processing the District’s
payments from time to time for the services of the Paying Agent which is designated for the
Bonds under the District Resolution,

SECTION 8. Redemption Provisions.

(a) Opftional Redemption. The Bonds may be subject to redemption, at the option of the
District, on the dates and terms as shall be designated in the Bond Purchase Agreement;
provided, however, that in accordance with the Bond Law and Section 15144.2 of the California
Education Code, any Bonds issued as Capital Appreciation Bonds that mature more than ten (10)
years from its delivery date shall be subject to redemption, at the option of the District, with or
without premium, at any time or from time to time, beginning no later than the tenth (10%)
anniversary of the its delivery date, as further set forth in the Bond Purchase Agreement. Subject
to the foregoing, the Bond Purchase Agreement may provide that the Bonds shall not be subject
to optional redemption, and/or may provide separate and distinct redemption provisions for the
Current Interest Bonds and the Capital Appreciation Bonds. If less than all of the Bonds (Current
Interest Bonds and Capital Appreciation Bonds, as applicable), if any, are subject to such
redemption and are called for redemption, such Bonds shall be redeemed in inverse order of

SC151877 -7- Bond Issuance Resolution
County of Humboldt
Klamath-Trinity Joint Unified School District General Obligation Bonds, Election of 2008, Series C



BOARD OF SUPERVISORS, COUNTY OF HUMBOLDT, STATE OF CALIFORNIA
Certified copy of portion of proceedings, Meeting of July 30, 2019

!
RESOLUTION NO. 19-70

maturities or as otherwise directed by the District (or as otherwise set forth in the Bond Purchase
Agreement), and if Iess than all of the Bonds of any given maturity are called for redemption, the
. portions of such bonds of a given maturity to be redeemed shall be determined by lot (or as
otherwise set forth in the Bond Purchase Agreement).

(b) Mandatory Sinking Fund Redemption. The Bonds, if any, which are designated in the
Bond Purchase Agreement as “Term Bonds™ shall also be subject to redemption prior to their
stated maturity dates, without a redemption premium, in part by lot, from mandatory sinking
fund payments in the amounts and in accordance with the terms to be specified in the Bond
Purchase Agreement. The principal amount of each mandatory sinking fund payment of any
maturity shall be reduced proportionately by the amount of any Bonds of that maturity optionally
redeemed in accordance with the provisions hereof prior to the mandatory sinking fund payment
date.

The Humboldt County Auditor-Controller is hereby authorized to create such sinking
funds or accounts for the Bonds that are “Term Bonds” as shall be necessary to accomplish the
purposes of this Section.

(c) Notice of Redemption. Notice of any redemption of the Bonds shall be mailed by the
Paying Agent, postage prepaid, not less than twenty (20) nor more than sixty (60) days prior to
the redemption date, (i) by first class mail to Humboldt County and the respective Owners
thereof at the addresses appearing on the Registration Books, and (ii) as may be further required
in accordance with the Continuing Disclosure Certificate.

Each notice of redemption shall state: (i) the date of such notice; (ii) the name of the
Bonds and the date of issue of the Bonds; (iii) the redemption date; (iv) the redemption price; (v)
the Bonds and the dates of maturity or maturities of Bonds to be redeemed; (vi) if less than all of
the Bonds of any maturity are to be redeemed, the distinctive numbers of the Bonds of each
maturity to be redeemed; (vii) in the case of Bonds redeemed in part only, the respective portions
of the principal amount of the Bonds of each maturity to be redeemed; (viii) the CUSIP number,
if any, of each maturity of Bonds to be redeemed; (ix) a statement that such Bonds must be
surrendered by the Owners at the principal corporate trust office of the Paying Agent, or at such
other place or places designated by the Paying Agent; (x) notice that further interest on such
Bonds will not accrue, or value on such Bonds with not accrete, after the designated redemption
date; and (xi) in the case of a conditional notice, that such notice is conditioned upon certain
circumstances and the manner of rescinding such conditional notice. Neither the failure of the
Owners of any Bonds or by any securities depository or information service to receive notice of
redemption, nor any defect in such notice will affect the sufficiency of the proceedings for the
redemption of such Bonds or the cessation of interest or accretion on the date fixed for
redemption. .

In addition to the notice of redemption given pursuant to subsection (¢) above, further
notice shall be given by the Paying Agent as set out below, but no defect in said further notice
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nor any failure to give all or any portion of such further notice shall in any manner defeat the
effectiveness of a call for redemption if notice thereof is given as above prescribed.

(d) Effect of Notice. A certificate of the Paying Agent that notice of redemption has been
given to Owners as herein provided shall be conclusive as against all parties. Neither the failure
to receive the notice of redemption as provided in this Section, nor any defect in such notice shall
affect the sufficient of the proceedings for the redemption of the Bonds or the cessation of
interest or accretion on the date fixed for redemption.

When notice of redemption has been given substantially as provided for herein, and when
the redemption price of the Bonds called for redemption is set aside for the purpose as described
in subsection (f) of this Section, the Bonds designated for redemption shall become due and
payable on the specified redemption date and interest shall cease to accrue (or value shall cease
to accrete, as applicable) thereon as of the redemption date, and upon presentation and surrender
of such Bonds at the place specified in the notice of redemption, such Bonds shall be redeemed
and paid at the redemption price thereof out of the money provided therefor. The Owners of such
Bonds so called for redemption after such redemption date shall be entitled to payment thereof
only from the Interest and Sinking Fund, or a trust fund established for such purpose. All Bonds
redeemed shall be cancelled forthwith by the Paying Agent and shall not be reissued.

(e) Right to Rescind Notice. The District may rescind any optional redemption and notice
thereof for any reason on any date prior to the date fixed for redemption by causing written
notice of the rescission to be given to the Owners of the Bonds so called for redemption. Any
optional redemption and notice thereof shall be rescinded if for any reason on the date fixed for
redemption monies are not available in the Interest and Sinking Fund of the District or otherwise
held in trust for such purpose in an amount sufficient to pay in full on said date the principal (or
accreted value, as applicable) of, interest, and any premium due on the Bonds called for
redemption. Notice of rescission of redemption shall be given in the same manner in which
notice of redemption was originally given, except as to timing requirements. The actual receipt
by the Owner of any Bond of notice of such rescission shall not be a condition precedent to
rescission, and failure to receive such notice or any defect in such notice shall not affect the
validity of the rescission.

Upon the payment of the redemption price of Bonds being redeemed, each check or other
transfer of funds issued for such purpose shall bear the CUSIP number identifying, by issue and
maturity, the Bonds being redeemed with the proceeds of such check or other transfer.

Upon the surrender of any Bond redeemed in part only, the Paying Agent shall
authenticate and deliver to the Owner thereof a new Bond or Bonds of like tenor and maturity
and of Authorized Denominations equal in principal amounts to the unredeemed portion of the
Bond surrendered. Such partial redemption shall be valid upon payment of the amount required
to be paid to such Owner, and the District shall be released and discharged thereupon from all
liability to the extent of such payment.
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(f) Funds for Redemption. Prior to or on the redemption date of any Bonds there shall be
available in the Interest and Sinking Fund of the District, or held in trust.for such purpose as
provided by law, monies for the purpose and sufficient to redeem, at the redemption prices as in
this Resolution provided, the Bonds designated in the notice of redemption. Such monies shall be
applied on or after the redemption date solely for payment of principal (or accreted value, as
applicable) of, and interest and premium, if any, on the Bonds to be redeemed upon presentation
and surrender of such Bonds, provided that all monies in the Interest and Sinking Fund shall be
used for the purposes established.and permitted by law. Any interest or accreted value due on or
prior to the redemption date shall be paid from the Interest and Sinking Fund, unless otherwise
provided to be paid from such monies held in trust. If, after all of the Bonds have been redeemed
and cancelled or paid and cancelled, there are monies remaining in the Interest and Sinking Fund
or otherwise held in trust for the payment of redemption price of the Bonds, the monies shall be
held in or returned or transferred to the Interest and Sinking Fund for payment of any outstanding
bonds of the District payable from such fund; provided, however, that if the monies are part of
the proceeds of bonds of the District, the monies shall be transferred to the fund created for the
payment of principal (or accreted value,.as applicable) of and interest on such bonds. If no such
bonds of the District are at such time outstanding, the monies shall be transferred to the general
fund of the District as provided and permitted by law.

(g) Satisfaction and Discharge. The obligations of the District hereunder and under the
Bonds herein or therein made or provided for, are to be fully discharged and satisfied as to any
Bond-and such Bond will no longer be deemed to be outstandlng and shall be deemed to have
been paid for all purposes:

(1) when such Bond is canceled or surrendered for cancellation and is subject to
cancellation, or has been purchased by the Paying Agent from monies in the Interest and
Sinking Fund of the District; or

Y

(if) as to any Bond not canceled, surrendered for cancellation or subject to
cancellation or so purchased, when payment of the principal (or accreted value, as.
applicable) of and the applicable premium, if any, on any Bond, plus interest on such
principal to the due date thereof (whether such due date be by reason of maturity or by
acceleration or otherwise), either (1) has been made or caused to be made in accordance
with the terms hereof, or (2) has been provided for by irrevocably depositing with the
Paying Agent, in trust, and irrevocably appropriated and set aside exclusively for such
payment, either (A) monies sufficient to make such payment or (B) Federal Securities
maturing as to principal and interest in such amounts and at such times as will in the
opinion of a certified public accountant delivered to Humboldt County, the Paying Agent,
and the District, provide money sufficient to pay the initial principal or redemption price
of and all unpaid interest or accreted value to maturity, or to the redemption date, as the
case may be, on the Bonds to be paid or redeemed, as such initial principal or redemption
price and interest or accreted value become due, provided that, in the case of Bonds
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which are to be redeemed prior to the maturity thereof, notice of such redemption is given
as provided in this Resolution or provision satisfactory to the Paying Agent is made for
the giving of such notice, or (C) a combination of both such monies and such Federal
Securities; and all necessary and proper fees, compensation and expenses of the Paying
Agent with respect to such deposit have been paid or the payment thereof has been
provided for to the satisfaction of the Paying Agent.

At such time as a Bond is deemed to be no longer outstanding hereunder, such Bond shall
cease to accrue interest or accrete value from the due date thereof (whether such due date be by
reason of maturity or acceleration as aforesaid, or otherwise), and except for any payment from
such monies or Federal Securities set aside as aforesaid, shall no longer be secured by or entitled
to the benefits of this Resolution.

(h) Unclaimed Monies. Any money held in any fund created pursuant to this Resolution,
or by the Paying Agent or an escrow agent in trust, for the payment of the principal, redemption
premium, if any, or interest or accreted value on the Bonds and remaining unclaimed for one (1)
year after the principal of all of the Bonds has become due and payable (whether by maturity or
upon prior redemption) shall be transferred to the Interest and Sinking Fund of the District for
payment of any outstanding bonds of the District payable from the fund; or, if no such bonds of
the District are at such time outstanding, the monies shall be transferred to the general fund of
the District as provided and permitted by law.

SECTION 9. Approval of Bond Purchase Agreement; Sale of Bonds. The Bonds will
be sold by the Board of Supervisors on behalf of the District at nhegotiated sale to the Underwriter
pursuant to the terms and conditions set forth in a Bond Purchase Agreement to be executed by
both the County Officials on behalf of the District, and the District, substantially in the form on
file with the District and the County (the “Bond Purchase Agreement”), with such changes
therein, deletions therefrom and modifications thereto as the Authorized Officer and County
Official may approve, and which execution, and delivery thereof, shall conclusively evidence the
approval by such Authorized Officer of the District and County Official; provided, however, that
the maximum true interest cost on the Bonds and the Underwriter’s discount, shall not exceed the
legal limit. The form of the Bond Purchase Agreement has been duly approved by the District,
and said form is likewise hereby approved by the County.

The Board of Supervisors hereby finds and determines that all acts and conditions
necessary to be performed by the Board of Supervisors or to have been met precedent to and in
the issuing of the Bonds, in order to make them legal, valid and binding obligations of the
District, have been performed and have been met, or will at the time of delivery of the Bonds
have been performed and have been met, in regular and due form as required by law; and that no
statutory or Constitutional l[imitation of indebtedness or taxation will have been exceeded in the
issuance of the Bonds.
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SECTION 10. Limited Duties and Nonliability of County. The Couhty, including the
Board of Supervisors and officers, officials, agents and employees of the County, including the
County Officials, shall undertake only those duties of the County under this Resolution and
under the District Resolution which are specifically set forth in this Resolution and the District
Resolution, and even during the continuance of an event of the District’s default with respect to
the repayment of the Bonds, no implied covenants or obligations shall be read into this
Resolution or the District Resolution against the County, including the Board of Supervisors and,
officers, officials, agents and employees of the County. The District shall defend, indemnify and
hold harmless. the County, its Board of Supervisors, and officers, officials, agents and employees
of the County (“Indemnified Parties™) against any and all losses, claims, damages or liabilities,
joint or several, to which such Indemnified Parties may become subject based in whole or in part
upon any acts or omissions related to the Bonds, except with regard to the responsibilities of the
County under this Section 10. The District shall also reimburse the Indemnified Parties for any
legal or other costs and expenses incusred in connection with investigating or defending any such
claims or liabilities.

Notwithstanding anything stated to the contrary in this Resolution, the District
Resolution, in the Bonds or in any other document mentioned herein, (a) the Bonds are not a debt -
of (or a pledge of the full faith and credit of) the County, including its Board of Supervisors,
officers, officials, agents and employees, and the County, including its Board of Supervisors,
officers, officials, agents and employees, have no obligation to repay the Bonds; (b) the sole
responsibilities of the Board of Supervisors of the County hereunder are to provide for the
issuance and sale of the Bonds by adopting the this Resolution and participating in proceedings
for sale, award, issuance and delivery of the Bonds in accordance therewith and herewith, and to
levy a tax for the repayment of the Bonds, as provided in California Education Code Section
15250; (c) neither the County, this Board of Supervisors, nor any officer, official, agent or
employece of the County, shall have any other obligation or liability hereunder, by reason hereof
or in connection with the transactions contemplated hereby other than as specified in the Bond
Law; (d) the Bonds, including interest thereon, shall be payable solely from taxes levied by the
Board of Supervisors of the County pursuant to California Education Code Section 15250; and
(e) the County, including its Board of Supervisors, officers, officials, agents and employees, shall
retain all of their respective constitutional and statutory privileges, immunities, rights and
defenses in carrying out’their duties in connection with the above-described responsibilities,
including levying the tax to repay the Bonds.

SECTION 11. County to Levy Tax. Although the Bonds are not a debt of either
Humboldt County or Trinity County, each Board of Supervisors and officers of each of the
Counties are obligatéd by statute to provide for the levy and collection of property taxes in each
year on properties within its respective jurisdiction and in the District in an amount proportionate
to the properties within its jurisdiction and in the District as compared to all District properties
subject to property tax, such that, when all taxes are so levied and collected by the Counties, they
are sufficient to pay all principal (or accreted value, as applicable) and interest coming due on the
Bonds in such year, and to pay, or provide for the payment, from such taxes all amounts due on
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the Bonds. The District has requested the Boards of Supervisors of each of Humboldt County
and Trinity County to annually levy a tax upon all taxable property, within its respective
Jurisdiction and in the District, sufficient in the aggregate to redeem the Bonds, and to provide
for the District’s payment of the principal, redemption premium, if any, and interest or accreted
value thereon as and when the same become due. Pursuant to California Education Code Section
15232 the Humboldt County and Trinity County Auditor-Controllers and other appropriate
officers of each of the Counties have been requested to include within the tax levy an amount
sufficient to pay the Paying Agent annually for paying the Bonds proportionate to the properties
within their jurisdiction and in the District elsewhere than at the office of the Humboldt County
Treasurer.

SECTION 12. Furnishing of Resolution. The Clerk of the Board of Supervisors is
hereby authorized and directed to furnish certified copies of this Resolution to Bond Counsel, to
the Treasurer, and to the District, immediately following the adoption hereof by the Board of

Supervisors.
SECTION 13. Effective Date. This Resolution shall take effect immediately upon its

passage.
Dated: July 30, 2019 Q\;& [%M/

Rex Boﬁn, Chair
Humboldt County Board of Supervisors

Adopted on motion by Supervisor Wilson, seconded by Supervisor Fennell, and the following
vote:

AYES: Supervisors  Bohn, Fennell, Wilson, Madrone, Bass
NAYS: Supervisors -
ABSENT: Supervisors  --
ABSTAIN:  Supervisors --

STATE OF CALIFORNIA )
County of Humboldt )

I, KATHY HAYES, Clerk of the Board of Supervisors, County of Humboldt, State of California,
do hereby certify the foregoing to be an original made in the above-entitled matter by said Board
of Supervisors at a meeting held in Eureka, California.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the Seal of said Board of
Supervisors.

Ryan Sharf) () \ )
Deputy Clerk of the of Supervisors of

the County of Humboldt, State of California
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- BEFORE THE BOARD OF TRUSTEES OF THE
KLAMATH-TRINITY JOINT UNIFIED SCHOOL DISTRICT-
HUMBOLDT AND TRINITY COUNTIES, CALIFORNIA

RESOLUTION NO. 2019-04

RESOLUTION PRESCRIBING THE TERMS OF SALE OF GENERAL OBLIGATION
BONDS, ELECTION OF 2008, SERIES C, OF THE KLAMATH-TRINITY JOINT
UNIF[ED SCHOOL DISTRICT, APPROVING THE FORMS: AND AUTHORIZING
EXECUTION OF A BOND PURCHASE AGREEMENT, ESCROW AGREEMENT AND
OFFICIAL STATEMENT, AND REQUESTING THE BOARD OF SUPERVISORS OF
THE COUNTY OF HUMBOLDT TO ISSUE AND SELL SAID BONDS IN THE
AGGREGATE INITIAL PRINCIPAL AMOUNT OF NOT TO EXCEED $930,805.05

—

WHEREAS, an election was duly called and regularly held in the Klamath-Trinity Joint
Unified School District (the “District™), Humboldt and Trinity Counties (the “Counties™), State
of California, on November 4, 2008 (the “2008 Election™), and thereafter canvassed pursuant to
law; and

WHEREAS, at-such 2008 Election there was submitted to and approved by the vote of at
least 55 percent (55%) of the voters of the District casting a vote on the question in thé form of
Measure “H” for voters of the District residing in Humboldt County, and Measure “S” for votérs
of the District residing in Trinity County, as.to the issuance and sale of General Obligation Bonds
of the District for various purposes in the maximum principal amount of $5,950,000, payable
from the [evy ot‘ an ad valorem tax against the taxable property in the District (the “2008
Authorization™), to wit:

“By approval of this proposition by at least. 55% of the registered voters voting
theredn, the Klamath-Trinity Joint Unified School District shall be authorized to
issue and sell bonds of up to $5,950,000 in aggregate principal amount to provide
financing for the specific school facilities projects listed below in the Bond
Project List, subject to all of the accountability safeguards specified herein.”

WHEREAS, the Board of Trustees of the District (the “Board™) is authorized to provide
for the issuance and sale of any series of bonds on behalf of the District pursuant to the
provisions of Part 10.of Division I of Title 1 of the Califomia Education Code (Ed. Code, §§
15100 ef seq.), and the provisions of Article 4.5 (commencing with Section 53506) of Chapter 3
of Part | of Division 2 of Title 5 of the California Government Code, and other applicable.
_provisions of law {collectively, “Bond Law™); and
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WHEREAS, on June 26, 2009, the District caused a first series of bonds unider the-
2008 Authorization to be issued; :and sold-iits 2009 General ‘Obligation Bonds (Election. of 2008
Series A), in the aggregate prmclpal amount of $2,000,000; and

_ WHEREAS, on July 9, 2015, the District caused a second series of bonds und'e_r the
2008 Authorization to ‘be issued, and sold its 2015 General Obligation Bonds (Election of 2008;
Series B), in the aggregate principal amount of $3,019,194.95; and

WHEREAS, on February 4, 2016, the District caused the execution and delivery of
Certificates of Participation in the aggregate principal amount of $11,285,000 (the “2016;
Certificates”) to- finance thé acquisition, construction, renovation .and instaliation of certain
capital improvements of the District and to pay costs-of delivery of the 2016 Certificates; and

WHEREAS, on September 27, 2017, the District refunded a portion of its 2009
General Obligation Bonds (Election  of 2008, Serics A) through the issuance of its 2017 Genéral
Obligation Refunding Bonds; and

WHEREAS; the District’s outstanding bonds from all ballot measures currently total
approximately $7,986,046.95, compared to a 2018-19 gross bonding capacity .of $9,919,070.10,
resulting in a current net available bcmding capacity of $1,933,023.15; and

WHEREAS, the District has remaining bondmg authorization of $930,805.05 under the
2008 Authorization; and

WHEREAS, the statutory bonding limit will cause an indefinite delay until assessed
valuation can grow or outstanding bonds can be paid down in a sufficiént amount; and

WHEREAS, delaying issuance .of the remaining bonds will foreseeably. drive the
Measures “H” & “S8” program off schiedulé, and likély will result in significantly increased
facilities improvement costs; and

WHEREAS, the Board has previously detérmined it is in the best interest of the District .
to-seek a waiver of the statutory bonding limit from the State Board of Education (the “SBE™),
and has directed its staff and professionals to submit an application with the SBE to be
considered in July 2019, in order for the District to complete -critical projects authorized by the
Measures “H” & “S” in a timely and cost effective manner; and

WHEREAS, the Board has determined that it is in the best interest of the. District to
authorize the sale of a third and final series -of bonds at a negotiated sale under the 2008
Authorization (the ““Bonds™) to prepay a portion of the 2016 Certificates, and therefore deems it
necessary and appropriate that the Board of Supervisors of Humboldt County shall authorize and
consummate the sale of said Bonds on behalf of the District, in the aggregate ‘initial principal
ambount of not to exceed $930,805.05; and
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WHEREAS, the Board has selected Raymond James & Assoc:ates, Inc., as its
Underwnter (the “Underwriter'), and has engaged Eastshore: Consultmg, LLC, as its Mummpal
Advisor’ (the “Municipal Advisor™), Humboldt County Treasurer-Tax-Collector as Paying Agent,
Bond Registrar, and’ costs administrator (the “Pavmg Agent”). and'Lozano Smith, LLP, as its
Bond Counsel, Disclosure Counsel and District Counsel, in connection with the issuance of the
Bonds; and

WHEREAS, the Board has determined that it may be in the best interest of the District to
obtairi an insurance policy to secure the timely payment of the principal (or accreted value, as
applicable) of and interest on the Bonds; and" ~

WHEREAS, a form of -the Bond “Purchase Agreement to sell the Bonds has been
prepared and is on file with the Secretary to the Board; and

‘WHEREAS, the form of Escrow Agreement related to the 2016 Certificates ‘has been
prepared and is on file with the Secretary of the Board; ard

‘WHEREAS, Rule 15¢2-12 promulgated under the Securities Exchange Act of 1934
(“Rule-15¢2-12”) requires that, in order to be able to purchase or sell.the Bonds, the Underwriter
must have reasonably determined 'that the issuer or other obligated person has undertaken in a
written agreément or contract for the benefit of the holders of the Bonds to provide disclosure of
certain financial and operatmg information and certain enumerated events on an ongoing basis;
-and

WHEREAS, in order to cause such requirement to be satisfied, the District desires to
execute and deliver a Continuing Disclosure Certificate, a form of which has been prepared and
is on file with the Secretary of the Board, as an Appendix to the form of Preliminary Official
Statement (discussed below); and

WHEREAS, a form of the Official Statement; in the form of the Preliminary Official
‘Statement, to be distributed in connection with the public offering of the Bonds has been
prepared and is on file with the Secretary of the Board; and

WHEREAS, the Board has been presented with the form of each document referred to
herein relating to the financing contemplated hereby, and the Board has examined.each document
and desires to approve, authorize and direct the execution of such documents and the
consummation of such financing; and

WHEREAS, the Board has obtained from the Municipal Advisor good faith estimates of
(a) the true interest cost of the Bonds, (b) the sum of all fees and charges paid to third parties
with respect to the Bonds, (c) the-amount of proceeds of the Bonds expected to be received net of
the fees and charges paid to third parties and any reserves or capitalized interest paid or funded
with proceeds of the Bonds, and (d) the aggregate sum total of all debt service payments made on
the Bonds, calculated to, the final maturity of the Bonds, plus the fees and charges paid to third
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parties not paid with.the.proceeds of the Bonds, and such.estimates are-disclosed and set f‘onh in
Exhibit A attached hereto and

WHEREAS, Senate Bill 1029 (“SB 1029") was signed by. the. Califomia Governor on
September 12, 2016,.and places additional responsibilities on any issuer of public debt, including
adopting debt management policies that meet certain criteria; and

WHEREAS,; the District -i-s in compliance with SB 1029 pre-issuance requirements, the
Bonds are in compliance with the-District’s adopted Debt Management Policy, .and the District
will ¢omply with all post-issuance requirements of SB 1029; and. .

WHEREAS, a copy of thie standard disclosure made'by tlie Undérwriter in compliance
with Rule G-17 adopted by the Municipal Securities Rulemaking Board has been delivered'to. the
District, a copy of which is on file with the Secretary to the Board; and

WHEREAS, the District desires that the Counties levy.-and collect & tax on all taxable
property within the. District, in their respective counties, sufficient to provide for the District’s
payment of the Bonds, and intends by the adoption of this Resolution to notify the Board of
Supervisors of each of the Counties (each. a “Board of Superwsors") the Auditor-Controllers.of
each of the Counties, the Treasurer-Tax .Collectors of each of the. Counties, and other officials of
the Couinties that they should take such actions as shall be necessary to provide for the levy and
collection of such a tax and the District’s payment of the Bonds, all pursuant to Sections 15250
and 15251 of the California Education Code; and

WHEREAS, Assembly Bill 182 (“AB 182") was signed by the-Califomia-Governor on .
October 2, 2013, and requires the governing board of a school district, before the sale of bonds
that aliow for the compounding of interest (“Capital Appreciation Bonds®), to comply with
certain public disclosure requirements, including that the governing board of,the school district
be prcsent'ed with specified information-concerning the bonds, and that the resolution authorizing
and approving the bonds be publicly noticed on: at least two consecutive mcetmg agendas, first‘as
an informationalitein, and second as an action item; and

WHEREAS, because the Board desires that the Bonds authorized herein include the sale
of Capital Appreciation Bonds, the Board has been presented with the required information
concerning the Bonds, and this Resolution was publicly noticed as an information item at the
June 11, 2019 meeting of the Board, which meeting preceded -the meeting at which this
Re'solution is to be adopted, all in compliance with AB 182; and

WHEREAS, the Board desires to make certain determinations and to- authorize the
issuance-and sale of the Bonds at a negotiated sale pursuant to‘ the terins of this Resolution; and’

WHEREAS, all acts, conditions and things required by the Constitution and laws of the
State 6f California toexist, to have happened and to have been performed precedent to and in
connegtgon with the consummation of the actions authorized heréby do exist, have happenéd and
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have: been performed in regular and due time; form and manner as required by law, and the.
District is now duly authorized and empowered, pursuant to each and' every requnrement of law,

to consummate such actions for the purpose, in the manner and; upon the terms heréin provided;
‘and

NOW, THEREFORE, BE IT RESOLVED by the Board of Trustees of the Kldmathi-
Trinity Joint Unified School District, as follows:

SECTION 1. RECITALS. All of the above recitals are true and ‘correct and the. Board
so finds.

SECTION 2. Interpretation; ' Deftnitions. Uriless the context otherwise indicates, words
éxpressed in this Resolution in the. singular include the plural and vice versa and the use of the
neuter, masculine, or feminine gender is for convenience only.and includes the neuter, masculine
or feminine gender, as appropriate. Headings of sections herein are §olely for convenience of
reference, do not constitute a part hereof and do not affect the meaning, construction or effect
hereof. All references herein to “Sections” and other subdivisions are to the corresponding
Sections orsubdivisions of this Resolution, unless otherwise noted; the words “herein,” “hereof,”
“hereby,” “hereunder” and other words of similar import refer to this Resolution as a whole and
not to any particular section or subdivision. hereof.

Unless. the context clearly otherwise: requires or unless otherwise defined herein, - the
capitalized terms used in this Resolution have the meanings given them as follows:

%2016 Certificates” means the District’s 2016 Certificates of Participation, executed and
delivered on February 4 2016 in the aggregate principal amount of $11,285,000.

“Auditor-Controller” meéans the office of the Auditor-Controller of either of the.
Counties, as specified, and may be pluralized when referring to-the Auditor-Controllers of the
Counties, together.

“Authorized Officers” means, collectively, (i) the President of the Board, or such other
member-of the Board as. the President may designate; (ii) the District’s Superintendent, or such
other officer or employee of the District as the Superintendent may designate, and (m) the
District’s Assistant Superintendent, Business/Personnel. Each of the Authorized Officers is an
“Authorized Officer.™

“Board™ means the Board of Trustees the District.

“Board of Supervisors” means the Board of Supervisors of either .of tie Counties, as
specified, and may be pluralized when referring to the Boards of Supervisors of the Counties,
together.
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“Bond Counsel” means. Lozano Smith, LLP, or.sucti-other firm of nanonally recognized
standmg in the field of law relating to municipal bonds.

“Bnnd Insurer” means any insurance company which issues a. municipal bond-insurance
policy insufing the, payment of principal (or accreted value, as applicable) aid: inferest’ on the
.Bonds..

. “Bond Law” the provisions of Part 10" of Division 1 of Title 1 of the California
Education Code' (Ed. Code, §§ 15100 ef. seq.), and the provisions of provisions of Article 4.5
(commencing with Section 53506) of Chapter 3 of Part 1 of Division 2 of Title 5 of the
California Government Code, and other appllcable provisions of law;

“Bond Purchase Agreement” mearis the Bond- Purchase Agreement relating, to the-sale
of the Bonds by and among Humboldt County on behalf of the District, the District, and the
‘Underwriter in accordance with the provisions.hereof..

“Bond Register” means the records maintained by the Paying Agent for the registration
‘ofthe ownership.and transfer of ownership of the Bonds.

“Bond Registrar'” means the registration agent and authentication agent for.the Bonds.

“Bonds” méans the Klamalh-Trlmty Joint Unified School District Gerietal Obligation
Bonds, Election of 2008, Series C, to be issued as Current Interest Bonds and/or Capital
‘Appreciation Bonds as-and unless otherwise provided iri the Bond Purchase Agreement.

“Business Day” means a day other than a Saturday, Sunday or legal holiday, on which
banking institutions are not closed in the State of California, or in any:state in which any office
-of the Paying Agent. is located.

“Capital Appreciation Bonds” means the Bonds. accreting.interest semiannually to the
maturity date thereof payable in accordance with Section 6(d)-hereof..

“Cede & Co.” means Cede & Co.; the nominee. of DTC, and any successor nominee of
DTC with respect tothe Bonds.

“Closing Date” means the date when the Bonds are fssued, duly authenticated by the.
Paying Agent, and delivered to the Underwriter.

“Code" or “Tax Code” means the Intemal Revenué Code of 1986 as in effect on the
date of issuance of the Bonds or (except as otherwise referenced herein) as it may be amended to
apply to obligations issued on the date. of issuance ‘of the Bonds, together with applicable
proposed, temporary and final regulations promulgated, and applicable official public guidance
,published; under the Code..
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“Contmumg Disclosure Certificate” means. the Contimiing Disclosure Certificate:
executed and delivered by the District relatmg to the Bonds.

“Counties” means, taken together, the County .of Humboldt and the County of Trinity,
-each a political subdivision of the State of California.

“County Resolution” means that certain resolution of the Board -of ‘Supervisors of:
Humboldl Counity providing for the issuance and sale of the Bonds.

“Current Interest Bonds” means: the Bonds. the interest on which is payable on each
Interest Payment Dite specified for.such Bonds as designated and maturing: in the vears andin
the amotnts set forth in the Bond Purchase Agreement.

“Current Interest Term Bonds? means those Current Interest Bonds, if. .any,, for which
mandatory sinking fund rédemption dates have been establlshed in the Bond ‘Purchase
Ajgreement.

“District” means the Klamath-Trinity Joint Unified Schaol District, & unified school
district and a political subdivision of the State of California.

“DTC” means the Depository Trust Company, a limited purpose ‘trust company
ofganized under the taws of-the: State ‘of New York in its capacity as, securities depository for. the
Bonds, and its successors.and assigns.

“Escrow Agent” means The Bank of New York Mellon Trust Company, N.A.,.as €5Crow
-agent under the Escrow Agreement.

“Escrow- Agreement” means the Escrow Agregment felating to the 2016 Certificates, by
and between the District.and the Escrow Agent.

“Fair Market Value” means the price at ‘which a willing buyer would purchase the
investment from a willing seller in a bona fide, arm’s length- transaction (determined as of the
date the contract'to-purchase or sell the investment becomes’bindim_,) if the investment is traded
on an established securities market (within the meaning of Section 1273 of the Code) and,
otherwise, the term “Fair Market Value” means the acqmsmon price in a.bona fide arm's length
transaction (as referenced above) if (i) the investment is-a certificate of: deposnt that is acquired in
accordance with applicable regulations under the Code, (11) the investment is-an agreement with
specifically negotiated withdrawal -or reinvestment provisions and a specifically negotiated
interest rate (for example, a guaranteed investment contract, a forward supply contract or other
investment agreement) that is acquired in accordance with applicable regulations under the Code,
(iii) the investment is a United States Treasury Security-State and Local Government Series that
is acquired in accordance with applicable-regulations of the United States Bureau of Public Debt, -
or (iv) any commingled investment fund in which the District and related parties do not own
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moré than a ten percent (l()%) beneficial interest therein if the-return paid by- the fiind is without
regard to the source of (he investinent.

“Federal Securities” means United States Treasury notes, bonds, bills or certificates of
indebtedness, or obligations issuéd by any agency or-department.of the United States which are
secured; directly or indirectly, by the full faith and credit of the United States (mcludmg
obligations issued or held in book-entry form on the books of the Department of the Treasury of
the-United States.of America), and wh:ch are not callable by the:issuer thereof prior to maturity:

“Humbold¢ County” means the County of Humboldt, a polmcal subdivision of the State
of California.

“Indemnified Parties” shall have the meaning set forth in Section 19 hereof:

“Informational Services” means the Electronic Municipal Market Access System
(referred to as “EMMA™), a facility of the. Municipal Securitiés Rulemaking Board (at
http://emma.msrb.org) or, in accordance with then current guidelines of the Securities and Ex-
change Commission, such other -addresses andfor such other national information services
providing information with respect to cafled bonds as the District designates in written notice
filed with the Paying Agent. '

“Interest and Sinking Fund” shall have the meaning set forth in Section 6 héreof.

“Interest Payment Date” means February 1 and August | of each year until the final
maturity date of the Bonds, commencing on August 1, 2019, with respect to the'Current Interest
Bonds and, “for purposes of compounding interest on the Capital Appreciation Bonds
-commencing on August 1, 2019, or such other dates as may be set forth in the Bond Purchase
Agreement,

“Official Statement” shall have the' meaning set forth-in Sectio;_n 13 hereof:

“Opinion of Bond Counsel” nicans an opinion of Bond ‘Counsel passing upon such
matters as specified in this Resolution.

“Owner” means the current registered holder of.a Bond or Bonds to whom payments.of
prmclpal (or.accreted value, as applicable) and interest are made.

“Participants® means those broker-dealers, banks and dther financial institutions ffom
time to time for which the Securitics Depository holds book-entry certificates as securities
depository.

“Paying Agent™ means: Humboldt: Ceunty- Treasurer-Tax Colléctor, or any bank; trust
company; national banking: association or otlier financial-institution appointed as paying agem
for the Bonds pursuant to Section 10 of this Resolution.
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“Prelimiiary. Off cial Statement” means the Preliminary Official Statemeént of the
District. relatmg to the Bonds.

“Pnncupal” or “Principal Amount” means, with respect to any Bond, the initjal
principal-amourit therzof.

“Project” shall have.the meaning s;:i_ forth in Section 4 hereof.

“Record Date™ means, with respect to any Intercst Payment Date for the Bonds, the
ﬁﬁeenth (lSlh) day ‘of the calehdar month immediately preceding such Interest Payment Date,
-whether or not such:day is a business-day, or such-other date:or dates as may be set forth in the
Bo_nd Purchase Agreement,

“Registration Books™ means the Registration Books 6f the Paying Agent (or shall have
the meaning set forth in Section 8 hereof).

“Securities Depositories” means (i), initially, DTC,.and (ii), in accordance with then-
current gundellnes of the Securities.and Exchange Commission, such other securities depositories
as the District may designate in a Certifi cate.of the District delivered to the Paying Agent.

“State” means the State of California.

“Tax Certificate” means the tax certificate of the District, executed and delivered by the
District to Bond Counsel-on the Closing Date in connection with the Bonds,

“Treasurer” means the ofﬁce of the Treasurer-Tax Collector, or any ‘authorized deputy
thereof, of.cither of the Counties, as specified, and may be pluralized when referring to the
Treasurers of the Counties, together.

“Trinity County” means the County of Trinity, a political subdivision. of the State of
‘California. -

“Underwriter” means the original purchaser of the Bonds.

SECT lON 3. Request for Sale of Bonds. The Board of Supervisors of ‘Humboldt
County is hereby requested to sell, by negotiated sale to the Underwriter, not to exceed
$930,805.05 aggregate initial principal amount of general obligation bonds of the Klamath-
Trinity Joint Unified School District, and to designate said Bonds to be sold as the “Klamath-
- Trinity Joint Unified School District (Humboldt and Trinity Counties, California) General
Obligation Bonds, Election 0f2008, Series C."

The Board -of .Supervisors of Humboldt County is hereby requested to provide by
tesolution (the “County Resolution”), for the terms of the sale and issuance of the Bonds in
-accordarice with the partlcular terms and manner set forth herein and, with respect .to such
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necessary or desirable ternis as are not specified herein, as thé Board of Supervisors of Humboldt
Couity shall otherwnse détermine, -such detenmnanons to be authorized by the County
‘Resolution or in.a Bond Purchase Agreement, the form of which shali be presented to the Board* -

of Supérvisors of Humboldt County .concurrently with, and approved under, the' County
Resolution.

SECTION 4. Purpose, Authorization and Designation of the Bonds.

(@)  Pursuant to the Bond Law, Bonds of the District shail be issued by and in the
namié of the District in the aggregate principal amount -of not to exceed Nine Hundred Thirty
Thousand Eight Hundred Five Dollars and Five Cents-($930,805.05) for- the purposcs of
providing school facilities as specified in the ballot proposition Measures “H" and “S™
- authorizing the Bonds (the “Projéct”); to fund capitalized interest on the Bonds; and 10 pay the
costs of issuing the Bonds.

(b)  The District hereby incorpotates by referencé into this: Resolutlon, Exhibit E
attached’ hereto, the Municipal-Advisor’s presentation of financing terms, maturities,. repayment
ratio-analysis, total overall costs of Capital Appreciation Bonds, and comparison of such bonds
to costs of Current Interest Bonds; the reasons, if any, that Capital Appreciation Bonds are being
recommended to the District, and such other disclosure required to be presented to the Board at
-this meeting, all in accordance with Sections 15146, subdivisions (b).and (c), of the California
Education Code.

(c) In accordance wuh the Bond Law and subdivision (b)(1)(E) of Section 15146 of
the Califomia Education Code, the District hereby estimates, based upon an analysis of the
District’s needs by'the Municipal Advisor, the projected change in assessed value-of the taxable
property within the District over the term-of the Bonds is expected to average four and one-half
percent (4.5%) with respect to secured valuations and zero percent (0.0%)- with respect to .
unsecured valuations, such projections as more {ully set forth in Exfiibit E attached hereto.

SECTION 5. Form of Bonds; Execution:

(a) Form of Bonds. The Bonds shall be issued in fully registered form without coupons.
The Current Interest Bonds and the Capital Appreciation Bonds, and the cettificate of
authentication and registration and.thie forms of assignment to appear on each of them, shall be in -
substantially the forms attached hereto as Exhibit B-and Exhibit C, respectively, with. necessary
or.appropriate variations, omissions and insertions as permitted or required by this Resolution.

(b). Execution-of Bonds. The Bonds shall be signed by the manual or facsimile signatures
of the Chairperson of the Board of Supervisors: of Humboldt County and the Treasurer of:
Humboldt County, and countersigned by the Clerk of the Board of Supervisors of Humboldt
‘County; all of whom are in office on.the date of adoption of this Resolution or at: any time
thereaftér. The facsimile signatures of the Chairperson.-of the Board of Supervisors-of Humboldi'-
County, the Treasurer .of Humboldt Courity, and the Clerk of the Board of Supervisors of
‘Humboldt County, may be printed, hthographed engraved, or otherwise mechanicaily
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reproduced. Ifany officer whose signature appears on any Bond ceases to be such officer before

delivery of the Bonds to the-owner, such signature shall neyertheless be as effective, as if the
-officer had remained in office until the delivery of the Bonds.to the owner. Any Bond may be
signed and attested on behalf of the District by such persons. who, as of the actual daté of the
execution of such Bond, shall be the-proper officers of Humboldt County although at the nominal
date-of such Bond any such person shall not have been such officer of Humboldt County.

'(¢) Valid Authorization. The Bonds shall be authenticated by a manual signature-of a duly
authorized signatory of the Paying Agent. Only such Bonds as shall bear thereon a certificate of
authentication in substantially the form set forth in Exhibit B and Exhibit C executed manually
and dated by.the Paying Agent, shall'be: valid or obli_gator'y- for any purpose or entitled to. the
‘benefits. of this Resolution, and such certificate of authentication -of the Paying Agent shall be
conclusive evidence that the Bonds registéred hereinder have been duly authenticated, registered
and delivered hereunder and are entitled to. the benefits of this Resolution.

SECTION 6. Term of Bonds. The Bonds shall be issued in oneé series designated
“Klamath-Trinity Jc_ii"r'lt Unified School District General Obligation Bonds, Election of 2008;
Series C” (or,, if more than one series is issued, with such additional series designation). The
Bonds shall be issued as Current Interest Bonds and/or Capital Appreciation Bonds, including
term bonds, unless otherwise provided'in the Bond: Purchase Agreement.

Only the Bonds that bear a certificate of authentication and registration in the form
recited herein, manually signed by the Paying:Agent. shall be valid or obligatory for any purpose
or entitled to the benefits of this Resolution, and such certificate of the Paying Agent shall be
- conclusive cvidence that the Bonds have been duly authenticated and delivered. hereunder and
are entitled to the benefits of this. Resolution.

The principal .of the Current .Interest Bonds, the accreted value of the Capital
Appreciation Bonds,.and premium on the Bonds (if any), shall be payable in lawful money of the
United States of America to the, Owner thereof, upon thie surrender thereof at the principal
corporate trust office of the Paying Agent.

The Bonds-shall be issued as. fully registered bonds without coupons. The Bonds shall be.
dated thieir date of delivery.

‘The Bonds shall be sold as provided in Section 12 hereof: notwithstanding :anything
herein to the contrary, the terms of the Bonds as set forth in this Resotution may be amended
prior to delivery in accordance with the provisions of the Bond Purchase Agreement, as approved
and executed by an Authorized Officer on behalf of the District.

(@ . Denominations. The Current Interest Bonds shall be issued in denominations of
$5,000 or integral multiples thereof (“Authorized Denominations™). The- Capital Appreciation
Bonds shall be issued in denominations of $5,000 accreted value at maturity (“maturity value™
or any integral multiple thereof, except that the first numbered Capital Appreciation Bond may
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be issued i .dendmination such that thé maturity value of such Capital Appreclanon Bond shall
ot be an integral. multlple of $5 000:

()  Maturity.

(i) The Current Interest Bonds are expected to mature on the date or dates, in
each of the years, in the Jprincipal amounts and in the aggregate initial principal amount as
finally set forth in the Bond Purchase Agreement. No Current Interest Bond shall mature
later than. the date which is twenty-five (25) years from the delivery date of the Cutrent
‘Interest Bonds, to be determined as provided in this Section. No Current Intetest Bond
shall have principal maturing on more than one principal maturity date.

(iiy  The Capital’ Appreciation Bonds are proposed to; mature on the date or
dates, in each of the years,. and in such.maturity values as finally set forth in the Bond
Purchase Agreement. No Capital Appreciation Bond shali mature: later than the date
which is twenty-five (25) years from the delivery date of the Capital Appreciation Bonds,
to be determined.as provided 'in this Section. No Capital Appreciation Bond shall have
principal matiuiring on more than one principal maturity date.

(iif)  The Current Interest Bonds and the Capital Appreciation Bonds; if any,
may mature ‘in the same year or years as any other Current Interest Bonds or- Capital
Appreciation Bonds, without. timitation.

() Interest; Current Interest Bonds. Interest on the Current Interest Bonds (including
the final interest payment upon maturity or redemption) is payable by check or draft of the
Paying Agent mailed to the Owner thereof at such Owner's address as it appears on the Bond
Register- at the close of business on the. preceding Record Date; provided that at the written
request of the Owner of at least $1,000,000 aggregate initial principal amount of the Bonds,
which written request is on file with the Paying Agent as of any Record Date, interest.on such
Bonds shall be paid on the succeeding Interest Payment Date by wire transfer to such account as.
shall be specified in such written request. The Current Interest Bonds shall bear interest .at the
rate or rates not:to exceed a maximum true interest cost.as pérmitted by law, payable on February
! and August | of each year commencing August 1, 2019, through August | -of their final
maturity (each an “Interest Payment Date”) unless provisions to the contrary are provided in the
Bond Purchase Agreement. The actual interest rate or rates and the actual maturity schedule shall
be fixed at the time-of sale and shown in the Bond Purchase Agreement and final Official
‘Statement, The interest on the Current Interest Bonds payable on the Interest Payment Dates in
each year shall be computed on the basis of a 360-day year of twelve 30-day mionths. Each
Current Interest Bond shall bear interest from the Interest Date: next preceding the date. of
authentication thereof, unless it is authenticated after the close of business on a.Record Date and
on or prior to the succeeding Interest Payment Date, in which event it shall bear interest from
such Interest Payment Date, or unless it is authenticated on or before the Record Date preceding
the first Interest Payment Date, in which event it shall bedr interest from its dated date; provided,
however, that if, at the time of authentication of.any Current Interest Bond, interest is in default
on any outstanding Currerit Interest Bonds, such Current Interest Bond shall bear interest from

SCI51876; -12- Bond Issuance Resolution
Klamarh-Trinity-Joint Unified School District
General Obligation Bonds, Election of 2008, Series €



Exhibit A

the Interest Payment Date to which interest fias previously tbeen paid -or madé-available-for
‘payment on the outstanding Current Interest Bonds.

(d)  buerest; Capital Appreciation Bonds, The Capital Apprematlon Bonds shall. not.
bear current interest; each Capital Appreciation Bond shall accrete in-value daily overthe termito~.--.
its ‘maturity (on the_basis of a 360-day year conSIstmg, of twelve 30-day months), fromsits initial=: . -
principal (denominational) amount on-the date of issuance thereof to its stated maturity value at
maturity thereof, on the basis of a-constant interest rate, which, shail not exceed the maximum-
rate: per annum permitted by law, compounded semxannually on each Interest Payment Date
(with straight-line interpolations .between Interest Payment Dates). The accreted value per
$5,000 maturity vajue of thie Capital Appreciation Bonds on each Interest Payment Date shalt be
given. for reference in a table of accreted values to appear itr the Capital Appreciation' Bonds; -
provided, however; that the accreted value determined ‘in accordance' with this Section shall
prevail over any different accreted value given in such table. Interest on the Capital Apprecmnon
Bonds shall be payable only upon matirity or prior redemption thereof

(e Pursuant to the Bond Law, and Sectlpn_ 15144.1 of the ’CahfomiaEduc_:‘ation. Cade,
the-ratio of total debt service to initial principal for each Series shall-not exceed four to oné.

SECTION 7. Delivery of Bonds; Dlspos:tlon of Proceeds of the Bonds, Security for
the Bonds.

(2) The proper officials of the District and Humboldt County shall cause the Bonds to be
prepared and, following their sale, shall have the Bonds signed and delivered to the Underwriter
.upon payment of the purchase price in immediately available funds.

(b) Proceeds from the sale of the Bonds, in the amount specified in the Bond Purchase
Agreement, shall be delivered to the Escrow Agent for deposit to the related escrow fund hetd
under the Escrow Agreement.

' (¢} A portion:of the proceeds from the sale of the Bonds, representing the interest due:
with respect to the Current Interest Bonds. and as shown in the Bond Purchase Agreement and
Official Statement, the accrued interest, if any, and any premium recéived by the District from-
the sale of thie Bonds (if any, after all. or a portion of Underwriter’s discount or costs of jssuance
are paid from such premium as set forth in the Bond Purchase Agreement) shall be' keptseparate:
and apart in the fund ‘established and designated as the “Klamath-Trinity Joint Unified School
District General Obligation Bonds; Election of 2008, Series C, Interest and Sinking Fund” (the
“Interest and Sinking Fund”) for the Bonds, to be-held by the Auditor-Controller of Humboldt ~
-County and used only for payments of principal (or accreted value, as.applicable) and interest on.
the Bonds. Interest earned on investments of monies held in the Interest and: Sinking Fund-~ shall
be retained in the Interest and Sinking Fund and used to pay principal (or acereted: value, as- -
applicable).and interest when due. The Treasurers are each hereby directed to deposit or causeta -
be deposited in the Interest and Sinking Fund the proceeds from the levy of ad valorem taxes
which the Counties receive in. accordance with subsection. (f) of this Section.
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(dY Any-excess: proceeds of the Bonds not needed - for the-authorized purposes set forth
‘herein. for which'Bonds are being issued shatl, at the direction of the District, be transferred to
the Interest and Sinking Fund' and applied to the payment of principal (or accreted value, as
applicable) and.interést on any oltstanding general-obligation bords of the District. If, after-
payment in full of the general obligation bonds of the District; there remain cxcess proceeds, any
such excess amounts shall be transferred to the general fund of the District.

) (e) Proceeds of the Bonds held by theé Treasurers shall be invested at the Treasurers’
discretion pursuant to law and the investment policies of each respective County, as'such policies
exist at the time of investment.

The District covenants that all investments of amounts deposited in any furid-or accourit
created by or pursuant to this Resolution, or otherwise containing gross proceeds of the Bonds
(within the meaning of Section 148 of the Code) shall be acquired, disposed of, and valuéd (as of
the date that valuation is required by the Code) at Faif Matket Value.

(_f) There shall be levied by each of the Counties, within their own.jurisdiction, on all the
taxable property located in the District, in addition to all other taxes, a continuing direct ad
valorem tax -annually during the period the Bonds-are outstanding in a proportionate ‘amount
pursuant to California Education Code Sectiori 15260 sufficient, when taken together; for the
District to pay the principal (or accreted value; as applicable).of and interest on the Bonds when
due, which monies when collected will be transferred to the Humboldt County Treasurer for
deposit, and so deposited by the Humboldt'County Treasurer in the Interest and Sinking Fund.
Pursuant to Government Code Section 53515, general obligation bonds are secured by a statutory
lien on all revenues recetved pursuant to the levy and collection of the dd valorem tax, and such
lien automatically arises without the need for-any action or authorization by the District or this
Board. In addition to.any statutory lien, such amount collected by each of the Counties and held
by -the Humboldt County Treasurer on deposit in the Interest and Sinking Fund -are hereby
irrevacably pledged to secure the paytent of the principal (or.accreted value, as applicable) and
redemption price of, and interest on, the Bonds in accordance with Government Code Seétion
5451, The monies in the Interest and Sinking Fund, to the extent necessary for the District to pay
the principal (or accreted value, as applicable) of and interest on the Bonds as the same' becomes
due and payable, shall be transferred: by the Humboldt County Treasurer to the Paying Agent for

- subsequent disbursement to the berieficial owners of the Bonds. Any monies remaining in the
Interest and Sinking Fund-one (1) year alter the Bonds and the intcrest thereon or maturity value
thercof have been paid at maturity, or provision for such payment has been ‘made, shall be
transferred to the general fund of the District. Pursuant to California Education Code Section’
15232 the Auditor-Controllers. of each of the Counties and: other appropriate officers of each of
the Counties are requested to include within the tax levy of their-respective. Counties, a
proportionaté amount sufficient, when taken together. for the District to pay the Paying. Agent
annually for paying the Bonds elsewhere than:at the office of the Humboldt County Treasurer.:
Pursvant to such, provision, the District hereby authorizes the-application of amounts in the
Interest and Sinking Fund to reimburse the Humboldt County Treasurer for all costs and
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expenses incurred by it.in processmg the District’s paymenls from time to.time for the services of
thé Paying Agent which is desngnated for the Bonds under Section'10.

SECTION 8. Redemption Provisions:

(2) Optional Rédemption. The-Bonds miay be subject to.redemption, -at the option of the
District, on the dates-and terms as shall be designated i the Bond Purchase Agreement;
provided, however, that in accordance with the Bond Law-and Section 15144.2 of the Califoria
Education Code; any Bonds issued as Capital Appreciation Bonds that mature more than.ten (10)
yéars from its delivery date shall be subject to redemption,. at tlic option of the District, with or
*withgut premiym,, at'any time or ‘from‘time to: time, beginning no later than the tenth (10"
anniversary of the its'delivery date, as further set forth in the Borid Purchase. Agreement. ‘Subject
1o the foregoing, the Bond Purchase Agreement may provide that the Bonds shall not be subject
to optional redémption, and/or. may provide separate and distinét redemption- provisions for. the
Current Interest Bonds and the Capital Appreciation Bonds. If less than all of the Bonds (Current
Interest Bonds and” Capital Appreciation Bonds, as applicable), if any, are subject to such
redemption. and are called for redemption, such Bonds shall'be redeemed in inverse order of
maturities or as.otherwise directed by the District (or as otherwise set forth in the Bond: Purchase
Agreement), and if less than all of the Bonds of any given maturity are called for redemptlon the
portions' of :such bonds of a given maturity to be redeemed shall be determmed by lot (or as
otherwise set forth in the Bond Purchase Agreement).

(b) Mandatory Sinking Fund Redemption. The Bonds, if any, which are demgnated in the
Bond Purchase Agreement as “Term Bonds” shall also be subject to redermption prior to their
stated.maturity dates, without a redemption premium, in part by lot, from mandatory sinking
fund payments in the amounts and in accordance with the terms to be specified in the Bond
Purchase Agreement. The principal amount of each mandatory sinking fund payment of any
maturity shall be reduced proportionately by the amount of any Bonds of that maturity opticnally
redeemed in accordance with the pravisions hereof prior-to the mandatory sinking fund payment
date.-

The Humboldt County Auditor-Controller is hereby authorized to create such. sinking
funds or. accounts for the Bonds that are “Term Bonds™ as shall be necessary to accomplish-the
.purposes of this Section.

(¢} Notice of Redemption. Notice of any redemption of the Bonds shall-bé mailed by the
Paying Agent, postage prepaid, not less than twenty. (20) nor more.than sixty (60) days prior to
the redemption date, (i) by first class mail to Humboldi County and the respective Owners
thereof at the addresses: appearing on the Registration Books, and (ii) as may be further required
in accordance with the Continuing Disclosur¢ Certificate.

Each notice of redemption shall state: (i) the date of such natice; (ii) the name-of the
Bonds and the date of issue of the Bonds; (iii) the redemption date; {iv) the redemption price;. (v)
the Bonds.and the- dates of maturity ormaturitiés of Bonds to 'be redeemed; (vi) if less than all of
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the Bonds of any maturity are to be redéemed, the distinctive numbers of the Bonds: of.2ach-
maturity to be redeemed; (vii) in‘the case of Bonds redeemed -in part: only, the respective portions.
of the prmclpal amount of the:Bonds of each maturity to be redeemed; (vii) the CUSIP number, -
if any, of each maturity of Bonds to be redeemed; (ix) a statement that such Bonds must be
surendered by the Owners at the principal corporate trust office. of the. Paying-Agent; or-at'such--. - .
other place or p]nces designated' by the Paying Agent; (X) notice that: farther. intérest onsuch*
Bonds will not accrue, or value onsuch Bonds with not accrete, after the: designated redemption
date; and (xi) in the.case of a conditional notice, that such notice ‘is conditioned- ‘upon. certain
circumstances and the manner of rescinding such conditional notice. Neither the failure of the
Owners of any Bonds or by any securities depository or information. service to-recéivé notice.of
redempnon, nor any defect in such notice will aﬂ'ect the sufficiency of the proceedings for the
redemption of such Bonds or the cessation of interest or accretion-on the: date fixed for: -
redemption,

In addition to the notice of redemptlon given pursuant to subsection:(c) above, farther
notice shall be given by the Paying Agent as-set-out below, but no-defect in-said furthernotice-
nor any failure to give all or any portion of such further notice shall in any manner defeat: the
effectiveness of a call for redemption if notice thereof is given as above prescribed,

(d) Effect of Notice. A certificate of the Paying Agent that notice of redémption has been
given to Owners as herein provided shall be conclusive as against all parties. Neither the failure
to receive the notice of redemption as provided in this Section, rior any defect in'such notice shal|
affect the sufficient of the proceedings. for the redemption of the Bonds or the cessation -of
interest or-accretion on the date fixed for redemption. \

When' notice of redemption has been given substantially as provided for herein, and when
the. redemption price of the Bonds-called for redemption is set-aside for the purpose as described ‘
in subsection (f) of this Section, the Bonds designated for redemption shall-become due:and -
payable on the specified redemption date and.interest shall cease to accrue (or value shall cease
to.accrete; as applicable) thereon as of the redemption date, and upon presentation:and.surrender-
of such Bonds at the place specified in thé noticé of redémption, such Bonds shall:be redéemed” -
and paid at the redemption price thereof out of the money provided therefor, The Owners of such .
Bonds so called for redemption after such redemption date shall be entitled to- payment-thereof -«
only from the Interest and Sinking Fund, or.a trust fiind established for.such purpose. AtEBonds
redeemed shall be cancelled forthwith by the Paying Agent and shall not be reissued.

(e) Right to Rescind Notice. The District may rescind any optional redemption and.notice -

thereof for any reason on any date prior to the date fixed for redemption by causing. written ...

notice of the rescission to be given to the Owners of the Bonds so called for redemption:: Any
optlonal redemption and notice thereof shall be rescinded if for any reason on the date fixed for-
redemption monies are not available in the Intcrest and Smkmg Fund of the District or otherwise. -
held in trust for such purpose in an amount sufficient to pay in-full-on-said date.the principak(or-- -
accreted value, as applicable) of, interest, and' any premium due on. the Bonds called for -
redemption. Notice of rescission of redemption shall be given in the same manner in which. .
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notice-of" redemphon was originally given, except as to timing requiretments. The- actual: *receipt
by the Owner of any Bond of niotice of’ such rescission: shall .not be a condition precedent to-
rescission,-and failure’ to receive such notice or any defect in-such notice. shall - not affect. the-
validity of the rescission.

Upornt the payment of the redemption price of Bonds:being redeemed, edch check or other
transfer of funds issued for such, purpose shall:bear the CUSIP number: ideditifying, by issue and
matirity, the Bonds’ being redeemed withithe-proceeds, of such:check or-other transfer.

Upon the sitrrender -.of any Bond' redeemed 'in part only, theé Paying Agent shall
authenticate and-deliver tothe Owner thereof a new Bond or'Bonds of like tenor and maturity
and-of Authorized- Dénominations equal i principal amounts fo-thé. unredeemed portion of the
Bond surrendered, Such partial-redemption- shall be valid ipon paytient of the amount required
to.be, paid to such Ownér, .and the. District shall be releaséd and discharged ‘theréupon from. all
Jtability to the-extent of such payment.

() Funds for Redemption. Prior to oron the redemption date of any. Bonds there.shali be
available in the Tnterest and Sinking Fund of the District, .or held: in trust:for such purpose as
prowded by law, monies for the purpose and sufficient to redeem, at the redemption pnces as.in
this Resolution provided; the Bonds designated in the notice of redemption. Such monies-shall be
applied -on or after the redemption date.solely for payment of principal (or accreted value; as
applicable) of, and interest-and premium, if any, on the Bonds to be redeemed-upon presentation
and surrender of such Bonds, provided that all monies-in the Interest-and Smkmg Fund shall be
uséd for the purposes established and permitted by law, Any interest or accreted value due on or
prior to the redemption date shall be paid from the, Intérest and Sinking: Fund, unless otherwise
provided to b¢ paid from such-monies held in trust. If, after.all of the Bonds have been'redeerned,
and cancelled or- patd and cancelled, there- ar¢ monies remaining ‘in:the-Interest-and-Sinking Fund
.or otherwise field in teust. for the payment of redemption’price of the: Bonds, the’'monies shall be
held in-or returned or transferred.fo the-Interest dnd Sinking Fund: for- ‘payment of any outstanding
bonds of the District payable from such find; provided, howéver, that-if the: ‘monies are part of
the proceeds. of bonds of the District, the monies. shall-be:traiisférred to-the fund created for the:
payment of principal (or dccreted value; as applicable).of and:interest on such bonds. If no such
bonds of the District are at such time. outstanding, the monies shall be.transferred to'the general
fund of the District as provided and perntitted: by law.

(8) Satisfaction-and Discharge. The obligations of the District- hereunder and under the
Bonds herein or therein made ér provided- for, are to be fully discharged and satisfied as to any
Bond and-such Bond :will no longer-be deemed to be outstanding and shall be deemed-to- have
been paid for all purposes:

(i), when sucti Bond is.canceled. or surrendesed- for cancellation. and is
subject to cancellation, or has-been purchased by the-Paying Agent- from monies. ir. the
interest-and Smkmg, Fund of the Disfri¢t; or
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(i) as to any Bond not canceled, surrendered for cancellation ‘or subject. to
cancellation. or so0 purchased when payment of the principal (or accreted value, as
apphcable} of and thie applicable premium, if any, on any Bond, plus interest on such
principal to th¢ due date thereof (whether such due date be by. reason of: matunty or by

- acceleration or othérwise), either (1) has been made or caused to be made in accordance
with the terms hereof, -or (2) bas-been provided for by irrevocably depositing with the
Paying Agent, in trust, and irrevocably appropriated and set aside exclusively for such
payment, either (A) monies suffi cient to make such payment or (B) Federal Securmes.
matunng as to principal and interest in such-amounts and at such times as will if the
opinion of a certified pubhc accountant.delivered to Humboldt County, the Paying. Agent,
and the District, provide money sufficient 10 pay the initial principal or redemption price
of and all unpaid interest or accreted value: to maturity, 6r to the redemption: date, as the
case may be; on the Bonds fo be paid orredéemed, as such initial prmc:pal orredemption
price and intetest or accreted value bécome diie, provided that, in the case of Bonds
which are to be rédeemed prior to the matumy thereof; notice of such redemption is given
as provided in this Résolution or provision satisfactory. to the Paying Agent is made for
the giving of such notice, -or (C) a-combination of both such monies and such Federal
Securities; and all necessary and proper fees, compensation and expenses of the Paying
Agenit with respect to such deposit have been paid or the payment thereof has been
provided for to the satisfaction of the Paying Agent.

At such time as a Bond is deemed to be no longer outstanding hereunder, su¢h Bond shall
cease to accrue interest or accrete value from the due date-thereof (whether such due date be by
reason of malunty or acceleration as aforesaid, or otherwise), and except for any payment from
such monies or Federal Securities set aside as aforesaid, shall no longer be seeured by or entitled
to the benefits of this Resolution.

(h) Unclaimed Monies. Any money held in any fund created pursuant to this Resolution;
or by the Paying Agent or an escrow agent in. trust, for the payment of the principal, redemption
premlum, if any, or interest or accreted valué.on the-Bonds-and remaining unclaimed for one (1)
year after the principal of all of the Bonds has: become due and payable (whether by maturity or
‘upon prior redemption) shall be transferred to the Intercst and Sinking Fund of the District for
payment of any outstanding bonds of the District payable from the fund; or, if rio such bonds of
the, District are-at stich time outstanding, the monies shall be transferred to the general fund of
the District as provided and permitted by law.

SECTION 9 “Fransfer Under Book-Entry System; Dlseontmuatlon of Bouk-Entry
System.

(a) Unless otherwise spécified in the Bond Purchase. Agreement, DTC is hereby
appointed depository for the Bonds. The Bonds shall be issued in book-entry form only, and-
shall be initially registered in the. name of “Cede & Co.,” as nominee of DTC. One bond-
certificate shall be issued for each maturity of the Bonds: prowded however, that if different
CUSIP numbers arc.assigned to Bonds of the same tenor maturing in a single year or, if Bonds of
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‘the same- tenor matunng in a single year are issued “wnh different.interest or accretion rates,
additional bond- certifi cates shall be prepared for each such-maturity. Registered ownership.of
such ‘Bonds, or any portlon thereof may not thereafter be transferred except as provided in this-
Section or Section 11 hereof

(i) To any. successor of DTC, or its nominee, ‘or to gny substitute depository -
.designated pursuant to clause- (u) of this Section-(a “substitute -depository”); provided;
lowever, that any successor of DTC, as nominee of DTC or substitute depository, shall
be qualified under any applicable faws to provide the services proposed to'be provided by
it;”

(i) To any substitute depository not objected to by the: District, upon (1 the
resignation of DTC or its successor (or.any substitute. deposxtory or its-successor) from its
functions as depository, or (2) a. determination by the District to- substitute. another.-.
depository for DTC (or its. succcssor) because DTC or its successor (or-any substitute
depository or its successor) is no longer able to carry out its- functions: as depository;- -
provided that any such substitute: depository shall be qualified-under any:applicable. laws
1o provide the services proposed to'be providéd by it; or

(i) To any person as provided below; upon (1) the resignation of DTC or its
successor (or substitute depository or ‘its’ succcssor) from its functions as deposnory,
provided that rio substitute: depository which is not objected to by the District can be
obtained, or (2) a-detenmination by the District that it is in the best interests of the District
to remove DTC or its successor (or any substitute depository or its successor) from its
functions as depaository.

(b) In the case of any transfer pursuant to clause (i) or clause (ii) of subsection (a) of this
Section, upon receipt of the outstanding Bonds by.the Paying Agent, together with a written
request of the District to the Paying Agent, a new Bond for éach maturity shall be executed and
delivered (in the case -of Current Initercst Bonds, in the aggregate principal amount of such .
Current Interest Bonds then outstanding, in the case of ‘Capital Appreciation Bonds, in the.
aggregate maturity value of such Capital Appreciation Bonds then outstanding), registered in the
name of such successor or such substitute depository, or their nominees, as the case may-be, all
as specified in such written request of the District. In the case of any transfer pursuant to clause
(iii) of subsection (a): of this Section, upon receipt of the outstanding Bonds by . the Paying Agent:-
together with a written request of the District to the Paying Agent néw Bonds shall be executed .,
and delivered in such denominations, numbered in the manner determined by the Paying Agent, .
and registered in the names of such persons, -as iare requested in such written requestof: the -
District, subject to the limitations of Section 6 hereof and the receipt of such a written request of
the District, and thereafter, the Bonds shall be transferred ‘pursuant to the provisions set: forth in
Section 11 hereof; provided, however, that the Paying Agent shall not be required to deliver such
new Bonds within a period of léss than sixty (60) days after the receipt of any such.written.
request-of the District.

t
’
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(¢) In the case. of partial redemption or an advance refunding of the Bonds évidencing all
or.a-portion-of the principal ‘(or maturity value, as applicable) amount then.outstanding, DTC
shall make an appropriate notation on the Bonds indicating the date and amounts of such
reduction in principal or maturity value.

(d) The District and the Paying Agent shail be entitled to treat the person in whose name
any Bond is registered as the owner thefeof, notwithstanding any notice fo the contrary received
by the District or the Paying Agent; and- the District .and the Paying Agent shall have no
responsibility for transmittirig payment to, communicating with, notifying, or.otherwise dealing
with any beneficial owners of the Bonds, and neitherthe District nor the Paying Agent shall have:
any-responsibility or obligation, legal or'otherwise; to the beneficial owners or to:any other, party,
including DTC or its"successor'(or substitute: depository or-its. successor), except for the Owner
of any Bonds. '

(¢)-So long as the outstanding. Bonds are-registered “in thé name. of Cede & Co. or’its
registered assigns, the District and the Paying Agent-shall cooperate with Cede & Co.,-as sole
registered Owner, or: its registered assigns in effecting payment of the principal (or accreted
value, as applicable) of and interest on the Bonds by arranging for payment in such manner that
funds for such payments are properly identified and are made immediately available on.the date
they are due. ' .

SECTION 10. Paying Agent.

(a) Appointment of Paying Ageni. The Treasurer-Tax Collector of Humboldt County is
hereby designated as Paying Agent for the Bonds and in such capacity the Paying Agent shall
also actas the Bond Registrar. The Paying Agent undertakes.to perform such duties, and only
such duties, as are specifically set forth.in-this Resolution, and even during the continuance of an
-event of default with respect to the Bonds, no:implied-covenants or obligations shall be read into
this Resolution against the Paying Agent. The Paying Agént-shall signify its acceptance of the
duties and obligations -imposed upon: it by: this; Resalution: by-executing and delivering to the
District a certificate to that effect. '

_The District may remove the Paying Agent initially appointed;. and any successor thereto,
and may appoint a successor or succéssors thereta, but any such successor shall be a bank or trust
company doing business and. having an. office in:the State of California, having a combined
capital (exclusive of borrowed <capital) and surpius of at least Fifty Million Dollars
($50,000,000), and subject to supervision-or éxamination by’ federal or state authority. If.such
* bank or trust company publishes a report of condition.at. [east annually; pursuant to law or to the
requirements. of any supervising or. examining authority above referred.to, then. for the purposes
of this Section the combined capital and surplus: of such bank:or:trust <ompany shall be deemed
to.be its conibined capital and surplus.as. set’ forth: in its most recent report of condition so
published. .
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Any comipany into which. the Paying Agént may be merged or.converted or with.which it
~may be consolidated-or.any company resulting from any.merger, conversion or consolidation to
which it shall be a party or any conipany to which the Paying Agent may. sell or-transfer all or
substantially all of its corporate trust. business, provided that such corpany shall meet.all of the
requirements of a successor Paying Aget as.provided in the immediately préeceding paragraph; -
shall be the sutcessor to the Paying Agent and vested with all of the powers, discretions,
immunities, privileges and-other matters as'was its predecessor; without the execution or filing of
any paper or further-act, anything herein to the contrary notwithstanding. The Paying Agent may
“assign its rights, duties and obligations under this Resolution, in wholé or in. part, to an-affiliate
-or subsidiary thereof provided such- company shall meet all of the requirements.of a successor
Paying Agent as'provided in the immediately-preceding paragraph. '

The Paying Agent may at any tinie resign by giving written notice to the District and the
Bond Owners of such resignation. Upon receiving notice of such resignation, the District shall
promptly appoint a successor Paying Agent by an instrument in writing. Any resignation .or
rémoval of the Paying Agent and appointment of a successor Paying Agent shall become
effective upon.acceptance-of appointment by the successor Paying A gent.

(b) Paying Ageni May Hold Bords. The Payirig Agent may become the owner of any of
the Bonds in its own or any-other capacity with the same rights it would have if it were not
Paying Agent.

(c) Liability of Agents. The recitals of facts, covenants-and agreemients ﬁeg‘ein and in the
Bonds contained shall be taken as statements, covenants and agréements of the District; and the
Paying Agent assumies no responsibility for the correctness of the same, nor makes any
representations as to the validity or-sufficiency of this Resolution or-of the Bonds, nor shall incur
any responsibility in respect thereof, other than as set forth in this Resolution. The Paying Agent
shall not be liable in connection with the performance of its duties hereunder, .except for-its own
negligence or willful default, N

In the absence of bad faith, the Paying Agent may conclusively rely, as.to the truth of the
"statements and the correctness of the opinions expressed therein, upon certificates or opinions
furnished to the Paying Agent and conforming to the requirements of this Resolution.

The Paying Agent shall not be liable: for any error of judgment made in good faith by a
responsible officer in the-absence of the negligence of the Paying Agent. '

No'provision. of this Resolition shall require the Paying Agent to expend or risk its. own:
funds or.otherwise incur any financial liability in the performance of any of its duties hereunder,
or in the exercise of:any of its rights or powers, if it shall have reasonable grounds for believing
that repayment of such funds or -adequate .indemnity against such risk or liability is not
reasonably assured to.it.

SCI151876. -21- Bond Issuance Resolition
) Klamath-Trinity Joint Unified School District
Genéral Obligation Bonds: Election 0f 2008, Series C



Exhibit A

“The Paymg Agent may execute any: of' the powers. hereander or perform any. duties’
Hereunder either directly of by or through agents or attorneys.and the - ‘Paying Agent shall not be
‘responsible for any misconduct or negllgence on-the part of any agent or attornéy appointed with
due care by it hereunder.

(d) Notice to Paying Agent. The Paying Agent- may rely and shall: bie'protected in-acting
or refraining from acting upon any notice, resolution, request, consent, order, certificate, report
‘warrant, bond-or other paper of document believed by it to-be-genuine and to have been SIgned or
presented by the proper. party or proper parties. The Paying Apent may consult with counsel, .
'who may be counsel to the District; with regard to legal queshons and the opiniont of such
counse] shall be full and complete autharization:and protection in respect of any action taken or
-suffered-by it hereunder in good faith-and in accordance therewnh

Whenever in the-administration of its duties under this Resolution the Paying Agent ‘shall

deem it necessary or desirable that a matter be proved or established prior to taking or suffering

.any action hereunder, such matter(unless other evidence in respect thereof be herein specifically
prescribed) may, in the absence of bad faith on.the. part of the Paying Agent, be deemed to be

cong¢lusively proved and established. by a certificate of the District, and such certificate. shal] be

full warrant to the Paying Agent for any dction taken or. suffered under the provisions of this

Resolution upon the faith ‘thereof, ‘but in its discretion the Paying Agent may, in liew thereof,

accept other evidence of such matter or may require such- additional evidence as to’ it may-seem

reasonable;

(e) Compensation; Indemnification. Thie District shabl pay to thé Paying Agent from
time to time reasonable compensation for.all services rendered under this Resolution, and also all
reasonable expenses, charges, counsel fees and other disbursements, including those of their
.attorneys, agents and employees, incurred in and about the performance of their powers and
duties under this Resolition. The District further agrees to indemnify and hold the Paying Agent
harmless against any liabilities which- it may incur in the exercise and performance of its powers
and duties hereunder which are not due to its negligence, wiliful misconduct or bad faith.

SECTION 11. Transfer-and Exchange.

(a) Transfer, Following the termination .or removal of DTC or successor dépository
pursuant to Section 9 hereof, any Bond may, in accordance with its terms, be transferred, upon
the Bond Register, by the Owner thereof; in person or by the duly authorized. attomey of such
Owner, ‘upon surrender of such Bond to the Paying Agent for cancellation, accompanied by
delivery of a duly executed written instrument of transfer iri.a form approved by the Paying
Agent.

Whenever any Bond or Bonds shall be-surrendered for transfer, the designated Humboldt
County officials shall execute and the Paying Agent shall authenticate and deliver, as provided in
Section 5 hereof, a néw Bond or Bonds, of the same maturity, Iriterest Payment Date and interest
rate or.accretion rate for a like aggregate principal: :amount (or like aggregate maturity value, as.
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applicable). The Paying Agent may require: thie payment by any Owner of Bonds; requestmg any
such transfer of- any tax or- -other govemmental charge required tobe paid withi respect to Such
*transfer

No tranisfer of any Bond shall bé tequiréd to bé:made: "By the Paying Agent (i) during the
-penod established by the Paying Agent for selection of th¢ Bonds for'redemption, and (ii) after
-any Bond has been selected for redemption,

(b) Exéhange: The Bonds may be exchanged fot Bonds of other authorized
.deénominations of the same maturity and Interest Payment Date, by the Owner thereof; in person
or by.the duly-authorized attorney of such Owrer, upon surrender of such Bond ta-the Paying:
Agent for cancellation, accorpanied by dehvery of a duly executed” request for exchange ina
form approved by the Payirig Agent

Whenever any Bond or Bonds shall be surrendered- for exchange, the designated
Humboldt-Cousty officials shall executé and:the Paying Agent’ shall .authenticate and- deliver, .as.
.provided in Seétion 5 'hereof, a new Bond or Bonds, of the same maturity, Interest Payment Date-
and interest rate or accretion rate for & like ‘aggregate principal -amount (or like aggregate
maturity value, as appllcable) ‘The Paying Agent may require the- payment by any- ‘Owner-of
Bonds requesting any such transfer of any tax or other governmental chatge required to be paid
with respect to such transfer.

No.exchange of any- Bond shall be required to be made by the Paying Agent. (i) during the
period established: by the Paying Agent for selection of the Bonds for redemption, and (ji) aftér
any Bond has been selected for redémption.

SECTION 12, Approval of Boad Purchase Agreement; Sale of Bonds. “The Bonds
will be sold.by the Board of Supervisors of Humboldt County on. behalf of the D_is’_trict at
negotiated sale to the Underwriter pursuant to the terms.and conditions set. forth in a Bond
Purchase Agreement to be executed by both: Humboldt County on behalf of the: District, and the-
District, substantially'in the form on file with the District and ‘Humboldt County and presented at
this meeting (the “Bond Purchase Agreement”). The form of the Bond Purchase. Agreement is
hereby approved by the District, The Board of Supervisors of Humboldt:County, on behalf of”
the District, is. hereby requested and authorized to executée the- Bond Purchasé Agréement, -such
eXecution fo be completed by such officer of Humboldt County as.its Board of Supervisors shall
designate. An Authorized Officer. of the District is hereby authorized to execute the Bond
Purchase Agreement for the Dlstnct, with such changes. therein, deletions therefrom. and
miodifications thereto as the Authorized Officer may approve, such dpproval to be concluswely
evidenced by the execution and delivery thereof; provided, however, that the maximum true
interest cost on the Bonds and the Underwriter’s discount,. shall not exceed the.legal limit. The
Authorized Officer s further authorized, upon the advice of the Municipal Advisor, to determine
the principal or issue amount of the Bonds'ta be specified in the Bond Purchase Agreement for
sale by the Board of Supervisors of Humboldt County on behalf-of the District, up to an
-aggregate initial. principal or issue amount not-to-exceed the amount set forth in Section 3, to
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modlfy redemption: terms and to enter into.and éxecute the: Bond Putchasé. Agreement if the:
conditions set fortli:in this Resolution:are-mét.

The Bonds'shall be sold by negotiated sale inasmuch as: (iy such sale will allow the

‘Board of Supervisors 6f Humbaldt County, on behalf of the District, to integrate the sale of the .

Bonds with other publi¢ financings undertaken; or to be undertaken, by the District in- order to
finance and -fund public school fac:l:tles, (i) such a sale will allow the District to utilize the:
services of consultants who are familiar with the fi nancial needs, status and' plans.of the District;
and (fii)-such a sale‘will allow the District to control the timing and structuring of the sale of the

Bonds to the municipal bond market and, potentially, -take advantage of interest rate

opportunities for.favorable sale of the Bonds to such market.

Eastshore. Consultmg, LLC; has been selected t6 act as Muni¢ipal Advisor to the.District
with respect to the Bonds, and the law firm of Lozano Smith, LLP has. been: selected:as: the-
District's Bond and Disclosure Counsel. The estimated costs of issuance: associated. with the
bond sale are expected to be $18,602:25, excluding underwriter’s compensation. and: bond~
insurance costs (if any) and. including, but not limited to, the Mumcnpal Advisor, Escrow Agent;
Verification’ Agent, and Bond and Disclosure Counsel fegs, costs of printing the Offi cial
Statement, rating agency fees, and Paying Agent fees. Final complete costs of issuance will be
d_etennmed and presented to.the Board. following the issuance of the Bonds.

If it appears in the best interests of the District to acquire municipal ‘bond insurance. to

secure the payment of prmclpal (or accreted value, as applicable) and interest with respect to. thié,

‘Bonds, or obtain a legal opinion addressed to' the rating agency from bond counsel or spectal
revenue opinion-counsel which is necessary to obtain 4 rating that provides for lower costs to the
District, then an Author:zed Officer may so provide in the Bond Purchase Agreenient. The Bond
Purchase Agreemcnt may prowde thiat no.municipal bond insurance policy shall be obtained.

i

Estimates of costs of issuance of the Bonds are set forth on Ex!nb:t D attached hereto and--

‘incorporated herein.
A}

The Board hereby finds and determines that all acts and conditions necessary to 'be

iperformed by the Board or to have been met: precedent. to ‘and in the issuing of the Bonds, in-
order to make them legal, valid and binding obligations of the District, have been performed and

fidve been met, or will at the time of delivery of the Bonds have been performed and have been
:met, in regular and due form as required by law; and that no.statutory or Constitutional limitation
of indebtédness or taxation will have been exceeded in the issuance of the Bonds.

SECTION 13. Preliminary Official Statement; Ol'ﬁclal Statement; Continuing:

Disclosure.

(@) Preliminary Oﬁ‘ cial Statement and Official Sigtenient. The form of: Prétinminary.-
Official Statement, on file wuh the: Secretary to the.Board, with: such changes therein as may be

.approved by an Authorlzed Officer, is: hereby approved, and the use- ‘of the: Preliminary Official
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Statement ‘in ¢onneétion with the offermg and sale of theé Bonds is hereby ‘authorized and’
approved The Authotized Officers are‘each hereby authorized:to certify on behalf.of the' Dlstnct.
that the Préliminary Official Staterhent is'deemed final.as of its:date, within the meaning of Rule
15¢2-12 of'the Securities Exchange Act.of 1934 (except for the. omission .of certain. final pricing;
rating and related information as penmtted by Rule 15¢2-12),

The Official Statement shall be i substantially the form of the Prellmmary Official
“Statement with such changés, insertions and omissions as may be approved by an Authorized
~Oﬂ'|cer, such approval to be conclusively evidenced by the execution and delivery thereof., The
Authorized Officers are each hereby authiorized and directed, for d@nd:in the name and on behalf’
of the District, to execute the final Official Statement and any such-amendment or supplement to-
'be delivered to the Underwriter.

e

(b) Continuing Disclosure. The form of Continuing Disclosure Certificate, on file with
the Secretary to the. Board, is. hereby approved, and the Authonzed Officers .are each hereby
authiorized and directed, for and in thé name.and on behalf of the District, to execute and deliver
the Continuing Disclosure Certifi cate in substantially said form, with such changes therein ds the
Authorized Officer executing the- ‘same may require or approve, such approval to be. conclusively
evidenced by the execution and delwery thereof. The District hereby covenants and agrees t6
‘comply with and carry out all of the provisions-of the Continuing Disclosure Certificate.

SECTION #4..Investment of Proceeds. Al funds held in the Interest: and Sinking Fund
of the District shall be invested at the discretion-of Humboldt County Treasurer- -pursuant-to law
and under the investment policies of Humboldt Cotmnty, as-sich policies exist at the time of
investment.

SECTION 15. Tax Covenants..

{a) The District shall not take any acétion, or fail to-take any .action, if siich dction or
failure to take such action would adversely affect the exclusion. from gross income. of the interest
‘or-accreted value payable on the Bonds under Section 103 of the Code. Without limiting the
génerality of the. foregoing, the District hereby covenants that- it will comply with the
requirements of the Tax Ceitificate. The provisions of this Section shall survive payment in Hull
or defeasance of the Bonds.

(b) In the event that at any time the District is of the opinion that for purposes of this
Section it is necessary or helpful to restrict or limit the yield on the iivestment of any monies
‘held by the Treasurers on behalf of the. District, in accordance with this Resolution or putsuant to
law,. the District shall sa. request of either or each of the Treasurers in writing, and the District
shall make its ‘best €fforts to ensure that the Treasurers shalt take such respective-action as may
‘be necessary in accordance with such instructiosis.

(c) Notwithstaiiding any provision 6F this. Section, if the District shall provide to the
Treasurers an opinion of Bond Counsel that any specified action required under this- Secnon isno
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'longer required or that some further of different action is required to maintain the. exclusion from

federal income tax of interest or.accreted value-on-the ‘Bonds under Secnon 103 of the Code, the-
Treasurers may concluswely rely on such opinion-of Bond Counsel in complying with the
requirements of this. Section andi of the Tax Certificate, and ‘the covenants hercunder shall be
deemed to be modified to that extent.

‘SECTION  16. Delegation of Authority. The Authorized Officers are hereby: authiorized
4nd directed, -jointly-and severally, to dé-any and all things which they may déem necessary or
advisablé-in order to consumimate the transactions heréin authorized and otherwise to carry out,
give éffect to and comply with the terms and ‘intent of this Résolution, in¢luding, without

- litnitation, negotiating the terms of the insurance policy, if any, veferred to herein, and execution
‘and delivery of the Tax Certificate. District.officials and staff; including the Authorized Offi icers,
the Municipal Advisor, ‘Underwriter, Bond Counsel and Disclosure’ Counsel are hereby
authorized and directed, jointly and severally, to do any and all things-and to execute and:deliver
any and all documents which they may deem necessary or advisable in‘order to proceed with the
issuance and sale.of the Bonds, and otherwise carry out, give-effect to and comply with the terms:
and’ intent of this Resolution: Such actions heretofore taken by such officials, staff and
representatives are hereby ratified, confirmed: and approved.

SECTION 17. Filing with Counties. Any Authorized Officer, acting alone, is hereby
authorized and-directed to report to the Aiditor-Controllers.of the Countics the final terms of sale
of the Bonds, and to filc with the Auditor-Coritrollers and with the Treasurers copies of the
executed Bond Purchase Agreement and this Resolution, and the.schiedule of amortization of the
principal of and payment on the Bénds, and this Resolution, upon delivery to the Counties, shall
serve as the notice required to be given by Section 15140(c) of the California- Education Code
and as the District’s request to the Auditor-Controllers of the Counties and the Boards of
Supervisors of each of the Counties to propose-and adopt in each year a tax rate applicable to all
taxable property of the District for payment of the Bonds, pursuant to faw; and this Resolution
shall serve as a request to the other officers of the: Counties to levy and collect said taxes. for the
payment of the Bonds, to pay in a timely manner to.the Payirig Agent on behalf of the Qwners of
the Bonds the principal (or accreted value, as: applicable) of, interest-and premium, if any, due on

‘the Bonds in each year, and to create in the Humboldt County treasury, to the credit of the
District, the.Interest and Sinking Fund.

SECTION 18. Humboldt County Bond Resolution. The Humbeldt County resolution
providing for the issuance of the Bonds (the “County Resolution™), in substantially the form
prcscnted to the Board of Trustees at this meeling, together with any additions.to or changes
therein deemed necessary or advisablé by the Humboldt County Board of Supervnsors andsthe -
District, as determined by the Authorized Officers, or any of them, is hereby approved. The
provisions of the County Resolution relating to the terms of the Bonds are set forth in the County
Resolution solely at the request of the District for the convenience of the. District in the .

administration. of the' Bonds, and not to: create any responsibilities for the Humboldt County . . -

"Board of Supervisors beyond the requirements of applicable law. The District agrees to.carry out
.and perform all of its. obhgatlons under the County Resolution and this Resolution of the District.

$G131876 =26~ Bond Tssuance Resgliition.
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SECTION 19. Escrow Agréément. The form of Escrow Agreement relating o the
2016 Ceftificates, to be prepaid, on file-with: the, Secretary of the}Board is_hereby: approved ~ands
Authorized OFﬁcers are each hereby authorized'and directed, for: and’in the name-and on behalf
of the District, to-exgcute'and deliver the Escrow Agreenientiin substanhally said f‘orm, with such
changes. therein as the Authorized: Oﬁicer executing: thesame may require- or-approve; such
approval'to be conclitsively evidenced-by the exccution and: delivery thereof:

SECTION 20. Lumted Dutics and. Nnnllablllty of Counties, The Counties;:including
the Boards of Superwsors of each-of the Counties, and afﬁccrs officials; agents and employees
of the Counties, shall undertake only those duties of the' Counties undér this Resolution and
under the County. Resolution-which are specifi cally set forthiin this Resolution and the- County
Resolution, and even: during‘the continuance of:an eveiit-of the sttrlct‘s detault with respect to

‘the répayment of the ‘Bonds, no implied covenants -or obligations shall” be- read- into this

Resolution' agaifist: cither of the Counties; including the Boards of Supervisors. of each of the
Couities; -and. officers, oﬁ'lclals, agenls and- -employees. of the Counties, The District shall
defend, indemiify and hold hannless the Counties, their respective Boards of ‘Supervisors, and:
offi icers, offictals, agents and-employees of the Counties ¢ Indemmﬁed Pirties™) against any and
all losses; claims; damages or liabilities, joint or several, to- whlch such Indemnified Partles may
become subjeét based.in whole or'in part’ upon anyacts or-omissions related to the Bonds, except
with regard to the rcspons:blhnes of the Counties under this Section 18. The District shall also
‘reimburse the Indémnified Parties' for any legal or other costs and expenses incurred «in
connect:on with investigating or defending any such-claims-or liabilities.

Notwithstanding anythmg stated to the contrary in this- Resolution, in the- -County
Resolution, in'the Bonds or in any other document mentionéd herein, (a) the Bonds are not a debt
of (or a pledge of the full faith. and’ credit.of) either of the Countiés, including their respective
Boards: of Supervnsors officers, officials, agerits and employecs, and the Counties, including
their respective Boards. of Shpervisors, officers, officials,. agents and employees, have. no
obligation to repay the Bonds; (b) the sole responsibilities of the Boards of Supervisors of the
Courities hereunder-are (i) as to Humboldt County only; to: provide for the issuance and Sale of
.the: Bonds by adoptmg the County Resolution and participating in proceedings forsale; award;
issuance and ‘deliveryof the Bonds in actordance therewith, and herewith, and (ii), as to' both.
Counties, to levy a taxfor the repayment of the: Bonds, as provided in California Education Code
Section 15250; © nelther the Counties; their respective Boards of Supervnsors, nor any-officer,
official, agent.or employec of the ‘Countics, shall have any other obligation or lmblllty hereunder;
by reason hereof :or in connection. with the transactions contemplated hereby .other than -as
specified in-the Bond Law; (d) the Bonds, including interest or accreted value thereon, stiall be
payable solely from-taxes. levied by .the Boards of Supetvisors of thé Courities pursuant to
California Education’ Code Section 15250; and (e) the Counties, including their respective
Boards of Supervisors, officers, officials, agents :and employees, shall retain all of their
respective constitutional-and statutory privileges, immunities, rights and defenses in carrying,out
their duties.in contiection with the above-described responsibilities, including levying the tax to -
repay the Bonds.

SCI51876 27~ . ‘Bond Issuance Resolution
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SECTION' 21 Request.to-Counties to Levy: “Tax. Although the Bonds are not a debt:of
.thé Counties;;¢ach Board of Supervisors:and officers:of each of the Counties: ate obhgated by’
statiite to provide:for-the levy and collection of-property taxes in eacti year on propetties within
its respective _]urlsdlct:on and in the District in-an amount proportionate to the properties withiin
its jurisdiction and in the District as compated to-all Disttict propertics’ subject to property tax,
such that, when all:taxes are s6 levied and collected by the Counties; they are sufficient to pay all
principal (or accreted value, as applicible) and interest coming due on the Bonds insuch year,
and to pay, or provide for the payment, from such taxes all amounts-die on the Bonds. The
District hereby requests each Board of Supervisors to annuaily levy a tax upon all taxable
property, within. its jurisdiction afid in the District, sufficient in the aggregate to redeem the
Bonds; and to provide for. the District's jpayment of the principal, redemption premium; if any,
.and interest or accreted value thereon as and when the same'becomé-due. Pursuant to California
Education CodeSection 15232 the Auditor-Contréllers and other appropriate afficers of each of
the Counties are requested to includé within the tax levy an amount sufficient to- pay the Paying
Agent annually for paying the Bonds-proportionate to the- -propertiés within their jurisdiction and
in the District elsewhere than at the office of the Humboldt County Treasurer.

SECTION 22. Furnishing of Resolution. The Clerk or Secretary of the Board is hereby
duthorized to furnish certified copies of this Resolution to Borid Counsel, to the Treasuters, and
to the Clerks of the Boards of Supervisors of each of the Counties, 1mmed:ately following the
adogption hereof by the Board..

'[REMAINDER OF PAGE INTENTIONALLY BLANK]
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_ :SECTION: 23, Effectivée. iiatg'. This Resolution shall take. effect immediatély upon its.
‘passage. '

P EE LR R EE RN RN RS
The foregoing Resolution was PASSED AND ADOPTED by the Board of Trustees of:
the ,’I\(}amath-'l_'rinity Joint Unified .School District at a meeting held by the Board on fune 27,
2019 by the following votes:
AYES: 5 A
NOES: 0
ABSENT: 2

, ABSTAIN: 0 .

This is to certify that a true and correct copy of the resolution was.adopted and approved
-t d regular ‘meeting of the Board of Trustees of the Klamath-Trinity Joint Unified School
District. )

President, Board of Tr'usfeﬁtT the
Klamath-Trinity Joirt Unifigd School District

*.S;CJSj 876 -29 - .«.Bohd Isiuance Rést_:_lhiian
‘Klamath-Trinity Joint Unified School District
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EXHIBITA
GOOD FAITH ESTIMATES-

The good faith estimates-set forth.herein are provided with réspect to the Bonds (the
“Bonds") authorized by this Resclution. Such' good faith estimates” have been _provided to the
District, based on market interest rates prevailing at the time of’ preparation of the Estimated
Principal Amount, by Eastshore. Consultmg. LLGC, the District’s Municipal Advisor (the
“Municipal Advisor™).

Estimated Principal Amount. The ‘Muiiicipal Advisor has informed the: District that,.
based on the District's financing plan and current market conditions, the good faith esfimate of
the aggregate principal amount of the Bonds is.$930,112.25 (the “Estimated Principal Amount").

True Interest Cost. The Municipal Advisor has informed: the District that the good faith
‘estlmale of the true interest:cost.of the-Bonds; which. means the. rate necessary to discount the
-amounts payable on the respective -principal -and ‘interest payment dates to the- purchase price
received for the new issue of bonds; is.4.037676 1%.

Finance Charge The ‘Municipal Advisor has informed the District that the good faith
estimate of the finanice charge for the Bonds, which méans the sum of all fees and charges paid to
third parties (for costs associated with the Bonds) (th¢ “Financé Charge"), is $28,967.06.

Amount of Proceeds to be Received. The Municipal Advisor has informed the District
‘that the good faith estimate of the amount of ‘proceeds of the Bonds expected to be received by
the District, less the Finance Charge as estimdted -above, and any reserves or capitalized interest
.paid or funded with proceeds of the Bonds, is $890,064.53.

Total Payment Amount, The Municipal Advisor has.informed the District that the: good
faith estimate of the total ‘payment amount, which means the sum total, of all principal’ and
interest or accreted value payments made. for the Bonds, plus thé Finance Charge as described
above, not paid with the proceeds of the financing, calculated to the finat maturity of the Bonds,
is $1,884,510.00.

The foregoing estimates constitute good fiith estimates only. The actudl aggregate
pnnclpal amount. of the Bonds, the true interest cost thereof, the Finance Char‘g,e the amount of
proceeds of the Bonds. received - by the: District, .and the total debt service with respect thereto,
may differ from such good faith estimates due to (a) the actual dated. date -of the Bonds being
different than the date assumed for purposes of such estimates, (b) the actual aggregate principal
amount of the Bonds being different from the Estimated: Principal Amount, (c) the actual
amortization of the- debt service on the Bonds being différent than the amortization assumed for
purposes of such estimates, (d)the actual market .interest rates at-the time-the-Bonds are issued
being different ‘than thigse estimared. for purposes of such estimates, (e} other market conditions,
or (f).alterations in the District’s fi inancing plan, or a conibination of such factors. The .actual

SC151876 A=l ! Good Fiith Esitmates
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-dated date. of the Bonds- and thie .actual .aggregaté pnnclpal amount of the Bonds will be
-determmed by the District based on market condmons and other factors: The. actual interest or’
accretion rates Will depend on market interest rates-at the time of the sale of the Bonds The
actual amortization and debt service schedule for the Bonds ‘will be based, in part, -on market
interest rates at the time the Bonds are sold. Market interest ratés are affected by economic and
other factors beyond the control of the.District.

SCI51876 -2 Good Faith Estimates
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'EXHIBIT B

.FORM OF CURRENT INTEREST BOND

REGISTERED REGISTERED
NO.R-_ S,

KLAMATH-TRINITY JOINT UNIFIED SCHOOL DISTRICT'
(Humbeldt and Trinity Counties, California))
'GENERAL OBLIGATION BONDS; ELECTION OF 2008, SERIES C

INTEREST RATE: MAFURITY.DATE:  DATED AS OF: CUSH::
% August 1,20 ;2019

—_—

REGISTERED OWNER: CEDE & CO.

PRINC[PAL AMOUNT: DOLLARS

The. COUNTY OF HUMBOLDT (the “Courity™), on behalf of the KLAMATH-TRINITY

JOINT UNIFIED SCHOOL DISTRICT, for value received, promiises lo pay o the Registered
Owrier named above, or. registered assigns, the Principal Amount on the Maturity Date, each as
stated above, and interest thereon until the Principal Amount is paid or provided for at the
Interest Rate stated above, on Februaryl and August 1 (the “Interest Payment Dates™),
'commencing August {, 2019; This Bond will bear interest from the Interest Payment Date next
preceding the date of authentlcatlon hereof unless it is authenticated as of a day during the:period-
froni the.16th day of the month next preceding any Interest Payment Date to the Interest Payment:
Date, mcluswe in which event it shall bear interest from such Interest Payment Date, or unless it
is autheénticated on or before July 15,.2019, in which event it shall bear interest from the:dated
date. Principal and interest are payable in lawf'ul money of the United States of America-without-
deduction for the paying agent services, to the person in whose namé this Bond (or, if applicable,
one or more predecessor Bonds) is registered (the “‘Registeréd Owner™) on the Register

. maintained by. the Paying Agent, initially the Treasurer-Tax Collector of Hurboldt County:
Interest shall be calcilated on the basis 6f a 360- -day year comprised of twelve 30-day moriths.
Principal is payable upon presentation and:surrender of this Bond at the-designated office of the
Paying Agent.” Interest is payable by chéck or draft mailed by the. Paying Agent on each-Hitcrest:-
Payment Date to'the Owner of this Bond (or one or more predecessor Bonds) as shown and:at the.
address appearing on the Register at thie close of business on the 15th day of the calendarmonth- -
next preceding that Interest Payment Date (the “Record Date”). The Owner of an aggregate..--
Principal Amount.of $1,000,000-or more may request in writing to the' Paying Agent-that-such~
Owner be paid interest by wir¢ transfer to the bank and account number on file with the Paying
Agent as of the Record Date. -

SC151876 B-1 Form;of Current Interesr Bond
Ktdmath=Trinity Joint Unified School Disirict
‘General Ob.frganon Bonds, Election af 2008, Series C.



Exhibit A

This Bond-is one-of an aggregate prmc;pal amount-of 3 of Bonds of*
like tenor issued:to be used to renovate, construct and xmprove school facilities to' serve |the
District; under authority of and pursuant to the-laws of the State of California, and the. requnsne
55 percent (55%) vote of the electors of the District obtained at ai election held on November 4,
2008, upon the question of issuing bonds ‘in. the amount of $5;950,000; the resolution of the
‘Board of-Trustees of the District adopted on June 27, 2019 (the-*District Resolution™), and the
resolution of the Boardof Supervisors of the County. adopted-on: [July-23,.2019] {the “County
Resolution™). This.Bond and the issue of which this. Bond is:one are payabie-as to.both prin¢ipal
and interest.from the proceéeds of thé levy of ad valorem taxes on all property subject to such
taxes in the District, which taxes ar¢ unlimited as to rate or.amount. The Bonds-of this issue are

general obligations of the: District and do not constitute an. obhgatmn of the' County, No part-of
any fund of the County is pledged or obligated to lkie payment of the Bonds of this issue.

The Bonds of this issue-aré issudble-only as fully registered bonds in the deriominations
0f 35,000 or any integral multiple thereof. This Bond'is exchangeable and transferable for Bonds
-of.other authorized denominatiosis at-the principal corporate-trust office of the Paying Agent, by
'the Registered Owner or by a person legally empowered to do so; upon presentation and
surrender hereof to the Paying Agent, togéther with a request for exchange or an ass:gnmcnt
signed: by the Registered Owner or by a.person legally empowered to do so, in a form
satisfactory to the Paying Agent, all subject to the terms,. limitations and conditions provided ‘in
the District Resolution. Any tax or governmental charges shall be paid by the trarisféror. The
District, the County, and the Paying Agent may deem and treat the Registered Ownér as the
absolute owner of this Bond for the purpose of receiving payment of or-on account of principal
or interest and for all other purposes, and neither the District, the County, nor the Paying Agent
shall be.affected by any notice to the contrary,

The Bonds maturing on or before August 1, 20__} are not subject:io optional- redemption
prior to. maturity: The Bonds maturing: on or after August I, 20F.__} are subject.to optional
redemption,; at the option of the District, as.a whole or in part-by order as determined- by District,
and by lot within each matur:ty, from any source of aviilable funds; onAugust.1, 20[__}, or ori
-any date thereafter at a price equal to 100% of the principal amount thereof; w:thout premium.

The-Current Interest Term Bonds maturing by-theirterm on August 1, ZOL] are subject:
to mandatory smkmg fund: redemption. by the District prior to their maturity, in part by lot, at a
redemption price equal to the principal amount thereof to. be redeemed, togethér with accruéd.
interest to the date fixed for redemption, if any, without premium, solely from mandatory sinking
fund payments as provided in the District Resolution, on each August-1,-but which amounts will
be reduced proportionately by the principal amount.of such Term. Bond: optionally redeenied.

-~ Mandatory Sinking:Find Redemption Schedulé

Year Ending . Sinking Fund+ -
__August |- __Amount
20__ 5
20:-* i
3CI51876 ‘B-2 Form of Current Intérest B(md
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* Indicates maturity of the Termi.Bond'

If less than all of the-Bonds. shall be talled for redemption, the f)a_rticu!ar Bonds or
portions thereof to be redeemed shall be called in any manner which the District in its discretion
shall determine. 1f less than all-of the Bonds of any one maturity shall be called for redemption;
‘the particular Bonds or portions. of Bonds of such maturity to be redeemed shall be: selected by
lot by the- District in such manner as the District in its discretion may determine; provided,
however, that the portion of any Bond to be redeemed shall be in the principal amount of $5,000
or.some:multiple thereof and that, in selecting Bonds for redempnon, the Paying Agent shall treat
each Bond as representing that number of Bonds which is obtained by dividing the principal
-amount of such Bond by $5,000. ,

Notice of redemption shall be mailéd, first cla’ss,postage-prepaid, to the respective owners
of any Bonds designated [or redemption at their address appearing on the books required to be
.kept by the Paying Agent, fiot less than twenty (20} nof more than sixty. (60) days.prior to the
redemption date, which notice shall specify: (i) the date of such notice; (u) the-name. of the-
Bonds and the date.of issue of the ‘Bonds; (iii) the.-redemption date; (iv) the redemption price; ()
the Bonids and the dates.of matunty or maturities of Bonds-to be redeemed; (vi)'if less than all of
the Bonds of any maturity are to be redeemed, the-distinctive numbers of the Bonds. of each
maturity to be redeemed; (vii) in the ¢ase.of Bonds redeemed in part onty, the ‘respective poftions
of the principal amount of'the Bonds of each maturity to be redeemed; (viii) the CUSIP number,
Aif any, of each maturity of Bonds to be redeemed; (ix) a-statement that such- Bonds must be
surrendered by the Owners at the principal corporate trust office of the Paying Agent, or at such
other place or places designated: by the Paying Agent; (x) notice-that further interest on such
Bonds will not accrie.after the designated redemption date; and (xi) in the case of a conditional
notice, that such notice is conditioned upon certain circumstances and the manner -of rescinding
such.conditional notice.

[n-case .of the redemption as permitted herein of all the outstanding Bonds of any one
maturity then outstanding, notice. of rcdempt:on shall be given by mailing as ‘hérein provided,
except that the notice of redemptionh need not specify the serial nunibers of the Bonds of* such
maturity.

Neither the failure: fo receive such notice nof any defect in any notice so. mailed shall
affect the-sufficiency of the proceedings for the redemption of such Bonds or the ‘cessation of
-accrual of interest répresented thereby from and:after the redemption date.

Neither the District, the County, nor the Paying Agent will be required ‘{a) to issue or
transfer any Bond during a period beginnirig with the opening of business on the 16" day of the
month next preceding either any Interest Payment Date or any date of selection of Bonds to be
réedeemed and ending with the close of business on the Interest Payment Date or.day on which
the applicable notice of redemption is given, or (b) to transfer any Bond which has been selected
of called. for redemption in whole or in part.

SCI51876 B-3 Form of Current Interest Bond
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Reference is made to both the. ‘DlSll‘lct Resolution andthie County Résolution for a more:
complete descnptlon ofthe provnsuons, among others with respect to' the nature and-extent of the.
security for the Bonds of this series, the rights, duties. and obligations of the District, the Counly,
the Paying Agent. and the Reglstered Owners; and the terms and conditions’ upon which:the.

. Bonds are issued and secured, The owner of this Bond assents, by acceptance hereof; o altof the.
;provisions of the District Resolution.

IT IS CERTIFIED AND RECITED that all acts and conditions required: by the:
.Constitution and laws of the State-of Califomia to exist, to occur and-to be performed.or to have
been-met precedent to and ifi the i |ssu1ng of thé Bonds in order t6-maké them. legal, valid and’
binding general obligations of the District, have been performed and have been mét in regular'
and due form as required by, law; that payment in full for the. Bonds has_been received: that no
statutory or constitutional limitation on. indebtedness or taxation has been exceeded in issuing the.
Bonds, and that due provision has been made for levying and collecting ad’ valorem property
* taxes on all of the taxable. property within the: District-in an amount sufficient to pay principal
‘and interest when due;

This Bond shatl not-be-valid or obligatory for any purpose and shall not be entitled to any
security or benefit under the District Resolution and the County Resolution until the Certificate-
-of Authentication below has been signed.

IN WITNESS WHEREOF, the County has caused.this Bond to be executed, in the.name:
‘and on behalf of thé District, as of the date stated above,

By: [NOT TO BE SIGNED —FORM ONLY]
Chairpérson of the Board of-Supervisors

By;___INOTTO BE SIGNED — FORM ONLY] -
Treasurer and Tax Coltector of the County

‘COUNTERSIGNED:;

By: __[NOT TO BE SIGNED = FORM ONLY]
Clerk of the Board of Supervisors

SC! 51 876 B-4 Forn of Crirvenf nterest. Bond’
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'CERTIFICATE OF AUTHENTICATION-
This Bond is.one of'the Bonds described in the Resolution referred to herein.

Date of Registration, and Autheéntication: [NOT TO BE DATED- FORM ON LY]-

[PAYING AGENT]

By: [NOTTOQ BE SIGNED — FORM ONLY]
Authorized Signatory

DTC LEGEND

Unless -this .certificate is-presented by an authorized representative of The Depository Trust
Company; a New York corporation (“DTC™), to Issuer-or its agent for registration of transfer,
exchange, or payment, and any certificate issued is registered in the name of Céde & Co. o in
such other name as is requested-by an authorized representative of DTC (and any payment ‘is
made to Cede & Co; or to such- other entity .as is requested by an authorized représentative. of
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON 1S WRONGFUL inasmuch as the registered owner
hereof, Cede & Co., has an inferest herein.

[STATEMENT OF INSURANCE, IF ANY]|

.SC151876 B3 Form gf Cii¢rént literest Bond.
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1.(FORM1:(?'F ASSIGNMENT)

For value received, the undersigned sells, assigns and transfers unto
[LEAVE BLANK -FORM ONLY] .

(print -or type name; address, zip. code, fax identification or So¢ial Secunty numben of
-assigiieé):the within Bond.and. do(es) irrevocably-constitute and -appoint attorney, to transfer the-

‘same on the registration books of the Paying Agent, with full power of ‘substitution. in the-
prémises.

Dated: [NOTTO BE DATED- FORM ONLY]

Signature Guaraniteed;

‘INOTTOBE SIGNED—FORM ONLY] [NOT TO-BE SIGNED — FORM ONLY]
Notice: Signatire.must be guarantéed' by an-  Notice: The. assignor's signature' to this
eligible guarantor institution. assignment must correspond with the name

as it appcars upon the facé of the within
‘Bond in every particular, without alteration
of any change whatever.

-SGIS_!E?G -6 Form ‘of Cuirrenit-Interest Bond
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EXHIBITC
FORM OF CAPITAL APPRECIATION BOND

- REGISTERED ‘REGISTERED

NO.CAB:__ $

KLAMATH-TRINITY JOINT UNIFIED SCHOOL DISTRICT
(Humboldt-and Trinity Counties, Califdrnia) 7
‘GENERAL OBLIGATION BONDS; ELECTION: OF 2008, SERIES €

.ACCRETION RATE:. MATURITY-DATE::  DATED AS OF: cusip:
— % August 1,20 " , 2019 )

—

REGISTERED OWNER: CEDE & CO.

lNlTiAL'?RINCl_I_’AL AMOUNT: 'DOLLARS

ACCRETED VALUE AT MATURITY: DOLLARS

The COUNTY OF HUMBOLDT (the “County™), on behalf of the KLAMATH-TRINITY
JOINT UNIFIED SCHOOL DISTRICT, for value received, promises to pay to the Registered
Owner named above, or registered. assigns, on the Maturity Date specified above or upon prior
redemption hereof, in lawful money of the United States of America, the accreted value hereof
on such date, consisting of the Initial Principal Amount hereof plus accreted-value: thereon to
such date, commencing on:thé date hereof, cémpounded on February 1 and August | of each
-year commencing on August 1, 2019, at the Accretion Rate-specified above, assuming in any
such semiannual period that such value-accretes in equal daily amounts on the basis of a-360-day
year of twelve 30-day ‘months, until the obligation -represented hereby shall have been
discharged, as provided in the resolution of the Board of Trustees of the District adopted on June
27,2019 (the “District Resolution™) and the resolution of the Board of Supervisors of the County
adopted on [July 23, 2019] (the “County Resolution™). The accreted value hereof shall be
determined in.accordance with-the District Resolution and s réflected in the Table of Accreted
Values hereinafier set forth; provided, however, that any accreted value determined in
accordance with the Bistrict Resolution shall prevail -over any accreted values given inthe Table
of Accreted Values. Capitalized undefined terms, used heréin,have the meanings ascribed thereto
in the'District Resolutian.

Thie accreted  valtie heréof'is payable to the Registered Owner hereof upon thie sufrender. -
hereof at the principal corporate. trust office of the paying agent/registrar and transfer agent of thé
District (the “Paying Agent™), initially the Treasurer-Tax Collector of Humboldt County:

5G151876 Yol Form of Capital sippreciatian Bond
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This Bond is. ‘one of an aggregate prmmpal amount of $ _of Bands of:
like terior issued to be. used to. mnovate constrict and“lmprove school. facilities to :sefve-the
Distnct -under autharity of and pursuant- to the. laws of the_ State of California, the requisite 55°
percent (55%) vote:of the electors of the District obtained at-an election held-on November 4,
2008, upon the question of issiing bonds:in. the amount of $5;950,000, the District Resohition,
and the County Resolution. This Bond and the issue of which-this Bond is one are payable as to-
accreted value from the proceeds of the. levy ‘of ad valorem taxes on all property subject to such
taxes in the District, which taxes are unlimited as to rate or amount..The Bonds of this issie ar¢
general obhgatlons of the District and do riot canstitute an obligation of the County. No part of
any-fund of the County is pledged or obligated to the payment of the Bonds of this i issue.

The Bonds .of'this issue are issuable only as fully registered bonds in the.denominations
of $5,000 accreted value at maturity (“maturity, value™) or any integral multiple thereof, except
that the first numbered.Capitdl Appreciation Bond miay be issued in.a dénomination such that the
maturity value of such Capital Appreciation Bond shall nat be an integral. multiple of $5,000.
This: Bond is exchangeable and transferable for Bonds of other authorized. denominations at-the
(principal corporate trust office of the Paying Agent; by the Registered Owner or: by a person
legally empowered to do so, upon presentation and surrender hereof to the Paying Agent,
together with a request for exchange or-n dssignment signed by the Registered Owner or by a
person legally empowered to do so, in a form satisfactory to the Paying Agent, all subject to the
terms, limitations and.conditions provided in-the District Resolution. Any tax or governmental
chargés shall be paid by the transferor. The. District, the Counly, and the Paying Agent may deem
and treat the Registered Owner as the-absolute owner of this. Bond for the purpose. of receiving
payment of or oni account of accréted value and. for all other. purposes, and neither-the District,
the County, nor the Paying Agent shall be affected by any notice to the contrary.

The Bonds maturing on or before August 1, 20[27] are not subject to.optional redemption

prior to maturity. The. Bonds maturing on or a&er August 1, 20[28] are subject to optional

. redemption, at the option.of the District, as a whole or in part by order as determined by District,

and by lot within each maturlty, from any source of, avaitable funds, on August 1, 20[27], or on
any date:thereafier at a price equal 10-100% of the accreted value thereof, without.premium,

The Capltal Appreciationn Term Bonds matiring by their term on August 1, 20[_Jare
subject .to mandatory sinking fund redemption by the District prior to their.maturity; in part by
lot, at a redemption price equal to the initial principal amount thereof to be redeemed, together
‘with value accreted to the date fixed for redemption, if any, without premium, -solely from
mandatory sinking fund payments as provided in the Resolution, on each August I, but which
amounts will be réduced proportionately by the principal amount of stich Term Bond optronally'
redéemed.

Mandatory Sinking Fund Redemption Schedule

Year Ending. . Sinking Fund
August 1 JAmount
20 3
*SCI5IST6 C-2 Form of Capital Appreciation Bond
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20 % -
* Indicatés maturity of the Tesm Bond

If less than all’of the. Bonds: shall be: called for redemption, the particulai Bonds or
portions thereof to be redeemed shail be.called in any manner which:the District in:its discretion
shall determine. If less than all of the Bonds of any. one matirity shall be called for redemption,
-the particular Bonds or portions of Bonds of such maturity to be redeemed shall be selected by
lot by the District-in such manner as ithe District -in its discretion may determing; provided,
however, that thé portion of any Bond to be redeemed shall be in the principal amount of $5,000
or'some-multiple thereof and that, in selecting Bonds for redemption, the Paying Agent shall treat
each Bond as' representing ‘that number of Bonds$ whiich is. obtained by dividing the principal
amount-of such Bond by $5,000.

Notice.of Are‘dfe_mpiion shall be mailed, first class postage: prepaid, to-the respéctive owners
of any Bonds designated for redemption at-their address appearing on. the books required to be
kept by the Paying Agent, not Jess than tiverity (20) hor more than sixty (60) days prior to the
redemption date, which notice shall specify: (i) the date of such. notice; (ii) the name of the
Bonds and the date of issue of the Bonds; (iii) the redemption date; (iv) the redemption price; (v)
the Bonds and the dates of maturity or maturities of Bonds to be redeemed; (vi) if.less than all-of
the Bonds of any maturity are to be redeered, the distinctive numbers of the Bonds. of each
maturity to be redeemed; (vii} in the case of Bonds redecmed in part only, the respective portions
of the principa! amount of the Bonds of each ‘maturity-to be redeemed; (viii) the CUSIP number,
Jif any, of each maturity of Bonds to be redeemed; (ix) a statement that such Bonds must be
surrendered by the Owners at the principal corporate trust office of the Paying Agent, or-at such
other place or places designated by the Paying Agent; (x) notice that such Bonds will not accrete
value after the designated redemption date; and (xi) in the caseof a conditional notice, that such
notice is conditioned upon certain circumstances. and the manner of rescinding such conditional
notice.

~In case of the redemption-as permitted herein -of -all -the outstanding Bonds of any -one
maturity then outstanding, notice of redemption’ shall be given by mailing as herein provided,
.except that the notice of redemption need not specify the serial numbers of the Bonds of such
maturity.

Neither the failure to receive such notice nor any defect in any nofice so mailed shall
affect, the sufficiency of the proceedings:for the. redemption of such Bonds .cr the cessation -of
accretion of value represented thereby from and after the redemption date,

Neither the District, the County, nor the Paying Agent will be required (a) to issue or
transfer any Bond during a period beginning with the opening of business on the 16" day 6f the
month next preceding either any Interest Payment Date or any: date of selection of Bonds to be
redeemed and ending with the close of business on the Interest Payment Daté¢ or day on which
the applicable notice:of redemption is given, or (b) to transfer any Bond which-has been selected
or called for redemption in whole or'in part, -

SCI51876 C-3 Fornrof Capitul Appreciation Bond
. Klamath-Trinity Joint Unifiéd School District
General Obligation Bonds, Election of 2008, Series C



Exhjbit A

tReference is. made to the Dlstnct Resolutlon for a more coniplete descr:puon\ of. the-
prowsnons, among others; with respect. ‘to the-nature and extént of the security. for: ‘the Bonds of
this-series, the rights, duties-and obligations of the D:stnct the County, the Paying Agent and the
iRegistered Owners, and the terms.and conditions Aipon which the Bonds are issued and secured.
“The owner of'.this Bond . assefits, by acceptance tieréof, to.all of the prov:s:ons ‘of-the District
Resolution.

IT 1S CERTIFIED- AND’ RECITED that -all ‘acts and condifions requiréd by the
Constitution-anid laws of the State of Califomia to-exist, to.occur and-to be performed orto have
been met precedent to and in the i issuing of the'Bonds in order to make them legal valid and
binding general obligations of the Dlslrlct liave been performed and have been met in. reguldr
and due form as requnred by law; that payment in full for the Bonds has been: received;-that no
statutory or constitutional limitation on indebtedness or taxation has been exceeded in issuing the
Bonds;: and that due provision has been made for levying and collecting ad valorem pioperty
taxes on all of the taxable property within the. District in an amount sufficient to pay the maturity
value of this-Bond (or redemption price hereof upon redemption prior to maturity),

This Bond'shall not'be valid.or obligatory for-any purpose and shall not be entitled to any
-security or benefit under the District Resolution and the County Resolution until the Certificate
of Authentication- below has been sngned

IN WITNESS WHEREOF\ the County. has caitsed this Bond to be executed, in the.name
and on behalf of the Dlstnct as of the date stated above.

By:___.[NOTTO BE SIGNED — FORM ONLY]
Chairperson;of the Board of Stpervisors

By: ___INOT TO BE SIGNED - FORM ONLY]
Treasurer and Tax Coltector.of the County:

'COUNTERSIGNED:

‘By: __[NOT TO BE SIGNED — FORM ONLY]
Clerk of the Board-of Supervisors

SEI51 3.'{6". Ced Form.of Cap!ml zlpprec!aﬂan Bond
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CERTIFICATE OF AUTHENTICATION.
This Bond'is one of the.Bonds described in the Resolution reférred td herein.:

Dif of Registration and Autheniication: [NOT TO 'BE DATED-'FORM ONLY]. -

[PAYING AGENT]

By: [NOT TO BE'SIGNED--FORM ONLY]
Authorized Signatory

DTC'LEGEND

Unless this certificate is presentéd by an authorized representative of The’ Depasitory Trust
Company; a New York corporation (“DTC"), to Issuer or its agent. for registration «of transfer,
‘exchange, or payment; and any certificate issued'is registered in the name of Cede. & Co. ot'in
such other name as is requested by an, authonzed representative of DTC (and any payment is
made to Cede & Co. of to. such other entity as is requested by an authonzed-representatlvefof
‘DTC); ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR:
OTHERWISE BY OR TO ANY PERSON_IS WRONGFUL inasmuch ds the registered owner
‘hereof, Cede & Co., has-an interest herein.

[STATEMENT OF INSURANCE, IF ANYj]

-Sb.j; 1876 03, Form of Caplidl dppreciatipn. Bami
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(FORM OF ASSIGNMENT),

.~ For value received, the undersigned sells, assigns and transfers unto
.[LEAVE BLANK — FORM ONLY]

(print or type name, address, zip code, tax identification or Social Security aumber.of
-a35|gnee) the within-Bond and:do(es) ‘irrevocably constitute and- appoml attorney, to transfer the:
same on the. registration books of the Paying Agent, with full power. of substittior in the
premises,

Dated: [NOT TO BE DATED- FORM ONLY}

‘Signature Guaranteed:
[NOT TO-BE SIGNED — FORM ONLY] [NOT TO BE SIGNED — FORM ONLY]._
Notice: Signature must be guaranteed by an:  Notice: The assignor's signature: to. "this.
ehglble guarantor institution. assignment must correspond with the. name-
©oas it appears ‘upon the face of the within
Bond in- every particular, without alteration.
of any change whatever:
SCI51876 Jor Form of Capital Appreéiation Bond-
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‘CAPITAL-APPRECIATION BOND

TABLE OF ACCRETED VALUES
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EXHIBIT D

ESTIMATED COSTS OF ISSUANCE

Estimated Costs of fssuance $18,602.25
Estimated Underwriter’s. Discount '$11,626.40
' Estimated.Credit Enhancement* $10,364.81

. A muhicipal bond insurance policy with réspect 16 the Bonds will be obtained
only if economically advantageous 1o the District as. determined by an
"Authofized Oﬂ':cer of the District..  ~

$cCi51876 ' DI CO! Estimutes
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EXHIBITE
PROPOSED PLAN OF FINANCE

" |As provided by District's Municipal Advisor;.and discussed fufthierat
District’s Informational Meetiu_g held on June 25, 20_19]_

SCi5i876 E-i Proposed Financing Plan
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