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AGENDA TEM NO

x»
COUNTY OF HUMBOLDT

For the meeting of: May^|2018

Date: May 2018

To: Board of Supervisors

From: Jeff M. Dolf, Agricultural Commissioner/Sealer of Weights & Measures

Subject: APPROVAL OF STAP^ARD AGREEMENT NO. 17-0261, KNOWN AS THE COUNTY
CANNABIS PILOT INSPECTION PROGRAM AND SUPPLEMENTAL BUDGET

RECOMMENDATION(S):

That the Board of Supervisors:

1. That the Board of Supervisors receive a report from the Agricultural Commissioner and California
Department of Food and Agriculture CalCannabis Enforcement Branch on the County Cannabis Pilot
Inspection Program and Standard Agreement No. 17-0261, and

2. Approve Standard Agreement No. 17-0261, known as the County Cannabis Pilot Inspection Agreement,
and

3. Authorize the Chair to sign the original agreement, one copy of the cover page and the contractor
certification form, and direct the Clerk of the Board to return all copies to the agriculture department for
further processing, and

4. Direct the Auditor-Controller to execute the attached supplemental budget for FY 2017/18 (4/5 vote
required).

SOURCE OF FUNDING:

California Department of Food and Agriculture CalCannabis (CDFA)

Prepared by.

REVIEW: ^ -
Auditor \lrJ County Counsel

TYPE OF ITEM;

. Consent

Departmental
. Public Hearing
Other

Personnel

PREVIOUS ACTION/REFERRAL:

Board Order No.

Meeting of:

CAP Approval

anager

BOAR^F SI PERVISOI^ CttUNpf OF HL MBOLDT
Upon nwtion of Supervisor ̂ ^^^^^j^^conded by Supervisor
Ayes

Nays
Abstain

Absent

and carried by those members present, the Board hereby approves the
recommended action contained in this Board report.

6JAHJ.Dated:

By:

Katby HByes,)Slerk^



DISCUSSION:

The waiver from the provisions of the nuclear free ordinance is requested because the State of California will not
modify its "standard agreements" to accommodate local ordinances. County agricultural commissioners are locally
responsible for administration and enforcement for multiple state programs under the authority of CDFA as
authorized by the California Food and Agriculture Code. Passage of the Medical Cannabis Regulation and Safety Act
(MCRSA) and the Adult Use of Marijuana Act (AUMA) mandated to CDFA significant responsibility for regulating
cannabis cultivation and activities related to cultivation and processing of commercial cannabis.

In 2017, in an effort to responsibly, effectively and efficiently administer the CDFA Cultivation Licensing Program,
CDFA established a two-year counties pilot inspection program with the County Agricultural Commissioners and
Sealers Association (CACASA) to consult with CDFA on developing their inspection program for commercial
cannabis operations. The goals of the pilot are to ensure that the inspection framework meets the mutual objectives of
CDFA and CACASA to protect human health and the environment while promoting agriculture, business and equity
in the marketplace. The pilot will test and evaluate the feasibility, time, cost, impact and efficiency of utilizing local
resources to perform inspections. The pilot will also maximize inspection and regulatory resources and will generate
information instructive to the future allocation of state resources.

Humboldt County and other counties identified by CACASA (Alameda, San Mateo, Santa Barbara, Los Angeles,
Trinity and Mendocino) shall perform cannabis cultivation licensing compliance inspections for CDFA. Inspections
shall be in accordance with MCRSA. Approval of this agreement will also allow the Agricultural Commissioner's
Office to perform required county cannabis land use ordinance permit compliance inspections while on-site for state
inspections, reducing local costs for county inspections. Due to the savings generated by the agreement, the
Agricultural Commissioner's Office does not plan to charge cannabis program permittees for local inspections while
this agreement is in place.

Approval of the CalCannabis Pilot Inspection Program agreement is consistent with your Board's strategic priority
framework focus of providing services that promotes a safe, healthy, economically vibrant community.

FINANCIAL IMPACT:

Standard Agreement No. 17-0261 provides a total of $74,982.78 in FY 2017-18 and 2018-19 for Agriculture
Department activities related to the Cannabis Pilot Inspection Program. CDFA will reimburse Humboldt County
$200 for each cultivation site inspection, which covers costs for personnel, mileage and supplies. All costs are billed
to CDFA on a monthly basis and payment is made in arrears to Humboldt County. The current estimated number of
inspections is 375.

The Agricultural Commissioner's Office does not plan to charge cannabis program perrnittees for local inspections
while this agreement is in place. While this will result in a loss of an estimated $37,500 in locally generated revenue,
the revenue from CDFA contract makes up for the loss. Therefore, there is no estimated negative impact to the
General Fund.

OTHER AGENCY INVOLVEMENT:

CDFA/CalCannabis, Auditor-Controller

ALTERNATIVES TO STAFF RECOMMENDATIONS:

Board discretion

ATTACHMENTS:

One complete Standard Agreement No. 17-0261, and one copy of the cover page.
Supplemental budget
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Supplemental Budget for 1100261 for FY 2017/18

Revenue: 1100261-525750 CalCannabis Cultivation Insp. $15,000

Expenditures: 1100261-1400 Extra-help $10,000
1100261-2125 Transportation 5,000



STATE OF CALIFORNIA

STANDARD AGREEMENT
STD 213 (Rev 06/03) AGREEMENT NUMBER

17-0261

REGISTRATION NUMBER

1. This Agreement Is entered into between the State Agency and the Contractor named below:
3TATE AQENCYS NAME

CALIFORNIA DEPARTMENT OF FOOD AND AGRICULTURE

CONTRACTOR'S NAME

COUNTY OFHUMBOLDT

2. The term of this

Agreement is: May 1, 2018 through November 30, 2018

3. The maximum amount

of this Agreement is:
$ 74, 982.78
Seventy-Four Thousand Nine Hundred Eighty-Two Dollars and Seventy-Eight Cents

4. The parties agree to comply with the terms and conditions of the following exhibits which are by this reference made a
part of the Agreement

Exhibit A - Scope of Work

Attachment 1

Attachments A-F -

Exhibit B - Budget Detail and Payment Provisions

Attachment 1

Exhibit C* - General Terms and Conditions - GTC 4/2017

Check mark one Item below as Exhibit D:

n
Exhib

Exhibit - D Special Terms and Conditions (Attached hereto as part of this agreement)
Exhibit - D* Special Terms and Conditions

t E - Additional Provisions

1 page(8)

2 page(s)
41 page(s)

1 page(s)

1 page(s)

1 page(s)

6 page{s)

Items shown with an Asterisk (*), are hereby Incorporated by reference and made part of this agreement as if attached hereto.
These documents can tie viewed at www.das.ca.QOv/olsfftesources/StandardContraGtl-anQuaae.asDx

IN WITNESS WHEREOF, this Agreement has been executed by die partis hereto.

CONTRACTOR

CONTRACTOR'S NAME (If other than an Individual, state whether a corporation, partnership, etc.)

COUNTY OFHUMBOLDT

eturaBYfAuthori DATE SIGNED roo not tfpa)

PRINTED N/WE AND TRIE OF PERSON SIGNING

ADORE

5630 SOUTH BROADWAY. EUREKA. OA 96503

STATE OF CALIFORNIA

AGENCY NAME

CALIFORNIA DEPARTMENT OF FOOD AND AGRIC
BY (Aultiorfied Signature)

JLTURE

DATE SIONEO(Oo not type)

PRINTED NAME AND TITLE OF PERSON SIGNING

JENNIFER GROW, ACQUISITIONS MANAGER

Caltfomla Department ofQenerat
Sen/Ices Use Only

ADDRESS

1220 N STREET, ROOM 115, SACRAMENTO. OA 95814

Exempt pen DOS Ltr 28.8



California Department of Food and Agriculture
Agreement Number 17-0261

Page 1 of 1
EXHIBIT A

(Standard Agreement)

SCOPE OF WORK

1. Contractor shall provide commercial cannabis cultivation compiiance inspections of licensed temporary
cultivation sites in support of the Medicinal and Adult-Use Cannabis Regulation and Safety Act for the
California Department of Food and Agriculture (CDFA), CaiCannabis Program.

2. The services shall be performed In the County of Humboldt.

3. The services shall be provided during the hours of 8:00 a.m. through 5:00 p.m., Monday through Friday,
except on State holidays.

4. The project representatives during the term of this agreement will be:

State AgencV: - X . Contractor: ; -

Name: Marqaret Cornell Name: Jeff Doif

Section/Unit:- CaiCannabis/Compllance &
Enforcement

Section/Unit: County Agricultural Commissioner

Address: 1220 N Street

Sacramento. CA 95814
Address; 5630 South Broadway Street

Eureka. CA 95503

Phone: 916.263.0900 Phone: 707.441.5260

Email: maraaret.comeii(S).cdfa.ca.aov Email: idolffSico.humfooidtca.us

5?' See Attachment 1 in Scope of Work for a detailed description of work to be performed and the duties of
ail parties.



California Department of Food and Agriculture
Agreement Number 17-0261

Exhibit A

Attachment 1

Page 1 of2
SCOPE OF WORK

County Cannabis Pilot Inspection Program

The County Agricultural Commissioner's Office (CAC) shall perform defined cannabis cultivation licensing
compliance Inspections" for the California Department of Food and Agriculture (CDFA), Cal Cannabis
Licensing Division (Division), inspections shail be In accordance with the Medicinal and Adult Use of
Cannabis Regulation and Safety Act (Act), Section 26069.1, Division 10 of the Business and Professions
Code; and the Agreement for Attaining Mutual Objections between COFA and the Callfomla Agricultural
Commissioners and Sealers Association (dated July 31, 2012).

inspections shall include the following commercial cultivation license types:

Specialty Cottage Outdoor Small Outdoor
Specialty Cottage Indoor Small Indoor
Specialty Cottage Tier 1 Small Mixed-Light Tier 1
Specialty Outdoor Tier 2 Small Mixed-Light Tier 2
Specialty Indoor Medium Outdoor
Specialty Outdoor Medium Outdoor
Specialty Mixed Medium Mixed-Light Tier 1
Specialty Mixed Medium Mixed-Light Tier 2
Microbusiness (Cultivator only) Nursery
Processor

County Responsibilities

1. The CAC shall perform compliance Inspections of temporary state licensed cultivators, nursery, and
processors in compliance with the Act and CDFA regulations as outlined in this agreement using the
protocols and forms included as Attachments A-F.

2. The CAC Is responsible for scheduling inspections and ensuring that all properties that the CAC has
committed to inspecting are completed and all required documentation is submitted to the Division.

3. The CAC agrees to accept an inspection assignment from the Division, which may at times be with short
notice.

4. The CAC Inspector classification must be at a level that has the ability to provide testimony in an
administrative, criminal, civil or other proceeding, as needed.

Temporary License Inspection Requirements

inspections are site-based and not based on the number of temporary licenses associated with any specific
premises. Activities for a property and/or premises may include more than one license, but are considered
one (1) Inspection and require only one set of documents to be submitted. An Inspection shall Include ail of
the following:

1. Complete a CalCannabis Cultivator Inspection Form (Attachment B).
2. Provide the CalCannabis document packet to the Cultivator (Attachment D).
3. Fill out and obtain cultivator signature on CalCannabis Declaration Form (Attachment C).
4. Issue a Notice of Non-Compllance - Temporary License Holder form, when appropriate (Attachment E).
5. Submit the CalCannabis Cultivator Inspection Form, the CalCannabis Declaration Form, and the Notice

of Non-Compilance Form, If applicable, to the Division within five (5) business days of inspection.



CDFA Responsibilities

California Department of Food and Agriculture
Agreement Number 17-0261

Exhibit A

Attachment 1

Page 2 of 2

1.

2.

3.

4.

The Division shall provide field inspection training to the GAG and designated staff.
The Division shall assign a Special Investigator as a point of contact and resource to the GAG for
program support and to provide a local presence when requested for meetings or relevant enforcement
events.

The Division shall provide a list of temporary cultivation license holder addresses by the 15"^ of the month
for the following month's inspections.
The Division shall reimburse the GAG not more often than monthly in arrears.

Additional Terms and Conditions

1. GAG shall meet with the Division to discuss areas of mutual concerning Including, but not limited to
training, joint Inspections, and lessons learned.

2. GAG shall Immediately notify the Division if they are denied access to a state licensed cultivation site,
encounter recalcitrant licensees, and/or have criminal concems.

3. GAG shall provide and maintain GAG Inspection vehicles.
4. GAG shall ensure that designated supervisors and inspections personnel attend training provided by

Division Special Investigators.
5. GAG shall attend required Division trainings on the Gaiifomia GalGannabls Track-and-Trace system.
6. GAG shall allow Division Special Investigators to accompany designated GAG inspectors and/or

supervisors in the field upon request
7. GAG shall report all serious Violations (as defined in Section 8601(e)Tabie Aof the Emergency

Regulations) to GalGannabls within 24-hours of detection.
8. GAG shall provide the Division with applicable information regarding violations, if any, issued to state

licensed cultivation licensee associated with pesticide use/application, or weighing and measuring device
non-compliance, If any.

9. Forms may be changed or modified based upon prior mutual agreement from both parties or as required
by law.

10. Nothing in this agreement prevents or precludes the Division of Gompliance and Enforcement staff from
performing regulatory inspections or investigations of state licensed cannabis cultivators within the
Gounty.

Invoicing

The GAG shall submit an itemized invoice using the template provided as Attachment F, on Gounty
letterhead. Invoice shall be monthly, no later than thirty (30) days after the end of the reporting period
covered by the invoice.

All Invoiced expenses must fall within the parameters of the Scope of Work and must be directly related to
administering and conducting Division program-related activities.
Questions about invoicing/reimbursement shall be directed to Margaret Gorneil via email or by calling (916)
263-0900.

Invoices shali be sent via email to maroaret.cornell@cdfa.ca.Qov.

The Division shall reimburse the GAG a flat fee of $200 (two hundred dollars) for each inspection completed
as outlined in this agreement



r California Department of Food and Agriculture
Agreement Number 17-0261

Exhibit A

Attachments A-F
1 of 41

ATTACHMENTS A-F

Document Handout Packet

Attachment A Definitions

Attachment B Cultivator Inspection Form

Attachment C Declaration

Attachment D Document HandTOut Packet for Licensees

Attachment E Notice of Non-Compllance-Temporary License Holder

Attachment F Invoice Template

1

The Division will supply copies of these handouts to CACs.
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ATTACHMENT A
DEFINITIONS

Canopy - the designated area(s) at a licensed premise, except nurseries, that will contain
mature plants at any point In time.

(1) Canopy shall be calculated In square feet and measured using clearly identifiable
boundaries of all area(s) that will contain mature plants at any point In time, including
all the space(s) within the boundaries;

(2) Canopy may be noncontiguous but each unique area Included In the total
canopy calculation shall be separated by an Identifiable boundary which include, but
are not limited to: interior walls, shelves, greenhouse walls, hoop house walls,
garden benches, hedgerows, fencing, garden beds, or garden plots; and
(3) If mature plants are being cultivated using a shelving system, the surface area of
each level shall be included in the total canopy calculation.

Specialty Cottage Outdoor - Outdoor cultivation site with up to 25 mature plants.
Specialty Cottage Indoor - Indoor cultivation site with 500 square feet or less of total canopy.
Specialty Cottage Mixed-Light - Cultivation site with 2,500 square feet or less of total canopy.
Specialty Outdoor - outdoor cultivation site with less than or equal to 5,000 square feet of total

canopy, or up to 50 mature plants on noncontiguous plots.
Specialty indoor - Indoor cultivation site between 501 and 5,000 square feet of total canopy. ■
Specialty Mixed-Light - Mixed-light cultivation site between 2,501 and 5,000 square feet of

total canopy.

Small Outdoor - Outdoor cultivation site between 5,001 and 10,000 square feet of total canopy.
Small Indoor - Indoor cultivation site between 5,001 and 10,000 square feet of total canopy.
Small Mixed-Light - Mixed-light cultivation site between 5,001 and 10,000 square feet of total

canopy.

Medium Outdoor - Outdoor cultivation site between 10,001 square feet and one acre of total
canopy.

Medium Indoor - Indoor cultivation site between 10,001 and 22,000 square feet of total canopy.
Medium Mixed-Light - Mixed-light cultivation site between 10,001 and 22,000 square feet of

total canopy.

Microbusiness - A vertical business model where one licensee engages In some combination
•  of cannabis activities; cultivation, manufacturing, distribution and/ or retail.

CalCannabis' Inspection responsibilities are limited to the cultivation site only. The
maximum square feet of cultivation is 10,000 square feet.

Nursery - A licensee that produces only clones. Immature plants, seeds, and other agricultural
products used specifically for the propagation and cultivation of cannabis. Flowering
plants are not on the premises.

Processor - A site that conducts only trimming, drying, curing, grading or packaging of
cannabis and nonmanufactured cannabis products. Cultivation Is prohibited on the
premises.
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( cdfa CAllFORNtA DCPARTMENT OF
FOOD & AORICUITU8B OA I CalCannabis

Cultivation Licensing

ATTACHMENT B

CALCANNABIS COMPLIANCE AND ENFORCEMENT BRANCH

CULTIVATOR INSPECTION FORM | TEMPORARY LICENSE

SECTION 1: BACKGROUND DATA
License #: '

Cultivation" Name:

Phone: Number: ,

'.Responsibfe Party":

Contact Ndme;. .

License Mailing
Address: .

cType of License: .

Inspection^Dbte: -

, GPFA Staff Name:
.Titfe'of Respi
;Party:'

GIS Coordinates;. ..

' Physicdi' ..
• Gultiyatlbn;;
• Address: . . ; •

SECTION. 2: PHYSICAL INSPECTION
item" - ^ - -- - - -

is there anyone else at the premises besides contact?

YES NO COMMENTS

If yes - how many other people?.

Hazards Observed (dogs, exit barriers, slips and trips,
etc.)

Is the site located at the physical address Indicated on
■their appllcotlon?
Is the CDFA CalCannabis License posted?
Does the temp license type Isstied match type
observed?

Are there notable odors? (besides connabls) ■
Do they use/generate Co2? (look for tanks, cylinders^ or
burners) • •
If yes to C02 generation - do they have a
monitor/alarm?
Gasoline Containers?

Evidence of burn piles?

55-gallon drums?

Propane Cylinders?
Pesticides (herbicide,
insecticides, etc.)

fungicides, rodentlcldes,

Is there a designated waste area? Secured receptacle
of bin?

SECTION 3: PHOTO CHECKLIST
□ Street view of premises
□ Posted license

□ Welghmaster Certlflcote
□ Any Hazards (If safe to photograph)
□ Water source (If not local utility)

□ Immature plant area
□ Flowering area
□ Mothers

□ Research and Development
Area

□ On-slte Processing Area

□ Shipping Manlfest(s)
. □ Waste area/secure bin
□ Harvested Cannabis Storage
Area

□ Sealed Scales
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t SECTION 4: QUESTiONNAIRE j
What Is your power source or who Is your service
provider?

How do you get your water? (City, County, well, storage,
etc...)

How many harvests do you prolect In a calendar year? 1

Do you stort your plants from: □ Seeds □ Clones

Seeds: Where do you get your seeds from?

Clones: Do you purchase, your dones? □ Yes
□ No

From where:

Do you have Mother plants? (If so, inspect all Mother
plants) Plant Count of mothers: Number of strain types:
How many times do you use your mother plant for
clones?
What do you do with the mothers when you are will no
longer use them for clone harvesting?
Do you plan to use any type of pesticide on your
cannabis plants? If yes, what Is your'state operator ID
#?

How do you plan to handle your cannabis waste?

How many employees do you have?
Do you plan to process harvested cannabis on the
licensed premises?
Do you currently have any processed cannabis
Inventory on-hand? (Note whether or not the processed
cannabis storage area Is secure
Have you sold or transferred any cannabis or
nonmanufactured cannabis products since receiving
your temporary license?
(If so, gather names and license numbers below).

How will you sell your cannabis? n Flower □ Trim/Leaf □ Kief D Pre-Rolls
□ Other?

Who Is your certified as welghmaster?
Are there scales sealed? indicate the number of scales &
capacity.

•

How/where do you plan to store your required records?
Do you hove a flowering canopy on site?

If yes - measure it - with the Garmin .

Do you use lights? if so, what kind of lights do you use? |
Wattage per light? Number of lights:

Who do you sell to (names and license numbers)?

SECTION 5: RECORDKEEPING J
□ Shipping Manifest Reviewed
□ No Shipping Manifest Available for review — reason why
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fcdfa CALIPOftNIA DEPAftTMENT OF
FOOD & AGRICULTURE \.iy CalCannabis

Cultivation LiiCultivation Licensing

ATTACHMENT C

DECLARATION
CULTIVATOR

NAME:
CC LICENSE #t

DATE OF

ISSUANCE:
ISSUED BY:

This form Is official acknowledgment on the part of the undersigned representative that they have
participated In a Temporary License Inspection process with a CDFA - CalCannabis Cultivation Licensing
Division Special Investigator. I further declare I have authority to represent the company In this Inspection.

By signing below, I agree that I received the following documents (as checked):

□ Who does what? - 3 Licensing Agency Info
Sheet

□ Emergency Regulations Summary for Cannabls Cultivators

□ Regular Rulemaking Flow Chart □ Welghmaster License Application Form & Info Sheet
□ Scale Information □ DFW — 1602 Licensing Guidance

□ CalOsha Worker Safety Information □ CDTFA - Tax Info — Connabis Special Notice

□
DPR - Cannabls Pesticides that are LEGAL to
use

□ DPR - Cannabls Pesticides that CANNOT be used

PRINTED NAME & TITLE OF RECIPIENT SIGNATURE OF RECIPIENT DATE

PRINTED NAME & TITLE OF ISSUING
INVESTIGATOR

SIGNATURE OF ISSUING
INVESTIGATOR

DATE

CONTACT POINTS:

For questions regarding commercial cannabls cultivation, nurseries, or processors please call 1-833-CAL
GROW

To report concerns or provide information related to possible Illegal activities of cannabls cultivation,
nurseries, or processors; please call 1-833-WEED TIP

California Department of Food and Agriculture
CalCannabis Cultivation Licensing Division
Compliance and Enforcement Branch
P.O. Box 942871
Sacramento, CA 94271
916-263-0801
enforcement@cdFa.ca.gov



cdfa CALIFORNIA DEPARTMENT OF

FOOD & AGRICULTURE

CalCannabis Cultivation

Licensing, a division of

the California Department

of Food and Agriculture (CDFA),

is accepting applications

for state medicinal and adult-

use (recreational) cannabis

cultivation licenses as of

January 1, 2018.
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The Three Licensing Authorities

BUREAU.

OF CANNABIS

CONTROL

Housed within the Department

of Consumer Affairs, the

bureau licenses testing labs,

distributors, retailers, and

microbusinesses.

1-800-952-5210

bcc@dca.ca.gov

' bcc.ca.gcv

CALCANNABIS

CULTIVATION

LICENSING

Housed within the Department

of Food and Agriculture,

CalCannabis licenses cannabis

cultivators and manages a

track-and-trace system.

1 -833-CALGROW (225-4769)

calcannabis@cdfa.ca.90v

calcannabis.cdfa.ca.gov

MANUFACTURED

CANNABIS SAFETY

BRANCH

Housed within the Department

of Public Health, MCSB licenses

manufacturers of cannabis

products, such as edibles and

topical products.

1-855-421-7887

mcsb@cdph.Ga.gov.

cdph.ca.gov/mcsb
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CULTIVATION

CalCannabis

MANUFACTURING

MCSB

DISTRIBUTION

Bureau

TESTING

Bureau

//

RETAIL

Bureau

4-i-

MICROBUSINESS

Bureau

This graphic illustrates the movement of cannabis and cannabis products through fhe three state agencies responsible for regulating cannabis.



cdfa CALIFORNIA DEPARTMENT OF
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The Medicinal and Adult-Use Cannabis

Regulation and Safety Act (MAUCRSA)

In spring 2017, the Department of Food and

Agriculture's CalCannabis Cultivation Licensing
division, the Department of Consumer Affairs'

Bureau of Cannabis Control, and the Department
of Public Health's Manufactured Cannabis Safety
Branch released draft regulations for the Medical

Cannabis Regulation and Safety Act of 2016.
These licensing authorities held several pubiid
hearings to accept oral and written comments

regarding the draft regulations.

The licensing authorities had planned to move

forward with a separate draft regulatory package
for implementation of Proposition 64: The

Adult Use of Cannabis Act of 2016. However,

in June 2017, the Legislature passed and the

Governor signed into law the Medicinal and
Adult-Use Cannabis Regulation and Safety
Act (MAUCRSA), which creates one regulatory
system for both medicinal and adult-use

(recreational) cannabis.

,  -vw IT ;• .V ."JS;'■'•y

fi-- \'

As a result, the three cannabis licensing
authorities withdrew the proposed medical
cannabis regulations and adopted emergency
regulations based on the new law for
the commercial medicinal and adult-use
(recreational) cannabis industries.
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CALIFORNIA DEPARTMENT Of
FOOD & AORICULTUREcdfa

Licensed Cannabis Cultivation In Caiifomia

In June 2017, California Governor Jerry Brown signed into law the Medicinal and Adult-Use
Cannabis Regulation and Safety Act (MAUCRSA), which creates one regulatory system for
both medicinal and adult-use (recreational) cannabis. Under MAUCRSA, the California
Department of Food and Agriculture (CDFA) was designated as the state agency responsible
for issuing licenses to commercial cannabis cultivators in California.

Temporary vs. Annual Licenses

CDFA will be issuing temporary licenses that will go into effect on January 1,2018. These
temporary licenses will be valid for only 120 days, and two 90-day extensions will be available
only if the temporary licensee has applied for an annual license. Temporary licenses will not
be available as of January 1, 2019. Applications for temporary and annual commercial
cannabis cultivation licenses are anticipated to be available In December 2017 via CDFA's
CalCannabis Cultivation Licensing website at calcannabis.cdfa.ca.gov.

Cannabis Cultivation License Categories

Adult Use (Recreationa!) OR SVBedicinal

1) Cultivators: Numerous license types for commercial cultivators, ranging from specialty
cottage to medium-sized grows

2) Nurseries: Cultivation of cannabis solely as a nursery, Including cloning and seed
propagation

3) Processors: A site that conducts only trimming, drying, curing, grading, or packaging
of cannabis and nonmanufactured cannabis products



Eligibility - - - - . -

Owner. "Owner" means any of the following:

1) A person with an aggregate ownership interest of 20 percent or more In the person
■ applying for a license or a licensee, unless the interest is solely a security, lien,
encumbrance

2) The chief executive officer of a nonprofit or other entity

3) A member of the board of directors of a nonprofit or other entity

4) An Individual who will be participating in the direction, control, or management of the
person applying for a license

An owner who is an Individual participating in the direction, control, or management of

the commercial cannabis business Includes any of the following:

1) A partner of a commercial cannabis business that is organized as a partnership

2) A member of a limited liability company of a commercial cannabis' business that is
organized as a limited liability company

3) An officer or director of a commercial cannabis business that Is organized as a corporation

Criminal Background. Applicants will have to get fingerprinting via the Department of

Justice's Live Scan service and undergo a criminal history check to determine if any
convictions are substantially related to their commercial cannabis cultivation license.
Substantially related convictions may- prevent the issuance of a licerise.

Local Approval. Applicants may submit, as a part of their application, proof of approval by
their local jurisdiction (city or county or other jurisdiction) for commercial cannabis activity.
CDFA will be verifying the validity of the authorization with the local jurisdiction Identified.

Environmental Protection. Applicants will be required to demonstrate Cailfornia

Environmental Quality Act (CEQA) compliance. This may be achieved by a local jurisdiction
completing a site-specific analysis or the applicant providing a CEQA document to be
certified by'the lead agency. Applicants will also be required to comply with specific
conditions imposed by the State Water Resources Control Board and Department of Fish
and Wildlife.

Site Requirements

The location must be at least 600 feet from sensitive sites, such as a school, unless otherwise

authorized by local ordinance.

Tobacco and alcohol sales are prohibited at licensed commercial cannabis premises.



Documents to Submit With an Application

The following documents will need to be submitted with a cannabis cultivation licensing
application: ■

■  Lease agreement, property title, or deed indicating a right to occupy the property

"  Business-formation documents filed with the Califomia Secretary of State's office

■ Califomia State Water Resources Control Board permits and verification of the
applicant's water source

"  California Department of Fish and Wildlife's 1602 Lake or Streambed permit or
waiver of needed permit

■  California Department of Toxic Substances Control's hazardous-materials record
search via the EnyiroStor data-management system ^

■  California Department of Tax and Fee Administration seller's permit

■  Labor Peace Agreement if there are more than 20 employees

"  Surety bond valued at $5,000

■  California Department of Justice fingerprinting via its Live Scan service .for each owner

■  Proof of local Jurisdiction CEQA compliance or additional CEQA site-specific analysis

Local Jurisdictions

CDFA wiii not issue licenses to applicants in local jurisdictions where cannabis cultivation is
banned. v. .

Local Compliance Verification

If the applicant provides a local license, permit, or other authorization, CDFA will contact the
local jurisdiction to verify the information and will allow at least 16 days for the jurisdiction to
respond before issuing the license.

If an applicant for an annual license does not provide a local license, permit, or other
authorization, CDFA will contact the local jurisdiction to verify that issuing the license would
not violate a local ordinance or regulation. After 60 days, if there is no acknowledgement by
the local jurisdiction, CDFA shall presume the applicant is in compliance and may issue a
license.

Fpr iTiprejnfor^ati|Onrp(q|sfe;.yisfti ̂



Priority Application Review

Priority application review will be provided for annual licenses only. To be eligible, an
applicant must be able to demonstrate whether his or her business was In operation and
In good standing with the local Jurisdiction by September 1,2016.

Compliance After Licensing Approval

Track-and-Trace System. Applicants will have five business days to register for a state-
mandated track-and-trace training session after receiving notice that the application for
ilcensure has been received and approved by CDFA. Training will be provided online and may
be provided at various locations. Licensees will have 30 business days to move all inventory
into the system after receipt of unique identifiers.

Inspections. CDFA will conduct audits and Inspections of licensees to ensure compiiance ■

with license requirements.

Consequences of Noncompliance

if CDFA determines a licensee is operating out' of compliance with statutoiy or regulatory
requirements, CDFA may work with the licensee to establish a corrective action plan to
correct the documented noncompliance. However, CDFA may also issue a fine or suspend or
revoke the license.

License Types Other Than Cultivation

For those interested in becoming licensed for other commercial (non-cultivation) cannabis
activities, please contact either the Bureau of Cannabis Control (Bureau) or the Manufactured
Cannabis Safety Branch (MCSB)—and what each agency regulates is shown in this diagram;

=3 iD

V. a.

W

g

CULTIVATION

CalCannabis

MANUFACTURING

MCSB

m
r/

5?*

RETAILTESTING MCROBUSINESSDISTRIBUTION

BureauBureauBureau Bureau

Q. Tfils graphic iHislrates the movemerit ofconnate and cannabis pmctjcts thmu^ the three stale agendas respondble forregutoting cannabis.

Additional information on all three of California's licensing authorities—CalCannabis, the

Bureau, and MCSB—Is available on the California Cannabis Portal at cannabls.ca.gov.
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Transition Period

To support a smooth transition of businesses into a newly regulated market, beginning
January 1, 2018, and before July 1, 2018, licensees may do the following:

"  Conduct business with other licensees regardless-of the M (for medicinal) or A (for
adult use/recreational) designation on their licenses.

■ Transport cannabis and cannabis products that do not meet the labeling requirements
(prescribed by MAUGRSA or the California Department of Public Health) if a sticker
with the appropriate warning statement is affixed.

o  Sell cannabis and cannabis products held in inventory-that are not in child-resistant
packaging if the retailer places them in child-resistant packaging at the time of sale.

"  Sell cannabis products that do not meet the THC limits per package established by
the California Department of Public Health.

■  Sell and transport cannabis products that have not undergone laboratory testing If
a label stating they have not been tested Is affixed to each package containing the
cannabis products prior to transport by a distributor—or prior to sale if held by a
retailer. ■

a  Individually package and sell dried flower held in inventory by a retailer at the time
. of licensure.

■ Cannabis and cannabis products held in inventory by a retailer that do not meet
the requirements set by the California Department of Public Health for ingredients
'or appearance may be sold by a retailer.

Cannabis Waste

Cannabis waste must be contained in a secured waste receptacle or secured area on
the licensed premises.

Licensees may not sell carinabis waste and must comply with all applicable waste-
management laws.



Water Boards Cannabis

Cultivation Programs
w.

The State Water Board

adopted requirements for
cannabis cultivation to reduce
Impacts from discharges of
waste and water diversions

.associated with cannabis

cultivation activities. Cannabis

cultivators can apply for their
vyater quality permit (Waste
Discharge Requirements/
• Waiver), and" water right

(Cannabis Small Irrigation
Use Registration) using the
online Cannabis Regulatory
Programs Portal. For more

Information visit:

waterboards.ca.gov/cannabIs

JO -n -n 3* w
c o

•a
=• cu

0 D
(D 3

O CT

CT O* =:
U)

M s
Q>

(O S &
© Oi C

Ft tn
ft 3

3.
9L(q (D =

C* O 3-

c

s 73
•  %V

(D <9,

SI(O (Q
O c

JO 5

M



1

STATE

AGENCY
LEGISLATURE

GRANTS

AUTHORITY

TO ADOPT

REGULATIONS

TO STATE

AGENCY

V M PRELIMINARY ACTIVITIES

Economic Impact Assessment
Fiscal Impact (STD 399)
Regulatlon'Development

i' V- ■ •s:ii 'iVr•y*. M:'.?

|ST/VrEMENT;OF^i

imEC^lATIONSl^;
t/1

«■

AGENCY HOLDS
PUBLIC HEARING

AS SCHEDULED OR
BY REQUEST

m

AGENCY RECEIVES AND
CONSIDERS COMMENTS

- -.i.

CHANGES MADE TO
REGULATIONS?

iviie

■  r 1 ..

■UPDATED
•iNFORMATlVE-'^t!

NO CHANGES
OR

NONSUBSTANTIAL
AND SUFFICIENTLY

RELATED

V'. • . . , :i '

• DIGEST

FINAL.STATEMENTJ^
OF REASONS - v ! #
:(WjtH SUMMARY" :-.::;
AND RESPONSE Tb A:.:

.CbMMENTS)Vf A:
SUBSTANTIAL AND '

SUFFICIENTLY RELATED;-
15-bAY COMMENT PERIOD;
AGENCY MAILS NOTICE AND

TEXT OF PROPOSED CHANGES

;:FINAL TEXTOF
;/REGULATIONS

wm mn
mRE QNSiii-i

■ttmic. It

.  r'. t



As a CDFA - CalCannabIs Cultivation Licensing Division licenses holder you are required to have a Certified
Weighmaster CCR TITLE 3, DIVISION 8 SECTION 8213

DIVISION OF MEASUREMENT STANDARDS (DMS)
6790 Florin Perkins Road, Suite 100, Sacramento, CA 95828 t 916-229-3000 • dms@cdfa.ca.gov

Enforcement of California weights and measures laws and regulations is the responsibility of the Division of
Measurement Standards (DMS). The Division's activities are designed to:

Ensure the accuracy of commercial weighing and measuring devices.

Verify the quantity of both bulk and packaged commodities.

Enforce the quality, advertising and labeling standards for most petroleum products.

The Division works closely with county sealers of weights and measures who, under the supervision and direction of
the Secretary of Food and Agriculture, carry out the vast majority of weights and measures enforcement activities at

the local level. Ensuring fair competition for industry and accurate value comparison for consumers are the primary
functions of the county/state programs.

HEADQUARTERS (Northern California)

Division of Measurement Standards

6790 Florin Perkins Road, Suite 100

Sacramento, CA 95828

Telephone: (916) 229-3000

Fax: (916) 229-3015

Email: dms@cdfa.ca.gov

CENTRAL CALIFORNIA

Division of Measurement Standards

2550 Mariposa Street, Room 3051

Fresno, CA 93721

Telephone: (855) 212-1533

Fax: (559) 445-5268

SOUTHERN CALIFORNIA

Division of Measurement Standards

169 East Liberty Avenue

Anaheim, CA 92801

Telephone: (855) 212-1533

Fax: (714) 449-7249



^fcdfa Department of Food and Agriculture, Division of Measurement Standards
6790 Florin Perkins Road, Suite 100, Sacramento, CA 95828

Phone (916) 229-3000 / Fax: (916) 229-3055
www.cdfa.ca.Qov/dms/

WEIGHWIASTER LICENSE APPLICATION

I  I Application | | Updated Application for License Number:
Refer to instructions and information on page 6 for assistance with compieting this application

Pursuant to California Business and Professions Code, Chapter 7, Division 5, Applicant makes the following statements for the purpose of obtaining a
Welghmaster Ueense. Each business has the right to review their flies maintained by (he Department.

1. Owner's Name(s) - if the entity is a Corporation (inc.), Limited Liability Company (LLC), or Limited Partnership (LP), enter name as it Is
registered with the Secretary of State at http://kepler3os.ca.oov/

2. Welghmsstsr License Business Name - if DBA, you must submit a copy of your Fictitious Business Name Statement

3a. Mailing Address 3b. City 3c. State 3d. Zip Code

3e. Telephone

f  )

3f. Fax

1  L

3g. Email Address

4a. Business Structure (Corporatlon/LLC/LP/SoIe Owner/Partnership/Other- If other, then specify)

4b. Corporation/LLC/LP Registration Number 4c. State of Jurisdiction 4d. Date Filed

46. Agent for Service'of Process (Name and address of person in Califomla authorized to accept service of process for C'orp/LLC/LP)

5. Responsible Parties — Owner, Individual partner, designated corporate officers, designated members of a LLC or LP must complete the
following; (attach additional sheets If necessary)

5a. Name 5b. Official Title 5c. Address (Oo not use post office box)

Payment Instructions: Make Checks, Money Orders, and Cashier's Checks Payable To: CDFA 90361 (Do Not send Cash)

California Department of Food and Agriculture, PO Box 942872, Sacramento, CA 94271-2872

CALCULATE YOUR FEES HERE

y

Principal Fixed Location

Additional Fixed Locations

Operating at Non-Fixed Location

Deputy Welghmasters

Junk Dealer/Recycler Locations

Each $Fee Total $

$75.00

$30.00

$200.00

$20,00

$500.00

TOTAL FEES DUE

Department Use Only

RC Number:

RC Date:

Amount Received:

Postmarked Date:

Processed By:

WM License Application (Form 42-005 Rev^ 12/17)
STATE OF CALIFORNIA Page 1



-'tcdfa Department of Food and Agriculture, Division of Measurement Standards
6790 Florin Perkins Road, Suite 100, Sacramento, CA 95828

Phone (916) 229-30001 Fax: (916) 229-3055
. www.cdfa.ckoov/dms/

6. Date Weighmaster operations began or will begin under this name or ownership

7. Former Weighmaster name or Weighmaster License number operating at this location

8. Check the box if the entity operates at other than a fixed location

IMPORTANT! If an entity Intends to use a common tare, mall a copy of the completed Common Tare Notice to the
Division of Measurement Standards..

9. Information about principal fixed weighing or measuring location:

a. Physical Address b. City c. State d. Zip Code

e. County f. Telephone

(  )

g. Fax

h. Number of weighing or measuring devices i. Number of devices registered with the County

|. Business Description - Use descriptions found In the attached "Business Classification by Commodity" listing. For example: Salvage,
E-Waste, Non-Ferrous Metal, and Paper

k. Check the box if the entity is a Junk dealer/recycler as defined In BPC Section 21601 or 21605(b). Complete
the supplemental application and Include with this application.
I. Check the box If the entity is eligible for, and Intends to use, an unattended weighing system as defined In
BPC Section 12737.

IMPORTANT! Only systems evaluated and approved by the California Type Evaluation Program may be
used.

m. Check the box If the entity would like to be listed as a public scale. (Contact DMS for explanation)

10. Information about additional fixed weighing or measuring location
a. Physical Address b. City c. State d. Zip Code

e. County f. Telephone

i_l

g. Fax

i  I
h. Number of Weighing or Measuring Devices I. Number of Devices Registered with the County

Business Description (Use descriptions found In the attached "Business Classification by Commodit/' listing)

k. Check the box If the entity Is a Junk dealer/recycler as defined In BPC Section 21601 or 21605(b). Complete
the supplemental application and Include with this application.
I. Check the box if the entity is eligible for, and Intends to use, an unattended weighing system as defined in
BPC Section 12737.

IMPORTANT! Only systems evaluated and approved by the California Type Evaluation Program may be
used.

m. Check the box If the entity would like to be listed as a public scale. (Contact DMS for explanation)

WM License Application (Form 42-005 Rev. 12/17)
STATE OF CALIFORNIA Page 2



Tcdfa
Department of Food and Agriculture, Division of Measurement Standards

6790 Florin Perkins Road, Suite 100, Sacramento, CA 95828
Phone (916) 229-3000 / Fax; (916)229-3055

www.odfa.caQov/dms/

11. Information on additional fixed weighing or measuring location;
a. Physical Address b. City c. State d. Zip Code

0. County

h. Number of Weighing or Measuring Devices

f. Telephone

1  )

g. Fax

1_J.
i. Number of Devices Registered with the County

J. Business Description (Use descriptions found In the attached "Business Classification by Commodity" listing)

k. Check the box If the entity is a junk dealer/recycleras defined in BPC Section 21601 or 21605(b). Complete
the supplemental application and Include with this application.
i. Check the box If the entity is etigiblefor, and intends to use, an unattended weighing system as defined in
BPC Section 12737.

IMPORTANT! Only systems evaluated and approved by the California Type Evaluation Program may be
used.

m. Check the box If the entity would like to be listed as a public scale. (Contact DMS for explanation)

12. Information on additional fixed weighing or measuring location:
a. Physical Address b. City c. State d. Zip Code

e. County f. Telephone

f  )

g. Fax

1  L
h. Number of Weighing or Measuring Devices I. Number of Devices Registered with the County

J. Business Description (Uso descriptions found In the attached "Business Classification by Commodity" listing)

k. Check the box if the entity is a junk dealer/recycler as defined In BPC Section 21601 or 21605(b). Complete
the supplemental application and Include with this application.
I. Check the box If the entity Is eligible for, and Intends to use, an unattended weighing system as defined In
BPC Section 12737.

IMPORTANT! Oniv systems evaluated and approved by the California Type Evaluation Program may be used

m. Check the box If the entity would like to bo listed as a public scale. (Contact DMS for expianation)

USE ADDITIONAL PAGES IF NECESSARY

WM License Appllcallon (Form 42-005 Rev. 12/17)
STATE OF CALIFORNIA Pages



-fcdfa Department of Food and Agriculture, Division of Measurement Standards
6790 Florin Perkins Road, Suite 100, Sacramento, CA 95828

Phone (916) 229-3000 / Fax: (916) 229-3055
www.cdfa.ca.oov/dms/

13. Deputy Weighmasters: All persons who determine weight, measure, or count and/or will be signing weighmaster
certificates must be licensed as Deputy Weighmasters. Enter the Deputy•Weighmaster's full
name below. The only exception is an Individual who Is a member of a partnership or a
sole owner. If the entity is a corporation, limited liability corporation, or limited partnership,
there are no exceptions. (Attach additional sheets if necessary.)

1. 10. 19.

2. 11. 20.

3. 12. 21.

4. 13. 22.

5. 14. 23.

6. 15. 24.

7. 16. 25.

8. 17. 26.

9. 18. 27.

Each entity is responsible for ensuring that Weighmaster Certificates contain all stalutorily required
information. If an entity would like its weighmaster certificates reviewed for compliance, include a copy with
this application.

14. License Affidavit: By signing this application, applicant attests that they will abide by the provisions of the Califomia
Business and Professions Code, Division 6, Chapter 7 and the California Code of Reguiartions, Title 4, Division 9, Chapter 9.

I CERTIFY THAT THE INFORMATION CONtAINED IN THIS APPLICATION IS TRUE AND CORRECT.

This application must be signed by an authorized representative listed In Item 5 of the Weighmaster License Application
(e.g., owner, Individual partner, designated corporate officer, designated member of LLC or LP).

a. Signature of Applicant b. Print or Type Name c. Title d. Date

Applications remaining Incomplete 30 days after notification of deficiencies will be returned unprocessed. It is
unlawful to perform the duties of a Weighmaster without firet obtaining a Weighmaster License. It is the licensee's
responsibility to keep all information and fees current in addition to maintaining a copy of the current Weighmaster License
at all weighing locations.

If you have questions, call or write the Division of Measurement Standards, Weighmaster License Clerk, at 6790 Florin
Perkins Road, Suite 100, Sacramento, CA 95828, Telephone (916) 229-3000; Fax (916) 229-3055, or by email at:
DMS@cdfa.ca.aov. Additional information regarding the Weighmaster Program can be found at:
www.cdfa.ca.oov/dms/Droarams/wm/wm.html.

The Cailfornia Department of Food and Agriculture has established time periods for the processing of license applications.
Failure to comply with these time periods may be appealed to the Secretary of Food and Agriculture, 1220 N Street, P.O.
Box 942871, Sacramento, OA 94271-0001, pursuant to regulations set forth in the California Code of Regulations Title 4,
Section 4700. Under certain circumstances, the Secretary may order that the applicant receive reimbursement of filing fees.

WM License Appllcalion (Form 42-005 Rev. 12/17)
STATE OF CALIFORNIA Page 4



Department of Food and Agriculture, Division of Measurement Standards
6790 Florin Perkins Road, Suite 100, Sacramento, CA 95828

Phone (916) 229-3000 / Fax: (916) 229-3055
www.cdfa.ca.QQV/dms/

Junk Dealer/Recycler Supplemental Weighmaster Application
Refer to the instructions on page 10 for assistance with completing this application

1. License Name:

2-1 I I am a Pawnbroker/Secondhand Dealer who purchases scrap metal/salvage material In a manner other than those prescribed
for Pawnbrokers/Secondhand dealer transactions. If you checked this box skip to Item 10.

As a Weighmaster applicant who Is a junk dealer or recycler as defined in California Business and Professions Code (BPC) Section
21601 or21605(b).ldeclarethat:

3* I I As required, a copy of a current business license for each location is Included with this application.
4- ( I As required, the most recent .list of Deputy Weighmaster names are Included. Attach a copy of your Weighmaster License with

any deletions, additions, or changes.
5. [ I As required, a request to receive theft alert notifications pursuant to BPC Section 21608.7(a) has been made.

Please enter the email a' ddress used to request thefts alerts:

IMPORTANTI If your entity has more than one junk dealer/recycler location, make a copy of this form and complete the remainder of the
form for eac/j add/t/ona/location.

6. Provide the address and complete the declarations for each weighing or measuring location:

Street:

City: . '

Slate: Zip Code:

Check the following statements that are true:

7. Storm Water Permit Declaration fcheck ONE box onlvl

Entity Is a junk dealer or recycler as defined In BPC Section 21601 or 21605(b) and:

Has a Storm Water Permit. Upon request, proof can be provided.
Has filed for a Storm Water Permit. Upon request, proof can be provided.
A Storm Water Permit Is not required. Upon request, proof can be provided.

S. PhotcQraphv and ThumborintEQuipment Declaration /check ONE boxonlvl

Entity Is a junk dealer or recycler as defined In BPC Section 21601 or 21605(b) and:

a- ( I Has the necessary equipment to comply with the photographic and thumbprint requirements for the purchase of nonferrous
materials pursuant to BPC Section 21608.5.

b. f j Will not purchase or sell nonferrous materials and Is not required to comply with BPC Section 21608 5

is understood that the Department or one of its representatives will make a thorough Investigation of all the Information
contained in this application. If any information is materially Inaccurate, the entity will have 14 days to come Into compliance or the
Department will revoke the Weighmaster License.

10. By signing this document. I verify compliance with all Weighmaster requirements set forth In the California Business and Professions
Code, Division 5, Chapter 7 and the California Code of Regulations, Title 4, Division 9, Chapter 9.

I CERTIFY THAT THE INFORMATION CONTAINED IN THIS APPLICATION IS TRUE AND CORRECT.

This application must be signed by an authorized representative listed in the Weighmaster License Application Item 5, (e.g.,
owner, Individual partner, designated corporate officer, designated member of LLC or LP).

a. Signature Authorized Representative b. Print Full Name and Title c. Date

WM License Application (Form 42-005 Rev. 12/17)
STATE OF CALIFORNIA Page 5



cdfa
Department of Food and Agriculture, Division of Measurement Standards

6790 Florin Perkins Road, Suite 100, Sacramento, CA 95828
Phone (916) 229-3000 / Fax; (916) 229-3055

www.cdfa.ca.Qdv/dms/

Weighmaster License Application Instructions and Information

Mark the appropriate box indicating if the application is for a new Weighmaster or to update the
Information for a previously issued Weighmaster License. If the application is being submitted to update
information, enter the Weighmaster License number.

The following is a list of required Information with corresponding box number on the application:

1. Owner's Name. This is the person(s) or Gorporation(s) that own the business. If the business Is a
corporation, limited liability company (LLC), or a limited partnership (LP), enter the name as listed with
the California Secretary of State.

2. Weighmaster License Business Name. The Weighmaster License name Is the name to appear on
the license and all Weighmaster Certificates. It may be different'from the owner's name(s} and
corporation's name if they are "doing business as" (DBA) a fictitious name. If a fictitious name is used,
a copy of the "Fictitious Business Name Statement" must accompany the application.

3a-3g. Mailing Address/Phone/Fax/Email.

•  Enter the street address or P.O. Box Number, city, state and zip code where the license or any
other correspondence will be mailed.

♦ Enter a business contact telephone number, fax, and email address.

4. Business Structure Information.

a. Enter the type of business structure. Options include: Corporation (Inc.), Limited Liability
Corporation (LLC), Limited Partnership (LP), sole owner, partnership, or other type. "

b. If the business Is an Inc., LLC or LP, enter the .registration number from the California Secretary
of State.

0. If the business is an Inc., LLC or LP, indicate the state in which it is Incorporated.
d. If the business is an Inc., LLC or LP, indicate the date of registration with the California

Secretary of State.
e. If the business is an inc., LLC or LP, indicate the name of the agent authorized to accept service

of legal notice. '

5. Responsible Parties.
a. Enter the name of a sole owner, individual partner, corporate officers or members of the LLC.
b. Enter the official title held in relation to the entity.
' c. Enter the physical address for a sole owner, individual partner, corporate officers or members of

the LLC.

Attach additional sheets if necessary.

6. Beginning Date. Enter the date Weighmaster operation began, or plans to begin. This establishes
the license year and renewal month. The license is to be renewed on or before the first day of this
month each year. It is the licensee's responsibility to renew the license when due.

7. Former Weighmaster Name/Other Licensees at Location. If taking over a business with an
existing Weighmaster License, enter the previous Weighmaster name and license number.

WM LIcensa Application (Form 42-005 Rev. 12/17)
STATE OF CALIFORNIA Page 6



■"-rcdfa Department of Food and Agriculture, Division of Measurement Standards
6790 Florin Perkins Road, Suite 100, Sacramento, CA 95828

Phone (916) 229-3000 / Fax: (916) 229-3055
www.cdfa.ca.Qov/dms^

8. Other Than Fixed Location. Check the box if the entity operates at other than a fixed location.

Note: Industry Specific Tares. If the entity intends to use a regulatorily established tare (e.g.,
seasonal tare, common tare, average tare), contact the Division at (916) 229-3000.

9. Information for Principal Location. Enter the following information regarding the principal fixed
location where weighing or measuring operations are conducted:

a-g. Enter the contact information as indicated on" the application for.the principal fixed location
, where weighing and measuring operations are conducted.

h. Enter the number of weighing and/or measuring devices used at this location.
i. Numtjer of devices used to weigh, measure, or count for hire registered with the county sealer of

weights arid, measures.
j. Describe the prifriary business operations at this location; select from the attached Business

Classification by Cpmmodity listing starting on page 11, .
k. Check the box If the entity Is a junk dealer/recycler-as defined in BPC 21601 or BPC 21605(b).

If box is checked, also complete and include a supplemental application.
I. Check the box if the entity is.eljgibie for and intends to use an unattended weighing system as

defined'iri BPC 12737. Important: Only systems that haye been evaluated and approved by the
Caiifofrila Type Evaluatibn Program may be used.

m. Check the box if the entity would like to be listed as a public scale.

10.,11.,12. Information for fixed locations. For any additional locations where business is done, list
the following information:

a-g. Enter the contact information as iridicated on the application for the additional location where
weighing and measuring operations are conducted.

h. Enter the number of weighing and/or measuring devices used at this location.
i. Number of devices used to weigh, measure, or count for hire registered with the'county sealer of

weights and measures.
j. Describe the primary business operations at this location; select from the attached "Business

Classification by Commodity" listing starting on page 11.
k. Check the box if the entity is a junk dealer/recycler aS defined in BPC 21601 or BPC 21605(b).

If box is checked, also complete and include a supplemental application.
I. Check the box if the entity is eligible for and intends to use an unattended weighing system as

defined In BPC -12737. Important: Only systems that have been evaluated and approved by the
California Type Evaluation Program may be used.

m. Check the box if the entity would like to be listed as a public scale.

13. Deputy Welghmasters. All persons who determine weight, measure or count, and/or will sign
Weighmaster Certificates must be licensed as Deputy Weighmasters. Enter the Deputy Weighmasteris
full name in the spaces provided on the application. (Attach additional sheets if necessary) The only
exemption is an individual who Is a partner of a partnership or the sole owner. If the entity is a
corporation, LLC or LP there are no exemptions for not being listed as a Deputy Weighmaster,

WM Uc9nse Applicallon (Form 42-005 Rev. 12/17)
STATE OF CALIFORNIA Page 7
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Department of Food and Agriculture, Dlylslon of Measurement Standards
A CCIT9. 6790 Florin Perkins Road, Suite 100, Sacramento, CA'95828

Phone (916) 229-3000 / Fax: (916) 229-3055
www.cdfa.ca.dovydms/

14. License Affidavit. The applicant must sign the Welghmaster License Application. By signing, the
applicant acknowledges they will abide by aii the provisions of Division 5, Chapter 7 of the California
Business and Pfofessions Code and Title 4, Division 9, Chapter 9 of the California Code of
Regulations. I certify that the information contained in this application is true and correct.

a. Signature of Applicant. The application must be signed by an authorized representative listed
in item 5 (owner, individual partner, designated corporate officers, designated members of LLCs
or LPs)

b. Print or Type Name. The person who signs the document will enter their name next to their
signature.

c. Title. The person who signs the document will enter their title (e.g., owner, President, CEO)
d. Date. The person who signs the document will enter the date they completed the application. ̂

If boxes 9k., 10k., 11k., and/or 12k. are checked, the "Junk Dealer/Recycler Supplemental
Weighmaster Application" must also be completed.

This application must be signed by an authorized representative listed iii the Weighmaster
License Application item 5, (e.g., owner, individual partner, designated corporate officer,
designated member of LLC or LP).

Calculation of License Fees:

The license will not be processed unless the appropriate fees are paid. BPC Section 12704 requires
the following fees fo be paid:

• Weighmaster License (Principal Location): $75.00
•  Each additional fixed location is $30.00
•  Operation at other than fixed location is $200.00
•  Each Deputy Weighmaster is $20.00
•  Location fee for each location listed for a junk dealer/recycier is $500.00
• Additional license copies are $10.00 each

If the principal location moves, a fixed branch is added, or deputies are added, the Weighmaster must
contact the Division and submit in writing the changes along with any additional appropriate fees
required prior to operation.

If the entity is eligible for and intends to use an unattended weighing system as defined in BPC Section
12737 and the license Is being renewed, contact the Division to determine your fees.

WM License Appllcalion (Form 42-005 Rev. 12/17) *
STATE OF CALIFORNIA Page 8
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Calculation of Late Fees:

BPC Section 12707 requires that Weighmaster Licenses be renewed annually. License fees are due on
or before the first day of the license month. If the application and payment are sent by mall, there is no
late fee charged if postmarked by the fifth day of the license month. If the fees are not paid by the fifth
day of the license month, additional penalty fees are due. The penalty fee for a payment postmarked
after the fifth day and before 30 days shall be 30 percent of the license fees. The penalty fee for more
than 30 days after the beginning of the licensing month shall be 100 percent of the license fees. No
additional late fees are charged for Deputy Weighmasters (see table below).

Weighmaster License, On-Time Late fee penalties if
postmarked after the
5"* day of licensing
month

Late fee penalties if postmarked
30 days after beginning of
licensing month

Fee Fee +30% penalty Fee + .100% penalty
Principal Fixed Location $75.00 $97.50 $150.00
Additional Fixed Location - $30.00 $39.00 $60.00
Operation at Other Than Fixed
Location

$200.00 $260:00.- $400.00

Each Deputy Weighmaster $20.00 no penalty fee no penalty fee
JDR Fee Per Location $500.00 $650.00 $1000.00

WM License Application (Form 42-005 Rev. 12/17)
STATE OF CALIFORNIA Page 9
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Junk Dealer/Recycler Supplemental Weighmaster Application Instructions

California Business and Professions Code (BPC) Section 12703.1 requires additional information and declarations for
Weighmasters who are junk dealers or recyclers. The Instructions below outline the entries on the Junk
Dealer/Recycler Supplemental Weighmaster Application.

1. License Name (Required); Enter the business name as it appears on the first page of the Weighmaster License
Application.

2. Pawnbroker or Secondhand Dealer Declaration: If the business is a Junk Dealer/Recycler and also a
Pawnbroker or Secondhand Dealer, mark the box and skip to step 10.

3.' Business License (Required): Mark the box to indicate a copy of a current business license is being submitted
for all junk dealer/recycier locations. If the facility Is located in an unincorporated area that does not issue business
licenses, write a statement to that effect.

4. Deputy Weighmaster List (Required): Mark the box to indicate that all current Deputy Weighmaster names are
submitted. Attach a copy of the current weighmaster license. Indicate Deputy Weighmaster changes as Instructed
on line 6 of the Weighmaster Renewal Application.

5. Theft Alert Notifications (Required): Mark the box and enter the email address used to register for theft alert
notifications.- Registration with the Institute of Scrap Recyling Industries, Inc. at www.scraptheftalert.com is
required.

6. Additional Location: Make a copy of the Junk Dealer/Recycler Supplemental Weighmaster Application form and
complete for each additional location.

7. Storm Water Permit Declaration (Required):
a. Mark this box If a Storm Water Permit has been issued by the State Water Resources Control Board.
b. Mark this box if a Notice of Intent (NO!) for a Storm Water Permit has been filed with the State Water

..Resources Control Board which is pending and not yet issued.
c. Mark this box if a Storm Water Pennit is not required. Proof of this fact will be required during inspection.

8. Photographic and Thumbprinting Equipment Declaration (Required):
a. Mark this box if the entity purchases nonferrous materials (I.e., copper, copper alloys, stainless steel, or

aluminum, excluding beverage containers) and has the necessary equipment to comply with BPC Section
21608.5.

b. Mark this box if the entity will not be purchasing or selling nonferrous materials as described in BPC Section
21608.5 and is not required to comply with this requirement.

9. Verification Inspection; Mark the box to acknowledge the understanding that an inspection will be conducted to
confirm the infomiation submitted in this application Is materially aqcurate. Furthermore, If the information you
sumltted Is not materially accurate, the entity will be given 14 days to come into compliance. If it does not, the
Department will proceed with revocation of the weighmaster license.

10. Sign the Junk Dealer/Recycler Supplemental Weighmaster Application. By signing, you acknowledge that the
entity will abide by all the provisions in Chapter 7 of Division 5 of the BPC.
a. The Junk Dealer/Recycler Supplemental Weighmaster Application must be signed by an authorized

representative, (owner, individual partner, designated corporate officers, designated members of LLCs or LPs)
b. The person who signs the application must print or type their name next to their signature and official title,

(e.g., owner, President, CEO)
0. Enter the date the application was completed.

This application must be signed by an authorized representative listed in the Weighmaster License Application
item 5, (e.g., owner, Individual partner, designated corporate officer, designated member of LLC or LP).

WM License Application (Form 42-005 Rev. 12/17)
STATE OF CALIFORNIA Page 10
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6790 Florin Perkins Road, Suite 100, Sacramento, OA 95828
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Business Classification by Commodity

Cannabis Related Activities

Adult Use - Cultivator (nurseries,
growers, and processors)

Medicinal Use - Cultivator (nurseries,
growers, and processors)

Cannabis (other businesses
Not Elsewhere Classified)

Adult Use -

Distributors/Transporter (Agents
who supply products to other
businesses, businesses that
transport cannabis products from
one point to another and/or
provide quality assurance)

Medicinal Use -

Distributors/Transporter (Agents who
supply products to other businesses,
businesses that transport cannabis
products from one point to another
and/or provide quality assurance)

Hemp - (Cannabis Plant Fiber)

Adult Use - Manufacturers

(extractions, InfusipnS,
packaging, and labeling)

Medicinal Use -

Manufacturers (extractions, infusions,
packaging, and labeling)

Adult Use - MIcrobusiness

(business that engages in
cultivation, manufacturing,
distribution, and retail sale under
one license)

Medicinal Use - MIcrobusiness

(business that engages In cultivation,
manufacturing, distribution, and retail
sale under one license)

AGRICULTURAL PROCESSORS: (canning, cooking, freezing, drying, crushing, fermenting, etc.)

Apricots Milk Processors Sugar Beets

Berries Nuts Tomatoes

Citrus Peaches Vegetables (other)

Cotton Pears Wheat, Flour Mill

Freezers Prunes Wineries, Juice Grapes

Fruit (other) Raisins Not Elsewhere Classified

Hay, Cubing Pellets Rice

Dealers, Packers, Growers, Weighers

Avocados Hay Vegetables (other)

Citrus. Potatoes
Vineyard (Table, raisin, or wine
grapes)

Fruit (other) Rice
Not Elsewhere Classified (feed
sales, seeds for oil, etc.)

General Farming, Agriculture Seeds

WM License Appilcatlon (Form 42-005 Rev. 12/17)
STATE OF CALIFORNIA

Page 11
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Livestock

Auctions Feed Mills Slaughter Houses

Dairies Liquid Stock Feed
Not Elsewhere Classified (cattle
ranches, poultry feed, feed
supplements, etc.)

Fairs Poultry Processors •

Feed Lots Rendering

Agricultural Warehouses

Barley Mllo Seeds'

Beans Nuts Wheat, Grain

Cold Storage Rice Not Elsewhere Classified

Cotton Safflower

Construction

Asphalt, Paving Dry Cement and Pozzolan Rock, Sand, and Gravel

Concrete, Gunlte, and Ready-Mix Lightweight Aggregates Unprocessed Yardage Sales

Construction Debris (wallboard,
dirt, etc.) Retail Small Lots

Not Elsewhere Classified

(Construction supplies, lumber
yard, asphalt, concrete
recyclinq, etc.)

Construction Sites Road Oils

Fish

Aquaculture Herring Squid

Bottom Fish Salmon Tuna

Crab Sea Urchins Not Elsewhere Classified

Salvage, Junk Dealers and Recyclers

Cans (Not CRV) Non-Ferrous Scrap Precious Metals
(gold, silver, etc.)

AH the above except E-Waste*

E-Waste Paper
Pawnbroker, Secondhand
Dealer- JDR Weighmaster

Ferrous Metal (iron) Plastic (Not CRV)
Pav\mbroker, Secondhand
Dealer- Weighmaster

Glass (Not CRV) Scrap Yard, Auto Wrecker
BPC 21604(a) Exempt Junk
Dealer/Recycler

Non-Ferrous Metals (copper,
brass, copper alloys, aluminum,
stainless steel)

Junk Dealer, Recycler CRV Redemption Center

WM License Application (Form 42-005 Rev. 12/17)
STATE OF CALIFORMIA
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Transportation

Fleet Services Military Not Elsewhere Classified

General Transportation Van, Moving and Storage

Waste

Blomass Hazardous Waste Paper Shredding Only

Composting, Landfill Medical Waste Tire Shredding Only
Green Waste, Refuse, Transfer
Waste Station, Landfill

Non Hazardous Waste Water

Various industry

Compressed Gases Nursery and Nursery Supply Scale Company

Farm Supply Store Power Plant
Steel or Manufacturing,
Fabricating (plastics, aluminum)

Fertilizer, Chemicals Public Scales Textile

Landscaping Refineries Trade Shows

Log Sealers Rental Equipment Not Elsewhere Classified

Mining and Milling Samplers, Weighers

New Metal DIstributerA/endor Sawmills, Timber, Wood

WM License Appllcallon (Form 42-005 Rev. 12/17)

STATE OF CALIFORNIA
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California Department of Tax and Fee.Admlnlsiratlon

CANNABIS
SPECIAL NOTICE 0■ ^

Guidance on How Taxes Apply to Cannabis
Inventory Beginning January 1/2018

Beginning January 1,2018, cannabis retailers must collect the cannabis excise tax from their customers on each
retail sale of cannabis or cannabis products. The cannabis excise tax applies to all retail sales, including sales of
cannabis or cannabis products the retailer purchased prior to January 1,2018. Cannabis retailers are required
to pay the cannabis excise tax'to a cannabis distributor. Cannabis cultivators owe the cultivation tax on all
harvested cannabis that enters the commercial market on or after January 1,2018. The cultivation tax does not
apply to harvested cannabis a cultivator transferred or sold prior to January 1,2018. Cultivators are required to
pay the cultivation tax to a distributor or manufacturer.

Cannabis excise tax must be paid to cannabis distributors
On and after January 1,2018, distributors who sell or transfer cannabis or cannabis products to a cannabis
retailer are required to collect the cannabis excise tax from the retailer. In addition, cannabis retailers, who
acquired cannabis or cannabis products prior to January 1,2018, upon which they did not pay the cannabis
excise tax to a distributor, must collect the 15 percent cannabis excise tax from their customers. Retailers must
pay the excise tax on those sales by the 15th of the following monthin which they collected the tax to a licensed
cannabis distributor with whom they have a business relationship (that is, a distributor that they purchase or
acquire cannabis or cannabis products from on or after January 1,2018).
Cannabis retailer - collecting and mvoicing requirements
As a cannabis retailer, you are not required to separately state the cannabis excise tax on your receipt or invoice
to your customer, but you must include the following statement, "The cannabis excise taxes are included in the
total amount of the invoice." The cannabis excise tax is imposed on the purchaser as 15 percent of the average
market price.

To calculate the cannabis excise tax due on your retail sales of cannabis or cannabis products that you acquired
prior to January 1,2018, you must multiply the average market price by the 15 percent excise tax rate. For
information on how to determine the average market-price, please see our Tax Guidefor Cannabis Businesses at
www.cdtfa.ca.gov/industry/cannabis.htm. •
Your sales of cannabis and cannabis products are generally subject to sales tax. The sales tax is due on the retail
selling price of cannabis or cannabis products, including the cannabis excise tax.

Cultivatioiiitax not due on cannabis transferred or sold prior to January 1,2018
As a reminder, cannabis cultivators are required to pay the cultivation tax to a distributor or manufacturer on all
harvested cannabis that enters the commercial market beginning January 1,2018. However, the cidtivation tax is ■
not due on harvested cannabis transferred or sold to distributors or manufrcturers prior to January 1,2018, even if
entry into the commercial market (completes testing and complies with quality assurance review) occurs after that
date. Manufacturers and distributors must maintain documentation to support that the cannabis was transferred or
sold from a cultivator prior to January 1,2018.



Cannabis distributors - invoicing and recordkeeping requirements
Cannabis distributors must properly document the amount of cannabis excise tax collected. If you are a cannabis
distributor and you collect the cannabis excise tax from retailers for cannabis or cannabis products the retailer
acquired prior to January 1,2018, you must provide the retailer an invoice, receipt, or other similar document
that contains all of the following:

• The invoice date.

• Your name and seller's permit number, or if you are not required to hold a seller's permit because you do not
make sales, you must include a statement to that effect on the receipt.

• Name of the cannabis retailer and the retailer's seller's permit number.

• The amount of cannabis excise tax collected.

As a distributor, you should keep accurate records of your commercial cannabis activity. This includes retaining
records to support when the cannabis was transferred or sold to you from.a cultivator or manufacturer, or when
you sell or transfer to a retailer, and the amount of cultivation tax and excise taxes collected.

The CD'TFA^s online guide, Tax Guidefor Cannabis Businessesy is your best resource
Not all requirements for the cannabis industry can be addressed within one single Special Notice. We encourage
you to read our Tax Guidefor Cannabis Businesses at www.cdtfa.ca.gov/industry/cdnnabis.htm which contains
separate tabs with important information for distributors,- retailers, cultivators, and manufacturers. If you have
additional questions, you may call our Customer Service Center at 1-800-400-7115 (TTY:711) Mondaythrough
Friday, 8:00 a.m. to 5:00 p.m. (Pacific time), except state holidays.

L-530 (1-18)
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Protecting workers, the public, and
the environment from adverse effects

of pesticide use In cannabis
cultivation is critical to the mission of

the California Department of
Pesticide Regulation (DPR). DPRand
the County Agricultural Commissioners
(CAC) enforce the use and sale of
pesticides under Divisions 6 and 7 of the

California Food and Agricultural Code
(FAC), and Title 3 of the California Code
of Regulations (OCR). These laws and
regulations apply to all pesticide use;
cannabis is no exception.

All pesticide product labels include
a warning statement, precautionary
statements for protecting human and
environmental health, storage and
disposal statements, and directions for
use. By law, all pesticide users must
follow these statements.

When using pesticide products in
cannabis cultivation, applicators must not
use a rate that is higher than the rates
listed on the label and follow the

agricultural use requirements including
method of application, restricted entry
interval, personal protective equipment,
and pre-harvest interval.

Some pesticide products are never
allowed in cannabis cultivation under any
circumstances (see DPR's document:
Pesticides that Cannot be Used on

Cannabis).

Colllwnla gnvtronmentQ] froCeOIon flgenq;

Department of
^1^1 Pesticide Regulation

Always read the label prior
to using any pesticide.

PRODUCTS THAT CAN BE LEGALLY

APPLIED TO CANNABIS IN CALIFORNIA

A pesticide product can legally be applied
to cannabis under state law if the active

ingredients found in the product are
exempt from residue tolerance
requirements and the product is either
exempt from registration requirements or
registered for a use that is broad enough
to include use on cannabis.

Residue tolerance requirements are set
by U.S. EPA for each pesticide on each
food crop and are the amount of pesticide
residue allowed to remain in or on each

treated crop with "reasonable certainty of
no harm." Some pesticides are exempt
from the tolerance requirement when
they are found to be minimal risk.

Active ingredients exempt from
registration requirements are mostly
food-grade essential oils such as
peppermint oil or rosemary oil.

Cannabis cultivators who are licensed by
the California Department of Food and
Agriculture are required to comply with
pesticide laws and regulations as

enforced by DPR and the CAC's.

For more infornnation:

www.cdpr.ca.gov/cannabis
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The following are examples of pesticide active ingredients that are exempt from tolerance
requirements and either exempt from registration requirements or have labels broad enough to
include use on cannabls. This is not an exhaustive list of active ingredients that may fit the legal
use criteria. The active ingredients are organized by the intended target.

Azadirachtin
• Bacillus thuringierisis sub. kurstaki
• Bacillus thuringiensis sub. Israelensis
• Beauveria bassiana
• Burkholderia spp. strain A396
• Capsaicin
• Cinnamon and cinnamon oil
• Citric acid
• Garlic and garlic oil
• Geranlo!
• Horticultural oils (petroleum oil)
• Insecticidal soaps (potassium salts of

fatty acids)

Iron phosphate
Isaria fumosorosea
Neem oil
Potassium bicarbonate
Potassium sorbate
Rosemary oil
Sesame and sesame oil
Sodium bicarbonate
Soybean oil
Sulfur
Thyme oil

^ oiV: clf4mFM.ngicides?tai|cf/Antimicr.obials.,^.

• Bacillus amyloliquefaciens strain D747
• Cloves and clove oil
• Corn oil
• Cottonseed oil
• Gliociadium virens
• Neem oil
• Peppermint and peppermint oil
• Potassium bicarbonate
• Potassium silicate

Rosemary and rosemary oil
Sodium bicarbonate
Reynoutria sachalinensis extract
Trichoderma harzianum

• Castor oil
• Geraniol
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Protecting workers, the public, and
the environment from adverse effects

of pesticide use In cannabis
cultivation is critical to the mission of

the California Department of
Pesticide Regulation (DPR). DPR and
the County Agricultural Commissioners
(CAC) enforce the use and sale of
pesticides under Divisions 6 and 7 of the

California Food and Agricultural Code
(FAC), and Title 3 of the California Code
of Regulations (CCR). These laws and
-regulations apply to all pesticide use;
cannabis Is no exception.

All pesticide product labels include a
warning statement, precautionary
statements for protecting human and
environmental health, storage and
disposal statements, and directions for
use. By law, all pesticide users must
follow these statements.

When using pesticide products in
cannabis cultivation, applicators must not
use a rate that Is higher than the rates
listed on the label and follow the

agricultural use requirements Including
method of application, restricted entry
Interval, personal protective equipment,
and pre-harvest Interval.

Always read the label prior
to using any pesticide.

Some pesticides cannot be

used in cannabis cultivation.

While there are some pesticide products
that are legal to use on cannabis under
state law, (see DPR's document:
Pesticides that are Legal to Use on
Cannabis) other products are never
allowed in cannabis cultivation. The

following criteria identify pesticide
products that cannot be used
in California cannabis cultivation under

any circumstances. The use of any
pesticides meeting any one of these
criteria on cannabis will be strictly
enforced as a violation of the FAC and

could result in civil or criminal penalties
(FAC sections 12996 and 12999.5):

• Not registered for a food use in

Caiifornia

• California Restricted Material including
Federal Restricted Use Pesticides

(3CCR section 6400)

• Signal word "DANGER"

• On the groundw.ater protection list

(3CCR section 6800)

Cannabis cultivators who are licensed by
the California Department of Food and
Agriculture are required to comply with
pesticide laws and regulations as
enforced by DPR and the CAC's.

CalifoinfQ EnviromKACol Protection Agency

Department of
Pesticide Regulation

For more information:

www.cdpr.ca.gov/cannabis
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The following are criteria for identifying pesticides that cannot be used in cannabis cultivation
and examples of active ingredients meeting these criteria. This is a representative list" of active
Ingredients and not intended to be exhaustive. The fact that an active ingredient is not listed
does not authorize its use on cannabis in California.

Pesticides'Not Registere;d*for'Fo;od Use in Califorriia

If a pesticide product does not have directions for use on a food crop, it cannot be used in
cannabis cultivation. Examples of active ingredients that do not have food uses include:

• Aidicarb

• Carbofuran

• Chlordane.

• Chlorfenapyr.

• Coumaphos

• Daminozide

• DDVP (DIchiorvos)

•  Etofenprox

• Fenoxycarb

•  Imazaiii

• Methyl parathion

• Mevinphos

Paciobutrazoi

Propoxur

Spiroxamine

Thiacloprid

CalifoVnia Restricted Materials

DPR designates certain pesticides as California restricted materials (3 CCR section 6400).
A pesticide can be considered a restricted material for many reasons including designation as
a federal Restricted Use Pesticide. Many of these products have product labels that clearly
state "Restricted Use Pesticide." Consult your local CAC to determine whether a product
is a restricted material. Examples of California restricted materials include:

• Abamectin

•  Bifenthrin

• Brodifacoum

Bromodiolone

Cyfluthrin

DIfenacoum

DIfethialone

Flpronil

Naled

Pesticides on the Groundwater protection List I

Active Ingredients that are on the Groundwater Protection List (3CCR section 6800) have
chemical characteristics that make them likely to move into groundwater. Examples of active
Ingredients on the groundwater protection list Include:

•  Acephate

•  Azoxystrobin

•  Boscalid

•  Carbaryl

•  Chlorantraniliprole

•  DIazlnon

•  Dimethoate

Dimethomorph

EthoprQp(hos)

Fludloxonil

Imidacloprid

Malathlon

Metalaxyl

Methlocarb

Methomyl

Myclobutanil

Propiconazole

Tebuconazole

Thiamethoxam



Commercial Cannabis Cultivation Licensing Guidance for
Compliance with Fish and Game Code Section 1602

Prospective Cannabis Cultivation Licensee,

•  Fish and Game Code section 1602 requires an entity to notify California Department
of Fish and Wildlife [CDFW] before commencing an activity that will:

o  Substantially divert or obstruct the natural flow, or substantially change or use
any material from the bed, channel or bank of any river, stream, or lake.

•  o Deposit or dispose of debris, waste or other material where it may pass into any
river, stream, or lake.

Please note that "any river, stream or lake" includes those that are dry for periods of
time as well as those that flow year round.

• Annual licenses for cannabis cultivation issued by California Department of Food
and Agriculture [CDFA] beginning January 2018 will require the applicant to
demonstrate compliance with Fish and Game Code section 1602. Compliance must be
demonstrated with a CDFW Lake or Streambed Alteration [LSA) Agreement or written
verification that ah LSA Agreement Is not required.

•  Temporaiy licenses for cannabis cultivation issued by CDFA do not require an
applicant to demonstrate compliance with Fish and Game Code section 1602. However,
some counties .currently require an LSA Agreement or statement from CDFW that no
LSA Agreement is needed. Check with the county where your activity will occur. Fish
and Game Code section 1602 requires an entity to notify CDFW If their activity will
alter a river, stream, or lake as specified above.

o  To comply with Fish and Game Code section 1602, submit an LSA Notification and
appropriate fee to CDFW and enter into an LSA Agreement if required. The LSA
Notification application, fee schedule, instructions, and locations of CDFW regional

. offices are available at http://www.wildlife.ca.gov/Conservatinn /LSA.

Ensure that your LSA Notification is complete and identify all existing and propo.sed artivfi-ies
and infrastructure associated with cannabis cultivation and site access. Activities include but
are notllmited to water diversion and storage, stream crossings [i.e., bridges, culverts, rock
fords), road construction near streams and lakes, and riparian vegetation removal. Upon receipt
of a complete LSA Notification, CDFW will begin review and may conduct a site visit.

An LSA Notification with associated unresolved violations or fines will not be processed until
these issues.are addressed.

Issuance of an LSA Agreement, or written verification that one is not required, will be
based on CDFW findings. An LSA Agreement is required when CDFW determines that the
activity, as described in a complete LSA Notification, will [1) substantially alter a river, stream.

Conserving CaCifomia's WiQCRfe Since 1870 11.27.2017



or lake and (2] may substantially adversely affect existing fish or wildlife resources, as specified
in section 1602 of the Fish and Game Code. An ISA Agreement Identifies approved activities and
measures necessary to protect fish and wildlife resources, which may limit the work period.
Consider designing your project to avoid activities that require an LSA Agreement.

o An LSA Agreement may be issued in the form of a standard LSA Agreement or an LSA
General Agreement for Cannabis Cultivation.

o Written verijication that an LSA Agreement is not required may be issued in the form
of a letter when (a) CDFW determines an LSA Notification and/or an LSA Agreement is
not required pursuant to Fish and Game Code section 1602, or (b] CDFW has not issued
a draft standard agreement within 60 days from the date LSA Notification is deemed
complete.

•  An LSA General Agreement for Cannabis Cultivation and online LSA Notification are
anticipated in January 2018. Issuance of the LSA General Agreement for Cannabis Cultivation
will be an expedited process for activities that meet specific eligibility criteria. Eligibility criteria
include all of the following:

o Activity is in conjunction with cannabis cultivation;

o Activity is limited to construction or reconstruction of a bridge, culvert, rock ford, or a
water diversion that meets specified design criteria;

o Activity is not on a stream or lake that contains finfish or finfish habitat;

o Activity shall riot result in take of a state listed or fully protected species;

o  Entity has not been subject to [a] fines, penalties, or other sanctions for cultivation or
production of controlled substance or (b) notice of violation pursuant to section 12025
or 12025.1 of the Fish and Game Code.

To take advantage of the streamlined LSA General Agreement for Cannabis Cultivation, consider
designing your activities to meet the design criteria specified in the LSA General Agreement.
Entities with activities that do not meet eligibility criteria for the LSA General Agreement for
Cannabis Cultivation will need a standard LSA Agreement.

•  If you have an existing LSA Agreement, be sure that it covers all of the activities subject to
Fish and Game Code section 1602 and that it has not expired. If all activities are not included in
the LSA Agreement, you will need to submit a new LSA Notification to receive an LSA
Agreement for the additional activities. If the LSA Agreement has expired before the work has
been completed, you will need to submit a new notification to obtain a new LSA Agreement.

•  For more information and updates, please visit CDFW's websites or contact the regional
office that serves the location of your cannabis cultivation [see attached map):

LSA athttp;//www.wiIdlife.ca.gov/Conservation/LSA

Cannabis at: https: //www.wildlife,ca.gov/Conservation/Cannabis

11.27.2017
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(Step Ir Selecting a suitable scaled "
"Step 2r Setting up your scale. ̂ ' ' ■ J
•Step Sr^Using and.maintaining.,your scale.

Step 4: Notifying your County Weights'ani

'  5 ■ f

Step 1; Selecting a suitable scale ;

Consider:

Xp^meet-your business needs

• jVij Range of weighing .{min &'max) '
• .Division (increment) size
• ̂ Precision (Accuracy C(ass)

^ga^fpr-t;radescajes;purchas.edfroma-scale:dealer:Or:purehasedohIinewiirfequifecallbfatlbri'befdreuse.'A"

-■ffl^tep-2^e;ttmg--up.yduf-scate''^tS'

. • Scajei^^^ sbild surface.and prpper^^^^^ maintained (refeWtp oWiier's"^
-^ Measuresbffice\

wrapi3ings/containers; etc.) tb'determihe "NET" weight (NET -GROSSTARE).
a commercial scale.

Step Ar l^eglster a scale with your county
-•

.ca.gov/exec/county/coUntyrhap/
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state of Californ/^

^P^nment of mdustrial

Worker Safety Information

Cal/OSHA Consultation Services

The Cal/OSHA Consultation Service provides assistance to employers and workers
about workplace safety and health issues through on-slte assistance, high hazard
consultation and special emphasis programs, and develops educational materials on
workplace safety and health topics.

Provides workplace safety and health assistance to employers and workers through
on-site assistance and special emphasis programs, and publishes q wide variety of
educational materials on workplace safety and health topics.

Consultative assistance Is provided to employers through on-site visits, telephone
support, publications, elools and educational outreach. All services provided by
Cal/OSHA Consultation are provided free of charge to California employers.

View a Video about Consultation on-line! A transcript of the video is also provided.

If you are an employer who wishes to obtain assistance from Cal/OSHA
Consultation, or want to learn more about what services are available, you can do
so by calling the toll-free assistance number, 1 (800)963-9424. If you want to
arrange an on-site visit or obtain technical information, you can contact the
Cal/OSHA Consultation area office nearest your workplace or you can email us at
lnfoCons@dir.ca.gov.
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V-z/ALi^'' "Cullivation ULicensing

ATTACHMENT E

NOTICE OF NON-COMPLIANCE - TEMPORARY LICENSE HOLDER

CULTIVATOR NAME: CC LICENSE #:
DATE OF ISSUANCE: ISSUED BY:

I  I CHECK THIS. BOX IF NO VIOLATIONS WERE FOUND AT THE TIME OF INSPECTION

IF VIOLATIONS WERE FOUND INDICATE THE AREA OF NON-COMPLIANCE BELOWj

VIOLATION DESCRIPTION VIOLATION DESCRIPTION

THE VIOLATIONS NOTED ABOVE MAY NOT INCLUDE ALL VIOLATIONS. COMPLIANCE AND
ENFORCEMENT MAY IDENTIFY ANY ADDITIONAL VIOLATIONS IF NEEDED AT COMPLETION OF YOUR
LICENSED ENTITY'S REVIEW. ADDITIONAL RECORDS MAY BE REQUESTED FOR FURTHER EXAMINATION.

BY SIGNING BEIOW, YOU ARE ACKNOLEDGING RECEIPT OF THIS VIOLATION CHECKLIST -NOT AN
ADMISSION OF VIOLATION.

IF YOU HAVE ANY QUESTIONS PLEASE CONTACT tabatha.chavez@cdfa.ca.gov BE SURE TO INCLUDE
YOUR LICENSE NUMBER AND DATE OF ISSUANCE ON ANY CORRESPONDENCE. .

COMMENTS/REMEDY (NSTRUCT10NS«

PRINTED NAME & TITLE OF RECIPIENT SIGNATURE OF RECIPIENT DATE

PRINTED NAME & TITLE OF ISSUING
INVESTIGATOR

SIGNATURE OF ISSUING
•INVESTIGATOR

DATE
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ATTACHMENT F

SAMPLE INVOICE

(County Letterhead)

Date:

CaHfomla Department of Food and Agriculture
CalCannabIs Culb'vation Licensing Division
Attn: Margaret Cornell
1220 N Street

Sacramento; CA 95814

County Cannabis Pilot Inspection Program

Agreement#:
FY:

Invoice
•Invoice period dates here-

Total Number of Inspections:

Number of Inspections X $200.00:

Total Due:

Contract Amount 0.00

Billed to Date 0.00

Balance 0.00

County Approver (print name) County Approver (signature) Date

Submit Invoices with the Cultivator Inspection Forms by email to:

Margaret Cornell
CDFA- CalCannabIs Division

maraaret.corneli@cdfa.ca.Qov

1. The Invoice must be signed and dated by the county approver, or the Invoice cannot be processed.

2. Only authorized charges reconciling to the Scope of Work and Commitment Form will be
reimbursed, I.e. number of Inspections completed.

3. Payment of the Invoice Is contingent on submission of completed and accurate CalCannabIs
Temporary Licensee Inspection document packet.

4. All Invoices. Including any amendments, must be received within 30 days of the expiration of the
contract.
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EXHIBIT B

(County Agreement)

BUDGET DETAIL AND PAYMENT PROVISIONS

1. Invoicing and Payment

A. For sen/ices satisfactorily rendered, and upon receipt and approval of the invoices, the State agrees to
compensate the Contractor, Grant, Sub-Grant or Agreement recipient for actual expenditures incurred in
accordance with this Agreement and stated herein, which is attached hereto and made a part of this Agreement
or Grant.

Original Invoices shall Include the agreement/contract number, dates of service, type of work performed, and
when applicable, a breakdown of the costs of parts and materials, labor charges, and any other relevant
Information required to ensure proper Invoices are submitted for payment. Invoices shall be Itemized to follow
the allowed expenses outlined in the agreement/contract budget arid Scope of Work documents.

B. Unless mutually agreed, monthly Invoices must be submitted within 30 days from the end of each month In
. which services were rendered. Invoices must include the Agreement number and submitted In triplicate to the
Program Contract Manager listed in this contract.

0. Any travel and subsistence payments authorized under this agreement shall be paid as needed to
execute the work. The maximum travel rates allowable are those established by the California
Department of Human Resources. http://wviw.c'alhr.ca.aov/empiovees/DaQes/travel-mBals.asox.

2. Budget Contingency Clause

A. It is mutually agreed that if the Budget Act of the current year and/or any subsequent years covered under this
Agreement does not appropriate sufficient funds for the program, this Agreement shall be of no further force
and effect. In this event, the State shall have no liability to pay any funds whatsoever to Contractor or to fumish
any other considerations under this Agreement and Contractor shall not be obligated to perform any provisions
of this Agreement.

B. If funding for any fiscal year Is reduced or deleted by the Budget Act for purposes of this program, the State
shall have the option to either cancel this Agreement with no liability occum'ng to the State, or offer an agreement
amendment to Contractor to reflect the reduced amount.

3. Funding Sources for County Contracts (If no Federal Funds, this Section Is not applicable)

An annual report of expenditures, where county payments are supported by Federal funds, will be Issued by CDFA
Administrative Services. Rnanclal Services Branch. This report will be Issued by_September 30^ for invoices
submitted priorto July 31st for services rendered in the prior State Fiscal Year.

Federal and State Regulations - The County will comply with all Federal and Stete regulations and requirements.
The County must ensure they have an adequate accounting system in place and appropriate internal controls to
ensure expenditures are tracked and maintained.

All sub-recipients of Federal awards shall comply with the Code of Federal Regulations (CFR) Title 2, Part 225 -
Cost Principles for State and Local Governments and Title 7, Part 3016 - Uniform Administrative Requirements
for Grants and Cooperative Agreements to state and local governments.

Federal 2 CFR 225 (0MB Circular A-87) can be found at the following website:

httD://trainlna.fws.aov/fedaid/toolktt/2cfr225.pdf

i

Federal 7 CFR 3016 can be found at the following website:
http://www.access.apo.aov/nara/cfr/waisidx 01/7cfr3Q16 Oi.html

The State's accounting standards and procedures for counties provided by the State Controller's Office are located
at the following website: httD://www.sco.ca.gov/ard/manuaf/cntvman.pdf
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BUDGET DETAIL

COUNTY CANNABIS PILOT INSPECTION PROGRAM

County: Humboldt
Contract Manager: Jeff Dolf

$200 Flat fee per inspection

#of

Licenses In

County

. Associated

Assessor Parcel

Numbers
^Percentage

Percentage x
$311,000.00 s

County allotment

Estimated # of

/hspe^tlons:
(allotment divided

by $^00) ' -

Average # of Inspections
for each APN

(# of Inspections divided by
; " APN)

Total Contract
Amount

514 .210 .241102 $74,982.78 375 1.785314 $74,982.78

*Percentage is determined by dividing cannabis parcels in county by 871, the current number of cannabis parcels in the seven counties in the Pilot
Inspection Program. Percentage is then applied to CalCannabIs Program budget allotted for inspection services to determine county allotment.

J
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EXHIBIT D

(County Agreement)

1. Excise Tax

The State of Galifornia is exempt from federai excise taxes and no payment wlil be made for any taxes
levied on employees' wages. The State will pay for any applicable State of Caiifbmia or local sales or
use taxes on the services rendered or equipment or parts supplied pursuant to this Agreement.
Caiifomia may pay any applicable sales and use tax imposed by another state.

2. Settlement of Disputes

In the event of a dispute, Contractor shall file a "Notice of Dispute" with the CDFA within ten (10) days of
discovery of the problem. Such Notice of Dispute shall contain the Agreement number. Within ten (10)
days of receipt of such Notice of Dispute, the Agency Secretary, or Desfgnee, shall meet with the
Contractor and the CDFA project manager for the purpose of resolving the dispute. The decision of the
Agency Secretary or Deslgnee shall be final.' in the event of a dispute, the language contained within
this Agreement shall prevail over any other language including that of the bid proposal.

3. Evaluation of Contractor- Consultant Contracts Only

Per the Department of General Services (DGS), all contracts for consultant services of $5,000 or more
must be evaluated. The Contract/Contraction Evaluation, Form Std. 4, must be prepared by the program
within 60 days of the completion of the contract. These evaluations shall remain on file by the Department
(in a separate location from the contract file) for a period of 36 months.

4. Agency Liability

The Contractor warrants by execution of this Agreement, that no person or selling agency has been
employed or retained to solicit or secure this Agreement upon agreement or understanding for a
commission, percentage, brokerage, or contingent fee, excepting bona fide employees or bona fide
established commercial or selling agencies maintained by the Contractor for the purpose of securing
business. For breach or violation of this warranty, the State shall, in addition to other remedies provided
by law, have the right to annul this Agreement without liability, paying only for the value of the work
actually performed, or otherwise recover the full amount of such commission, percentage, brokerage, or
contingent fee.

5. Potential Subcontractors

if Contractor subcontracts out a portion of the work required by this Agreement, nothing contained in this
Agreement or otherwise, shall create any contractual relation between the State and any subcontractors,
and no subcontract shall relieve the Contractor of his responsibilities and obligations hereunder. The
Contractor agrees to be as fully responsible to the State for the acts and omissions of its subcontractors
and of persons either directly or indirectly employed by any of them as it is for the acts and omissions of
persons directly employed by the Contractor. The Contractor's obligation to pay its subcontractors is an
independent obligation from the State's obligation to make payments to the Contractor. As a result, the
State shall have no obligation to pay or to enforce the payment of any moneys to any subcontractor.

6. Right To Terminate
The State reserves the right to terminate this agreement subject to 30 days written notice to the
Contractor. Contractor may submit a written request to terminate this agreement only if the State
should substantially fail to perform its responsibilities as provided herein. However, the agreement can
be immediately terminated for cause.
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(County Agreement)

ADDITIONAL PROVISIONS

CONTRACT AND SUBCONTRACT COMPLIANCE REQUIREMENTS

The Contractor shall ensure its officers, agents and employees will fully cooperate with any/all Investigations
conducted by the Department of Food and Agriculture's Equal Employment Opportunity and Human
Resources Offices and will require the same of any subcontractors or consultants used pursuant to this
agreement.

UNFAIR PRACTICES ACT

Contractor hereby certifies that he/she will comply with the requirements of Section 17200 of the Business
and Professions Code.

CONFLICT OF INTEREST

Contractor certifies that Its employees and the officers of its governing body shall avoid any actual or potential
conflicts of Interest, and that no officer or employee who exercises any functions or responsibilities In
connection with this Agreement shall have any personal financial Interest or benefit which either directly or
indirectly arises from this Agreement.

Contractor shall establish safeguards to prohibit Its employees or its officers from using their positions for a
purpose which could result In private gain or which gives the appearance of being motivated for private gain
for themselves or others, particularly those with whom they have family, business or other ties.

LICENSE AND PERMIT REQUIREIWENTS

The Contractor shall be an individual or firm properly licensed to do business In California In accordance with
the laws of the State of California, and shall obtain at his/her expense all llcense(s) and permit(s) required by
law for accomplishing any work required in connection with this agreement

If you are a Contractor located within the State of California, a business license from the city/county In which
you are headquartered Is necessary; however. If you are a corporation, a copy of your incorporation
documents/letter from the Secretary of State's Office can be submitted. If you are a Contractor outside the
State of California, you will need to submit to the CDFA a copy of your business license or incorporation
papers for your respective state showing that your company Is In good standing in that state.

In the event any llcense(s) and/or permlt(s) expire at any time during the term of this contract. Contractor
agrees to provide agency a copy of the renewed license(s) and/or permlt(s) within 30 days following the
expiration date. In the event the Contractor falls to keep In effect at all times all required license(s) and
permit(s), the State may, In addition to any other remedies It may have, terminate this agreement upon
occumence of such event.

Licensed contractors must observe professional standards for quality work or the California Contractors State
License Board will Invoke disciplinary action.

Should the State of California determine that the work or materials provided vary materially from the
specifications, or that defective work when completed was not performed In a workmanlike manner, then the
Contractor warrants that he/she shall perform all necessary repairs, replacement and corrections needed to
restore the property according to the agreement plans and specifications, all at no further or additional cost
to the State of California.

INSURANCE REQUIREMENTS

Contractor shall comply with all requirements outlined In the (1) General Provisions section and (2) Contract
Insurance Requirements outlined In this section. No payments will be made under this contract until
contractor fully compiles with ail requirements.
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(County Agreement)

1. General Provisions Applying to All Policies

Coverage Term - Coverage needs to be in force for the complete term of the contract If insurance
expires during the term of the contract, a new certificate must be received by the State at least ten
(10) days prior to the expiration of this Insurance. Any new insurance must comply with the original
contract terms.

b. Policv Cancellation or Termination & Notice of Non-Renewal - Insurance policies shall contain a
provision stating coverage will not be cancelled without 30 days prior written notice to the State.
New Certificates of Insurance are subject to the approval of the Department of General Services
and the Contractor agrees no work or services will be performed prior to obtaining such approval.
In the event Contractor fails to keep In effect at all times the specified Insurance coverage, the
State may, In addition to any other remedies it may have, terminate this contract upon the
occurrence of such event, subject to the provisions of this contract.

0. Premiums. Assessments and Deductlbles - Contractor Is responsible for any premiums, policy
assessments, deductlbles or self-insured retentions contained within their Insurance program.

d. Primary clause-Any required Insurance contained in this contract shall be primary and not excess
or contributory to any other Insurance carried by the State.

e. Insurance Carrier Reculred Ratine - All Insurance carriers must carry an AM Best rating of at least
an "A-"with a financial category rating of no lower than VI. If the contractor Is self-insured for a
portion or all of Its Insurance, documentation of self-Insurance must be submitted and approved by
the Department of General Services, Office of Risk and Insurance Management.

f. Endorsements - Any required endorsements requested by the State must be physically attached
to all requested certificates of insurance and not substituted by referring to such coverage on the
certificate of insurance.

g. inadequate Insurance - Inadequate or lack of insurance does not negate the contractors obligation
under the contract.

h. Use of Subcontractors - In the case of Contractor's utilization of subcontractors to complete the
contracted scope of work, the contractor shall Include all subcontractors as Insured under
Contractor's insurance or supply evidence of subcontractor's insurance to the State equal to
policies, coverages and limits required of the Contractor.

2. Contract Insurance Requirements

Prime Contractor Insurance Requirements
Contractor shall display on an Acord certificate of insurance evidence of the following coverages:

Commercial General Liability insurance

Contractor shall maintain general liability on an occurrence form with limits not less than $1,000,000 per
occurrence for bodily injury and property damage liability combined with a $2,000,000 annual policy
aggregate. A "per project aggregate" endorsement is required. The policy shall Include coverage for
liabilities arising out of premises, operations, independent contractors, products, completed operations,
personal and advertising Injury, and liability assumed under an Insured contract. This insurance shall
apply separately to each Insured against whom claim Is made or suit is brought subject to the Contractor's
liability.

The policy must be endorsed to name The State of California, Its officers, agents, employees and
servants as additional insureds, but only with respect to work performed under this contract.
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Automobile Liability Insurance

Contractor shall maintain, automobile liability Insurance for limits not less than $1,000,000 combined
single limit. Such insurance shall cover liability arising out of a motor vehicle Including owned, hired, and
non-owned motor vehicles

Workers Compensation Insurance

The Contractor shall have and maintain, forthe term of this agreement, workers' compensation Insurance
and shall furnish to the State a certificate of insurance evidencing workers' compensation insurance and
employer's liability presently in effect with limits not less than $1,000,000 by an insurance carrier licensed
to underwrite workers' compensation insurance in California. Such certificate shall include the name of
the carrier, policy Inception and expiration dates. If the Contractor is self-insured for workers'
compensation, a certificate must be presented evidencing Contractor is a qualified self-insurer in the
State of California. By signing this agreement, the Contractor hereby warrants that it carriers workers'
compensation insurance on all of its employees who will be engaged in the performance of this
agreement, if staff provided by the Contractor is defined as independent contractors, this clause does
not apply.

The Insurer waives any right of recovery the insurer may have against the State
because of payments the Insurer makes for injury or damage arising out of the work
done under contract with the State. The waiver of Subrogation or Right to Recover
endorsement In favor of the State of California must be attached to certificate.

Sub-Contractor Insurance Requirements .

Contractor shall display on an Acord certificate of insurance evidence of the following coverages:

Commercial General Liability Insurance

Contractor shall maintain general liability on an occurrence form with limits not less than $1,000,000 per
occurrence for bodily injury and property damage liability combined with a $2,000,000 annual policy
aggregate. A "per project aggregate" endorsement is required. The policy shall include coverage for
liabilities arising out of premises, operations. Independent contractors, products, completed operations,
personal and advertising Injury, and liability assumed under an insured contract. This insurance shall
apply separately to each insured against whom claim is made or suit is brought subject to the Contractor's
liability.

The policy must be endorsed to name The State of Californta, Its officers, agents, employees and
servants as additional Insureds, but only with respect to work performed under this contract

Automobile Liability Insurance

Contractor shall maintain automobile liability insurance for limits not less than $1,000,000 combined
single limit. Such Insurance shall cover liability arising out of a motor vehicle including owned, hired, and
non-owned motor vehicles.

Workers Compensation Insurance

The Contractor shall have and maintain, forthe term of this agreement, workers' compensation insurance
and shall furnish to the State a certificate of insurance evidencing workers' compensation insurance and
employer's liability presently in effect with limits not less than $1,000,000 by an insurance carrier licensed
to underwrite workers' compensation insurance in California. Such certificate shall include the name of
the carrier, policy inception and expiration dates. If the Contractor is self-Insured for workers'
compensation, a certificate must be presented evidencing Contractor Is a qualified self-Insurer in the
State of Callfomla. By signing this agreement, the Contractor hereby warrants that it carriers workers'
compensation insurance on all of its employees who will be engaged in the performance of this
agreement. If staff provided by the Contractor is defined as independent contractors, this clause does
not apply.
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The Insurer waives any right of recovery the Insurer may have against the State
because of payments the insurer makes for injury or damage arising out of the work
done under contract with the State. The waiver of Subrogation or Right to Recover
endorsement in favor of the State of California must be attached to certificate.

CHEMICAL APPLICATIONS

To safeguard both life and property, the Contractor will provide a list to the CDFA Project Manager of all
chemicals to be issued on the site, prior to use^ along with a copy of Material Safety Data Sheets (MSDS) for
all chemicals used. Appropriate protecbVe clothing and gear according to the labei requirement and type of
chemical used shall be provided by the Contractor- and wom during application. All containers holding
pesticides shall be properly labeled with the name and strength of the.chemical and active ingredients.
Pesticide and other toxic materials will NOT BE stored on CDFA property. Containers with any chemical
residue shall NOT BE placed in CDFA receptacles. The Contractor shall appropriately dispose of containers.
Contractor is responsible for adhering to all environmental laws regarding the proper disposal of water
containing chemicals used in the process of providing services described in the contract.

QUALIFICATIONS

The prospective contractor must have the experience, qualifications and resources to perform the work
required by this agreement.

MULTIPLE CONTRACTORS,

The CDFA may undertake or award other contractors for additional work and the Contractor shall fully
cooperate with other contractors and State employees.

SUBCONTRACTORS

Contractor shall obtain prior approval from CDFA before hiring subcontractors, consuitants or both. The total
amount of all subcontracts shall not exceed $50,000 or 26% of the total amount of the contract, whichever is
less, unless the Contractor can provide certified documents that award was made through a competitive
bidding process requiring at least three bids from responsible bidders.

All subcontractors Identified shall be experts In their respective disciplines and capable of performing the
tasks for which they were hired. Subcontractors shall have extensive experience in their area of expertise,
with particular emphasis on prior experience on similar programs or projects that clearly illustrate their
expertise in areas essential to the CDFA.

The Contractor must use the Small business and/or Disabled Veterans Business Enterprise (DVBE)
subcontractor(s) identified In the Small Business/DVBE Participation Summary submitted with the bid unless
the Contractor requests substitution in writing to the CDFA prior to the subcontractor performing any work
and the CDFA approves such substitution.

POTENTIAL SUBCONTRACTORS

Nothing contained in this agreement or otherwise, shall create any contractual relation between the State
and any subcontractors, and no subcontract shall relieve the Contractor of his responsibilities and obligations
hereunder. The Contractor agrees to be as fully responsible to the State for the acts and omissions of its
subcontractors and of persons either directly or indirectly employed by any of them as it is for the acts and
omissions of persons directly employed by the Contractor. The Contractor's obligation to pay Its
subcontractors Is an independent obligation from the State's obligation to make payments to the Contractor.
As a result, the State shall have no obligation to pay or to enforce the payment of any moneys to the
subcontractor.

FORCED. CONVICT. AND INDENTURED LABOR

No foreign-made equipment, materials, or supplies furnished to the State pursuant to this contract may be
produced in whole or in part by forced labor, convict labor, or indentured labor.
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FORCE IVIAJEURE

Except for defaults of any subcontractors, neither party shall be responsible for any delay In or failure of
performance from acts beyond the control of the offending party. Such acts shall include, but shall not be
limited to, acts of God, fire, flood, earthquake, other natural disaster, nuclear accident, strike, lockout, riot,
freight embargo, public regulated utility, or governmental statutes or regulations superimposed after the fact.
If a delay or failure In performance by the Contractor arises out of a default of its subcontractor, and If such
default of Its subcontractor, causes beyond the control of both the Contractor and subcontractor, and without
the fault or negligence of either of them, the Contractor shall not be liable for damages of such delay or
failure, unless the supplies or services to be furnished by the subcontractor were obtainable from other
sources In sufficient time to permit the Contractor to meet the required performance schedule.
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CERTIFICATION

I, the official named below, CERTIFY UNDER PENALTY OF PERJURY that I am duly
authorized to legally bind the prospective Contractor to the clause(s) listed below. This
certification is made under the laws of the State of California.

Contractor/Bidder Firm Name (Printed) Federal ID Number

By (Autho^^^ignature)
Printed Name and Title ofPerson Signing

Man Suadbcro . Chair
Date Executed

5l2:illR
Executed in the County of

/df

CONTRACTOR CERTIFICATION CLAUSES

1. STATEMENT OF COMPLIANCE: Contractor has, unless exempted, complied with
the nondiscrimination program requirements. (Gov. Code §12990 (a-0 and CCR, Title 2,
Section 11102) (Not applicable to public entities.)

2. DRUG-FREE WORKPLACE REOUIREMENTS: Contractor will comply with the
requirements of the Drug-Free Workplace Act of 1990 and will provide a drug-free
workplace by taking the following actions:

a. Publish a statement notifying employees that unlawful manufacture, distribution,
dispensation, possession or use of a controlled substance is prohibited and specifying
actions to be taken against employees for violations.

b. Establish a Drug-Free Awareness Program to inform employees about:

1) the dangers of drug abuse in the workplace;
2) the person's or organization's policy of maintaining a drug-free workplace;
3) any available counseling, rehabilitation and employee assistance programs; and,
4) penalties that may be imposed upon employees for drug abuse violations.

c. Every employee who works on the proposed Agreement will:

1) receive a copy of the company's drug-free workplace policy statement; and,
2) agree to abide by the terms of the company's statement as a condition of employment
on the Agreement.

Failure to comply with these requirements may result in suspension of payments under
the Agreement or termination of the Agreement or both and Contractor may be ineligible
for award of any future State agreements if the department determines that any of the
following has occurred: the Contractor has made false certification, or violated the



certification by falling to carry out the requirements as noted above. (Gov. Code §8350 et
seq.)

3. NATIONAL LABOR RELATIONS BOARD CERTIFICATION: Contractor certifies

that no more than one (1) final unappealable finding of contempt of court by a Federal
court has been issued against Contractor within the immediately preceding two-year
period because of Contractor's failure to comply with an order of a Federal court, which
orders Contractor to comply with an order of the National Labor Relations Board. (Pub.
Contract Code § 10296) (Not applicable to public entities.)

4. CONTRACTS FOR LEGAL SERVICES $50.000 OR MORE- PRO BONO

REQUIREMENT: Contractor hereby certifies that Contractor will comply with the
requirements of Section 6072 of the Business and Professions Code, effective January 1,
2003.

Contractor agrees to make a good faith effort to provide a minimum number of hours of
pro bono legal services during each year of the contract equal to the lessor of 30
multiplied by the number of full time attorneys in the firm's offices in the State, with the
number of hours prorated on an actual day basis for any contract period of less than a full
year or 10% of its contract with the State.

Failure to make a good faith effort may be cause for non-renewal of a state contract for
legal services, and may be taken into account when determining the award of future
contracts with the State for legal services.

5. EXPATRIATE CORPORATIONS: Contractor hereby declares that it is not an
expatriate corporation or subsidiary of an expatriate corporation within the meaning of
Public Contract Code Section 10286 and 10286.1, and is eligible to contract with the
State of California.

6. SWEATFREE CODE OF CONDUCT:

a. All Contractors contracting for the procurement or laundering of apparel, garments or
corresponding accessories, or the procurement of equipment, materials, or supplies, other
than procurement related to a public works contract, declare under penalty of perjury that
no apparel, garments or corresponding accessories, equipment, materials, or supplies
furnished to the state pursuant to the contract have been laundered or produced in whole
or in part by sweatshop labor, forced labor, convict labor, indentured labor under penal
sanction, abusive forms of child labor or exploitation of children in sweatshop labor, or
with the benefit of sweatshop labor, forced labor, convict labor, indentured labor under
penal sanction, abusive forms of child labor or exploitation of children in sweatshop
labor. The contractor further declares under penalty of perjury that they adhere to the
Sweatlree Code of Conduct as set forth on the California Department of Industrial
Relations website located at www.dir.ca.gov. and Public Contract Code Section 6108.

b. The contractor agrees to cooperate fully in providing reasonable access to the
contractor's records, documents, agents or employees, or premises if reasonably required
by authorized officials of the contracting agency, the Department of Industrial Relations,



or the Department of Justice to determine the contractor's compliance with the
requirements under paragraph (a).

7. DOMESTIC PARTNERS: For contracts of $100,000 or more. Contractor certifies
that Contractor is in compliance with Public Contract Code section 10295.3.

8. GENDER IDENTITY: For contracts of $100,000 or more, Contractor certifies that
Contractor is in compliance with Public Contract Code section 10295.35.

DOING BUSINESS WITH THE STATE OF CALIFORNIA

The following laws apply to persons or entities doing business with the State of
California.

1. CONFLICT OF INTEREST: Contractor needs to be aware of the following provisions
regarding current or former state employees. If Contractor has any questions on the
status of any person rendering services or involved with the Agreement, the awarding
agency must be contacted immediately for clarification.

Current State Employees (Pub. Contract Code §10410):

1). No officer or employee shall engage in any employment, activity or enterprise from
which the officer or employee receives compensation or has a financial interest and
which is sponsored or funded by any state agency, unless the employment, activity or
enterprise is required as a condition of regular state employment.

2). No officer or employee shall contract on his or her own behalf as an independent
contractor with any state agency to provide goods or services.

Former State Employees (Pub. Contract Code §10411):

1). For the two-year period fixim the date he or she left state employment, no former state
officer or employee may enter into a contract in which he or she engaged in any of the
negotiations, transactions, planning, arrangements or any part of the decision-making
process relevant to the contract while employed in any capacity by any state agency.

2). For the twelve-month period from the date he or she left state employment, no former
state officer or employee may enter into a contract with any state agency if he or she was
employed by that state agency in a policy-making position in the same general subject
area as the proposed contract within the 12-month period prior to his or her leaving state
service.

If Contractor violates any provisions of above paragraphs, such action by Contractor shall
render this Agreement void. (Pub. Contract Code § 10420)

Members of boards and commissions are exempt from this section if they do not receive
payment other than payment of each meeting of the board or commission, payment for
preparatory time and payment for per diem. (Pub. Contract Code §10430 (e))



2. LABOR CODEAVORKERS' COMPENSATION: Contractor needs to be aware of the

provisions which require every employer to be insured against liability for Worker's
Compensation or to undertake self-insurance in accordance with the provisions, and
Contractor affirms to comply with such provisions before commencing the performance
of the work of this Agreement. (Labor Code Section 3700)

3. AMERICANS WITH DISABILITIES ACT: Contractor assures the State that it

complies with the Americans with Disabilities Act (ADA) of 1990, which prohibits
discrimination on the basis of disability, as well as all applicable regulations and
guidelines issued pursuant to the ADA. (42 U.S.C. 12101 etseq.)

4. CONTRACTOR NAME CHANGE: An amendment is required to change the
Contractor's name as listed on this Agreement. Upon receipt of legal documentation of
the name change the State will process the amendment. Payment of invoices presented
with a new name cannot be paid prior to approval of said amendment.

5. CORPORATE OUALIFICATIONS TO DO BUSINESS IN CALIFORNIA:

a. When agreements are to be performed in the state by corporations, the contracting
agencies will be verifying that the contractor is currently qualified to do business in
California in order to ensure that all obligations due to the state are fulfilled.

b. "Doing business" is defined in R&TC Section 23101 as actively engaging in any
transaction for the purpose of financial or pecuniary gain or profit. Although there are
some statutory exceptions to taxation, rarely will a corporate contractor performing
within the state not be subject to the franchise tax.

c. Both domestic and foreign corporations (those incorporated outside of California) must
be in good standing in order to be qualified to do business in California. Agencies will
determine whether a corporation is in good standing by calling the Office of the Secretary
of State.

6. RESOLUTION: A county, city, district, or other local public body must provide the
State with a copy of a resolution, order, motion, or ordinance of the local governing body
which by law has authority to enter into an agreement, authorizing execution of the
agreement.

7. AIR OR WATER POLLUTION VIOLATION: Under the State laws, the Contractor

shall not be; (1) in violation of any order or resolution not subject to review promulgated
by the State Air Resources Board or an air pollution control district; (2) subject to cease
and desist order not subject to review issued pursuant to Section 13301 of the Water
Code for violation of waste discharge requirements or discharge prohibitions; or (3)
finally determined to be in violation of provisions of federal law relating to air or water
pollution.

8. PAYEE DATA RECORD FORM STD. 204: This form must be completed by all
contractors that are not another state agency or other governmental entity.



c
CALIFORNIA DEPARTMENT OF

FOOD & AGRICULTURE

Karen Ross, Secretary

April 18.2018

Jeff Dolf

County of Humboldt
5630 S. Broadway •
Eureka,, OA 95503

Program: CaiCannabis
Agreement Number 17-0261

In, regard to the enclosed Standard Agreement, please complete the following ltem(s) and return to the
California Department of Food and Agricuiture, Acquisitions Office, 1220 N Street, Room 115,
Sacramento,' OA 95814 within 15 business davs of the date of this letter. Failure to comply may result in
delayed payment If you cannot return the documents within the 15 business days, please contact the analyst
named below to Inform her of when you will return the contract

This Agreement cannot be considered binding on either party until fully executed and approved by the
Department of General Services, when required. No services should be provided prior to approval, as the
State Is not obligated to make any payments on any services received prior to contract execution.

^ Standard Agreement (STD 213) with attached exhibits. Please have the person within your organization,
who has full authority to commit to all of the contents of this agreement, review and sign the tyvg signature
pages of the Standard Agreement package. Return ALL originals to this office. Once the contract is
finalized (see above paragraph), the agreement is considered fully executed and an original will be mailed to
you.

□ Amendment to the above referenced Standard Agreement Sign both copies and return both originals for
further processing. A fully executed original will be returned to you when completed.

^ Contractor Certification Clauses (CCC 04/2017). The CCC package contains clauses and conditions that
may apply to your agreement and to persons doing business with the State of California. The CCC will be kept
on file in this office and must be renewed with every contract and as changes occur. Please sign and return
the cuFirent CCC. Failure to do so will prohibit the State of California from doing business with your company.

IE] A copy of the resolution, order or motion authorizing execution of this Agreement must be Included.

□ A copy of your insurance certification which states coverage will not be canceled without 30 days written
notice to the State of California and which also includes the State of California, its officers, agents,
employees, and servants as additional insureds, but only with respect to work performed under the
contract. Any required endorsements requested by the State must be physically attached to all
requested certificates of insurance and not substituted by referring to such coverage on the certificate
of Insurance.

If you have any questions regarding this Agreement, please contact the analyst Identified below.

Sincerely,

Donna Weber, (916) 403-6521 ■
Acquisitions Office
Administrative Services

CDFA Administrative Services • 1220 N Streetv Suite 115 • Sacramento, California 95814 State of Cillfomla
Telephone: 916.654.0808 • Fax: 916.654.0395 • www.cdfia.ca.gov Edmund G. Brown Jr., Governor


