
SECOND AMENDMENT TO HEADWATERS REVOLVING LOAN FUND LENDER
AGREEMENT

BETWEEN

THE COUNTY OF HUMBOLDT AND

ARCATA ECONOMIC DEVELOPMENT CORPORATION

Art ■ f Amendment to the Headwaters Revolving Loan Fund Lender

"I and the Arcata Economic Development Corporation, a non-profit corporation( LENDER ̂ shall become effective on this .^IJ^ay of t^gfgK2020.

recitals

!? ^3''®®"'®"' 'or the purpose of establishing
(MA/o D participation as a lender In the County of Humboldt's Headwaters FundW Revolving Loan Fund (FIF) Program, as defined and described In The

June 30 am 9"" ^®"^®r l^^riual ("Under Manual") through
B. WHEREAS, by a First Amendment to the Agreement, approved by the Board of

Supervisors on June 25, 2019, the parties extended the Agreement through June 30,

C. WHEREAS In response to the urgent need of Humboldt County businesses suffering
eoonomloally from the COVID-19 local emergency, the parties now desire to establish

tUTfS n Emergency Loan Fund (BRELF) for six months fromtha effectlva date of this Second Amendment;
D. WHEREAS, the pugjose of the BRELF Is to provide emergency loans to local

Snm Somy 'h®
®'^®r9snoy. this Second Amendment shall

ImplemenMon^ ^rilde Its Immediate
F. WHEREAS, with the Second Amendment, the parties now wish to revise the

Agreement to define and Implement the BRELF as set forth below; and
G. WHEREAS, this Second Amendment will be Immediately upon full execution.

AGREEMENT

statements set forth above, which are Incorporatedas though set forth in their entirety below, the parties mutually agree as follows:



'■ 5S»S »
19 ̂ ndamlo, with fhs anticipation that federal, state and/or bank funda may become
gMl thT bS7s't® ̂  ®o™® 'oi" loans raada undsrthe BRELF, Thegoal of the BREI^ Is to make as much funding ae posalble available to Bmfliibusinesses in the County of Humboldt In the shortest time pos™^
SSiiri .I®'' nionlhs from the Effective Date of this
LENDER "" extended by mutual agreement of COUNTY and

i!" Qnnl'lylng loans made by LENDER since the Shelter In Place... ssss;KSi":rr;Ss"sass»-
5- The BMslneas Resiliency Emeraerinv i n^n Fund mHF-i F).

a. Loans funded under the BRELF, shall have a LENDER'S particlDallon
requirement of one-third, wfith HWF providing up to two-thirds of funding.

'■ fSSJZt s'"''
."■. hST' '"["lina sources may be but are not limited to

Zflka! ""I ^lly ''oflnna; Chy of■  iurisdiotlons within Humboldt County; non-profitorganizations; or, from business or IndMciual donations. ■

0, As a preferred lender under the SBA 7-A Pixrgrarns, LENDER has receh/ad
.^^^aythorlly to manage the SBA Paycheck Protection Program (PPP). Tiha ppp

provides a 1Q0%ouarflntoAnnr^o«cs.^«^«u.. I ^
riuiowion rrO|provides a 100% guarantee on loans made by LENDER,

d, The HWF Bdard met on April 14,2020 and approved recommending to the Boaid
*"111 ®''hau8t all funds available

thfl ni F fn??h Community Investment Fund may be transferred tothe RLF for the explicit purpose of making PPP bans by LENDER.
$25,000, interest rates will be set by the LENDER at aminimal annual iniereet rale of two and one-half peroant (2.5%) for the Initial six

loans of $25,000 or less may be reduced to 1/3 AEDC and 2/3 HWF.



KS S® =» -""V year llr«

(SEAL)
COUNTY OF HUMBOLDT

ATTEST:

CLERK OF THE BOARD

LOVVXiJ^
BY: VJ

1 BOARD OF SI
5,

CHAIR BOARD OF SUPERVISORS
COUIVTYOF HUMBOLDT
STATE OF CALIFORNIA

CONTRACTOR

TITLE: a,)-
(Corporate Officer)

APPROVED FOR INSURANCE REQUIREMENTS;

BY: PtilWps. Amanda

RISK ANALYST
BY;^ ^2^

fTLE: ^BCVuRTAt.
(C ■f

Jmerfi Pg^s

orporate Offlcerl



'"terest rates will be set by LENDER

?rid '" of $25,000 Bhall be reduced to 1/3 AEod
0. LENDER will receive an initial advance of $1,000,000 fram the HWF to

Implement the BRELF loans of all sizes and will be eligible for further advances
as needed and approved by tfie HWF Executive Director and CAO.

h. Because Aindlng will be made to LENDER In advance, LENDER shall orovlde all
wing documents to the County of Humboldt Headways Fund L Sn 2
po3Blbl0,.In no instance to exceed 30 calendar days of loan closlnqa. The
advance of BRELF funds is made specifically to provide Immediate assistance

So^Ems!^" P''"®®' ®®8"fe borrowers repay
'■ P'®*''''®'' '08" loss reserves for loansmade In ^helr Jurisdiction. The City of Arcata Is providing $250,000 as

mservBs to raplaca BRELF dafaultad loans that must be oharged-off inpart or in full. The City of Arcata Is also providing direct loans to
IP8"s a^'S Ps'ns made and

federal and stata financing as a condition of partlolpatlon In the BRELF
-  . Sorrowers will also be required to apply for

'  " flRnA"o!.rf \ . °°®®' ®'"®" Cosiness Development Center
■

'''" between pities or other parlies and LENDER related to_^® BRELF are independent of this Second Amendment and the
'°®"'®®® msetves administration asset form in applicable agreements between the COUNTY and LENDER.

e. -another Terms and Conditions of the AGREEH^ENT as amended remain unchanged. '


