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EXHIBIT 1 to RESOLUTION NO. 22-_

Eligible activities Pursuant to Guidelines, Section 105, the LHTF and ARPA Housing funds shall
be allocated in compliance with all the following:

1. To provide construction loans and/or permanent financing loans at simple interest rates of no
higher than three percent per annum, for payment of predevelopment costs, acquisition,
construction, or rehabilitation associated with Affordable rental housing projects, Emergency
Shelters, Transitional Housing, Permanent Supportive Housing, homebuyer/homeowner projects
to purchase for-sale housing units or to rehabilitate an owner-occupied dwelling. Funds may also
be used for the construction, conversion, repair, and rehabilitation of Accessory Dwelling Units
or Junior Accessory Dwelling Units.

2. Administrative expenses may not exceed five percent of Program Funds and Matching Funds.

3. A minimum of 30 percent of Program Funds and Matching Funds, after deducting
administrative expense, shall be expended on assistance to Extremely Low-Income Households.
To comply with this requirement, dwelling units or shelter beds must be Affordable to and
restricted for Extremely Low-Income Households with household income of no more than 30
percent of Area Median Income (AMI).

4. No more than 20 percent of the Program Funds and Matching Funds, after deducting
administrative expense, shall be expended on assistance to Moderate Income Households. To
comply with this requirement, dwelling units must be Affordable to and restricted for Moderate-
Income Households with household income of no more than 120 percent of AMI. 5. The
remaining Program Funds and Matching Funds shall be expended on assistance to Lower-
Income Households. To comply with this requirement, dwelling units must be Affordable to and
restricted for Lower-Income Households with household income of no more than 80 percent
AMI.



