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Date:

To:

From:

Subject:

AGENDA ITEM

NO. CIX

COUNTY OF HUMBOLDT

For the meeting of: February 6,2018

January 17, 2018

Board of Supervisors

Kelly Sanders, Clerk, Recorder, Registrar of Voters

Supplemental Budget for the Continuation of the Agreement with BMI Imaging Software
System and Supplemental Budget (4/5 Vote)

RECOMMENDATIONfS):

That the Board of Supervisors:
1. Direct the Auditor's Office to implement the attached supplemental budget. (4/5 Vote)
2. Direct the County Clerk / Recorder to approve any change orders for the project.

SOURCE OF FUNDING:

Recorders Fund 1310 Recorder Record Conversion Fund

DISCUSSION:

The county Recorder contracted with BMI Imaging Software Systems in order to create a Social Security
Number Truncation Program as directed by Government code §27300 through 27307. The original
Agreement with BMI Imaging Software System and Supplemental Budget, agenda item number C-I I, was
approved on May 23, 2017 and Supplemental Budget and Request for Transfer of Funds from Recorder's
Records Conversion Trust, was approved on September 19,2017, agenda item C-8.
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PREVIOUS ACTION/REFERRAL;

Board Order No. C-11. C-8

Meeting of: May 23,2017, Sept 19,2017

BOARD OF SUPERVISORS, COUNTY OF HUMBOLDT _
Upon motion of Supervisor Seconded by Supervisor

Ayes U)« I Jov\
Nays
Abstain

Absent

and carried by those members present, the Board hereby approves the
recommended action contained in this Board report.

Dated:

Kflthy Hayes(



The project began in fiscal year 2016-2017 with the scope of the project to be completed in fiscal year
2017- 2018.,^totia^y, legislation mandating the social security truncation program permitted only those
documents raofdfed after January 1, 1980 to be included in the program. However, newly passed
legislation contained in Senate Bill 184, further authorizes the Coimty Recorder to include those documents
recorded before January 1,1980 in redaction program.

The fees collected between 2008 and 2017, exclusively to create the social seciuity truncation program, are
adequate to cover the cost of the project. This has permitted the Recorder to stop collecting the fee and to
allow it to sunset as of December 31st 2017. Therefore, the supplemental budget contained in attachment I
is necessary to make these designated fimds available to complete the full scope of the project which is not
to exceed $195,355.

This request meets the Board's strategic framework by ensuring sustainability of services and investing in
the future.

FINANCIAL IMPACT:

To fund the project, those documents recorded 1850 thru April 1999, the Recorder is authorized to collect
an additional $1 for the first page each instrument, paper, or notice permitted to be recorded as permitted
under Government Code §27361 (d)(1) . .funds generated by this fee shall be used only by the county
recorder collecting the fee for the purpose of implementing a social security number truncation program"

Through this legislation the County Clerk Recorder's office has collected $195,355.00, held in trust. This
supplemental budget allows for the County Clerk Recorder's office to utilize this fund collection for the .
purpose of the Social Security Truncation project and offset the costs of the professional services.

AGENCY INVOLVEMENT:

Auditor/Controller

ALTERNATIVES TO STAFF RECOMMENDATIONS:

None - Mandated by statute

ATTACHMENTS:

I Supplemental Budget
II Agenda Item C-11, Agreement with BMI Imaging Software and supplemental Budget-
III Agenda Item C-8, Supplemental Budget and Request for Transfer of Funds from Recorder's.Records
Conversion Trusts • .



Supplemental Budget

1310267 - Recorder-Record Conversion

Revenues ^ Object

[Transfer from Trust" Rec Mod | 706130

Total

Expenditures Object
Professional & Special Services 2118

.

Increase Amt.

195,355.00

195,355.00

Increase Amt.

195,355.00

Total 195,355.00



Ho
ACil'ND.-

NO

siDA H EM

Date:

To:

From:

Subject:

COUNTY OF HUMBOLDT

For the meeting of: May 23,2017

April 11,2017

Board of Supervisors

Kelly Sanders, Clerk, Recorder, Registrar of Voters

Agreement with BMI Imaging Software System and Supplemental Budget (4/5 Vote)

RECOMMENDATION(S):

That the Board of Superv isors:
1. Approv e the attached Imaging Serv ices Agreement to create digital images of official records and

redact social security numbers as authorized by California statute.
2. Authorize the Chair of the Board of Supervisors to execute the Imaging Services Agreement by and

between the county of Humboldt and BMI Imaging Systems. Inc.
3. Direct the Auditor's Office to implement the attached supplemental budget. (4'5 Vote)

SOURCE OF FUNDING:

Recorders Fund 3662 Recorder Modernization Fund

Recorders Fund 1310 Recorder Record Conversion Fund

DISCUSSION:

The county Clerk-Recorder is responsible for recording, filing, and maintaining all real property
transactions occurring within the County of Humboldt. These activities are regulated by the State of

t- IVtKM W

Prepared h>

RFVIFW

\uditor

I vpt OP rn M

\  t'lmsent

IX'partmental
Public Hearing

()thcr

t. \n Nppri'val
/I

:lj£d.
Human KeM>u ce>. (Hher

PRF-VIOliS At TION Rl PFRRAI

Btwd Order No

Meeiingof

BOXRDOFSl PF.RVISORS.rOlMV OFIIl MBOI.DT ..
I pon molum of Supcr\ isor*^^^ Supcr\ isor

-Vbsiain

-Vbsenl

and carried by those members present, the Board hereby approves the

recommended action contained in this Board report

I )ated

4^^
Kalhy Hayes. ( lerk of the Board



California which stipulates county Recorders' responsibilities and other activities related to the recording
and filing property transactions throughout the state

Responding to the increasing nsk of identity theft, the California Legislature passed AB ] 168, Chapter 627
of2007, in an effort to protect citizens The legislation requires the implementation of a social security
truncation program, and crafted Califorma Government Code §27301(a) "for each official record
recorded be^een January 1, 1980 and December 31,2008, the recorder shall create m an electromc format
an exact copy of the record except that any social secunty number contained m the copied record shall be
truncated In order to create a public record copy, the recorder shall first truncate the social secunty
numbers in all records that already exist m an electronic format and then create an electronic version of all
other records and truncate social secunty numbers contamed m those records Each group of records shall
be handled in descending chronological order "

In accordance with this mandate, following the installation of necessary software provided by Harris
Computer System in 2012, the Recorder began manually redacting the official record in reverse
chronological order In 2016 the Recorder continued redaction for the remamder of records existing in
electromc format using a more automated method acquired with Tyler Technologies operatmg systems'
software

In order to complete the redaction process for approximately one million images recorded between 1980
and April 1999, the records must first be converted from microfiche and microfilm mto a digital reel
format, which will be accomphshed m part I of the project Then, in the effort to create greater
accessibility, redundancy, modernization, and a more comprehensive search of the histoncal records, part 2
of the project will complete conversion to digital reel for the remainder of the official records recorded
between 1850 and December 1979 currently contained in microfilm and hardcover books formats

BMI Imagmg Software Systems will provide the necessary conversion from all official record formats to
the required digital reel then redact the first five digits of any social secunty numbers contamed m records
created 1980 through 2008 Upon completion of part 1, BMI will provide the Recorder with the necessary
software capable of performing a comprehensive search of the data, system support, and external hard
dnves contaimng the converted data

This purchase is "piggy-backing" on the Request for Proposals (RFP) done by Merced County Superior
Court The pncing and technology m the Merced contract is reflective of the pacing and technology
mdicated in the Imagmg Services Agreement

FINANCIAL IMPACT

To fund part 1 of the project, those documents recorded 1980 thru April 1999, the Recorder is authonzed to
collect an additional $1 for the first page each instrument, paper, or notice permitted to be recorded as
permitted under Government Code §27361 (d)(1) " funds generated by this fee shall be used only by the
county recorder collecting the fee for the purpose of implementing a social secunty number truncation
program"

To fund part 2 of the project, those documents recorded 1850 thru December 1979, the Recorder is
authonzed to collect $1 for recordmg the first page and $1 for each additional page as permitted under
Government Code §27361(a) and (c)" solely to support, maintain, improve, and provide for the full
operation for modemized creation, retention, and retneval of information in each county's system of
recorded documents "



The cost for the above items total $140,549 T&is project will begin in fiscal year 2016-2017 with the
majonty of the project to be completed m the fiscal year 2017-2018 requinng a canyover of fimds between
fiscal years Included with this contract is one year of hosted services Following the one year period, an
bngomg annual hostmg fee of $7,000 will be asessed There are adequate funds available m the
modernization and conversion fund accounts to cover the expense of the project As such, the
supplemental budget contamed in attachment 11 is necessary This request meets' the Board's strategic
framework by ensunng sustainability of services and mvestmg in the future

OTHER AGENCY INVOLVEMENT

County IT
Purchasmg
County Counsel
Auditor/Controller

Risk Management

ALTERNATIVES TO STAFF RECOMMENDATIONS

None - Mandated by statute

ATTACHMENTS

I  Imaging Services Agreement by and Between County of Humboldt and BMI Imagmg Systems, Inc
II Supplemental Budget



Attachment I

IMAGING SERVICES AGREEMENT

BY AND BETWEEN

COUNTY OF HUMBOLDT

AND

BMI IMAGING SYSTEMS INC

FOR FISCAL YEARS 2016-2017 THROUGH 2018-2019

This Agreement, entered into this J3 day of 2017, by and between the County of
Humboldt, a political subdivision of the State of California, hereinafter referred to as "COUNTY," and
BMI Imaging Systems. Inc.. a California Corporation, hereinafter referred to as "CONTRACTOR." is
made upon the following considerations:

WHEREAS. COUNTY, by and through its Clerk Recorder, desires to retain the services of a
qualified vendor to convert official record to digital images, redact social security numbers, provide
software, and hosting with maintenance support; and

WHEREAS, such work involves the performance of expert and technical services of a temporary and
occasional character; and

WHEREAS. COUNTY has no employees available to perform such services and is unable to hire

employees for the performance thereof for the temporary period; and *

WHEREAS, CONTRACTOR represents that it is specially trained, skilled, experienced and
qualified to perform the special services required by COUNTY.

NOW THEREFORE, the parties hereto mutually agree as follows:

1. DESCRIPTION OF SERVICES:

CONTRACTOR agrees to furnish the services described in Exhibit A - Scope of Services, which is
attached hereto and incorporated herein by reference. In providing such services, CONTRACTOR
agrees to fully cooperate with the Clerk Recorder, Kelly Sanders or designee thereof, hereinafter
referred to as Clerk Recorder.

2. TERM:

This Agreement shall begin on June 15, 2017 and shall remain in full force and effect until June 15,
2019, unless sooner terminated as provided herein.

3. TERMINATION:

A. Breach of Contract. If. in the opinion of COUNTY. CONTRACTOR fails to adequately
perform the services required hereunder within the time limits specified herein, or otherwise
fails to comply with the terms of this Agreement, or violates any ordinance, regulation or other
law applicable. to its performance herein, COUNTY may terminate this Agreement
immediately, upon notice.

BMI Imaging .Svitcms. Inc (• Y 2016-2UI 7^01 7-2018



B  Without Cause COUNTY may terminate this Agreement without cause upon thirty (30) days
advance written notice to CONTRACTOR Such notice shall state the effective date of the

termination

C  Insufficient Funding COUNTY'S obligations under this Agreement are contingent upon the
availability of local, stale and/or federal funds In the event such funding is reduced or
eliminated, COUNTY shall, at its sole discretion, determine whether this Agreement shall be
terminated COUNTY shall provide CONTR/VCTOR seven (7) days advance written notice of
Its intent to terminate this Agreement due to insufficient funding

D  Compensation Upon Termination In the event of any termination of this Agreement,
CONTRACTOR shall be entitled to compensation for uncompensated services rendered
hereunder through and including the effective date of such termination However, this
provision shall not limit or reduce any damages owed to COUNTY due to a breach of this
Agreement by CONTRACTOR

COMPENSATION

A Maximum Amount Payable The maximum amount payable by COUNTY for services
rendered, and costs and expenses incurred, pursuant to the terms and conditions of this
Agreement is One Hundred Forty Thousand, Five Hundred and Forty-Nine Dollars (5140,549)
CONTRACTOR agrees to perform all services required by this Agreement for an amount not
to exceed such maximum dollar amount However, if local, state or federal funding or
allowance rates are reduced or eliminated, COUNTY may, by amendment, reduce the
maximum amount payable for services provided hereunder, or terminate this Agreement as
provided herein

B  Schedule of Rates The specific rates and costs applicable to this Agreement are set forth in
Exhibit B - Schedule of Rates, which is attached hereto and incorporated herein by reference

C  Additional Services Any additional services not otherwise provided for herein shall not be
provided by CONTRACTOR, or compensated by COUNTY, without written authonzation by
COUNTY All unauthorized costs and expenses incurred above the maximum payable amount
set forth herein shall be the responsibility of CONTRACTOR CONTRACTOR shall notify
COUNTY, in writing, at least six (6) weeks prior to the date upon which CONTRACTOR
estimates that the maximum payable amount will be reached

PAYMENT

CONTRACTOR shall submit to COUNTY monthly invoices itemizing all services rendered, and
costs and expenses incurred, pursuant to the terms and conditions of this Agreement. Invoices shall
be m a format approved by, and shall include backup documentation as specified by, Kelly Sanders,
Clerk Recorder and the Humboldt County Auditor-Controller CONTRACTOR shall submit a final
invoice for payment within thirty (30) days following the expiration or termination date of this
Agreement Payment for services rendered, and costs and expenses incurred, pursuant to the terms
and conditions of this Agreement will be made withm thirty (30) days after the receipt of approved
invoices All invoices submitted by CONTRACTOR shall be sent to COUNTY at the following
address
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COUNTY Humboldt County Clerk Recorder's Office
Attention Ben Hershberger
825 Street, 5"^ Floor
Eureka, Ca 95501

6  NOTICES

Any and ail notices required to be given pursuant to the terms of this Agreement shall be in wntmg
and either served personally or sent by certified mail, return receipt requested, to the respective
addresses set forth below Notice shall be effective upon actual receipt or refusal as shown on the
receipt obtained pursuant to the foregoing

COUNTY Humboldt County Clerk Recorder's Office
Attention Kelly Sanders
825 5"^ Street, 5"" Floor
Eureka, CA 95501

CONTRACTOR BMI Imagmg Systems, Inc
Attention WiUiam Whitney
1115 E Arques Avenue
Sunnyvale, CA 94085

7  REPORTS

CONTRACTOR agrees to provide COUNTY with any and all reports that may be required by local,
state and/or federal agencies for compliance with this Agreement Reports shall be submitted no
later than fifteen (15) days after the end of each calendar quarter usmg the format required by the
State of California as appropnate

8  RECORD RETENTION AND INSPECTION

A. Maintenance and Preservation of Records CONTRACTOR agrees to timely prepare accurate
and complete financial, performance and payroll records, documents and other evidence
relating to the services provided hereunder, and to maintam and preserve said records for at
least three (3) years ffom the date of final payment imder this Agreement, except that if any
litigation, claim, negotiation, audit or other action is pendmg, the records shall be retained until
completion and resolution of all issues ansing therefrom The books and records shall be
ongmal entry books with a general ledger iteinizmg all debits and credits for the services
provided pursuant to the terms and conditions of this Agreement

B  Inspection of Records Pursuant to California Government Code Section 8546 7, all records,
documents, conditions and activities of CONTRACTOR, and its subcontractors, related to the
services provided hereunder, shall be subject to the exammation and audit of the Cahfomia
State Auditor and any other duly authorized agents of the State of California for a penod of
three (3) years after final payment under this Agreement. CONTRACTOR hereby agrees to
make all such records available durmg normal busmess hours to mspection, audit and
reproduction by COUNTY and any duly authorized local, state and/or federal agencies
CONTRACTOR further agrees to allow mterviews of any of its employees who might
reasonably have information related to such records by COUNTY and any duly authorized
local, state and/or federal agencies All examinations and audits conducted hereunder shall be
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stnctly confined to those matters connected with the performance of this Agreement, including,
but not limited to, the costs of admimstermg this Agreement

C  Audit Costs In the event of an audit exception or exceptions related to the services provided
pursuant to the terms and conditions of this Agreement, the party responsible for not meeting
the requirements set forth herein shall be responsible for the deficiency and for the cost of the
audit If the allowable expenditures cannot be determined because CONTRACTOR'S
documentation is nonexistent or madequate, according to generally accepted accounting
practices, the questionable cost shall be disallowed by COUNTY

9  MONITORING

CONTRACTOR agrees that COUNTY has the nght to momtor all activities related to this
Agreement, mcludmg, without limitation, the nght to review and momtor CONTRACTOR'S
records, programs or procedures, at any time, as well as the overall operation of CONTRACTOR'S
programs, in order to ensure compliance with the teims and conditions of this Agreement
CONTRACTOR will cooperate with a corrective action plan, if deficiencies m CONTRACTOR'S
records, programs or procedures are identified by COUNTY. However, COUNTY is not
responsible, and will not be held accountable, for overseeing or evaluating the adequacy of the
results of services, performed by CONTRACTOR pursuant to the terms and conditions of this
Agreement

10 CONFIDENTIAL INFORMATION

A Disclosure of Confidential Information In the performance of this Agreement,
CONTRACTOR may receive information that is confidential under local, state or federal law
CONTRACTOR hereby agrees to protect all confidential information m conformance with any
and all applicable local, state and federal laws, regulations, policies, procedures and standards,
mcludmg, but not limited to California Welfare and Institutions Code Sections 827, 5328,
10850 and 14100 2, Califorma Health and Safety Code Sections 1280 15 and 1280 18, the
California Information Practices Act of 1977, the California Confidentiality of Medical
Information Act ("CMIA"); the Umted States Health Infonnation Technology for Economic
and Climcal Health Act ("HITECH Act"), the United States Health Insurance Portability and
Accountability Act of 1996 ("HEPAA") and any current and future implementmg regulations
promulgated thereunder, mcludmg, without limitation, the Federal Pnvacy Regulations
contained in Title 45 of the Code of Federal Regulations ("C F R ") Parts 160 and 164, the
Federal Secunty Standards contamed m 45 CFR Parts 160, 162 and 164 and the Federal
Standards for Electromc Transactions contamed m 45 C F R Parts 160 and 162, all as may be
amended fiom time to time

B  Contmumg Compliance with Confidentiality Laws The parties acknowledge that local, state
and federal laws, regulations and standards pertaining to confidentiality, electromc data
secunty and pnvacy are rapidly evolvmg and that amendment of this Agreement may be
requured to ensure compliance with such developments Each party agrees to promptly enter
mto negotiations concemmg an amendment 'to this Agreement embodymg wntten assurances
consistent with the standards and requirements of HIPAA, the HITECH Act, the CMIA and any
other apphcable local, state and federal laws, regulations or standards

11 NON-DISCRIMINATION COMPLIANCE

BMI fmagmg Systems, Inc FY 2016-2017/2017-2018



A. Professional Services and t-mplovment. In connection with the execution of this Agreement.
CONTRACTOR, and its subcontractors, shall not unlawfuli\ discriminate in the provision of
professional serv ices or against any employee or applicant for employment because of race,
religion or religious creed, color, age (over forty (40) years of age), sex (including gender
identity and expression, pregnaacy. childbirth and related medical conditions), sexual
orientation (including heterosexualitv. homosexuality and bisexualily). national origin,
ancestry, marital status, medical condition (including cancer and genetic characteristics),
mental or physical disabilitv (including HIV status and AIDS), piditical affiliation, military
service, denial of family care leave or anv other classifications protected by local, state or
federal laws or regulations. Nothing herein shall be construed to require the employment of
unqualified persons.

B. Compliance with Anii-Discrimina.ion Laws. CONTRACTOR further assures that it. and its
subcontractors, will abide bv the applicable provisions of: Title VI and fitle VII of the Civil
Rights Act of 1964: Section 504 of the Rehabilitation Act of 1973: the .Age Discrimination Act
of 1975: the Food Stamp Act of 1977: Title 11 of the Americans with Disabilities Act of 1990:

the California Fair Employment and Housing Act: California Civil Code Sections 51. et seq.:
California Government Code Sections 4450. et seq.: California Welfare and Institutions Code
Section 10000: Division 21 of the California Department of Social Serv ices Manual of Policies
and Procedures: United States Executive Order 1 1246. as amended and supplemented bv
United Stales Executive Order 11375 and 41 C.F.R. Part 60: and any other applicable local.
Slate and'or federal laws and regulations, all as ma> be amended from time to time. The
applicable regulations of the California Fair Employment and Mousing Commission
implementing California Govemmenl Code Section 12990, set forth in Chapter 5. Division 4 of
Title 2 of the Califomia Code of Regulations are incorporated into this Agreement by reference
and made a part hereof as if set foiih in full.

12. NUCLEAR FREE HL'MBOI.DT COl NT\' ORD1NANCT-: COMPLIANCE:

CONTRACTOR certifies by its signature below that it is not a Nuclear Weapons Contractor, in that
CONTRAC TOR is not knowingly or intentionallv engaged in the research, development, production
or testing of nuclear w^arheads. nuclear weapons systems or nuclear weapons components, as defined
by the Nuclear Free Humboldt Countv Ordinance. C(3NTRACT0R agrees to notify COUNTY
immediately if it becomes a Nuclear Weapons Contractor as defined above. COUNTY mav
immediately terminate this Agreement if it determines that the foregoing certification is false or if
CONTRAC TOR subsequentiv becomes a Nuclear eapons Contractor.

13. DRLIG-FREE WORKPLACE CERTIFICATION:

By e.xecuting this Agreement. CON TR.ACTOR certifies that it will comply with the requirements of
the Drug-Free W orkplace Act of 1990 (Califomia Government Code Sections 8350, el seq.) and will
provide a drug-free workplace by doing all of the following:

A. Drua-Free Policy Statement. Publish, as required by Califomia Govemment Code Section
8355(a)(1), a Drug-Free Policy Statement which notifies employees that the unlawful
manufacture, distribution, dispensation, possession or use of a controlled substance is
prohibited, and specifies the actions to be taken against employees for v iolations.
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B  Drug-Free Awareness Program Establish, as required by California Government Code Section
8355(a)(2), a Drug-Free Awareness Program which informs employees about the following

1  The dangers of drug abuse m the workplace,

2  CONTRACTOR'S policy of maintammg a drug-free workplace,

3  Any available counseling, rehabilitation and employee assistance programs, and

4  Penalties that may be imposed upon employees for drug abuse violations

C  Drue-Free Employment Agreement Ensure, as required by California Government Code
Section 8355(a)(3), that every employee who provides services pursuant to the terms and
conditions of this Agreement will

1  Receive a copy of CONTRACTOR'S Drug-Free Policy Statement; and

2  Agree to abide by the terms of CONTRACTOR'S Drug-Free Policy as a condition of
employment

D  Effect of Noiicomphance. Failure to comply with the above-referenced requirements may
result in suspension of payments under this Agreement and/or termination thereof, and
CONTRACTOR may be ineligible for award of future contracts if COUNTY determines that
the foregoing certification is false or if CONTRACTOR violates the certification by failing to
carry out the above-referenced requirements

14 INDEMNIFICATION

A  Hold Harmless. Defense and Indemmfication CONTRACTOR shall hold harmless, defend
and mdemnify COUNTY and its agents, officers, officials, employees and volunteers from and
against any and all claims, demands, losses, damages, liabilities, expenses and costs of any kind
or nature, including, without limitation, attorney's fees and other costs of litigation, ansing out
of, or m connection with, CONTRACTOR'S negligent performance of, or failure to comply
with, any of the duties and/or obligations contained herein, except such loss or damage which
was caused, by the sole negligence or willful misconduct of COUNTY.

B  Effect of Insurance Acceptance of insurance, if required by this Agreement, does not relieve
CONTRACTOR from liability under this provision This provision shall apply to all claims for
damages related to the services performed by CONTRACTOR pursuant to the terms and
conditions of this Agreement regardless if any insurance is applicable or not The insurance
policy limits set forth herem shall not act as a limitation upon the amount of indemmfication or
defense to be provided by CONTRACTOR hereunder

15 INSURANCE REOUIREMENTS

This Agreement shall not be executed by COUNTY, and CONTRACTOR is not entitled to any
nghts hereunder, unless certificates of insurance or other sufficient proof that the following
provisions have been complied with, are filed with the Clerk of the Humboldt County Board of
Supervisors
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A  General Insurance Requirements. Without limiting CONTRACTOR'S indemnification
obligations provided for herein, CONTRACTOR shall, and shall requure that all subcontractors
hereunder, take out and maintain, throughout the entire penod of this Agreement, and any
extended term thereof, the followmg policies of insurance, placed with msurers authonzed to
do business m the State of California with a current A M Bests rating of no less than A Vn or
Its equivalent against personal injury, death and property damage which may anse from, or m
coimection ivith, the activities -of CONTRACTOR and its agents, officers, directors,
employees, hcensees, mvitees, assignees or subcontractors

1  Comprehensive or Commercial General Liability Insurance at least as broad as Insurance
Services Office Commercial General Liability Coverage (occurrence form CG 0001), in
an amount of Two Million Dollars ($2,000,000 GO) per occurrence for any one incident,
mcludmg, but not limited to, personal mjury, death and property damage If a general
aggregate limit is used, such limit shall apply separately hereto or shall be twice the
required occurrence limit

2  Automobile/Motor Liability Insurance with a limit of liability not less than One Million
DoUars ($1,000,000 00) comhined smgle limit coverage. Such insurance shall mclude
coverage of all owned, hired and non-owned vehicles. Said coverage shall be at least as
broad as Insurance Service Offices Form Code 1 (any auto)

3  Workers' Compensation Insurance, as required by the Labor Code of the State of
California, with statutory limits, and Employers Liabihty Insurance with a limit of no less
than One Million Dollars ($LOOO,000 GO) per accident for bodily mjury or disease Said
policy shall contam, or be endorsed to contam, a waiver of subrogation against
COUNTY, Its agents, officers, officials, employees and volunteers.

B  Special Insurance Requirements Said policies shall, unless otherwise specified herein, be
endorsed with the following proviaons

1  The Comprehensive or Commercial General Liabihty Pohcy shall provide that
COUNTY, and its agents, officers, officials, employees and volunteers, are covered as
additional msured for liability arismg out of the operations performed by, or on behalf of,
CONTRACTOR The coverage shall contain no special limitations on the scope of
protection afforded to COUNTY, its agents, officers, officials, employees and volunteers
Said policy shall also contain a provision stating that such coverage

a  Includes contractual liability

b  Does not contain exclusions as to loss or damage to property caused by explosion or
resultmg from collapse of bmldmgs or structures or damage to property
underground, commonly referred to as '*XCU Hazards "

c  Is the primary insurance with regard to COUNTY

d  Does not contam a pro-rata, excess only and/or escape clause

e  Contains a cross liability, severability of interest or separation of msureds clause

2. The above-referenced policies shall not be canceled, non-renewed or matenally reduced
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in coverage without thirty (30) days pnor wntten notice being provided to COUNTY in
accordance with the notice provisions set forth herein It is further understood that
CONTRACTOR shall not terminate such coverage until COUNTY receives adequate
proof that equal or better insurance has been secured

3  The inclusion of more than one insured shall not operate to impair the nghts of one
insured against another insured, and the coverage afforded shall apply as though separate
policies had been issued to each insured, but the inclusion of more than one insured shall
not operate to increase the limits of the insurer's liability

4  For claims related to this Agreement, CONTRACTOR'S msurance is the primary
coverage to COUNTY, and any msurance or self-insurance programs maintamed thereby
are excess to CONTRACTOR'S msurance and will not be used to contribute therewith

5  Any failure to comply with the provisions of this Agreement, mcludmg breach of
warranties, shall not affect coverage provided to COUNTY, its agents, officers, officials,
employees and volimteers

6  CONTRACTOR shall fiirmsh COUNTY with certificates and onginal endorsements
effecting the required coverage pnor to execution of this Agreement The endorsements
shall be on forms approved by the Humboldt County Risk Manager or County Counsel
Any deductible or self-insured retention over One Hundred Thousand Dollars
($100,000 00) shall be disclosed to, and approved by, COUNTY If CONTRACTOR
does not keep all required policies in fiill force and effect, COUNTY may, m addition to
other remeies under tlus Agreement, take out the necessary msurance, and
CONTRACTOR agrees to pay the cost thereof COUNTY is also hereby authonzed with
the discretion to deduct the cost of said insurance from the momes owed to

CONTRACTOR under this Agreement

7. COUNTY IS to be notified immediately if twenty-five percent (25%) or more of any
required insurance aggregate limit is encumbered, and CONTRACTOR shall be required
to purchase additional coverage to meet the above-referenced aggregate limits

C  Instirance Notices Any and all msurance notices required to be given pursuant to the terms of
this Agreement shall be sent to the addresses set forth below m accordance with the notice
provisions descnbed herem

COUNTY County of Humboldt
Attention Risk Management
825 Fifth Street, Room 131
Eureka, Califorma 95501

CONTRACTOR: BMI Imaging Systems, Inc
Attention. William Whitney
1115 E. Arques Avenue
Sunnyvale, CA 94085
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16. RELATIONSHIP OF PARTIl-S:

It is understood that this is an Agreement by and between two (2) independent entities and is not
intended to. and shall not be construed to. create the relationship of agent, servant, employee,
partnership, joint venture or an> other similar as.sociation. Both parlies further agree that
CONTRACTOR shall not be entitled la any benefits to which COUNTY employees are entitled,
including, but not limited to. overtime, retirement benefits, leave benefits or workers* compensation.
CONTRACrOR shall be solelv respvmsible for the acts or omissions of its agents. ofTicers.
employees, assignees and subcontractors

17. COMPLIANCE WITH APPi.ICABI.l-. LAWS AND LIC1:NSI'RE RLOUIRLMENTS:

CONTRAC rOR agrees to compK with any and all local, state and federal laws, regulations, policies
and procedures applicable to the services provided pursuant to the terms and conditions of this
Agreement. CONTRACTOR further agrees to comply with anv and all applicable local, slate and
federal licensure and certification requirements.

18. PROVISIONS RF-OUIRED BY LAW:

This .Agreement is subject to any additional local, state and federal restrictions, limitations, or
conditions that mav afTect the provisions, terms or funding of this .Agreement. This Agreement shall
be read and enforced as though all legally required provisions are included herein, and if for any
reason any such provision is not included, or is not correctly slated, the parties agree to amend the
pertinent section to make such insertion or correction.

19. REFERENCE TO LAWS AND RULES:

In the event anv law, regulation, policv or procedure referred to in this Agreement is amended during
the term hereof, the parties agree to compiv with the amended prov ision as of the effective date of
such amendment.

20. SEVERABILITY:

If any provision of this Agreement, or anv portion thereof, is found bv anv court of competent
jurisdiction to be unenforceable or invalid for any reason, such prov ision shall be severable and shall
not in any way impair the enforceabilitv of anv other prov ision of this Agreement.

21. ASSIGNMENT:

Neither party shall delegate its duties lor assign its rights hereunder. either in whole or in part,
without the other partv's prior written consent. Anv a.ssignment by CON I RACTOR in v iolation of
this prov ision shall be void, and shall be cause for immediate termination of this Agreement. This
provision shall not be applicable to service agreements or other arrangements usually or customarilv
entered into bv either party to obtain supplies, technical support or professional services.

22. AGREEMENT SH.ALL BIND SUCCESSORS:

All prov isions of this .Agreement shall he fullv binding upon, and inure to the benefit of, the parties
and to each of their heirs. e.\ecutors. administrators, successors and permitted assigns.
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23 WAIVER OF DEFAULT

The waiver by either party of any breach or violation of any requirement of this Agreement shall not
be deemed to be a waiver of any such breach m the future, or of the breach of any other requirement
of this Agreement In no event shall any payment by COUNTY constitute a waiver of any breach of
this Agreement or any default which may then exist on the part of CONTRACTOR. Nor shall such
payment impair or prejudice any remedy available to COUNTY with respect to any breach or
default COUNTY shall have the nght to demand repayment of, and CONTRACTOR shall promptly
refund, any funds disbursed to CONTRACTOR which m the judgment of COUNTY were not
expended in accordance with the terms of this Agreement

24 NON-LIABILITY OF COUNTY OFFICIALS AND EMPLOYEES.

No ofScial or employee of COUNTY shall be personally liable for any default or Lability under this
Agreement

25 AMENDMENT:

This Agreement may be amended at any time dunng the term of this Agreement upon the mutual
consent of both parties No addition to, or alteration of, the terms of this Agreement shall be valid
unless made m writing and signed by the parties hereto

26 STANDARD OF PRACTICE

CONTRACTOR warrants that it has the degree of learmng and skill ordinarily possessed by
reputable professionals practicing in similar localities m the same profession and under similar
curcumstances CONTRACTOR'S duty is to exercise such care, skill and diligence as professionals
engaged m the same profession ordmanly exercise under like circumstances

-'27 TITLE TO INFORMATION AND DOCUMENTS

It IS understood that any and all documents, information and reports concermng the subject matter of
this Agreement prepared and/or submitted by CONTRACTOR shall become the property of
COUNTY However, CONTRACTOR may retam copies of such documents and information for its
records In the event of termmation of this Agreement, for any reason whatsoever, CONTRACTOR
shall promptly turn over all information, wntmgs and documents pertaimng to the services provided
hereunder to COUNTY without exception or reservation

28. JURISDICTION AND VENUE

This Agreement shall be construed in accordance with the laws of the State of Califorma Any
dispute ansmg hereunder, or relatmg hereto, shall be litigated m the State of Califorma and venue
shall he m the County of Humboldt unless transferred by court order pursuant to Califorma Code of
Civil Procedure Sections 394 or 395

29 ADVERTISING AND MEDIA RELEASE

All infonnational matenal related to this Agreement shall receive approval from COUNTY prior to
bemg used as advertising or released to the media, mcluding, but not limited to, television, radio,
newspapers and mtemet CONTRACTOR shall mform COUNTY of all requests for mterviews by
the media related to this Agreement before such interviews take place, and COUNTY shall be
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entitled to have a representative present at such interviews All notices required by this provision
shall be given to Kelly Sanders, Clerk Recorder

30 SUBCONTRACTS.

CONTRACTOR shall obtain pnor wntten approval from COUNTY before subcontracting any of the
services to be provided hereunder Any and all subcontracts shall be subject to all applicable terms
and conditions of this Agreement, mcludmg, without limitation, the licensmg, certification and
confidentiality requirements set forth herein. CONTRACTOR shall remam legally responsible for
the performance of all terms and conditions of this Agreement, mcludmg work performed by third
parties under subcontracts, whether approved by COUNTY or not In this regard, COUNTY grants
permission to CONTRACTOR for the use of subcontractor Extract Systems, for the specific task of
generating truncation coordinates of SSNs, which CONTRACTOR will mtegrate into final image
deliverables

31 ATTORNEYS' FEES

If either party shall commence any legal action or proceeding, mcludmg an action for declaratory
relief agamst the other by reason of the alleged failure of the other to perform or keep any provision
of this Agreement to be performed or kept, the party prevailing m said action or proceedmg shall be
entitled to recover court costs and reasonable attorneys' fees, mcludmg the reasonable value of
services rendered by the Humboldt County Counsel's Office, to be fixed by the court, and such
recovery shall mclude court costs and attorneys' fees on appeal, if applicable. As used herein,
"prevailing party" means the party who dismisses an action or proceedmg m exchange for payment
of substantially all sums allegedly due, performance of provisions allegedly breached, or other
considerations substantially equal to the relief sought by said party, as well as the party in whose
favor final judgment is rendered.

32 SURVIVAL

The duties and obligations of the parties set forth in Section 3D - Compensation Upon Termination,
Section 8 - Record Retention and Inspection, Section 10 - Confidential Information and Section 14
- Indemnification shall survive the expiration or termination of this Agreement

33 CONFLICTING TERMS OR CONDITIONS

In the event of any conflict m the terms or conditions set forth m any other agreements m place
between the parties hereto and the terms and conditions set forth m this Agreement, the terms and
conditions set forth herein shall have pnonty

34 INTERPRETATION

This Agreement, as well as its individual provisions, shall be deemed to have been prepared equally
by both of the parties hereto, and shall not be construed or mterpreted more favorably for one party
on the basis that the other party prepared it

35 INDEPENDENT CONSTRUCTION
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The titles of the sections, subsections and paragraphs set forth m this Agreement are inserted for
convenience of reference only, and shall be disregarded m construing or mterpreting any of the
provisions of this Agreement

36 FORCE MAJEURE

Neither party hereto shall be liable or responsible for delays or failures in performance resultmg from
events beyond the reasonable control of such party and without feult or negligence of such party
Such events shall include, without limitation, acts of God, strikes, lockouts, nots, acts of war,
epidemics, acts of government, fire, power failures, nuclear accidents, earthquakes, unusually severe
weather, acts of terronsm or other disasters, whether or not similar to the for^omg

37 ENTIRE AGREEMENT

This Agreement contains all of the terms and conditions agreed upon by the parties hereto and no
other agreements, oral or otherwise, regarding the subject matter of this Agreement shall be deemed
to exist or to bmd either of the parties hereto. In addition, this Agreement shall supersede m its
entirety any and all pnor agreements, promises, representations, understandings and negotiations of
the parties, whether oral or written, concenung the same subject matter. Any and all acts which may
have already been consummated pursuant to the terms and conditions of this Agreement are hereby
ratified.

38 'AUTHORITY TO EXECUTE

I

Each person executmg this Agreement represents and warrants that he or she is duly authonzed and
has legal authonty to execute and deliver this Agreement Each party represents and warrants to the
other that the execution and delivery of this Agreement and the performance of such party's
obligations hereunder have been duly authonzed

[Signatures on Following Page]
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IN WITNESS WHEREOF, the parties have entered into this Agreement as of the first date wntten
above

TWO SIGNATURES ARE REQUIRED FOR CORPORATIONS
'  (I) CHAIRPERSON OF THE BOARD, PRESIDENT,' OR VICE PRESIDENT, AND
(2) SECRETARY, ASSISTANT SECRETARY, CHIEF FINANCIAL OFFICER OR

TREASURER

BMI IMAGING SYSTMES. INC:

By Date 7 "3^011

Name U'C*/t.T/H/2 ̂

Title

Date lo\ \hW)17
Name

Title LK

COUNTY OF HUMBOLDT:

By Date ^ I I 17
VirgmiaBass
Chair, Humboldt County Board of Supervisors

INSURANCE AND INDEMNIFICATION REQUIREMENTS APPROVED

Date S/ /?-

LIST OF EXHIBITS:

Exhibit A - Scope of Services
Exhibit B — Schedule of Fees

Risk Manage^nt

BMI [magmgSystems Inc FY2016-20I7/2017-2018 13



Exhibit A: Scope of Services

a) Digitize Historical Land Records which include the following media types Microfilm Rolls, Microfiche
Jackets and Hard Copy Books (both bound and unbound) Place these materials in a format that represents
a digital replica of the archives This will ensure that the history of the County is being preserved as it was
created

b) All microfitm/mjcrofiche images will be scanned tn high quality adjustable grayscale format to mitigate
poor image quality and format issues

c) Truncate the first 5 characters of SSN's contained on Official Records from April 1999 to December 31,
1980

d) OCR process Official Records from April 1999 to approximately 1921 (when type written records begin)
This process will enable text searching of these records within the system

e) import previously scanned images from Tome Duffer into Digital ReeL

f) Scan historical bound and unbound books to Digital Reel format

g) Have the converted records hosted in two different geographic locations for maximum redundancy and
uptime

Truncation of Social Security Numbers on Official Records from 1980 to April 1999;

BMI and County estimate the volume of images to review for redaction totals 1,000,000 images As part of this
project, BMI will provide the following

> One Redacted Copy Images of Official Records with the first 5 (five) characters of the SSN redacted
These redactions may be seen through by authonzed County staff only (should you need to produce a
document without the redaction)

Utilizing specialized Optical Character Recognition (OCR) technology, the Contractor will locate typed and
machine printed SSNs and redact the first five characters on the images to create a redacted copy that the County
can make available to the public

Automated Redaction of SSNs -1980 through April 1999

BMI Will run OCR software against the images and use SSN identification rules to identify SSNs BMI will manually
review these automatic SSN detections for false positives The accuracy rate for this redaction project is 98 5% or
higher

The following steps will be followed as part of the process

1  Images are provided for redaction
2  Rule writing process implemented

a  Test and modify Humboldt County SSN Truncation ruleset as needed for histoncal project
3 OCR process Official Records Images
4 Apply Automated Redaction Rules Processing

The results of the automated OCR detection processes are largely dependent upon the image quality of the
documents and placement of the SSNs within

Manual Redaction of SSNs-1980 through April 1999
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The County has a computerized Grantor/Grantee index for the Official Records from 1980 through April 1999,
which includes a Book/Page reference and document type Using this index, we will be able to manually review
the document types which are "likely candidates" to contain an SSN This additional step in the process will allow
us to truncate handwntten numbers that may have been missed in the automated step

The County will provide BMI with a Comma Separated Values ("CSV") file format or equivalent of this index,

containing unique Book/Page reference along with the Document Type

Estimated Volume of Material:

Below IS a description of the materials BMI will transport to our Sunnyvale, CA facility The materials will be
transported in a BMI owned vehicle driven by one of our employees The pick-up will take place on a mutually
agreed upon morning Material will be transported directly back to Sunnyvale for processing The County will
need to copy the Tome Duffer images and any index data onto an external HD for delivery to BMI

rome Duffer Scanned Images & Microfilm Based Records

Media Type/Document Type Volume Estimate

Tome Duffer Scanned Images/Patents and Deeds 220,000 images

Roll Film/Offictal Records Book 1 -1759 943 rolls

Fiche Jackets/Offiaal Records 1985-1999 11,908 jackets

Hard Copy Books

Media Type/Document Type Volume Estimate

Military Discharge (Unbound) 11

Deed Books (Bound) 4

Leases (Unbound) 14

Homesteads (Bound) 9

Homesteads (Unbound) 3

Mm Claims Water Rights (Bound) 4

Mm Claims Water Rights (Unbound) 7

Miscellaneous (Unbound) 28

Miscellaneous (Bound) 4

Swamp and Overflow (Bound) 3

Klamath County (Bound) 9

Tax Deeds (Bound) 5

Tax Deeds (Unbound) 10

Lis Pendens (Unbound) 5  ,

Us Pendens(Bound) 4

Total Bound Books = 42

Total Unbound Books = 78 . ^

Creation of Tiff Images:

For all media involved with the project, BM! will create 300 dpi bi-tonal tiff images These images will reside in a
folder named by the roll film label or book title These images will be delivered to the County on an external HD
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Hosted Services:

BMI's hosted service includes two complete raid synched sets of data and images^ both active and load-balanced
between the sites for performance RagingWire will provide the primary services with a complete replicated
dataset available through our Sunnyvale, CA data center Hosted services include 20 named user accounts
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Exhibit B: Schedule of Rates

> Part 1" Microfilm/Microfiche Con version & Truncation

Item •Estimated Volume'^, Unit Price -Total Price

Digital ReeL Conversion from
Microfilm Rolls 79 Microfilm RoDs $28/roIl $2,212

Outputtmg 300 dpi tiff images
from Microfilm Rolls 79 Microfilm RoDs $5/roll S395^

Digital ReeL Conversion of
Microfiche Jackets 11,908 Jackets SI 25/iacket $14,885
Outputtmg 300 dpi tiff unages
from Microfiche Jackets 11,980 Jackets $ 15/iacket SI,797^

Truncation of Official Records

1980-1999 1,000,000 Images $ 04/image $40,000

Manual Review of Doc Types for
Truncation 1 S5,000 $5,000

Digital ReeL Hosted Services 1 year mcluded Included^^

Project Management Fee &
Techmcal Services 1 $2,500 $2,500

Transportation of Material 4 S750 $3,000

External HD for tiff images 1 $250 S250^

Sub Total - 570,039

Taxable Items (8 50%) ,

.  $208

Protect Total $70,247

•Taxable item

♦♦Included with this contract is one year of hosted services Following the one year period, the $7,000 hosting fee will be
apphcable Hosted date begins when the first milestone of the project is approved
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> Part 2 - Micraftlm Conversion, Tame Duffer & Hard Copy Books

Item Estimated Volume Unit Pnce • Total Price

Digital Reel Conversion from
Microfilm Rolls 864 Microfilm Rolls S28/roll $24,192

Outputtmg 300 dpi tiff images
from Microfilm Rolls 864 Microfilm Rolls $5/ro[l $4,320*

Conversion of Tome Duffer

Images to Digital ReeL 220,000 Images $ 02/image $4,400

Conversion of Bound Books to

Digital ReeL 42 Books $345/book $14,490
Outputtmg 300 dpi tiff images

from Bound Books 42 Books $5/book $210*

Conversion of Unbound Books to

Digital ReeL 78 Books $245/book $19,110

Outputtmg 300 dpi tiff images
from Unbound Books 78 Books 5/book $390*

Project Management Fee and

Technical Services 1 $2,500 $2,500

External HD for tiff images 1 $250 $250*

Sub Total - $69,862

Taxable Items (8 50%) - - $440

Project Total $70,302

•Taxable item

Project Summary

item Total Price

Parti $70,247

Part 2 $70,302

Project Total $140,549
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Attachment II

Suppdementa! Budget

1310267 - Recorder-Record Conversion

Revenues Object

Trust Fund Revenue 808000

Transfer from Tmst - Rec Mod 706130

Total

Expenditures Object

Professional & Special Services 2118

Increase Amt

70,247 00

70,302 00

140,549.00

Increase Amt

140,549 00

Total 140,549.00



y\CORi:>' CERTIFICATE OF LIABILITY INSURANCE OATe(Mf,tmD/YYYY}

05/15/2017

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BYTHEPQUCIES
BELOW THIS CERTIRCATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER

IMPORTANT* If the certificate holder js an ADDITIONAL INSUI^D, the po]lcy(les> must have ADDITIONAL INSURED provisions or be endorsed
If SUBROGATION IS WAIVED, subject to the terms and condaions of the pollc/, certain policies may require an endorsement A statement on
this certificate does net confer riqhts to the certificate holder In Iceu of such endorsement/s)

producer License # 0564249
Heffeman Insurance Brokers
101 Second Street, Suite 120
Petaluma, CA 94952

goMTAcT Dan Mahoney

to. Exo (707) 789-3072 93072 noi
DanM^heffins com

INSURERISIAPPORDINQ COVERAGE NAICS

INSURER A Hartford Accident & indsmnltv 22357

INSURED

BMI Imaging Systems^ tnc
1115 East Arques
Sunnyvale, CA 94085

INSURERS Hartford Casualtv Insurance Comoanv 29424

iNsuRERc Hartford Insurance Comoanv of the Midwest 37478

INSURERD

INSURER B

INSURER F

COVERAGES CERTIFICATE NUMBER REVISION NUMBER

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE USTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED NOTWTHSTANDING ANY REQUIREMENT, TERM OR CONDITION CP ANY CONTRACTOR OTHER DOGUMENTWITH RESPECTTO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCB AFFORDED BY THE POUCIES DESCRIBED HEREIN IS SUBJECTTOAaTHETERMS.
EXCLUSIONS AND CONOmONS OF SUCH POUCIES UMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS

Es

TYPE OF INSURANCE
ADDL
INSn

SU8R
wvn POUGYNUUBER

POUCYffF
RAi.vmrrrrf\

POUCYEXP
iMMmnrYVYYi LIMITS

A X COMMERCIAL G □lERAL UABJUTY

)E OCCUR

regate
X X 57UUQTM2431 01/15/2017 01/15/2018

EACH OCCURRENCE j  1,000,008
CLAIMS-MAt DAWGETO RENTH)

PREMISES IFn
j. 300.008

X PerLcc Age M£D EXP (Am one oersoni s  10,000
PERSONAL & AOV INJURY

2  1,000,008
GENLAGGREGATE UMITAPPUES PER. GENERAL AGGREGATE

3  2,000,008
POLICY 1 1® 1 |lOC
OTHER

PRODUCTS - CCMPXJP AGG j  2,000,008
s

A AUTOU081LE UABIUTY

X X 57UUQTM2431 01/15/2017 01/15/2018

cot^BiNED SINGLE Lanrr 2  1,000,008
X ANYAUrO

HEDULED
TOS

BODILY INJURY IPercof»n\ s
OWNED
AUTOS ONLY

JIIj^only

SC
AL BODILY INJURY IPeracalenR s

N(
Al s

s

B X UMBRELLA LlAB

EXCESS UAB

X OCCUR

CLAIMS-MADE 57XHQYCa584 01/15/2017 01/15/2018
EACH OCCURRENCE 5  4,000,000
AGGREGATE s

OED 1 X f^TEMTlONS 10,000 ^  4,800,000
C WORKERS COMPENSATIONAN D E-MPLOYERS- UABIUTY y j ̂

ANYPROPRIErOR/?ARTNER®<ECUnVE nDOFFlCERAt^MBER EXCLUDED? Y(Glandatory in NH) ' '
Ifyes (fescnbeundef
DESCRIFHON OPOPERATTONSbetow

N/A
X 57WEQ2T2722 01/01/2017 01/01/2018

Y PER OTH-
^ STATTn-p PR

EL EACH ACCIDENT
5  1,000,000

EL DISEASE - EA EfiPLOYEE
5  1,000,000

e L DISEASE - POUCY LIMIT
1,000,000

1

DESCRIPTION OF OPERATIONS / LOCATIONS/VSUOLES (ACORD 101, Additional Rom37f(9 Schcduls, may bo attached If more space Is rettulred]
As per contract on file with Insured Hiunboldt County, Its offlcers, agents,employees and volunteers are named as addlffonal Insured (primary) on the
General Liability policy, per attached form, as respects liability arising out of the activities porfonned by or on behalf of Insured, products and completed
operations of Insured and on Auto llabliiQr policy per attached endorsement Waivers of Subrogation in favor of Additional Insured applies to General Liability,
Auto Liability
and Workers' Componsatlon

CERTIRCATE HOLDER CANCELLATION

Htimboldt Count/ Recorder Offlce
825 Fifth Street, 5th Floor
Eureka, CA 95501

SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS

AUTHORIZEO REPRESENTATIVE

ACORD25 (2015/03) © 1988-2015 ACORD CORPORATION All rights reserved



Policy No 57UUQTM2431

COWIMERCIAL GENERAL LIABILITY COVERAGE FORWI

Vanous provisions In tins policy restncl coverage Read
the entire policy carefully to determine nghts, duties and
what IS and is not covered

Throughout this policy the words "Vou" and "yo"!^ refer to
the Named Insured shown m the Declarations, and any
other person or oi^anlzation quailing as a Named
Insured under this policy The words "we", "us" and "pur"
refer to the stock insurance company member of The
Hartford providing this insurance

The word "insured" means any person or organization
qualifying as such under Section 11 - Who Is An Insured

Other words and phrases that appear In quotation marks
have special meaning Refer to Section V -Definitions

SECTION I" COVERAGES

COVERAGE A BODILY INJURY AND PROPERTY
DAMAGE LlABILrry

1  Insuring Agreement

a We Will pay those sums that the insured becomes
legally obligated to pay as damages because of
"bodily injury" or "property damage" to which this
Insurance applies We will have the nght and duty
to defend the Insured against any "suit" seeking
those damages However, we will have no duty to
defend the insured against any "suii^' seeking
damages for "bodily injury" or "property damage" to
which this insurance does not apply We may, at
our discretion, investigate any "occurrence" and
settle any claim or "suit" that may result But

(1) The amount we will pay for damages is limited
as described In Section HI ~ Limits Of

Insurance, and

(2) Our right and duty to defend ends when we
have used up the applicable limit of insurance in
the payment of Judgments or settlements under
Coverages A or B or medical ec<penses under
Coverage C

No other obligation or liability to pay sums or
perform acts or services is covered unless e}q}licitiy
provided for under Supplementary Payments -
Coverages A and B

b. This insurance applies to Tiodlly injury" and
"property damage" only if
(1) The "bodily Injury" or "property damage" Is

caused by an "occurrence" that takes place in
•  the "coverage torntor/',

(2) The "bodily injury" or "property damage" occurs
during Uie policy penod, and

(3) Prior to the policy period, no insured listed
under Paragraph 1 of Section 11 - Who Is An
insured and no "employed" authorized by you to
give or recen/e notice of an "occurrence" or
claim, knew that the "bodily injury" or "property
damage" had occurred, In whole or in part If
such a listed insured or authorized "employee"
knew, prior to the policy period, that the "bodily
injury" or "property damage" occurred, then any
continuation, change or resumption of such
"bodily injury" or "property damage" during or
after the policy penod vnfll be deemed to have
been known pnor to the policy penc^

"Bodily injury" or'property damage" will be deemed
to have been known to have occurred at the
earliest bme when any insured listed under
Paragraph 1 of Section II - Who Is An Insured or
any "employee" authorized by you to give or
receive notice of an "occurrence" or claim

(1) Reports all, or any part, of the "bodily injury" or
"property damage" to us or any other insurer;

(2) Receives a written or verbal demand or claim
for damages because of the "bodily injury" or
"property damage", or

(3) Becomes aware by any other means that
"bodily injury" or "property damage" has
occurred or has begun to occur

Damages because of "bodily injury" Include
damages claimed by any person or organization for
care, loss of services or death resulting at any time
from the "bodily injury"

incidental Medical Malpractice

(1) "Bodily injury" ansing out of the rendenng of or
failure to render professional health care
services as a pt^sician. dentist, nurse,
emergency medical technician or paramedic
shall be deemed to be caused by an
"occurrence", but only if

(a) The physician, dentist, nurse, emergency
medical technician or paramedic is
employed by you to provide such services,
and

(b) You are not engaged in the business or
occupation of provtding such services

HG 00 01 06 05
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(2) For the purpose of determining the limits of
insurance for incidental medical malpractice,
any act or omission together with all related acts

'  or omissions In the furnishing of these services
to any one person will be considered one
"occurrence".

2 Exclusions

This insurance does not apply to ^
a. Expected Or Intended Injury

"Bodily injmy" or "property damage" expected or
intended from the standpoint of the Insured This
exclusion does not apply to "bodily injury" or
"property damage" resulting from the use of
reasonable force to protect persons or property

b Contractual Uabiiify

"Bodily Injury" or "property damage" for which the
insured is obligated to pay damages by reason of
the assumption of liability in a contract or
agreement This exclusion does not apply to liability
for damages

[1) That the Insured would have In the absence of
the contract or agreement, or

(2) Assumed in a contract or agreement that is an
"insured contract", provided the "bodily injuiy" or
"property damage" occurs subsequent to the
execution of the contract or agreement Solely
for the purposes of liability assumed in an
"insured contract", reasonable attorney fees and
necessary Ilfigation expenses incurred by or for
a party other than an insured are deemed to be
damages because of "bodily injury" or "property
damage", provided

(a) Liability to such party for, or for the cost of,
that party's defense has also been assumed
in the same "insured contract", and

(b) Such attorney fees and litigation expenses
are for defense of that party against a civil or
alternative dispute resolution proceeding in
which damages to which this Insurance
applies are alleged,

c Liquor Llabliity

"Bodily injury" or "property damage" for which any
Insured may be held liable by reason of

(1) Causing or contributing to the Intoxication of any
parson,

(2) The furnishing of alcoholic beverages to a
person under the legal dnnking age or under the
Influence of alcohol, or

(3) Any statute, ordinance or regulation relafing to
the sale, gift, distrlbutron or use of alcoholic
beverages

This exclusion applies only if you are in the
business of manufactunng, distributing, selling,
serving or furnishing alcoholic beverages

d. Workers' Compensation And Similar Lav/s

Any obligation of the insured under a workers'
compensation, disability benefits or unemployment
compensation law or any similar law

e Hmployerts Liability

"Bodily injury" to

(1) An "employee" of the insured arising out of and
in the course of

(a) Employment by the Insured, or

(b) Perfbcming dulies related to the conduct of
the insured's business, or

(2) The spouse, child, parent, brother or sister of
that "employee" as a consequence of
Paragrapli (1) above

This exclusion applies

(1) Whether the Insured may be liable as an
employer or m any other capacity, and

(2) To any obligation to share damages with or
repay someone else who must pay damages
because of the injury

This exclusion does not apply, to liability assumed
by the Insured under an "insured contract"

f. Pollution

(1) "Bodily injury" or "property damage" ansmg cut
of the actual, alleged or threatened discharge,
dispersal, seepage, migration, release or
escape of "pollutants"

(a) At or from any premises, site or location
v/hich is or was at any time owned or
occupied by, or rented or loaned to, any
insured However, this subparagraph does
not apply to

(I) "Bodily Injury" if sustained within a
building and caused by smoke, fumes,
vapor or soot produced by or originafing
from equipment that Is used to heat, coo!
or dehumidify the building, or equipment
feat Is used to heat water for personal
use, by the building's occupants or their
guests,

(il) "Bodily injury" or "property damage" for
which you may beheld liable, if you area
contractor and the owner or lessee of
such premises, site or location has been
added to your policy as an additional
insured with respect to your ongoing
operations performed for foat additional
insured at that premises, site or location
and such premises, site or location is not
and never was owned or occupied by, or.
ranted or loaned to, any insured, other
than that additional insured, or

Page 2 of 18 H6 00 01 06 05



(ill) "Bodily injury" or "property damage"
ansing out of heat, smoke or fumes from
a "hosbla frra",

(b) At or from any premises, site or location
which IS or was at any time used by or for
any insured or others fior the handling,
storage, dtspoaal, processing or treatment of
waste,

(c) Which are or were at any time transported,
handled, stored, treated, disposed of, or
processed as waste by or for

(i) Any insured, or

(ii) Any person or oiganization for whom you
may be legally responsible.

(d) At or from any premises, site or location on
which any insured or any contractors or
subcontractors working directly or indirectly
on any insured's behalf are performing
operations if the "pollutants" are brought on
or to the premises, site or location m
connection with such operations by such
insured, contractor or subcontractor
However, this subparagraph doss not apply
to

(I) "Bodily injury" or "property damage"
ansing out of the escape of fuels,
iubncants or other operating fluids which
are needed to perform the normal
electrical, hydraulic or mechanical
functions necessary for the operation of
"mobile equipmenf or its parts, if such
fuels, Iubncants or other operating fluids
escape from a vehicle part designed to
hold, store or receive them This
exception does not apply If the 'bodily
injury" or "property damage" arises out of
the Intentional discharge, dispersal or
release of the fuels, lubricants or other
operattng fluids, or if such fuels,
iubncar^s or other operating fluids are
brought on or to Uie premises, site or
location with the intent that they be
discharged, dispersed or released as part
of the operations being performed by
such insured, contractor or
subcontractor

(il) "Bodily injury" or "property damage"
sustained within a building and caused
by die release of gases, fumes or vapors
from mafenals brought into that building
tn connection with operahons being
performed by you or on your behalf by a
contractor or subcontractor; or

(Hi) "Bodily injury" or "property damage"
arising out of heat, smoke or fumes from
a "hostile fire", or

(e) At or from any premises, site or location on
which any Insured or any contractors or
subcontractors working directly or indirectly
on any insured's behalf are performing
operations if the operations are to test for,
monitor, dean up, remove, contain, treat,
detoxify or neutralize, or In any way respond
to, or assess the effects of, "poilutants"

(2) Any loss, cost or expense ansing out of any

(a) Request, demand, order or statutory or
regulatory requirement that any insured or
others test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in
any way respond to, or assess the effects of,
"pollutants", or

(b) Cfalm or suit by or on behalf of a
governmental authority for damages
because of testing for, monitonng, cleaning
up, removing, containing, treating,
deioMfying or neutralizing, or in any way
responding to. or assessing the effects of,
"pollutants"

However, this paragraph does not apply to
liability for damages because of "property
damage" that the insured would have in the
absence of such request, demand, order or
statutory or regulatory requirement, or such
claim or "suit" by or on behalf of a governmental
authority

g Aircraft, Auto Or Watercraft

"Bodily mjury" or "property damage" ansing out of
the ownership, maintenance, use or entrustment to
others of any aircraft, "auto" or watercraft owned or
operated by or rented or loaned to any insured Use
Includes operation and "loading or unloading"

This exclusion applies even If the ciaims against
any Insured allege negligence or other wrongdokig
In the supenrtsion, hiring, employment, training or
monitonng of others by that msured, If the
"occurrence" which caused the "bodily injury" or
"property damage" Involved the ownership,
maintenance, use or entrustment to others of any
aircraft, "auto" or watercraft that is owned or
operated by or rented or loaned to any insui ed

This exclusion does not apply to

(1) A watercraft while ashore on premises you own
or rent,

(2) A watercraft you do not own that IS

(a) Less than 51 feet long, and

(b) Not being used to carry parsons for a
cha^e,

(3) Parking an "auto" on, or on the ways next to,
premises you own or rent, provided the "auto" is
not owned by or ranted or loaned to you or the
insured,
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(4) Liability assumed under any "insured contract"
for the ownership, maintenance or u® of
aircraft or watercraft;

(5) "Bodily injuiy" or "property damage" arising out
of the operation of any of the equipment Irsfed in
Paragraph f.(2) or f(3) of.the definition of
"mobile equipment", or

(S) An aircraft that is not owned by any insured and
IS hired, chartered or loaned with a paid crew
However, this exception does not apply if the
insured has any other insurance for such "bodily
injury" or "properly damage", whether the other
insurance Is primary, excess, contingent or on
any other basis

h Mobile Equipment

"Bodily injury" or "property damage" arising out of
(1) The transportation of "mobile equipment" by an

"auto" owned or operated by or rented or loaned
to any insured, or

(2) The use of "mobile equipment" in, or wfdle in
practice for, or while being prepared for, any
prearranged racing, speed, demolitior^ or
stunting activity.

!. War

"Bodily Injury" or "property damage", however
caused, ansing, directly or indirectly, out oP

(1) War, Including undeclared orcwliwar,

(2) Warlike action by a military force, Including
action in hfndering or defending against an
actual or expected attack, by any government,
sovereign or other authority using military
personnel or other agents, or

(3) Insurreclfon, rebellion, revolution, usarped
power, or action taken by governmental
authority in hindenng or defending again^ any
of these

j. Damage To Property

"Property damage" to

(1) Property you own, rent, or occupy, including any
costs or expenses incurred by you, or any other
person, oiganization or entity, tor repair,
replacement, enhancement, restoration or
matntenance of such property for any reason,
including prevention of injury to a person or
damage to another's property,

(2) Premises you sell, give away or abandon, If the
"property damage" anses out of any part of
those premises,

(3) Property loaned to you;

(4) Personal property in the care, custody or controf
of the Insured,

(5) That particular part of real property on which
you or any contractors or subcontractors

working directly or rndirecliy on your behalf are
performing operations, if the "property damage"
anses out of those operations, or

(6) That particular part of any property that must be
restored, repaired or replaced because "your
woiK' was 'mcorreclly performed on it

Paragraphs (1), (3) and (4) of this exclusion do not
apply to "property damage" (other than damage by
Rre) to premises, including the contents of such
premises, rented to you for a period of 7 or fewer
consecutive days A separate limit of insurance
applies to Damage To Premises Rented To You as
described in Section 111 - Limits Of Insurance

Paragraph (2) of this exclusion does nol apply if the
premises are "your worl;" and were never occupied,
rented or held for rental by you

Paragraphs (3) and (4) of this exclusion do not
apply to 'property damage" ansing from the use of
elevators

Paragraphs (3), (4), (5) and (6) of this exclusion do
not apply to liability assumed under a sidetrack
agreement

Paragraphs (3) and (4) of this exclusion do not
apply to "property damage" to borrowed equipment
while not being used to perform operations at the
job site.

Paragraph (6) of this exclusion does not apply to
"property damage" included fn tiie "products-
completed operations hazard"

k. Damage To Your Product

"Property damage" to "your producf' arising out of it
or any part of it

1 Damage To Your Work

"Property damage" to "your work" ansing out of it or
any part of It and included In the "products-
completed operations hazard"

This exclusion does not apply if the damaged work
or the vrork out of which the damage anses was
performed on your behalf by a subcontractor

m Damage To impaired Property Or Property Not
Phystcally Injured

"Property damage" to "impaired property" or
property that has not been physically Injured,
arising out of

(1) A defect, deficiency, inadequacy or dangerous
condition in "your product" or "your work", or

(2) A delay or failure by you or anyone acting on
your behalf to perform a contract or agreement
in accordance with Its ternis

This exclusion does not apply to the loss of use of
other property ansing out of sudden and accidental
physiral injury to "your product" or "your work" after
It has been put to its Intended use
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n. Recall Of Products, Work Or Impaired
Property

Damages claimed for any loss, cost or expense
■  incurred by you or others for the loss of use,-
withdrawal, recai, Inspection, repair, replacement,
adjustment, removal or disposal of

(1) "Your product'.

(2) 'Your work", or

(3) "Impaired property",
if sucn product, work, or property is withdrawn or
recalled from the market or from use by any person
or organization because of a known or suspected
defect, defiaency, inadequacy or dangerous
condition in It

o Personal And Advertising Injury '

"Bodily injury" arising out of "persona! and
advertising injury".

p Electronic Data

Damages ansing out of the loss of, loss of use of,
damage to, corruption of, inability to access, or
inability to manipulate electronic data

As used In tins exclusion, electronic data means
information, facts or programs stored as or on,
created or used on, or transmitted to or from
computer software, Including systems and
applications software, hard or floppy disks, CD-
ROP^S, tapes, dnves, cells, data processing
devices or any other media which are used with
electronically controlled equipment

q Employment-Related Practices

"Bodily injury" to

(1) A person ansing out of any "employment-
related practices", or

(2) The spouse, child, parent, brother or sister of
that person as a consequence of "bodily injury"
to (hat person at whom any "employment-
related practices" are directed *

This exclusion applies

(1) Whether the insured may be liable as an
employer or m any other capacity, and

(2) To any obligation to share damages with or
repay someone else who must pay damages
because of the injury

r. Asbestos

(1) "Bodily injury" or "property damage" ansing out
of the "asbestos hazard"

(2) Any damages, judgments, sefllemants, loss,
costs or expenses that

(a) May be av^arded or Incurred by reason of
any claim or suit alleging actual or
threatened sijury or damage of any nature or

kind to persons or property which would not
have occurred in whole or in part but for the
"asbestos hazard", ^

(b) Arise out of any request, demand, order or
statutory or regtiatory requirement that any
Insured or others test for, monitor, clean up,
remove, encapsulate, contain, treat, detoxify
or neutralize or in any way respond to or
assess the effects of an "asbestos hazard",
or

(c) Anse out of any claim or suit for damages
because of testing for, monitonng, cleaning
up, removing, encapsulating, containing,
treating, detoxifying or neutralizing or in any
way responding to or assessing the effects
of an "asbestos hazard"

Damage To Premises Rented To You - Exception
For Damage By Fire, Lightning Or Explosion

Exclusions c through h and j through n do not apply
to damage by fire, lightning or explosion to prannises
while rented to you or temporanly occupied by you with
permission of the owner A separate limit of Insurance
applies to this coverage as described In Section III -
Limits Of Insurance

COVERAGE B PERSONAL AND ADVERTISING
INJURY LIABILITY

1  Insuring Agreement

a We will pay those sums that the insured becomes
legally obligated to pay as damages because of
"personal and advertising injury" to which this
Insurance applies We will have the nght and duty
to defend the insured against any "suif seeking
those damages However, we will have no duty to
defend the Insured against any "suit" seeking
damages for "personal and advertising inj'ury" to
which this insurance does not apply We may, at
cur discretion, investigate any offense and settle
any claim or "suit" that rrsy result But

(1) The amount we will pay for damages is limited
as described In Section IK - Limits Of
Insurance, and

(2) Our nght and duty to defend end when wa have
used up the applicaWe limit of Insurance m the
payment of Judgments or settlemwts under
Coverages A or B or medical expenses under
Coverage C

No other obligation or liability to pay sums or
perform acts or services is covered unless explicitly
provided for under Supplementaiy Payments -
Coverages A and B.

b This insurance applies to "personal and advertising
Injury" caused by an offense ansing out of your
business but only If the offense was committed m
the "coverage territory" dunng the policy penod
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2 Exclusions

This insurance does not apply to

a Knowing Violation Of Riglits Of Another

"Personal and advertising injury" ansing out of an
offense committed by, at the direction or With the
consent or acquiescence of the insured with the
expectation of inflicting "personal and advertising
Injury"

b Material Published With Knowledge Of Falsity

"Personal and advertising injury" ansing out of oral,
written or eiectronic publication of malef)a(, if done
by or at (he direction of the insured with knowledge
of its falsity

c Material Published PriorTo Policy Period

"Personal and advertising injury" ansing out of oral,
written or electronic publication of matenal whose
first publication took place before the beginning of
the policy penod

d Criminal Acts

"Personal and advertising injury" ansing out of a
criminal act committed by or at the direction of the
insured

o Contractual Liability

"Personal and advertising injury" for which the
insured has assuiTied liability in a contract or
agreement This exclusion does not apply to liability
for damages that the insured would have in the
absence of the contract or agreement

f Breach Of Contract

"Personal and advertising injury" ansing out of a
breach of contract, except an implied conlracl to use
another's "advertising idea" in your "advertisement"

g Quality Or Performance Of Goods — Failure To
Conform To Statements

"Personal and advertising injury" ansing out of the
failure of goods, products or services to conform
with any statement of quality or performance made
in your"advertisemenf*

h Wrong Description Of Prices

"Personal and advertising injury" arising out of the
wrong description of the price of goods, products or
services

i  infringement Of Intellectual Property Rights
"Personal and advertising injury" ansing out of any
violation of any inteiioctual property rights such as
copyright, patent; trademark, trade name, trade
secret, service mark or other designation of origin
or authenticity

However, this exclusion does not apply to
infnngement, in your "advertisement", of

(1) Copyright.

(2) Slogan, unless the slogan is also a trademark,
trade name, service mark or other designation
of ongin or authenticity, or .

(3) Titieof any literary or artistic worit

j. Insureds In Media And Internet Type
Businesses

"Personal and advertising injury" committed by an
insured whose business is

(*!) Advertising, broadcasting, publishing or
telecasting,

(2) Designing or determining content of web sites
for others, or

(3^ An Internet search, access, content or seivice
provider

Hov/ever, this exclusion dees not apply to
Paragraphs 17 a, b and c. of "personal and
advertising injury" under the Definitions Section

For Hie purposes of this exclusion, placing an
"advertisement' for or linking to others on your web
site, by Itself, is not considered the business of
advertising, broadcasting, publishing or telecasting

k Electronic Chatrooms Or Bulletin Boards

"Personal and advertising injury" arising out of an
electronic chatroom or bulletin board the insured
hosts, ovms, or over which the insured exercises
control

I  Unauthorized Use Of Another's Name Or
Product

"Personal and advertising injury" arising out of the
unaulhonzed use of anothePs name or product in
your e-mail address, domain name or metatags, or
any other similar cacllcs to mislead another's
potential customers

m Pollution

"Personal and advertising injury" arising out of the
actual, alleged or Uireatened discharge, dispersal,
seepage, migration, release or escape of
"pollutants" at any lime

n Pollution-Related

Any loss, cost or expense ansing out of any
(1) Request, demand, order or statutory or

regulatory requirement that any insured or
others test for, monitor, dean up, remove,
contain, treat, detoxify or neutralize, or In any
way respond to, or assess the effects of,
"pollutants", or

(2) Claim or suit by or on behalf of a governmental
authonly for damages because of testing for,
monitoring, cleaning up. removing, containing,
treating, detoxifying or neutralizing, or in any
way responding to, or assessing the effects of,
"pollutants"
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o War

"Personal and adverlising injury", {jowever caused,
ansing, directly onndirectiy, out of

(1) War, including undeclared or avil war,

(2) Warlike action by a military force, including
action in hindenng or defending against an
actual or expected attack, by any government,
sovereign or other authonty using military
personnel or other agents, or

(3) Insurraclton, rebellion, revolution, usuipod power,
or action taken by governmental authonty in
hindenng or defending against any of these

p  Internet Advertisements And Content Of Others

"Personal and advertising injup/' ansing out of

(1) An "advertisement" for others on your web site,

(2) Placing a link to a web site of others on your
web site,

(3} Content, Induding information, sounds, text,
graphics, or images from a web site of others
displayed within a frame or border on your web
site, or

(4) Computer code, software or programming used
to enable

(a) Your web site, or

(b) The presentation or functionalitv of an
"advertisement" or other content on your
web site

q Right Of Privacy Created By Statute

"Personal and adverlisirig injury" ansing out of (he
violation of a person's right of pnvacy created by
any state or federal act

However, this exclusion does not apply to liability
for damages that the insured would have in the
absence of such state or federal act

r Vi olation Of Anti-Trust law

"Personal and advertising injury" arising out of a
violation of any anti-trust law

s Securities

"Personal and advertising injury" arising out of the
fluctuation m price or vaiuo of any stocks, bonds or
other seciinties

t Oiscnmrnation Or Humiliation

"Personal and adverlising injury" ansing out of
discrimination or humiliation committed by or at the
direction of any "executive officar", director,
stockholder, partner or member of the insured

u Employment-ReJdted Practices

"Personal and advertising injury" to

(1) A person ansing out of any "employment-
related practices", or

(2) The spouse, child, parent, brother or sister of
that person as a consequence of "personal and
advertising injury" to that person at whom any
"employment related practices" are directed

Tins exclusion applies

(1) Whether the insured may be liable as an
employer or in any other capacity, and

(2) To any obligation to share damages with or
repay someone else who must pay damages
because of the injury

V Asbestos

(1) "Personal and advertising ir^ury" ansing out of
the "asbestos hazard"

(2) Any damages, judgments, settlements, loss,
costs or expenses that

(a) May be awarded or incurred by reason of
any claim or suit alleging actual or
threatened injury or damage of any nature or
kind to persons or property which would not
have occurred in whole or in part but for the
"asbestos hazard",

(b) Anse out of any request, demand, order or
statutory ci regulatory requirement that any
insured or others test for, monitor, clean up,
remove, encapsulate, contain, treat, detoxify
or neutralize or in any way respond to or
assess the effects of an "asbestos hazard",
or

(c) Anse out of any claim or suit tbr damages
because of testing for, monitonng, cleaning
up, removing, encapsulating, containing,
treating, detoxifying or neutralizing or in any
way responding to or assessing the effects
of an "asbestos hazard"

COVERAGE C MEDICAL PAYMENTS

1  Insuring Agreement

a. We will pay medical expenses as desonbed below
for "bodily injury" caused by an accident

(1) On premises you own or rant,

(2) On ways next to premises you own or rent, or

(3) Because of your operations,

provided that

(1) The accident takes place in the "coverage
torrilorY' and during the policy penod.

(2) The expenses are incurred and reported to us
within three years of the date of the accident,
and

(3) The injured person submits to examination, at
our expense, by physicians of our choice as
often as we reasonably require
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fa. We v/iil make these payments regardless of fault
These payments will not exceed the applicable limit
of insurance We will pay reasonable expenses for

(1) First aid administered at the time of an accident,
(2) Necessary medical, surgical, x-ray and dental

services, including prosthetic devices, and

(3) Necessary ambulance, hospital, professional
nursing and funeral services

2. Exclusions

We Will not pay expenses for "bodily Injury"

a Any Insured

To any insured, except 'Volunteer woricera"
b Hired Person

To a person hired to do wori< for or on behalf of any
insured or a tenant of any insured

c. Injury On Normally Occupied Premises

'To a person inured on tliai part of premises you
ovm or rent that the person normally occupies.

d Workers Compensation And Similar Laws

To a person, whether or not an "employee" of any
insured, if benefits for the "bodily injury" are p^ablo
or must be provided under a workers' compensation
or disability benefits law or a similar law

e Athletics Activities

To a person injured while practicing, instmctrng or
participating in any physical exercises or games,
sports, orathletfc contests

f Products-Completed Operations Hazard

Included within the "products-completed operations
hazard"

g Coverage A Exclusions

Excluded under Coverage A

SUPPLEWIENTARY PAYMENTS - COVERAGES
AANDB

1. We will pay, with respectto any claim we investigate or
settle, or any "suit" against an insured we defend*

a All expenses we incur

b Up to $1,000 for cost of bail bonds required
because of accidents or traffic law violations a'lslng
out of the use of any vehicle to which the Bodily
Injury Liability Coverage applies We do nob have
to furnish these bonds

c The cost of appeal bonds or bonds to release
attachments, but only for bond amounts withm the
applicable [imil or insurance We do not have to
furnish these bonds

d Ail reasonable expenses incurred by the insuKd at
our request to assist us in the investigation or
defense of the claim or "suir, including actud loss
of earnings up to $500 a day because of tirae off
from work

e All costs taxed against the insured in the "suit"

f Prejudgment interest awarded against the insured
on ftat part of the judgment we pay If we make an
offer to pay the applicable limit of insurance, we will
not pay any prejudgment interest based on that
period of time after the offer

g All interest on the full amount of any judgment that
accrues after entry of the judgment and before we
have paid, offered to pay, or deposited in court the
part of the judgment that is within the applicable
limit of insurance

These payments will not reduce the limits of insurance

2 If we defend an insured against a "suit" and an
indemmtee of the insured is also named as a party to
the "suit", we will defend that indemmtee if all of the
following conditions are met.

a. The "suit" against the indemmtee seeks damages
for which the Insured has assumed the liability of
the indemmtee In a contract or agreement that is an
"insured contract',

fa. This insurance applies to such liability assumed by
the insured,

c The obligation to defend, or the cost of the defense
of, that indemmtee, has also been assumed by the
insured in the same "insured contract",

d The allegations in the "suit" and the mformalion we
know about the "occurrence" are such that no
conflict appears to exist between the interests of
the Insured and the interests of the indemmtee,

e The indemmtee and the Insured ask us to conduct
and control the defense of that mdemnilee against
such "suit" and agree that we can assign the same
counsel to defend the insured and the indemmtee,
and

f. The indemmtee

(1> Agrees in wnting to

(a) Cooperate with us in the investigation,
settlement or defense of the "suit",

(b) Immediately send us copies of any
dem^ds, notices, summonses or legal
papers received in connection with the "suit",

(c) Notify any other insurer whose coverage is
available toihe indemmtee, and

(d) Cooperate with us with respect to
coordinating other applicable insurance
available to the indemmtee, and

(2) Provides us with wntten authonzation to

(a) Obtain records and other informahon related
to the "suit", and

(b) Conduct and confrot the defense of the
indemmtee In such "suit"

So long as the above conditions are met, attorneys'
fees incurred by us in the defense of that indemmtee,
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necessary litigation expenses incurred by us and
necessary litigation expenses incurred by the
Indemnftee at our request v/ill be paid as
Supplementary Payments Notwithstanding the
provisions of Paragraph 2.b (2) of Section I -
Coverage A - Bodily Injury And Property Damage
Liability, such payments will not be deemed to be
damages for "bodily mjuiy" and "properly damage" and
v/lli not reduce the limits of insurance

Our obligation to defend an insured's indemnitee and
to pay for attorneys' fees and necessary litigation
expenses as Supplementary Payments ends when'

a We have used up the applicable limit of insurance
in the payment ofjudgments or settlements, or

b. The conditions set forth above, or the terms of the
agreement descnbed in Paragraph f above, are no
longer mat

SECTION II - WHO IS AN INSURED

1  If you are designated in the Declarations as

a An individual, you and your spouse are insureds,
but only v/ilh respect to the conduct of a business
of which you are the sole owner

b A partnership or joint venture, you are an insured
Your members, your partners, and their spouses
are also insureds, but only witli respect to the
conduct of your business

c A limited liability company, you are an insured.
Your members are also insureds, but only with
respect to the conduct of your business Your
managers are insureds, but only v/ith respect to
their duties as your managers

d An organization other than a partnership, Joint
venture or limited liability company, you are an
insured Your "executive officers" and directors are
insureds, but only with respect to their duties as
your officers or directors Your stockholders are
also insureds, but only with respect to their IiabHily
as stockholders

e, A trust, you are an insured Your trustees are also
insureds, but only with respect to their duties as
trustees

2 Each of the following Is also an insured

a. Employees and Volunteerworkers

Your 'Volunteer workers" only while performing
duties related to the conduct of your business, or
your "employees", other than either your "executive
officers" (if you are an organization other than a
partnership, Joint venture or limited liability
company} or your managers (if you are a limited
liability company), but only for acts within the scope
of their employment by you or while performing
duties related to the conduct of your business

However, none of these "employees" or "volunteer
workers" are insureds for

(1) "Bodily injury" or "personal and advertising
injury"

(a) To you, to your partners or members (If you
are a partnership or joint venture), to your
members 01^ ^ limited liability
company), to a cD-"empIoyee" v;hlle m the
course of his or her employment or
performing duties related to the conduct of
your business, or to your other "volunteer
workers" white performing duties related to
the conduct of your business,

(b) To the spouse, child, parent, brother or sister
of that co-"empIciye©" or that "volunteer
worker" as a consetiuerice of Paragraph
(11(a) above.

(c) For which there is any obligation to share
damages with or repay someone else who
must pay damages because of (he injury
descnbed in Paragraphs (1)(a) or (b) above,
or

(d) Arising out of his or her providing or failing to
provide professional health care services

If you are not in the business of providing
professional healih care services, Paragraph (d)
does not apply to any nurse, emergency
medical technician or paramedic employed by
you to provide such sen'ices

(2) "Property damage" to property

(a) Owned, occupied or used by,

(b) Rented to, in the care, custody or control of,
or over which physical control is being
exercised for any purpose by

you, any of your "employees", 'Volunteer
workers", any partner or member (if you are a
partnership or joint venture), or any member (if
you are a limited ijability company)

b Real Estate lUIanager

Any person (other than' your "employee" or
"volunteer worker"), or any organization while
acting as your real estate manager

c. Temporary Custodians of Your Proper^

Any person or organization having proper
temporary custody of your property if you die, but
only

(1) With respect to iiabjiily arising out of the
maintenance or use of that property, and

(2) Until your legal representative has been
appointed

d. Legal Representative If You Die

Your legal representative If you die, but only with
respect to duties as sucdi That representative will
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have all your rights and duties under this Coverage
Part

e Unnamed Subsidiary

Any subsidiary, and subsidiary thereof, of yours
which IS a legally incorporated entity of which you
own a financial interest of more than 50% of the
voting stock on the effective data of the Coverage
Part

The insurance afforded herein for any subsidrary
not named in this Coverage Part as a named
insured does not apply to injury or damage with
respect to which an insured under this Coverage
Part IS also an insured under another policy or
would be an insured under such policy but for its
teiminalicn or the exhaustion of its limits of
insurance

3 Newly Acquired or Formed Organization

Any organization you newly acquire or form, other than
a partnership, joint venture or limited liability company,
and over which you maintain financial interest of more
than 50% of the voting stock, will qualify as a Named
Insured if there is no other similar insurance available
to that organization However

a Coverage under this provision Is afforded only until
the 180th day after you acquire or form the
organization or the end, of the policy period,
whichever is earSeo

b Coverage A does not apply to "bodily injury" or
"property damage" that occurred before you
acquired or formed the organfzabon, and

c Coverage B does not apply to "personal and
advertising injury" ansing out pf an offense
committed before you acquired or formed the
organization

4. Mobile Equipment

With respect to "mobile equipment' registered m your
name under any motor vehicle registrahon law, any
person is an insured v/h!le dnving such equipment
along a public highway with your permission. Any other
DGiBon or organizadon responsible for the conduct of
such person is also an insured, but only with respect to
liability arising out of the operation of the equipment,
and only if no other insurance of any kind fs available
to diat person oi organization for this liability However,
no person or organization is an insured with respect to

a. "Bodily Injury" to a co-"employee" of the person
driving the equipment, or

b "Property damage" to property owmed by, rented to.
in the charge of oi occupied by you or the employer
of any person who is an insured under this
provision

5 Nonowned Watercraft

Wilh respect to watercraft you do not own that fs less
than 51 feet long and is not being used to carry
persons for a charge, any person is an insured while
operating such watercraft with your permission Any
other person or organization responsible for the
conduct of such person Is also an insured, but only
wilh respect to liability arising out of the operation of
the watercraft, and only if no other insurance of any
kind fs available to that person or organizafion for this
liability

However, no person or organization is an insured with
respect to

a. "Bodily injury" to a co-"empfoyee" of the person
operating the watercraft, or

b "Property damage" to property owned by, rented to,
in the charge of or occupied by you or the employer
of any person who Is an insured under ^is
provision

6. Additional Insureds When Required By Written
Contract, Written Agreement Or Permit

The following person(s) or organJzation(s) are an
additional insured when you have agreed, in a written
contract, written agreement or because of a permit
issued by a state or political subdivision, that such
person or organizafion be added as an additional
insured on your policy, provided the injury or damage
occurs subsequent to the execution of the contract or
agreement

A person or organization Is an additional insured under
this provision only for that period of time required by
the contract or agreement

However, no such person or organization is an Insured
under this provision if such person or organization Is
Included as an insured by an endorsement issued by
us and made a part of this Coverage Part

a. Vendors

Any pei5on(s) or organization(s) (referred to below
as vendor), but only with respect to "boctiiy injury"
or "property damage" arising out of "your products"
which are distributed or sold In the regular course
of the vendor's busfness and only if ftiis Coverage
Part provides coverage for "bodily injury" or
"property damage" included within the "products-
completed operations hazard"

(1) The insurance afforded the vendor is subject to
the following additional exclusions

This Insurance does not apply to

(a) "Bodily injury" or 'property damage" for
vrtiich the vendor is obligated to pay
damages by reason of the assumption of
liability in a contract or agreement Thfs
exclusion does not apply to liability for
damages that the vendor would have in the
absence of the contract or agreement,
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(b) Any express warranty unauthorized by you,

(c) Any physical or chemical change In the
product made mtentionally by the vendor,

(d) Repackaging, except when unpacked solely
for the purpose of inspection, demonstration,
testing, or the substitution of parts under
instructions from the manufacturer, and then
repackaged in the onginal container;

(e) Any failure to make such inspections,
adjustments, tests or servicing as the vendor
has agreed to make or normally undertakes
to make in the usual course of business, in
connection with the distnbutron or sale of the
products,

(f) Demonstration,. Instaliation, servicing or
repair operations, except such operations
performed at the vendor's premises m
connection with the sate of the product,

(g) Products which, after distnbution or sale by
you, have been labeled or relabeled or used
as a container, part or ingredient of any
other thing or substance by or for the
vendor; or

(h) "Bodily injury" or "property damage" arising
out of the sole negligence of the vendor for
Its own ads or omissions or those of its
employees or anyone else acting on its
behalf However, this exclusion does not
apply to

(I) The exceptions contained In Sub-
paragraphs (d) or (f), or

(II) Such inspections, adjustments, tests or
servicing as the vendor has agreed to
make or normally undertakes to make in
the usual course of business. In
connection with the distribution or sate of

the products

(2) This insurance does not apply to any Insured
person or organization, from whom you have
acquired such products, or any ingredient, part
or confainer, entenng mto, accompanying or
containing such products

b l.essors of Equipment

(1) Any person or organization from whom you
lease equipment, but only with respect to their
liability for "bodily Injury", "property damage" or
"personal and advertising injury" caused, In
whole or In part, by your maintenance, operation
or use of equipment leased to you by such
person or organization

(2) With respect to the insurance afforded to these
additions! Insureds this insurance does not
apply to any "occuirence" which takes place
after the equipment lease expires

c Lessors of Land or Premises

Any person or organlraijon from whom you lease
land or premises, but only with respect to liability
ansing out of the ownership, maintenance or use of
that part of the l^d or premises leased to you

With respect to the insurance afforded these
additional insureds the following additional
exclusions apply

This insurance does not apply to

1 Any "occurrence" which lakes place after you
cease to lease that land, or

2 Structural alterations, new construction or
demolition operations performed by or on behalf
of such person or organization.

d Architects, Engineers or Surveyors

Any architect, engineer, or surveyor, but only with
respect to habiiity for "bodily injury", "property
damage" or "person^ and advertising injury"
caused, in Vi/hole or In part, by your acts or
omissions or the acts or omissions of those achng
on your behalf

(1) in connection with your premises, or

(2) In the performance of your ongoing operations
performed by you or on your behalf

With respect to the Insurance afforded these
additional insureds, Ihe following additional
exclusion applies

This insurance does not apply to "bodily injury",
"property damage" or "personal and advertising
mjuiV' arising out of the rendenng of or the failure
to rendsr any professional services by or for you.
Including

1 The prepanng, approving, or failing to prepare
or approve, maps, shop drawings, opinions,
reports, surveys, field orders, change orders or
drawings and specifications, or

2 Supervisory, inspection, architectural or
engineering activities.

e Permits Issued By State Or Political
Subdivisions

Any state or political subdivision, but only with
respect to operations performed by you or on your
behalf for which the state or political subdivision
has issued a permit

With respect to the insurance afforded these
additional Insureds, this insurance does not apply
to

(1) "Bodily injury", "property damage" or "personal
and advertising injury" ansing out of operations
performed for the state or municipality, or

(2) "Bodily mjury" or "property damage" included
within the "products-completed operations
hazard"
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f Any Other Party

Any other person or orgamzalton who is not an
insured under Paragraphs a through e above, but
only with respect to liabitily for 'iDCdily injury",
"property damage" or "personal and advertising
injury" caused. In whole or in part, by your acts or
omissions or the acts or omissions of those acting
on your behalf

(1) in the perfonnance of your onqoing operations,
(2) In connection with your premises owned by or

rented to you, or

(3} In connection with "your work" and included
within the "products-completed operations
hazard", buloriy if

(a) The wnlten contract or agreement requires
you to provide such coverage to such
additional Insured, and

(b) This Coverage Part provides coverage for
"bodily injury" or "property damage" included
within tlie "products-completed operations
hazard"

Wilh respect to the insurance afforded to these
additional insureds this insurance does not apply
to

"Bodily injury" "properly damage" or "personal and
adverbsing injury' arising out of the rendenng of, or
the failure to render, any professional architectural,
engineering or surveying services, including

(1) The prepanng, approving, or failing to prepare
or approve, maps, shop drawings, opinions,
reports, surveys, field orders, change orders or
drawings and specificatior«, or

(2) Supervisory, inspection, architectural or
engineenng aclivities

The limits of insurance that apply to additional insureds
under this piovision Is described m Section ill — Limits
Of insurance

How this insurance applies when other insurance is
available to the additional insured Is described in the
Other Insurance Condition in Section IV - Commercial
General Liability Conditions

No person or organization is an insured with respect to the
conduct of any current or past partnership, joint venture or
limited liability company that is not shown as a Named
Insured in the Declarations
SECTION III -UIWITS OF INSURANCE

1 The iWost We will Pay

The Limits of Insurance shown in the Declarations and
the rules below fix the most we will pay regardless of
the number of

a Insureds,

b. Claims made or "suits" brought, or

c Persons or organizations making claims or bringing
"suits"

2 General Aggregate Limit

The General Aggregate Limit is the most we will pay
for the sum of

a Medical expenses under Coverage C,

b Damages under Coverage A, except damages
because of "bodily Injury" or "property damage"
included in the "products-completed operations
hazard", and

c. Damages under Coverage B

3 Products-Completed Operations Aggregate Limit

The Products-Completed Operations Aggregate Limit
IS the most we will pay under Coverage A for damages
because of "bodily injury" and "property damage"
included in the "products-completed operations
hazard"

4 Personal and Advertising Injury Limit

Subject to 2 above, the Personal and Advertising
Injury Limit is the most we will pay under Coverage B
for (he sum of all damages because of all "personal
and advertising injury" sustained by any one person or
organization

5 Each Occurrence Limit

Subject to 2 or 3 above, whichever applies, the Each
Occurrence Limit is the most we will pay for the sum
of

a Damages under Coverage A, and

b Medical expenses under Coverage C

because of all "bodily injury" and "properly damage"
arising out of any one "occurrence"

6 Damage To Premises Rented To You Limit

Subject to 5 above, the Damage To Premises Rented
To You Limit is the most we will pay under Coverage A
for damages because of "property damage" to any one
premises, while rented to you, or In the case of
damage by fire, lightning or explosion, v/hiie rented to
you or temporarily occupied by you with permission of
the owner

In the case of damage by fire, lightning or explosion,
the Damage to Premises Rented To You Limit applies
to all damage proximateiy caused by the same event,
whether such damage results from fire, lightning or
explosion or any combinalion of these

7 Medical Expense Limit

Subject to 5 above, the fyledical Expense Limit is the
most we will pay under Coverage C for all medical
expenses because of "bodily injury" sustained by any
one person

8 How Limits Apply To Additional Insureds

(f you have agreed m a written contract or wnlten
agreement that another person or organization be
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added as an additional insured on your policy, tlie
most we will pay on behalf of such additional insured is
die lesser of

a The limits of insurance specified in the written
contract or written agreement, or

b The Limits of Insurance shown in the Declarations

Such amount shall be a part of and not in addition to
Limits of Insurance shown in the Declarations and
described in this Section

The Limits of Insurance of this Coverage Part apply
separately to each consecutive annual penod and to any
remaining penod of less than 12 months, starting with the
beginning of the policy penod shown in the Declarations,
unless the policy period is extended after issuance for an
additional period of less than 12 months. In that case, the
additional penod will be deemed part of the fast preceding
period for purposes of delemiining the Limils of Insurance

SECTION IV - COMtWERClAL GENERAL LIABILrTY
CONDITIONS

1 Bankruptcy

Bankruptcy or insolvency of the insured or of the
insured's estate will not relieve us of our obligations
under this Coverage Part

2 Duties In The Event Of Occurrence, Offense, Claim
Or Suit

a Notice Of Occurrence Or Offense

You or any additional insured must see to it that we
are notified as soon as practicable of an
"occurrence" or an offense vyhich may result in a
claim To the extent possible, notice should include

(1) How. when and where the "occurrence" or
offense took place.

(2) The names and addresses of any injured
persons and witnesses, and

(3) The nature and iooation of any injury or damage
arising out of the "occicrence" or offense

b Notice Of Claim

If a claim is made or "suit" is brought against any
Insured, you oi any additional insured must

(1) Immediately record the specifics of the claim or
"suit" and the date received, and

(2) Notify us as soon as practicable

You or any additional insured must see to it Uiat we
receive wntten notice of the claim or "suit" as soon
as practicable

c Assistance And Cooperation Of The Insui ed

You and any other involved insured must

(1) immediately send us copies of any demands,
notices, summonses or legal papers received in
connoction with the claim or "suit".

(2) Authorize us to obtain records and other
information.

(3) Cooperate With us in (he investigation or
settlement of Ine claim or defense against the
"suit", and

(4) Assist us, upon our request, in the enforcement of
any right against any person or organization which
may be liable to the insured because of injury or
damage to which this insurance may also apply

d Obligations AtTheInsureds Own Cost

No insured wiH, except at that insured's own cost.
• voluntanty make a payment, assume any
obligation, or incur any expense, other than for first
aid, Without our consent

Q Additional Insureds Other insurance

If we cover a claim or "suit" under this Coverage
Part that may also be covered by other insurance
available to an additional insured, such additional
insured must submit such claim or "suit" to the
other insurer for defense and indemnity

However, this provision does not apply to the
extent that you have agreed in a written contract or
written agreement that this insurance is primary
and non-contributory with the additional insured's
own insuranco

f Knowledge Of An Occurrence, Offense, Claim
Or Suit

Paiagraphs a and b. apply to you or to any
additional insured only when such "occurrence",
offense, claim or "suit" is known to

(1) You or any additional insured that is an
individual,

(2) Any parmer, if you or an additional insured is a
partnership,

(3) Any manager, if you or an additional insured is a
limited liability company.

(4) Any "executive officer" or insurance manager, if
you or an additional insured is a corporation,

(5) Any trustee, if vou or an additional insured is a
(rust, or

(6) Any elected or appointed official, if you or an
additional insured is a political subdivision or
public enbty

This duty applies separately to you and any additional
insured

3 Legal Action Against Us

No person or organization has a right under this
Coverage Part

a To join us as a party or otherwise bnng us into a
"suit" asking for damages ft orn an insured, or

b To sue us on this Coverage Part unless all of its
terms have been fully complied with

A person or organization may sue us to recover on an
agreed satttement or on a final |udgment against an
insured, but we will not be liable for damages that are
not payable under the terms of this Coverage Part or
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that are in excess of the applicable limit of insurance
An agreed settlement means a settlement and release
of liability signed by us. the insured and the claimant or
the claimant's legal representative

4 Other Insurance

If other valid and collectible insurance is available to
the insured for a loss we cover under Coverages A or
B of this Coverage Part, our obligations are limited as
fellows

a Primary Insurance

TTiis insurance is pnmary except when b below
applies If other insurance is also primary, we will
share with all that other insurance by the method
described in c below

b Excess Insurance

This insurance is excess over any of the other
insurance, whether pnmary, excess, contingent or
on any other basis

(1) YourWork

Tliat IS Fire, Extended Coverage, Builder's Risk,
Installation Risk or similar coverage for "yqur
work",

(2} Premises Rented To You
That IS fire, lightning or explosion insurance for
premises rented to you or temporarily occupied
by you with pentiission of the owner,

(3} Tenant Ijability

That IS insurance purchased by you to cover
your liability as a tenant for "properly damage"
to premises rented to you or temporarily
occupied by you with pemilssion of the owner,

(4) Aircraft, Auto Or Wateroraft

If" the loss arises out of the maintenance or use
of aircraft, "autos" or watercraft to the extent not
subject to Exclusion g of Section I - Coverage
A - Bodily Injury And Property Damage Liability,

(5) Property Damage to Borrowed Equipment Or
Use Of Elevators

If the loss anses out of "property damage" to
borrowed equipment or the use of elevators to
the extent not subject to Exclusion J of Section I
- Coverage A - Bodily Injury And Property
Damage Liability,

(6) When You Are Added As An Additional
Insured To Other Insurance

Any other insurance available to you covering
liability for damages ansing out of the premises
or operations, or products and completed
operations, for which you have been added as
an additional insured by that insurance, or

(7) When You Add Others As An Additional
Insured To this Insurance

Any other insurance available to an additional
insured

However, the following provisions apply to other
insurance available to any person or
oiganlzation who is an additional insured under
this coverage part

(a) Primary Insurance When Required By
Contract

This Insurance is pnmary if you have agreed
in a wnlten contract or written agreement
that this insurance be primary If other
insurance is also pnmary, v/e v/ill share with
all that other insurance by tlie method
described in c below

(b) Primary And Non-Contnbutory To Other
Insurance When Required By Contract

If you have agreed in a vmtten contract,
wntten agreament, or permit that this
insurance is primary and non-contnbutory
with the additional insured's own insurance,
"this insurance is pnmary and we will not
seek contribution from that other insurance

Paragraphs fo) and (b) do not apply to other
insurance to v,ihich the additional insured has
been added as an additional insured

When this insurance is excess, we will have no
duty under Coverages A or B to defend the insured
against any "suit" if any other insurer has a duty to
defend the insured against lhat "suit" If no other
insurer defends, we will undertake to do so, but we
Will be entitled to the insured's nghts against all
those other insurers

When this insurance is excess over other
insurance, we will pay only our share of the amount
of the loss, if any, that exceeds the sum of

(1) The total amount that ail such other insurance
would pay for tlie loss in the absence of Ihis
insurance, and

(2) The total of all deductible and self-insured
amounts under all that othe"* insurance

We will share the remaining loss, if any. with any
other insurance that is not descnbed in this Excess
Insurance provision and was not bought specifically
to apply in excess of the Limits of Insurance shown
in the Declarations of this Coverage Part

iVlethod Of Sharing

If all of the other insurance permits cantnbuticn by
equal shares, we will follow this method also Under
this approach each insurer contnbutes equal
amounts until it has paid its applicable limit of
insurance or none of the loss remains, v/hichever
comes first
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[f an/ of the other insuranco does not permit
contribution by equal shares, we will contribute by
limits Under this method, each insurer's share is
based on the ratio of its apolicabia limit of
insurance to the total applicable limits of insurance
of ail insurers

5 Premium Audit

a We v;ill compute all premiums for this Coverage
Pait in accordance with our rules and rates

b Premium shown m this Coveraga Part as advance

premium is a deposit premium only At the close of
each audit period we will compute the earned
premium for that period and send notice to the first
Named insured The due date for audit and

retrospective premiums is the dale shown as the
due date on the bill If the sum of the advance and
audit premiums paid for the policy period is greater
than tlie earned premium, we will return the excess
to the first Named Insured

c The first Named Insured must keep records of the
information we need for premium computation, and
send us copies at such times as we may request

6 Representations

a Wlien You Accept This Policy

By accepting this policy, you agree

(1} The statements in the Declarahons are accurate
and complete,

(2) Those statements are based upon
representations you made to us, and

(3) We have issued this policy in reliance upon your
repiesentations

b Unintentionai.Failure To Disclose Hazards

If iinintenUonally you should fall to disclose all
hazaids relallng to the conduct of your business
Uiat exist at the inception date of this Coverage
Part, we shall not deny coverage under this
Coverage Part because of such failure

7 Separation Of Insureds

Exceptwith respect to the Limits of Insurance, and any
rights or duties specifically assigned m this Coverage
Part to the fimt Named Insured, diis insurance applies

a As if each Named Insured were the only Named
insured, and

b Separately to each insured against whom claim is
made or "suit" is brought

8 Transfer Of Rights Of Recovery Against Others To
Us

a TransferofRlgtits Of Recovery

If the insured has rights to recover ail or part of any
payment, including Supplementary Payments, we
have made under this Coverage those rights
are transferred to us The insured must do nothing
after loss to impair them At our request, the

insured will bring "suif or transfer those nghts to us
and help us enforce them

b. Waiver Of Rights Of Recovery (Waiver Of
Subrogation)

It the insured has waived any rights of recovery
against any person or organization for all or part of
any payment, including Supplementary Payments,
we have made under this Coverage Part, v/e aisc
waive that nght, provided the insured waived their
rights of recovery against such person or
organization in a contract, agreement or permit that
was executed pnor to the injury or damage

9 When We Do Not Renew

if we decide not to renew this Coverage Part, we will
■nail or deliver to the first Named Insured shown in the
Declarations written notice of the nonrenewal not less
than 30 days before the expiration date
If notice IS mailed, proof of mailing will be sufficiont
proof of notice

SECTION V-DEFINITIONS

1  "Advertisemenf* means the widespread public
dissemination of information or images that has the
purpose of inducing die sate of goods, products or
services through
a (1) Radio,

(2) Television,
(3) Bilibpaid,
(4) Magazine,
(5) Newspaper, or

b Any other publication that is given widespread
public distnbution

However, "advertisement" does not include
a Tlie design, printed matenal, information or images

contained m, on or upon the packaging or labeling
of any goods or products, or.

b An Interactive conversation between or among
poisons through a computer network

2 "Advertising idea" means any idea for an
"advertisement"

3 "Asbestos hazard" means an exposure or threat of
exposure to the actual or alleged properties of
asbestos and includes the mere presence of asbestos
in any form

4 "Auto" means a land motor vehicle, trailer or semiti ailer
designed for travel on public roads, including any
attached machinery or equipment But "autcy does not
include "mobile equipment".

5 "Bodily injury" means physical
a. Injury,
b. Sickness, or
c Disease

sustained by a person and, if ansing out of the above,
mental anguish or death at any time
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6 "Coverage territory" means

a The United States of Amenca (including its temlories
and possessions), Puerto Rico and Canada,

b International waters or airspace, but only if tie
injury or damage occurs in the course of travel or
transportation between any places included in a
above, or

c All other parts of the world if the injury or damage
arises out of

(1) Goods or products made or sold by you in the
ternlory described in a above,

(2) The activities of a person v;hose home is in Uie
territory described in a above, but is away fo? a
short time on your business, or

(3) "Personal and advertising injury" offenses that
take place through the Internet or similar
electronic means of communication

provided the insured's respons'bilily to pay damages is
deteimined in the United States of Amenca (includingrils
ternlones and possssaons), Puoito Rico or Canada, b a
"suit" on the ments according to the substantive law in
such terntory or in a sedUement we agree to

7 "Employee" includes a "leased v/orker" "Employee"
does not include a "temporary worker"

8 "Employment-Related Practices" means

a Refusal to employ a person,

b Termination of a person's employment, or

c Employment-related practices, policies, acts or
omissions, such as coorcion, demotion, evaluation,
reassignment, discipline, defamation, harassment,
humiliation or discnmination directed at a person;

9 "Executive officer" means a person holding any of the
officer positions created by your charter, constitution,
by-laws or any other similar governing document

10 "Hostile fire" means one which becomes uncontrollable
or breaks out from where it was intended to be

11 "Impaired property" means tangible property, other
than "your product" or "your work", that cannot be used
or is less useful because

a  It incorporates "your product" ci "your vi/ork" that is
known or thought to be defective, deftcsnt,
inadequate or dangerous, or

b You iiave failed to fulfill the terms of a contract or
agreement,

if such property can be restored to use by

a The repair, replacement, adjustment or removal of
"your product" or "your work", or

b Your fulfilling the terms of the contract or agreement

12 "Insured contract" means

a A contract foi a lease of premises However, that
portion of the contract foi a lease of premises that
indemnifies any person or organizabon for damage
by fire, lightning or explosion to premises while
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rented to you or temporarily occupied by you with
permission of the owner Is subject to the Damage
to Premises Rented To You Limit descnbed in
Section III - Limits of Insurance,

b A sidetrack agreement,

c Any easement or license agreement, including an
easement or license agreement in connection with
construction or demolition operations on or within
50 feet of a railroad,

d An obligation, as required by ordinance, to
indemnify a munidpallly, except in connection with
work for a municipality,

o. An elevator maintenance agreement,

f That part of any other contract or agreement
pertaining to your business (Including an
mdemiiification of a municipaJity in connection with
work performed for a municipality) under which you
assume the tort liability of another party to pay for
"bodily injury" or "property damage" to a third
person or organization, provided the "bodily injury"
6r "property damage" Is caused, in Viihole or in part,
by you or by (hose acting on your behalf Tort
liability means a liability that would be imposed by
law in (he absence of any contract or agreement

Paragraph f includes that part of any con(ract or
agreement that indemnifies a railroad for "bodily
injury" or "property damage" arising out of
construction or demolition operations, within 50 feet
of any railroad property and affecting any railroad
bridge or trestle, tracks, road-beds, tunnel,
underpass or crossing

However, Paragraph f doss not include that part of
any contract or agreement

(1) That indemnifies an architect, engineer or
surveyor for injury or damage ansing out of

(a) Preparing, approving, or failing to prepare or
approve, maps, shop drawings, opinions,
reports, surveys, field orders, change orders
or drawings and specificalions, or

(b) Giving directions or instructions, oi failing to
give them, if that is the primary cause of the
injury or aamage. or

(2) Under which the insured, if an architect, engineer
or surveyor, assumes liability for an injury or
damage ansing out of the insured's rendering or
failure to render professional services, including
those listed in (1) above and supervisory,
inspection, architectural orengineenng actnnlies

13 "Leased worker" means a person leased to you by a
labor leasing fimi undei an agreement bebft^een you
and the labor leasing finn, to perform duties related to
{he conduct of your business "Leased worker" does
not include a "temporary v/orker"

14 "Loading or unloading" means the handling of property

a. After it is moved from the place where it rs accepted
for movement into or onto an aiicraft, watercraft or
"auto",
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b Whde )t IS in or on an dircraft, watercraft or "aulo",
or

c While II Is being moved from an airci aft, watercraft
or "auto" to the place where it is finally delivered,

but "loading or unloading" does not include the
movement of property by means of a mechanical
device, other than a hand truck, that is not attached to
the aircraft, watercraft or "aulo"

i5 "Mobile equipment" means any of the following types
of land vehicles, including any attadied machinery or
equipment

a Bulldozers, farm machinery, forklifts and other
vehicles designed for use principally off public
roads,

b Vehicles maintained for use solely on or next to
premises you own oi rent,

c Vehicles tnat travel on crawler treads,

d Vehicles, whether self-propelled or not. maintained
primarily to provide mobtfily to permanently
mounted

(1) Power cranes, shovels, loaders, diggers or
drills, or

(2) Road construction or resurfacing equipment
such as graders, scrapers or rollers.

e Vehicles not described In a, b, c. ord above that
are not self-propelled, and are maintained primarily
to provide mobility to permanently attached
equipment of the following types

(•J) Air compressors, pumps ana generators.
Including spraying, welding, building cleaning,
geophysical exploration, lighting and well
servicing equipment, or

(2) Cherry pickers and similar devices used to raise
or lower workers,

f Vehicles not descnbed In a, b, c or d above

maintained piimanly for purposes other than the
transportation of persons or cargo

However, self-propelled vehicles with the following
types of permanently attached equipment are not
"mobile equipment" but will be considored "aufos"

(1) Equipment, of at (east 1,000 pounds gross
vehicle weight designed primarily for

(a) Snow removal,

(b) Road maintenance, but not construction or
resurfacing, or

(c) Street cleaning.

(2) Gharry pickers and similar devices mounted on
automobile or truck chassis and used to raise or
lower v/orkeirs, and

(3) Air compressors, pumps and generators,
including spraying, v/eldmg, building cleaning,
geophysical exploration, lighting and well
ser/icing equipment

16 "Occurrence" means an accident, including conlinuous
or repeated exposure to substantially the same general
harmful condibons

17 "Personal and advertising Injury" means injury,
including consequential "bodily injury", arising out of
one or moi e of the following offenses

a False arrest, detention or impnsonment.

b Malicious prosecution,

c The wrongful eviction from, wrongful entry into, or
invasion of the right of private occupancy of a room,
dwelling or premises that a person occupies,
committed by or on behalf of its owner, landlord or
lessor,

d Oral, wntten or electronic publication of material
that slanders or libels a person or organizatron or
disparages a person's or organization's goods,
products or seAiices,

e Oral, wntten or electronic publfcalion of malenal
that violates a person's nght of privacy, .

f Copying, m your "advertisement", a person's or
organization's "advertising idea" or style of
"advertisement",

g  Infringement of copyright, slogan, or title of any
literary or artistic work, in your "advertisement", or

h. Discrimination or humiliation that results in injury to
the feelings or reputation of a natural person

18 "Pollutants" mean any solid, liquid, gaseous or thermal
irritant, or contaminant, including smoke, vapor, soot
fumes, ands, alkalis, chemicals and waste Waste
includes malenals to be recycled, reconditioned oi
reclaimed

19 "Products-completed operations hazard"

a  Includes all "bodily Injury" and "property damage"
occurring away from premises you ov^n or rent and
arising out of 'Vour product" or "your work" except

(1) Products that are still in your physical
possession, or

(2) Work that has not yet bean completed or
abandoned However, "your work" will be
deemed completed at the earliest of the
following times

(a) When all of the work called for in your
contract has been completed

{b} When all of the work to be done at the job
site has been completed if your contract
calls for work at more than one job site

(c) When that part of the work done at a job site
has been put to its intended use by any
person or organization other than another
conlractor or subcontractor working on the
same'project

Work that may need service, maintenance,
correction, repair or replacement, but which is
olherwis© complete, will be treated as
completed ,
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b. Does nol include "bodily injury" or "property
danage" ansing out of

(1) The transportation of property, unless the
injury or damage arises out of a condition in or
on a vehicle not owned or operated by you,
and that condition was created by the "loading
or unloading" of that vehicle by any insured, ^

(2) The existence of tools, uninstalled equipment
or abandoned or unused materials, or

(3) Products or operations for which the
classlficalion, listed in the Declarations or in a
policy schedule, states that products-
completed operations are subject to the
Genera! Aggregate Limit

20 "Property damage" means

a Physical injury to tangible property, including all
resulting loss of use of that properly All such loss
of use shall be deemed to occur at the time of the
physical injury that caused it, or

b Loss of use of tangible property (hat is not
physically injured All such loss of use shall be
deemed to occur at the time of the "occurrence"
that caused it

As used in tills definition, computonzed or
electronioaliy stored data, programs or software are
not tangible properly Electronic data means
information, facts or programs

a. Stored as or on,

b Created or used on, or

c. Transmitted to or from,

computer software, including systems and
applications software, hard or floppy disks, CD-
ROMS, tapes, drives, cells, data processing devices
or any clher media which are used wilh electronically
contralled equipment

21 "Suit* means a civil proceeding in which damages
because of "bodily injury", "property damage" or
"personal and advertising injury" to which this
insurance applies are alleged "Suit' includes
a An arbitration proceeding in which such damages

are claimed and to which the insured must submit
or does submit with our consent, or

b Any other alternative dispute resolution
proceeding in which such damages are claimed
and to which the Insured submits with our
consent

22,Temporary workor" means a person who is
furnished to you to substitute for a permanent
"employee" on leave or to meet seasonal or short-
term workload conditions

23."Volunteer worker" means a person who

a Is not your "employee",

b Donates his or her work,

c. Acts at the direction of and v/ithin the scope of
duties determined by you, and

d  Is not paid a fee, salary or other compensation by
you or anyone else for their work performed for
you

24 "Your product'

a Means

(1) Any goods or products, other than real
property, manufactured, sold, handled,
distnbuted or disposed of by

(a) You,

(h) Others trading under your name, or

(G) A person or organization whose business
or assets you have acquired, and

(2) Containers (other than vehicles), matenals,
parts or equipment furnished in connection
with such goods or products '

b  Includes

(1) Warranties or representations made at any
time vwlh respect to the fitness, quality,
durability, performance or use of "your
product", and

(2) The providing of or failure to provide warnings
or instructions

c Does nol include vending machines or other
property rented to or located for the use of others
but not sold

25, "Your work"

a. Means

(1) Work or operations perfonned by you or on
your behalf, and

(2) Matenals. parts or equipment furnished in
connection vjith such work or operations

b  includes

(1) Warranties or representations made at any
time with respect to the fitness, quality,
durability, performance or use of "your work",
and

(2) The providing of or failure to provide warnings
or instructions
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COMMERCIAL AUTOMOBILE

HA 9916 0312

THJS ENDORSEMENT CHANGES THE POLICY PLEASE READ IT CAREFULLY

COIWIWERCIAL AUTOMOBILE BROAD FORM

ENDORSEMENT

This endorseriistil modifies insurance provided under the follovMng

BUSINESS AUTO COVERAGE FORM

To the extent that the provisions of this endorsement provide broader benefits to the "insured" than other
provisions of the Coverage Form, provisions of this endorsement apply

1  BROAD FORM INSURED

A Subsidiaries and Newly Acquired or
Formed ̂ ganizatlons

The Named Insured shown in tne

Declarations is amended to include

(1) Any legal business entity other than a
partnership or joint venture, fonned as a
subsidiary in which you have an
ownership Interest of more than 50% on
the effective date of the Coverage Form
However, the Named Insured does not
include any subsidiary that is an
"insured" under any other automobile
policy or would be an "insured" under
such a policy but for its termination or
the exhaustion of its Limit of Insurance

(2) Any organization (hat is acquired or
formed by you and over which you
maintain majority ownership However,
the Named Insured does not include any
newly formed or acquired organization

(a) That is a partnership or joint
venture,

(b) That IS an "insured" under any other
policy,

(c) That nas exhausted its Limit of

Insurance under any other policy, or

(d) 180 days or more after its
acqLiisitlon or formation by you,
unless you have given us notice of
the acquisition or formation

Coverage does not apply to "bodily
injury" or "property damage" that results
from an "accident" that occurred before

you formed or acquired the organization

B Employees as Insureris

Paragraph A1. - WHO IS AN INSURED - of
SECTION II - UABILITY COVERAGE is

amended to add

d Any "employee" of yours while using a
covered "auto" you don't own, hire or
borrow m your business or your
personal affairs

c Lessors as Insureds

Paragraph A1 - WHO IS AN INSURED - of
Section II - Liability Coverage is amended to
add

e The lessor of a covered "auto" while tfio

"auto" (8 leased to you under a written
agreement if

(1) The agreement requires you to
provide direct pnmary insurance for
the lessor and

(2) The "auto" is leased withoul a driver

Such a leased "au!o" will be considered a
covered "auto" you own and net a covered
"auto" you hire

D Additional Insured if Required by Contract

(1) Paragraph A1 - WHO IS AN INSURED
- of Section II « Liability Coverage is
amended to add

f  When you have agreed, in a written
contract orwntten agreement, that a
person or o^anizaticn be added as
an additional insured on your
business auto policy, such person or
organization is an "insured", but only
to the extent such person or
organization is liable for "bodily
injury" or "property damage" caused
by the conduct of an "insured" under
paragraphs a or b of Who Is An
Insured with regard to the
ownership, maintenancp or uso of a
covered "auto"
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The insurance afforded to any such
additional insured applies only tf the
"bodily Injury" or "property damage"
occurs

(1) Dunng Uie policy period, and

(2) Subsequent to the execution of such
written contract, and

(3) Pnor to the expiration of the period
of lime that the written contract

requires such insurance be provided
to tiie additional insured

(2) How limits Apply

If you have agreed in a written contract
or wnlten agreement that another
person or organizaOon be added as an
additional insured on your policy, the
most we v;i!l pay on behalf of such
addihonal insured (sthe lesser of

(a) The (imits of insurance specified In
the written contract or written

agreement, or

(b) Tlie Limits of Insurance shown in
the Declarations

Such amount shall be a part of and not
in addition to Limits of Insurance shown
in the Declarations and descnbed in this

Section

(3) Additional Insureds Other Insurance

If we cover a claim or "suit" under this
Coverage Part that may also be covered
by other insurance available to an
additional insured, such additional
insured must submit such claim or "suit"

to the other Insurer for defense and

indemnity

However, this provision does not apply
to the extent that you have agreed in a
written contract or written agreement
that this insurance is primary and non-
contributory with the addilionai insured's
own insurance

(4) Dulles in The Event Of Accident, Claim,
€uit or Loss

if you have agreed in a wntten contract
or written agreement that another
person or organtzation be added as an
additional insured on your policy, the
additional insured shall be required to
comply with the provisions In LOSS
CONDITIONS 2 - DUTIES IN THE

EVENT OF ACCIDENT, CLAIM . SUIT
OR LOSS - OF SECTION IV -
BUSINESS AUTO CGNDITiONS. in the
same manner as the Named Insured

2.

E. Primary and Non»Confnbutory If
Required by Contract

Only with respect to Insurance provided to
an additional insured in 1 D - Additional
Insured If Required by Contract, the
following provisions apply

(3) Primary Insurance When Required By
Contract

This Insurance is primary if you have
agreed in a written contract or wntten
agreement that this insurance be
primary if other insurance Is also
primary, we will share wrth all that other
insurance by the method descnbed in
Other Insurance 5 d

(4) Pnmaiy And Non-Gontributory To Other
Insurance Whan Required By Contract

If you have agreed In a written contract
or wnlten agreement that this msurance
IS pnmary and non-contnbutory with the
additional insured's own msurance, this
insurance is primary and we will not
seek contribution from that other
insurance

Paragraphs (3) and (4) do not apply to other
insurance to which the additional insured
has been added as an additional insured

y\Ihen this insurance Is excess, we will have no
duty to defend the insured against any "suit" if
any other insurer has a duty to defend the
Insured against that "suit" If no other insurer
defends, we will undertake to do so, but we will
be entitled to the Insured's nghfs against all
those other insurers

When this insurance (s excess over other

insurance, we will pay only our share of the
amount of the loss, if any, that exceeds the sum
of

(1) The total amount that all such other
insurance would pay for the loss in the
absence of this Insurance, and

(2) The total of all deductible and self-insured
amounts under all that other insurance

We will share the remaining loss, rf any, by the
method descnbed in Other Insurance 5 d

AUTOS RHNTED BY EMPLOYEES

Any "auto" hired or rented by your "employee"
on your behalf and at your direcbon will be
considered an "auto" you hire

The OTHER INSURANCE Condition is amended

by adding the folfov.;ing
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If an "employee's" personal Insurance also
applies on an excess basis to a covered "auto"
hired or rented by your "employee" on your
behalf and at your direction, this Insurance will
be primary to the "employee's" personal
insurance

3 AWIENDED FELLOW EMPLOYEE EXCLUSION

EXCLUSION 5 ~ FELLOW EMPLOYEE - of

SECTION II - UABILITY COVERAGE does not
apply if you have workers' compensahon
insurance in-force covering all of your
"employees"

Coverage Is excess over any other collectible
insurance

4 HIRED AUTO PHYSICAL DAIWAGE COVERAGE

If hired "autos" are covered "autos" for Liability
Coverage and If Comprehensive, Specified
Causes of Loss, or Collision coverages are
provided under this Coverage Form for any
"auto" you own, then the Physical Damage
Coverages prowded are extended to "autos" you
hire or borrow, subject to the following limit

The most we will pay for "loss" to any hired
"auto" IS

(1) $100,000,

(2) The actual cash value of the damaged or
stolen property at the hrne of the "loss", or

(3) The cost of repatnng or replacing the
damaged orstclen property,

whichever Is smallest, minus a deductible The
deductible will be equal to the largest deductible
applicable to any owned "auto" for that
coverage No deluclible applies to "loss" causea
by fire or lightning Hired Auto Physical Damage
coverage is excess over any other collectible
insurance Subject to the above limit, deductible
and excess provisions, we will provide coverage
equal to the broadest coverage applicable to any
covered "auto" you own

We will also cover loss of use of the hired "auto"
if it results from an "accident", you are legally
liable and ftie lessor Incurs an actual financial
loss, subject to a maximum of $1000 per
"accident!'

This extension of coverage does not apply to
any "auto" you hire or borrow from any of your
"employees", partners (if you are a parineiiship),
members (if you are a IjmitedJiabilily company),
or members of their households

5  PHYSICAL DAMAGE - ADDITIONAL

TEMPORARY TRANSPORTATION EXPENSE

COVERAGE

Paragraph A4a of SECTION 111 - PHYSICAL
DAMAGE COVERAGE Is amended.to provide a
limit of $50 per day and a maximum limit of
$1,000

S, LOAN/LEASE GAP COVERAGE

Under SECTION III - PHYSICAL DAMAGE
COVERAGE, in the event of a total "loss" to a
covered "auto", we will pay your additional legal
obligation for any difference between the actual
cash value of the "auto" at the time of the "loss"
and the "outstanding balance" of the loan/lease

"Outstanding balance" means the amount you
owe on the loan/lease at the time of "loss" less
any amounts representing taxes, overdue
payments, penalties, interest or charges
resulhng from overdue payments, additional
mileage charges, excess wear and tear charges,
lease termination fees, security deposits no:
returned by the lessor; costs for extended
warranties, credit life Insurance, health, accident
or disability insurance purchased with the loan or
lease, and carry-over balances from previous
loans or leases

7 AIRBAG COVERAGE

Under Paragraph B EXCLUSIONS - of
SECTION 111 - PHYSICAL DAMAGE
COVERAGE, the following is added

The exclusion relating to mechanical breakdown
does not apply to the accidental discha^e of an
alrbag

8  ELECTRONIC EQUIPMENT - BROADENED

COVERAGE

a The exceptions to Paragraphs B4 -
EXCLUSIONS - of SECTION III - PHYSICAL

DAMAGE COVERAGE are replaced by the
following

Exclusions 4 c. and 4d. do not apply to
equipment designed to be operated solely
by use of the power from the "auto's"
electrical system that, at the time of "loss",
Is

(1) Permanently installed in or upon
tfie covered "auto", '

(2) Removable from a housing unit
which IS pemianently installed In
or upon the covered "auto",

(3) An integral part of the same unit
housing any electranic
equipment described in
Paragraphs (1) and (2) above, or
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(4) Necessary for the normal
c9)eration of the covered "auto" or
the monitoring of the covered
"auto's" operating system

b Section ill - Version CA 00 01 03 10 of the
Business Auto Coverage Form, Physical
Damage Coverage, Limit of Insurance,
Paragraph 02. and Version CA 00 01 10 01 of
the Business Auto Coverage Form, Physical
Damage Coverage, Limit of Insurance,
Paragraph C are each amended to add the
following

$1,500 IS the most we will pay for "loss" in
any one "accident" to ail elkitronlc
equipment (other than equipment designed
solely for the reproduction of sound, and
accessones used with such equipment)
that reproduces, receives or transmits
audio, visual or data signals v.^hich, at 3ie
time of "loss", is

(1) Permanently installed in or upon
the covered "auto" in a housing,

opening or other location that Is not
normally used by the "auto"
manufacturer for the installation of

such equipment,

(2) Removable from a permanently
installed housing unit as d6scn*bed
in Paragraph 2 a above or is an
Integral part of that equipment, or

(3) An integral partof such equipment

0 For each covered "auto", should loss be fimled
to electronic equipment only, our obligation to
pay for, repair, return or replace damaged or
stolen electronic equipment will be reduced by
the applicable deductible shown in the
Declarations, or $250, whichever deductible Is
less

9 EXTRA EXPENSE - BROADENED
COVERAGE

Under Paragraph A - COVERAGE - of SECTION
111 - PHYSICAL DAMAGE COVERAGE, we will
pay for the expense of returning a stolen covered
"auto" to you.

10 GLASS REPAIR - WAIVER OF DEDUCTIBLE

Under Paragraph D - DEDUCTIBLE - of SEOTICN
III -- PHYSICAL DAMAGE COVERAGE, the

following Is added.

No deductible applies to glass damage if the
glass IS repaired rather than replaced

11 TWO OR MORE DEDUCTIBLES

Under Par^raph D - DEDUCTIBLE - of SECTION
111 - PHY8ICy\L DAiWAGE COVERAGE, the
following IS added

if another Hartford Financial Services Group,
Inc company policy or coverage form that is not
an automobile policy or coverage form applies to
the same "accident", the following applies

(1) If the deductible under this Business Auto
Coverage Form js the smaller (or smallest)
deductible, it will be v/aived,

(2) If the deductible under this Business Auto
Coverage Form Is not the smaller (or
smallest) deductible, it will be reduced by
the amount of foe smaller (or smallest)
deductible

1Z AMENDED DUTIES IN THE EVENT OF
ACCIDENT, CLAIM, SUIT OR LOSS

The requirement in LOSS CONDITIONS 2a -
DUTIES IN THE EVENT OF ACCIDENT,CLAIM,
SUIT OR LOSS - of SECTION IV - BUSINESS

AUTO CONDITIONS lhat you must notrfy us of
an "accldenf applies only v;hen the "acctdenf is
known to

(1) You, ifyouareanindividual,

(2) A partner, if you are a partnership,

(3) A member, rf you are a limited liability
company, or

(4) An executive officer or insurance manager, if
you are a corporation

13. UNINTENTJONAL FAILURE TO DISCLOSE
HAZARDS

If you unintentionally fall to disclose any hazards
existing at the inception date of your policy, we
will not deny coverage under this Coverage
Form because of such failure

14 HIRED AUTO - COVERAGE TERRITORY

Paragraph a of GENERAL CONDmONS 7 -
POLICY PERIOD, COVERAGE TERRITORY -
of SECTION IV - BUSINESS AUTO
CONDITIONS IS replaced by the following

e  For short-term hired "autos", the coverage
temloiy with respect to Liability Coverage Is
anywhere in the world provided that if the
"insured's" responsibility to pay damages for
"bodily injury" or "proper^ damage" is
determined In a "suit," the "suit" is brought in
the United States of Amenca, the ternlones
and possessions of the United States of
America, Puerto Rico or Canada or in a
settlement we agree to

15 WAIVER OF SUBROGATION

TRANSFER OF RIGHTS OF RECOVERY
AGAINST OTHERS TO US - of SECTION IV -
BUSINESS AUTO CONDITIONS is amended by
adding the following.
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We waive any nght of recoveiy we may have
against any person or organization with whom
you have a written contract th^ requires such
waiver because of payments v/e make for
damages under this Coverage Form

16. I^SULTANT MENTAL ANGUISH COVERAGE

The definition of "faodiiy iniury" in SECTION V-
DERNmONS B replaced by the following

•Bodily injury" means bodily injury, sickness or
disease sustained by any person, including
mental anguish or death resulting from any of
these

17. EXTENDED CANCELLATION CONDmON

Paragraph 2 of the COMMON POLICY
CONDITIONS - CANCEU-ATION - applies
except as follows

If we cancel for any reason other than
nonpayment of premium, we will mail or deliver
to file first Named Insured vvrtUen notice of
cancellation at least €0 days before the effective
date of cancellation

10 HYBRID, ELECTRIC, OR NATURAL GAS
VEHICLE PAYMENT COVERAGE

In the event of a total loss to a "non-hybnd" auto
for vi/hich Comprehensive, Specified Causes of
Loss, or Collision coverages are provided under
this Coverage Form, then such Physical
Damage Coverages are amended as follows

a If the auto is replaced with a "hyfand" auto or
an auto powered solely by electnciTy or natural
gas, we will pay an additional 10%, to a
maximum of $2,500, of the "non-hybnd" auto's
actual cash value or replacement cost,
whichevens less,

b The auto must be replaced and a copy of a biK
of sale or new lease agreement received by us
within 60 calendar days of the dale of "loss,"

0 Regardless of the number of autos deemed a
total loss, the most we will pay under this
Hybrid, Electric, or Natural Gas Vehicle
Payment Coverage provision for any one
"loss" IS $10,000.

For the purposes of the coverage provision,

a A "non-hybnd" auto is defined as an auto that
uses only an Internal combustion engine to
move the auto but does not include autos

powered solely by electricity or natural gas.

b A "hybrid" auto is defined as an auto with an
internal combustion engine and one or more
electric motors, and that uses the intemal
combustion engine and one or more eleclnc
motors to move the auto, or the internal
combustion engine to charge one or more
electrio motors, which move the auto

19 VEHICLE WRAP COVERAGE

In the event of a total loss to an "auto" for which

Comprehensive, Specified Causes of Loss, or
Collision coverages are provided under this
Coverage Form, then such Physical Damage
Coverages are amended to add the following

In addition to the actual cash value of the "auto",
we will pay up to $1,000 for vinyl vehicle wraps
which are displayed on the covered "auto" at the
time of total loss Regardless of the number of
autos deemed a total loss, the most we >wil! pay
under this Vehiclo Wrap Coverage provision for
any one "loss" is $5,000 For purposes of this
coverage provision, signs or other graphics
painted or magnetcaity affixed to the vehicle are
not considered vehicle wraps
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WORKERS' COMPENSATiON BROAD FORM ENDORSEMENT

EXTENDED OPTIONS

Policy Number 57 W£Q 272722 Endorsement Number

Effective Date- 01/01V17 Effective hour is the same as stated on the Infomiallon Page of (ha policy
Named Insured and Address: bmi imaging sysxEKS INC

1115 E ARQUES AVE
SUNNYVALE, CR S40fiS

Sechon I of Uits endorsement expands coverage provided under WC 00 00 00
Section 11 of this endorsement provides additional coverage usually only provided by endorsement
Sec^on Ulof this endorsement Is a Schedule of Covered States

You may use tne Index to locate these coverage features quiddy.

SUBJECT

SECTION I

PARTS ONE and TWO

01 Wa Will Also Pay
PART-THREE

02 How This Insurance Woifts

PART-SIX

03 Transfer of Your Rights and Dubes
Q4 Ubeialrzation

SECTION It

VOLUNTARY GOMPENSATION INSURANCE
05 Voluntary Compensation Insurance

A Hov/ This Insurance Applies
B WaWHIPay
C delusions

D Before We Pay

H Recovery From Others
F Employers' Uability Insurance

EMPLOYERS' LIABILITY STOP GAP

ENDORSEMENT

06 Employers' babillly Stop Gap
Coverage /'
A Stop Gap Coverage LimKad to

Montana, North Dakota, Ohio,
Washtngton, West Virginia and
Wyoming

INDEX

PAGE SUBJECT PAGE

2 B Part One Does Not Apply 3

2 C Applicabcn of Coverage 3

2 D. Additional Excfusions 3

2 E West Viiginia 3

2 EXTENDED OPTIONS 4

2 01 Empfeyers' Liability Insurance 4

2 02 Unrntentiona] Failure to Disclose 4

2 Hazards

2 03 Waiver of Our Right to Recover from 4

2 Others

04 Foreign Voluntary Compensation 4

2 A How This Reimbursement Applies 4

2 B We Wm Reimburse 4

3 0 Exclusions 4

3 D Before We Pay S

3 E Raaivery From OUiers 5

3 F. RGimbursement For Actual Loss 5

3 Sustained

3 6 Repatnation 5

H Endemic Disease 5

3 05 Longshore and Harbor Workers' 5

Compensation Act Coverage
3 Endorsement

SECTION ill

01 Schedule of Covered States
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SECTIOM I

PARTS ONE and TWO

1, WE WILL ALSO PAY

D. We Will Also Pay of Part One (WORKERS'
COMPENSATION INSURANCE), and

E We Will Also Pay of Part Two (EMPLOYERS'
UABILITY INSURANCE) IS replaced by the
foKovdng

We WIIT Also Pay

We iMII also pay these costs. In addition to
other amounts pay^le under this insurance,
as part of any claim, proceBding, or suit we
deiend

1  reasonable expenses Incurred at our
request, INCLUDING loss ofeamfngs,

2  pnsmiums for bonds to release
attachments and for appeal bonds In bond
amounts up to the Dmit of our liabili^
under this insuranoe,

3  litigation costs taxed against you,

4  Interest on a judgment as required by law
until we offer the amount due under this

law: and

5  expenses we Incur

PARTTHREE

2  How This Insurance Applies

Paragraph 4 of A How This Insurance Applies
of Part 3 (Other Stetes Irtsurance) is replaced by
the following

4  If you have v/orfc on ttie affechvo dale of this
pol!<^ In any state not listed In Item 3 A of the
Infarmallon Page, coverage will not be
afforded for that state unless we are notified

withio sixty days

PART SIX

3. Transfer Of Your Rights and Duties

C Transfer Of Your Rights and Duties of Part 6
(Conditions] is replaced by the following

Your rights or duties under this policy may not
be transferred v/ilhout our wriKen <x)nsent

If ycu die and v;e receive notice within sixty
days after your death, we wili cover your legal
representative as Insured

4  Liberalization

If we adopt a change In this form that would
broaden die coverage of this form without extra
charge, the broader coverage will apply to this
policy tt will apply when the change becomes
effective in your state

sEcrroN II

VOLUNTARY COMPENSATION AND EMPLOYERS'
LIABILITY COVERAGE

5 Voluntary Compensation Insurance

A. How This Insurance Applies

This insurance applies to bodily Injury by
accident or bodily Injury by dsease Bodily
mjuiy includes resulting death

1  The bodily injury must be sustained by any
officer 09 employee not sublect to the
workers' compensation law of any slate
shown in Hem 3 A of the Information

Page

2  The bodily injury must arise out of and In
the course of employment or Incident! to
wod< In a state shown in Item 3 A of the

Information Page

The bodily injury nuist occur In the United
States of Ameriia, Its temtones or
possessions, or Canada, and may occur
elsewhere if the employee Is a United
States or Canadian citizen, or othenr/ise
legal resident, and legalfy emj3l<^ed, In the
United Slates or Canada and temporarily
away lixim those places

Bodily Injury fay accident must occur
dunng the policy penod

Bodily injury by disease must be caused
or aggravated by the condlltore of the

Form WC 99 03 03 B Printed m U S A (Ed 8fC0) Page 2 of 6



officer's or onrtfJloyeo'r, employment. Ttie
officer's or ompioyee's last day of last
exposure to t^e conditions causing or
aggravatkv] sucn bodiiy tn|ury by disease
must occur during the policy period

B. Wo Will Pay

We w1! Day an amount equal to the benefits
that would bu required of you as if yuu aad
your employees were subject to the workm'
compensation law of any state shown in Iten
3.A. of the Information Page. We will pay
those amounts lo liie persons who would be
entltied to them under the law.

C. Exclusion

This Insurance does not cover

1. any obligation imposed tjy workeis'
compensation or ocajpalionul disease law

or any similar law.

2  bodily injury intentionally caused cm-
aggrav^ed by you.

3. offcers or emplt^ees who have elected

not to be subjoct to the state worko«s'
compensaticn law.

4. padners or sole proprietors not covered
urxJer the Standard Sole Propneto«s,

Partners. Officers and Others CovorHfe

Eitdofsement.

D. Before Wo Pay

Before we pay bonoftts to the persons entitbd
lo them, they must.

1  Keiea^ you and us. tn writing, of all
rosponsfbilily for the injury or death.

2. Transfer to us their right lo nscova; from
others who may be responsible for 'tie
injixy or death.

3  Cooperafe with us and do everytfiing
necessary to enable us to enforce the right

to racover from others.

If the persons entitled to the benefits of this
Insurance fail to do those things, our duty to
pay ends at once. If they claim damages from
you Of from us for the ir^ury or death, our Aity
to pay ends at onoe.

E. Recovery From Others

If we make a recovery from ottTers. wo will
keep an wiount equal to our expenses of
recovory arxi the benefits we paid. Wo Mil
pay the balance to the persons entitled to It.

if the pfsrsons entitled lo the t»nefite of Hiis

Insurance rrako a recovery from others, they
must retrrfcurse us for the benefits we paid
them

F. Employers' Liability Insurance

Part Two (Rmployera' Liability Insurance)
applies to bodily injury ctivered by this
endorsement as thougii the State of
Employment was shown In Item 3.A. of the
Information Page.

This provision 5. does not apply in New Jersey or
iMsconsin.

EMPLOYERS' LIABILITY STOP GAP COVERAGE

6. Employers' Liability Stop Gap Coverage

A. Thrfi coverage only applies in Montana, NoiUi
Oakota Ohio. V^ahtrgton. West Virginia and

Wyoming.

B. Poit One (Workers' Compensation lns'jran<»)
does not appfy to work in states shown in
Paragraph A above.

C. Part I'wo (bmplcyers' Liability Insurance)
applies in the states, shown in Paragraph A.,
as though they were shown In Item 3.A. of the
Informatior Page

D. Part Two, Section c. Exclusions is changed

by adding these exclusions.

This insi-irance does not cover

5. bodily Injury intentiondly caused or
aggravated by yoj or in Ohio bodily injury
resuitirtg from an set whk^ Is determined
by an Ohio court of law to have been

committed by you with the belief than an
injury is subslantiaQy certain to occur.
Howe\rer, the cost of defwidlng such

dainis or suits in Ohio is covered.

13. bodily injury sustained by any member of
the flying ciew of any aircraft.

14. any claim for bodily injury wiOt respect to
•which you are deprived of any defenso or
defenses or are od^erwise subject to
penalty because of default in premium
under the provisions of the workers'
compensution law or laws of a state

shown in Paragraph A

E. 'this insurance apolies to damages for whidi
you are liable un<JfM West \Argfnia Code Annot.
S 23 4 2.
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EXTENDED OPTIONS

Employers' LlabiHfy Insurance

Item 3^ of the Information Page Is replaced by
Ihe following

B. Employers'Llabfli^ Insurance

1  Part Two of the policy applies to v/ork In
each state listed in Hem 3 A.

The Limits of Liability under Pait Two are
the higher of-

Bodily Injury
by Accident $500,000 Each Accident

Bodily Injury
by Disease $500,000 Poltcy Limit

Bodily Injury
by Disea^ $500,000 Each Employee

OR

2. The amount shown In the Informallon

Page

Thla proWsjon 1 of EXTENDED OPTIONS does not
apply in New York because Oie Umlfs Of Our
Liability are unlimited

In Ihls provision the limits are changed from
$500,000 to $1,000,000 In California

2  Unintentonal Failure to Disclose Hazards

If you unintentionally should fall to disclose all
existing hazards at the mceplion date of your
policy, we shall not deny coverage under this
polli^ because of such failure

3 Waiver of Our RightTo Recover From Others

fiu We have the right'to recover our payments
from anyone Qabla for an injury covered by this
policy We will not enforce our right against
any person or organization for whom you
perform work under a written contract that
requires you to obtain this agreement from us

This agreement shall not operate directly or
indirectly to benefit anyone not named in the
agreement

B This provision 3 does not apply in the states
of Pennsylvania and Utah

Foreign Voluntary Compensation and
Employers' Uabilihr Reimbursement

A. HowThls Reimbursement Applies

This reimbursement provision applies to bodily
injury by acddent or bodily injury by disease
Bodily Injury includes resulting death

1  The bodity inlury must be sustained by an
officer or employee

2  The bodily Injury must occur in the course
of employment necessary or Inddenfal to
work in a country not listed In Exclusion
C1 of this provision

3  Bodily injury by acddent must occur
during the pcitcy period

4  Bodily mjury by disease must be caused
or aggravaled the condltfons of your
employment The officer or employee's
last exposure to those conditions of your
employment must occur during the policy
penod

B We Will Reimburse

We Will reimburse you for all amounts paid by
you whether such amounts are

1  voluntafv paymenls for the benefits that
would be required of you if you and your
officeis or employees were ̂ ject to any
worl^rs' compensation law of the state of
hire of tfie Indwdual employee

2  sums to which Part Two (Employers'
Liability Insuranoe) would apply If the
Country of Employment were shown in
Item 3 A of the information Page.

G. Exclusions

This insurance does not cover

1  any occurrence In the United States,
Canada, and any cqunliy or Jurisdiction
Which is the subject of trade or economic
sanctions Imposed by the iaws or
regulaUons of the United Stales of
America in effect as of the inception data
of this policy

2  any obligation imposed by a workers'
compensation or occupational disease
law, or similar law

3  bodily injury intentionally caused or
aggravated by you
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4  liabllit/ for any consequence, v/iethci
direct or indirect, of war, invasion, act of
Foreign enemy, hostilities (whether war be
declared or not), civil war, rebellion,
revolution, insurrection or "military or
usurped power No endorsement now or
subsequently attactied to this policy shall
be construed as overndmg or wal\nng this
limitation unless specific reference is
made thereto

0 Before We Pay

Before we reimburse you for the benefits to the
persons entitled to them, you must ha^ them

1  release you and us, in writing, of all
responsibili^ for the mjury or death,

2  transfer to us ttieir right to recover from
others who may be responsible for then*
injury or death,

3  cooperate vnth us and do everything
necessary to enable us to enfoire the right
to recover from others

If the persons entitled to (he benefrts paid fail
to do these tHngs, our duty to reimburse ends

at once If Ihey claim damages from us for the
mjury or death, our duty'to reimburse ends at
once

E. Recovery From Others

If we make a recovery from others, we vnll
keep an amount equ^ to our expenses of
recovery and the benefits we leimbursed We
will pay the balance to the persons entitled to
It If persons entitled to the benefits make a
recovery fiom others, they must repay us for
the amounts (hat we have reimbursed you

F Reimburseinentfot'Actual Loss Sustained

This endorsement provides only for
reimbursement for the loss you actual^
sustahi In order for you to recover loss or
expenses under this reimbursement you must

1  actually sustain and pay the loss or
expense m money alter Inai, or

2. secure our consent for the payment of the
(ass or expense

G. Repatriation

Our reimbursement Includes the additional

eiqienses of repatnafion to the United States

of America necessarily incurred as a direct
result of bodily injury

Our reimbursement shall be limited as follows

1  to the amount by which such expenses
exceed the normal cost of returning the
officer or employee if in good health, or

2  In the event of death, (o the amount by
which such eiq^nses exceed the normal
cost of returning the offrcer or employee if
alive and in good health.

In no event shall our reimbursement exceed

the bodliy injury by accident Ilmtt shown tn
item 3 B of the Information Page as respects
any one such officer or employee whether
dead or alive

H. Endemic Disease

The v/ord "disease" Includes any endemic

diseases

The covaiage applies as if endemic diseases

were induded in the provisions of the workers'
compensation law

Longshore and Harbor Workers' Compensation
Act Coverage

General Section C Workers' Compensation
Law is replaced by the foliowli^g

c. Workers* Compensation Law

Workers' ComponsalJon Uv/ means the
workers or v;orkers' compensation (aw and
occupational disease law of each state or
temtory named in Item 3 A of the Information
Page and the Longshore and Harbor Wbri<Qrs'»

Compensation Act (33 USD Sections 901-
9S0) It Includes any amendments to those
laws that are m effect dunng the policy penod
it does not include any other federal workers
or workere' compensation law, other federal
occupationai disease law or the provisions of
any law that provide nonoccupabona! disability
benefits

Part Two (Employers' Liability Insurance), G
Exclusions, exdusion 8, does not apply to
work subject to the Longshore and H^or
Workers' Compensabcn Act

This coverage does not apply to work subject
to the Defense Base Act, the Outer
Continental Shelf Lands Act, or the
Nonappropnated Fund Instrumentabties Act
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SECTION HI

SCHEDULE OF COVERED STATES

A Thts endorsement only applfes in the slates
listed in this Schedule of Covered States

If a s^te, shown fn Item 3 A of tne Information
Page, approves ths endorsement after tiie
effectivd dale of this policy, Uils endorsement
will apply to this policy The coverage will
apply In the new state on the ef^ciivB date of
the state approval

0 Schedule of Covered States

ca

Countersigned by
Authorized Representahva
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COUNTY OF HUMBOLDT

For the meeting of: September 19. 2017

Dale: August 3. 2017

To: Board of Superv isors

From: Kelly E. Sanders, Clerk, Recorder. Registrar of Voters

Subject: Supplemental Budget and Request for Iransfer of Funds from Recorder's Records
Conversion Trusts (4/5 Vote Required)

RECOMMENDATlONlS):

That the Board of Superv isors:
1. Approve the attached supplemental budget for $14,355 to provide handing for assembly of and

index by document number.
2. Authorize the Clerk Recorder to sign BMl Change Order For Humboldt County. Ca.
3. Direct the Auditor's OfUce to implement the attached supplemental budget. (4/5 Vote)

SOURCE OF FUNDING:

Recorders Fund 1310 Recorder Record Conversion Fund

DISCUSSION:

The County of Flumboldl by and through its Clerk Recorder contracted with BMI Imaging Systems, Inc.
(BMl) in Mav of 2017 for the Imaging Services Agreement. This contract provides for the conversion and
redaction of all otTicial records recorded between 1850 and 1999. These records will be converted from
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microfilm and microfiche into digital reel then redacted to truncate any social security numbers contained
therein.

Once part 1 of the project began, BMI discovered that the instrument numbers assigned to each document
recorded between January 1,1989 and December 31, 1999 are not compatible with their software's ability
to read sequential "book and page numbers" in order to create the index.

Therefore, once the records are converted and then redacted, these approximately 8,700 microfiche Jackets,
containing approximately 522,000 images, must be individually viewed, marking the beginning and ending
image of each document, in order to create an index which is searchable by instrument number. The cost
for this service will be $.0275 per image, total fee not to exceed $14,355.

A supplemental budget in the amount of $14,355 is needed to cover the above costs.

FINANCIAL IMPACT:

To fund part 1 of the project, those documents recorded 1980 thru April 1999, the Recorder is authorized to
collect an additional $ 1 for the first page of each instrument, paper,, or notice permitted by law to be
recorded under Government Code §27361(d)(l) "...funds generated by this fee shall be used only by the
county recorder collecting the fee for the purpose of implementing a social security number truncation
program"

This request meets the Board's strategic framework by ensuring sustainability of services and investing in
the future.

OTHER AGENCY INVOLVEMENT:

Purchasing
County Counsel
Auditor/Controller

Risk Management

ALTERNATIVES TO STAFF RECOMMENDATIONS:

None - Mandated.by statute

ATTACHMENTS:.

I BMI Change Order #1 for Humboldt County, CA.
II Supplemental Budget
III Copy of Agenda Item for Agreement with BMI Imaging Software Systems Inc
IV Copy of Imaging Services Agreement by & between County of Humboldt & BMI Imaging Systems Inc



BMI CHANGE ORDER #1 FOR HUMBOLDT COUNTY, CA

Date: August 16, 2017

Description: BMI Imaging Systems, inc. (BMI) and Humboldt County, CA (CLIENT) hereby agree to

document a change order to the original Imaging Services Agreement valid through fiscal year 2019 for

additional services as described below.

Scope: Humboldt County has Official Records microfiche jackets that are organized by the document

number. These records need to be indexed and assembled by the document number to aid in the retrieval

of the records. Records of this type were not covered in the original agreement.

Subcontractor: An additional subcontractor needs to be added to the contract for this indexing and

assembly service (iBridge, LLC).

Cost: 8,700 jackets containing 522,000 images to be indexed by document number and assembled as a

complete document @ $.0275/image. total fee not to exceed $14,355.

Accepted By: County of Humboldt, CA

By:.

Signature - Kelly Sanders

Accepted By: BMI Imaging Systems, Inc.

By:

Signature - William Whitney

Title - Humboldt County Clerk, Recorder

Registrar of Voters

Title

issue Date Issue Date



Supplemental Budget

1310267 - Recorder-Record Conversion

*

Revenues Object

Transfer from Trust - Rec Mod 706130

Total

Expenditures Object
Professional & Special Services 2118

••

Total

Increase Amt.

14.355.00

14,355.00

Increase Amt.

'  14,355.00
(

14,355.00
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Subjccl:

COUNTY OF UUMBOLDT

I or the nieciinL! oU \la> ^ V 21)17

April I 1. 2017

l^oard ot Supcr\ isors

Kcllv Sanders. Clerk. Recorder. Registrar of Voters

Agreement with I^Ml Imaging S*)ftvvare S\stem and Supplemental Dudgel (4 5 Vole:

RfCOMMI \DAI1()N(S):

I hat the Board of SuperN isors:
1 . Approve the attached Imaging Services Agreement to create digital images i»f official records and

redact social securitv numbers as authorized bv California statute.

2. Authorize the Chair of the Board of Superv isors ii> execute the Imaging Serv ices .Agreement h\ and
between the couniv of I lumboldt and fi\11 Imaging Svstems. Inc.

.V Direct the Auditor's OtVice lo implement the attached supplemental budget (4 5 \ ote)

sot RCLOl M NDlNCi

Recorders 1 und 3662 Recorder Mt»dernizaiion fund

Recorders [ und 1310 Recorder Record C imversion I und

DISC I SSION

1 he couniv Clerk-Recorder is responsible for recording, filing, and maintaining all real propertv
transactions occurring within the Ci>univ of 1 lunboldi I hese activ ities arc regulated bv the State of
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California which stipulates county Recorders' responsibilities and other activities related to the recording
and filing of^eal property transactions throughout the state

Responding to the increasing nsk of identity theft, the California Legislature passed AB 1168, Chapter 627
of2007, in an effort to protect citizens The legislation requires the implementation of a social security
truncation program, and crafted California Government Code §27301(a) "for each official record
recorded between January 1, 1980 and December 31,2008, the recorder shall create m an electromc format
an exact copy of the record except that any social security number contained m the copied record shall be
truncated In order to create a public record copy, the recorder shall first truncate the social secunty
numbers m all records that already exist m an electronic format and then create an electronic version of all
other records and truncate social secunty numbers contamed in those records Each group of records shall
be handled m descending chronological order "

In accordance with this mandate, foILowmg the installation of necessary software provided by Hams
Computer System m 2012, the Recorder began manually redacting the official record in reverse
chronological order In 2016 the Recorder contmued redaction for the remainder of records existing m
electromc format using a more automated method acquired with Tyler Technologies operatmg systems'
software

In order to complete the redaction process for approximately one milhon images recorded between 1980
and April 1999, the records must first be converted from imcrofiche and microfilm mto a digital reel
format, which will be accomphshed m part I of the project Then, m the effort to create greater
accessibility, redundancy, modermzation, and a more comprehensive search of the historical records, part 2
of the project will complete conversion to digital reel for the remainder of the official records recorded
between 1850 and December 1979 currently contained m microfilm and hardcover books formats

BMI Imaging Software Systems will provide the necessary conversion from, all official record formats to
the required digital reel then redact the first five digits of any social secunty numbers contained m records
created 1980 through 2008 Upon completion of part I, BMI will provide the Recorder with the necessary
software capable of performing a comprehensive search of the data, system support, and external hard
dnves contaimng the converted data

This purchase is "piggy-backmg" on the Request for Proposals (RFP) done by Merced County Supenor
Court The pncmg and technology in the Merced contract is reflective of the pacing and technology
indicated m the Imagmg Services Agreement

FINANCIAL IMPACT

To fund part 1 of the project, those documents recorded 1980 thru Apnl 1999, the Recorder is authonzed to
collect an additional $1 for the first page each instrument, paper, or notice permitted to be recorded as
permitted under Government Code §27361(d)(l) " funds generated by this fee shall be used only by the
county recorder collecting the fee for the purpose of implementing a social secunty number truncation
program"

To fund part 2 of the project, those documents recorded 1850 thru December 1979, the Recorder is
authonzed to collect SI for recordmg the first page and $1 for each additional page as permitted under
Government Code §27361(a) and (c)" solely to support, maintain, improve, and provide for the full
operation for modernized creation, retention, and retneval of information m each county's system of
recorded documents "



The cost for the above items total $140,549" This project will begin in fiscal year 2016-2017 with the
majonty of the project to be completed m the figcaJ year 2017- 2018 requinnga carryover of funds between
fiscal years Included with this contract is one year of hosted services Following the one year penod, an
ongoing annual hosting fee of $7,000 will be asessed There are adequate fiinds available m the
modermzation and conversion fimd accounts to cover the expense of the proj ect As such, the
supplemental budget contamed in attachment II is necessary This request meets the Board's strategic
framework by ensunng sustamability of services and investing m the future

OTHER AGENCY INVOLVEMENT

County IT
Purchasmg
County Counsel
Auditor/Controller

Risk Management

ALTERNATIVES TO STAFF RECOMMENDATIONS

None - Mandated by statute

ATTACHMENTS

I  Imagmg Services ̂ ^eement by and Between County of Humboldt and BMI Imaging Systems, Inc
II Supplemental Budget



AUachmcnt I

!\I \(,I\(. Sh K\ KI S \(;RK> MKM

in XNDBKIWrKN

(()i \n in m mholdi

\M)

BMI IM S^ M t MS IN(

K>K HS( Vl ^ K \KS 2016-201" I HR()( (.H 2OIK-20IO

Ihi^ \urLvmcnt. cni<.Tcd into ihi> dii> ol J'i'J hci\\c*cn the Count) of

HumHoldt. a political MibdtMsion ot the Sfjic of C al ifornia, hcrcinaticr rclcrrcd to d.> "COl \IN'." and

B\ll Imagine SnnIcitin. Inc. a Caliti^mia C orporaium. hereinafter referred to a> "CON 1 R.AC fOR." is
made upon the follovMng considerations

\S. COI \ 1 N h\ and through its C lerk Recorder, desires to retain the services of a

qualitled vendor !<i convert oftlcial record to digital mugcs. redact M>cial securiiv numbers, provide
software, and hosting with maintenance suppv>rt. and

W ill Rl AS. suv.h work involves the perlvimiance of expert and leehnieal serv ices of a temporarv and
oceasional chajacter. and

Ml Rl \S. col \ I V has no eniplovees available to perloim such services and is unable to hire

cmplovees ft>r the performance (hereid'lor the temporarv peru>d. and

UIHRI \S. C<)\IK\C'I()R represents thai it is spceiaiK '.ramed. skilled, experienced and
qualilled to perh^rm the special services '•equired bv C()! .\ I N

NOW 1 Ml Rl fORI , the panics hereto muiuallv agree as follows

!  01 SC RIfMlON Ot SI RVK I S

CON I RAC I OR agrees to furnish the services described in I xhibit A - S^ope v'f Services, which is
attached hereto and inct^rporaled herein bv reference in providing such services. CONIRAC lOR
agrees to fulK cooperate with the ( lerk Recorder KelK Sanders or designee thereof, hereinafter
referred to as ( lerk Reci»rder

:  ll.R.M

1 his \greemeni shall begin vm .lune ' 2tU and shal 1 remain in full force and elTeel unli! June 1 5.
2n|w unless sooner terminated as pnn iJcd herein

IhRMlNAllON

\  Breach o\ (.ontract. It. in fhc opinion ot ((M'NI^. (. ()N 1 K \( I()R fuiK to udequaictv
perform the services required hercunder vMih.n the time limits specified herein, or otherwise
fads to eomplv with the lerrris of th. s \grccnieni. or v loiaics am ordin.incc. reeuiation or other

lavs applicahle to its pctonnar.cc here f ( t )l N!V mav terminate ihiv \creement

imniediaielv upon notice



B  Without Cause COUNTY may tenninate this Agreement without cause upon thirty (30) days
advance written notice to CONTRACTOR Such notice shall state the effective date of the

termination

C  Insufficient Funding COUNTY'S obligations under this Agreement are contingem upon the
availability of local, state and/or federal funds In the eyent| such funding is reduced or
eliminated, COUNTY shall, at its sole discretion, determine whether this Agreement shall be
terminated COUNTY shall provide CONTRACTOR seven (7) days advance wntten notice of
Its intent to terminate this Agreement due to insufficient funding

I

D  Compensation Upon Termination In the event of any termination of this Agreement,
CONTRACTOR shall be entitled to compensation for uncompensated services rendered
hereunder through and includmg the effective date of such itermination However, this
provision shall not limit or reduce any damages owed to COUNTY due to a breach of this
Agreement by CONTRACTOR

COMPENSATION

1

A Maximum Amount Payable The maximum amount payable by COUNTY for services
rendered, and costs and expenses incurred, pursuant to the terms and conditions of this
Agreement is One Hundred Forty Thousand, Five Hundred and Fprty-Nine Dollars (SI40,549)
CONTRACTOR agrees to perform all services required by this Agreement for an amount not
to exceed such maximum dollar amoimt However, if local] state or federal funding or
allowance rates are reduced or eliminated, COUNTY may,! by amendment, reduce the
maximum amount payable for services provided hereunder, orj terminate this Agreement as
provided herein

B  Schedule of Rates The specific rates and costs applicable to this Agreement are set forth in
Exhibit B - Schedule of Rates, which is attached hereto and incorporated herem by reference

C  Additional Services Any additional services not otherwise provided for herein shall not be
provided by CONTRACTOR, or compensated by COUNTY, without wntten authonzation by
COUNTY All unauthorized costs and expenses incurred above the maximum payable amount
set forth herein shall be the responsibility of CONTRACTOR ' CONTRACTOR shall notify
COUNTY, in writing, at least six (6) weeks prior to the date |Upon which CONTRACTOR
estimates that the inaximum payable amount will be reached

PAYMENT
'  I

CONTRACTOR shall submit to COUNTY monthly invoices itemizing all services rendered, and
costs and expenses incurred, pursuant to the terms and conditions of this Agreement Invoices shall
be in a format approved by, and shall include backup documentation os specified by, Kelly Sanders,
Clerk Recorder and the Humboldt County Auditor-Controller CONTRACTOR shall submit a final
invoice for payment within thirty (30) days following the expiration or termination date of this
Agreement Payment for services rendered, and costs and expenses incurred, pursuant to the terms
and conditions of this Agreement will be made within thirty (30) days after the receipt of approved
invoices AU invoices submitted by CONTRACTOR shall be sent to COUNTY at the following
address
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COUNTY Humboldt County Clerk Recorder's Office
Attention Ben Hershberger
825 5^ Street, 5^ Floor
Eureka, Ca 95501

NOTICES

Any and all notices required to be given pursuant to the terms of this Agreement shall be in writing
and either served personally or sent by certified mail, return receipt requested, to the respective
addresses set forth below Notice shall be effective upon actual receipt or refusal as shown on the
receipt obtained pursuant to the foregoing

COUNTY Humboldt County Clerk Recorder's Office
Attention Kelly Sanders
825 S"" Street, 5"^ Floor
Eureka, CA 95501

CONTRACTOR BMI Imagmg Systems, Inc
Attention William Whitney

1115 E Arques Avenue
Sunnyvale, CA 94085

7  REPORTS

CONTR.ACTOR agrees to provide COUNTY with any and all reports that may be required by local,
state and/or federal agencies for compliance with this Agreement Reports shall be submitted no
later than fifteen (15) days after the end of each calendar quarter using the format required by the
State of California as appropnate

8  RECORD RETENTION AND INSPECTION

A. Maintenance and Preservation of Records CONTRACTOR agrees to timely prepare accurate
and complete financial, performance and payroll records, documents and other evidence
relating to the services provided hereunder, and to maintain and preserve said records for at
least three (3) years from the date of final payment under this Agreement, except that if any
litigation, claim, negotiation, audit or other action is pending, the records shall be retained until
completion and resolution of all issues arising therefrom The books and records shall be
onginal entry books with a general ledger itemizing all debits and credits for the services
provided pursuant to the terms and conditions of this Agreement

B  Inspection of Records Pursuant to California Government Code Section 8546 7, all records,
documents, conditions and activities of CONTRACTOR, and its subcontractors, related to the

services provided hereunder, shall be subject to the exammation and audit of the California
Slate Auditor and any other duly authonzed agents of the State of California for a pcnod of
three (3) years after final payment under this Agreement. CONTRACTOR hereby agrees to
make all such records available dunng normal business hours to inspection, audit and
reproduction by COUNTY and any duly authorized local, state and/or federal agencies
CONTRACTOR further agrees to allow interviews of any of its employees who might
reasonably have information related to such records by COUNTY and any duly authonzed
local, state anci'or federal agencies .All examinations and audits conducted hereunder shall be
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stncily confined lo those matters connected with the performance of this Agreement, including,
but not limited to, the costs of administering this Agreement

C  Audit Costs In the event of an audit exception or exceptions related to the services provided
pursuant to the terms and conditions of this Agreement, the party responsible for not meeting
the requirements set forth herein shall be responsible for the deficiency and for the cost of the
audit If the allowable expenditures cannot be dctermmed because CONTRACTOR'S
documentation is nonexisicnl or inadequate, according to generally accepted accounting
practices, the questionable cost shall be disallowed by COL'NTY

9  MONITORING

CONTRACTOR agrees that COUNTY has the nght to monitor all activities related to this
Agreement, including, without limitation, the nght to review and monitor CONTR-ACTOR's
records, programs or procedures, at any time, as well as the overall operation of CONTRACTOR'S
programs, m order to ensure compliance with the terms and conditions of this Agreement
CONTRACTOR will cooperate with a corrective action plan, if deficiencies m CONTRACTOR'S
records, programs or procedures are identified by COUNTY. However, COUNTY is not
responsible, and will not be held accountable, for overseeing or evaluating the adequacy of the
results of services performed by CONTRACTOR pursuant to the terms and conditions of this
Agreement

10 CONFIDENTIVL INFORMATION

A  Disclosure of Confidential Information In the performance of this Agreement,
CONTRACTOR may receive information that is confidential under local, state or federal law
CONTRACTOR hereby agrees to protect all confidential information m conformance with any
and all applicable local, state and federal laws, regulations, policies, procedures and standards,
mctudmg, but not limited to California Welfare and Institutions Code Sections 827, 5328,
10850 and 14100 2, California Health and Safety Code Secuons 1280 15 and 1280 18, the
California Information Practices Act of 1977, the California Confidentiality of Medical
Information Act UCMLA"); the United States Health Information Technology for Economic
and Clinical Health Act ("HlfECH Act"), the United States Health Insurance Portability and
Accountabilitv' Act of 1996 UHIPAA") and any current and future implementing regulations
promulgated thereunder, mcludmg, without limitation, the Federal Pnvacy Regulations
contained in Title 45 of the Code of Federal Regulations ("C F R ") Parts 160 and 164, the
Federal Secunty Standards contained m 45 C F R Parts 160, 162 and 164 and the Federal
Standards for Electronic Transactions contained in 45 C F R Parts 160 and 162, all as may be
amended from time to time

B  Conimuing Compliance with ConfiJenliaht\" Laws Ihe parties acknowledge that local, state
and federal laws, regulations and standards pertaining to confidentiality, electromc data
secunty and pnvacy are rapidly evolvmg and that amendment of this Agreement may be
required to ensure compliance with such developments Each party agrees to promptly enter
into negotiations concerning an amendment to this Agreement embodymg wntien assurances
consistent with the standards and requirements of HIPAA. the HJTECH Act. the CMIA and any
other applicable local, state and federal laws, regulations or standards

11 NON-DISCRIMIN ATION COMPLIANCE
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A  l^roik^sioncil Scr\ anJ 1 nipi«>>:iicnl. In conncclion uiih ihc csccuiion ot' ihi> Agreement.
( ()N I KA( I()R. and ils suhcmiiraclorN. shall ni»l unlaululiv discriminak* in ihc provisiim nl
protcssional services or a^ain>l aiA empli'vcc i»r applicant (or cmpK»\nicnl because ol race,
religion or religious creed, color, age UAcr li»n> (40i \ears ol age). se\ (including gender
ideniiiN and evpression. pregna«e\. childbirth and related medical conditions). scMial
onenlaiion (including heteri>se\ualit\. homi»se\ualii> and bise\ualit>). national origin,
ancestrv. marital status, medical conditu»n (including cancer and genetic charactensiicM.

mental or phvsical disabilit\ (including l ll\ status and AIDS), political aftlliation. militar>
ser\iee, denial ot lamiK care lea^e or ain i>lher classirieaiion.s protected b> local, slate or
federal laws or regulati<ms \oth ng herein shall Ix* construed to require the emplovmeni ol
unqualilled persons

B  C ixnpliance vMth .\nti-l)iscnmina K)n taws C ONIRAC'IOR further assures that it. and its
subcontraeiors. will abide b> the applicable provisions of: l itle VI and l iile V(l ol the C ivil
Rights Act <»l U)64: Section 5^4 <»l the Rehabilitation \ct of the Age Discrimination \c(

ot 1475; the hH>d Stamp .\ct ot |477; I itle II ol the Americans with Disabilities Act of |440,

the Califomia ( air I niplovmenl aiuJ Housing \et. California ( i\il Cinie Sections 51. et seq .
(, alitomia Ciovemmcni C ode Sect*>ns 445(». el seq.; Calit'orma \^ellare and Institutions Code
Secii<>n I Oooo. Di\ ision 21 ol the ' 'alitv>rma Department o\ Si»cial Scr\ ices Vtanual of l*olicies

and l*rocedures, I nited States 1 \ecunve ()rder 1 1246. as amended and supplemented b\
[ nited States I xecutive Order I I >75 and 41 C 1 R. I'art 60; and an> other applicable local.
Slate and or federal laws and regulations, all as ma\ be amended frv»m time to lime. I he
applicable regulations of the ( alifomia i air 1 mplovmenl and housing C ommission
implementing California (rovenimcnt CmJe Section 12440. set torth in Chapter 5. Division 4 of
I itle 2 o! the ( alifomia (\Kie i>t Regulations are incorp<»raled mti> this \greemeni bv reterence
and made a part hereol as if set tv»rii in tull

12 Nl Cl I \R I R1 I m MHO! 1)1 ( ()l \ I V_l )RD1\ \\( I ( ONU'l lANC 1

CON I R \l I t )R ceriilies bv its signature below (hat it is not a Nuclear W capons Contractor, in that
CON I R.AC IOR is not knowinglv i>r intentionallv engaged in the research, development. priHluctivMi
or testing of nuclear warheads, nuclear v-eapims s\ stems or nuclear weaptms Cimiptments. as detlned
b> the Nuclear I ree humb*»ldi C ouniv Ordinance (ONIRM I OK agrees u» notitv t Ol NH
immediatelv if it Kvomes a Nuclear \-\eapt>ns Conlracti>r as detined above COl NIN mav

immeJiaielv tenninate this .Agreement it' it dctennines that the foregoing cenitlcaiion is t'alse or it
CON I R \C I ()R subsequentl) K.'c«>mes .j Nuclear W eaptuis I ontractor

l.> DRL O-I RIJ VM»Ris^ \( t ( I Rill U -MjoN

Bv executing this \greemeni. t ()N I R vi I ()R eertillcs (hat it will compiv w nh the requirements i»t
the Drug-I ree Workplaee .\et ol |4V(i it alitomia tiovernmeni C ode Seeitons XC>0. et seq i and will
provide a drug-tree workplaee bv doing all i>t the li»lh>wing

A. I^rug^-I ree IV4icv Statement I'ublish. as required bv ("alitomia (lovemmenl Ci»Je Section
X>^^(a)(l ) a Drug-lree l\>lic> Statement whieh nt>iitles emplovees that the unlawtui
nianulael.ire. distribution. dispei»salion. p«>ssessit)n or use ol j controlled substance is
pr»>hibited atui specifies the actions ii> be taken againsi emplovees lor violations.

-iVli 'inati.r.



B  Drug-Free Awareness Program Establish, as required by California Government Code Section
8355(a)(2), a Drug-Free Awareness Program which informs employees about the following

1  The dangers ofdrug abuse m the workplace, '

2  CONTRACTOR'S policy of mamtaming a drug-free workplace,

3  Any available counselmg, rehabilitation and employee assistance programs, and

4  Penalties that may be imposed upon employees for drug-abuse violations

C  Drug-Free Employment Agreement Ensure, as required by California Government Code
Section 8355(a)(3), that every employee who provides services| pursuant to the terms and
conditions of this Agreement will i

1  Receive a copy of CONTRACTOR'S Drug-Free Policy Statement; and
1
1

2  Agree to abide by the terms of CONTRACTOR'S Drug-Free Pohcy as a condition of
employment

I

D Effect of Noncompliance. Failure to comply with the above-referenced requirements may
result in suspension of payments under this Agreement Md/or termination thereof, and
CONTRACTOR may be meligible for award of future contracts if COUNTY determmes that
the foregoing certification is false or if CONTRACTOR violates the certification by failing to
carry out the above-referenced requirements

14 INDEMNIHCATION |
r

A Hold Harmless. Defense and Indemmfication CONTRACTOR:shall hold harmless, defend
and mdemmfy COUNTY and its agents, officers, officials, employees and volunteers from and
agamst any and all claims, demands, losses, damages, liabilities, expenses and costs of any kmd
or nature, mcluding, without limitation, attorney's fees and other costs of litigation, ansing out
of, or m connection with, CONTRACTOR'S neghgent performance of, or failure to comply
with, any of the duties and/or obligations contained herein, except such loss or damage which
was caused by the sole negligence or willful misconduct of COUN|rY-

B  Effect of Insurance Acceptance of insurance, if required by this j Agreement, does not reheve
CONTRACTOR from liabihty under this provision This provismn shall apply to all claims for
damages related to the services performed by CONTRACTOR pursuant to -the terms and
conditions of this Agreement regardless if any insurance is applicable or not The insurance
policy hnuts set forth herein shall not act as a limitation upon the amount of mdemmflcation or
defense to be provided by CONTRACTOR hereunder ^

15 INSURANCE REOUIREMENTS

This Agreement shall not be executed by COUNTY, and CONTRACTOR is not entitled to any
nghts hereunder, unless certificates of insurance or other sufficient proof that the following
provisions have been complied with, are filed with the Clerk of the-HumboIdt County Board of
Supervisors !
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A General Insurance Requirements. Without. limiting CONTRACTOR'S indemnification
obligations provided for herein, CONTRACTOR shall, and shall require that all subcontractors
hereunder, take out and maintain, throughout the entire pencil of this Agreement, and any
extended term thereof, the following policies of msurance, placed with msurers authonzed to
do business m the State of Califomia with a current A M Bests rating of no less than A VH or
Its equivalent against personal injury, death and property damage which may anse firom, or m
connection with, the activities of CONTRACTOR and it^ agents, ofBcers, directors,
employees, licensees, invitees, assignees or subcontractors

1  Comprehensive or Commercsal General Liability Insurance at least as broad as Insurance
.  Services Office Commercial General Liability Coverage (occurrence form CG 0001), in

an amount of Two Million Dollars (S2,000,000 00) per occurrence for any one incident,
mcludmg, but not limited to, personal mjuiy, death and property damage If a general
aggregate Iiinit is used, such limit shall apply separately hereto or shall be twice the
required occurrence limit

2  Automobile/Motor Liability Insurance with a limit of liability not less than One Million
Dollars ($1,000,000 00) conibmed smgle limit coverage. Such insurance shall mclude
coverage of all owned, hired and non-owned vehicles. Said coverage shall be at least as
broad as Insurance Service Offices Form Code 1 (any auto)

3  Workers' Compensation Insurance, as required by the Labor Code of the State of
California, with statutory hmits, and Employers Liability Insurance with a limit of no less
than One Million Dollars ($ L000,000 00) per accident forjbodily mjury or disease Said
policy shall contain, or be endorsed to contain, a waiver of subrogation against
COUNTY, Its agents, officers, officials, employees and volunteers.

I

B  Snecial Ihsurance Requirements Said policies shall, unless otherwise specified herein, be
endorsed with the following proviaons

1  The Comprehensive or Commercial General Liability Pohcy shall provide that
COUNTY, and its agents, officers, officials, employees and volunteers, are covered as
additional msured for liability arismg out of the operations performed by, or on behalf of,
CONTRACTOR The coverage shall contain no special hmitations on the scope of
protection afforded to COUNTY, its agents, officers, officials, employees and volunteers
Said pohcy shall also contain a provision stating that such coverage

a  Includes contractual liability •

b  Does not contain exclusions as to loss or damage to property caused by explosion or
resulting firom collajse of buildings or structures or damage to property
underground, commonly referred to as "XCU Hazards "

c  Is the pnmary insurance with regard to COUNTY

d  Does not contam a pro-rata, excess only and/or escape clause

e  Contains a cross hability, severability of interest or separation of msureds clause

2. The above-referenced policies shall not be canceled, non-renewed or matenally reduced
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in coverage without thirty (30) days pnor wntten notice being provided to COUNTY in
accordance with the notice provisions set forth herem Itj is further understood that
CONTRACTOR shall not teraimate such coverage until COUNTY receives adequate
proof that equal or better insurance has been secured

3  The inclusion of more than one insured shall not operate to impair the nghts of one
insured against another insured, and the coverage afforded sh^l apply as though separate
policies had been issued to each insured, but the inclusion of more than one insured shall
not operate to increase the limits of the insurer's liability i

4  For claims related to this Agreement, CONTRACTOR'S, insurance is the pnmary
coverage to COUNTY, and any msurance or self-insurance programs raaintamed thereby
are excess to CONTRACTOR'S insurance and will not be used to contnbute therewith

5  Any failure to comply with the provisions of this Agreement, mcludmg breach of
warranties, shall not affect coverage provided to COUNTY^ its agents, officers, officials,
employees and volunteers I

6  CONTRACTOR shall fimush COUNTY with certificates and onginal endorsements
effecting the required coverage pnor to execution of this Agreement The endorsements
shall be on forms approved by the Humboldt County Risk Manager or County Counsel
Any deductible or self-insured retention over One Hundred Thousand Dollars
(SI00,000 00) shall be disclosed to, and approved by, COUNTY If CONTRACTOR
does not keep all reqmred policies in full force and effect, COUNTY may, in addition to
other remedies under this Agreement, take out the ^ necessary msurance, and
CONTRACTOR agrees to pay the cost thereof COUNTY is also hereby authonzed with
the discretion to deduct the cost of said insurance from the momes owed to

CONTRACTOR under this Agreement I

7. COUNTY IS to be notified immediately if twenty-five percent (25%) or more of any
required insurance aggregate limit is encumbered, and CONTRACTOR shall be required
to purchase additional coverage to meet the above-referenced ;aggregate limits

I

C  Insurance Notices Any and all msurance notices required to be given pursuant to the terms of
this Agreement shall be sent to the addresses set forth below mi accordance with, the notice
provisions described herem

COUNTY County of Humboldf
Attention Risk Management
825 Fifth Street, Room 131
Eureka, California 95501 ^

«

CONTRACTOR; BMI Imaging Systems, Inc
Attention. William Whitney
1115 E. Arques Avenue
Sunnyvale, CA 94085 '
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li is undcrsU>oJ thai this is an Ajjrccniciii b\ and hclvvccri two indcpcndcnl entities and is not
intended ti>. and shall nol he e»»nsiriieJ to. create the relationship ot' aeent. ser\ani. emplosee.
partnership, joint \cnlure or an> other similar assoeialion. Moth parties turther agree that
C CAIRAt lOR shall nvM be entitled la an> beiietits to uhieh ( Ol \n empUnees are eniiiled.
including, but iH>t limited to. overtime, retirement benefits, leave Kmetits or workers* compensation.
C()\IK.\C l()R shall be stdelv resp»«isible tor the acts or omissions of its agents, ollicers.
emplovees. assignees and subeontractors

17. COMIM lANC t mm APIM K \MI I \.\\\S A\l)l K l NSt Rt. KI.Ul |R| MI NJS:

C"()\ 1 R.U" I (>R agrees tvi coniplv with anv and all local, stale and federal laws, regulations. pv»lieies
and procedures applicable to the services pri>vided pursuant to the terms and eondiliitns of this
.Agreement, ( t )\ I R.\(" I ()R further agrees ct»mp(> with anv and all applicable Unral. stale and
federal lieensure and certification rev|uirements

IX PROMSH >\SKi .Ol IKI.DB^ I A_^

Ihis Agreement is subject to anv add lu^nal local, state and federal restrictions, limitations, or

conditions that ma> at'fect the prov isions terms or funding of this .Agreement I his Agreement shall
be read and enforced as though all legallv required provisions are included herein, and if lor anv
reason anv such provision is not included, or is noi ci>rrectK stated, the parties agree \o amend the
pertinent section to make such insertu>n m eorreeiion

1^ RtH Rl NCI lot AUS ANI) Rl ils

in the event anv law. regulation, poliev tr procedure referred to in this Agreement is amended during
the term hereof, the parties agree lv> eonpiv with the amended provision as of the efTeelive dale of
such amendment

:tl SHVhRABiniV

If anv provision (d this Agreement, or anv p»*rtion thereof, is found h> anv ei>urt of competent
junsdieliv>n to be unenforceable or invalitf for an> reason, such provision shall be scverable and shall
not in anv wa\ impair the enforeeabilitv .if anv other provision of this .Agreement

:i ASSKiNMIM

Neither partv shall delegate its duties lor assign its rights hereunder. either in whole or m part,
without the otfxT partv"s pru>r written eonsenl \n> assignment hv C l)N I RAt it)R in violation of
this provision shall be void, and shall be cause tor immediate termination of this Agreement, fhis
provision shall not be applicable to serv ce agreements or other arrangements usuallv or eustoniarilv
entered into hv either parts to obum Mipplies. lechmeal support or prolessu.nal services.

" UiRI I All N I SI! M I MINi) St l ( I SnORS

Ail provi>u)ns ol this Agreement shall K- full> binding upon, and mure to ihe benefit ol. the parties
and to each ol their heirs. e\eeLiliir>, .kIh inislrators. >uceesM>r«v and penniilei.1 a>>icnN

l\ll N. lii. I t " • '



23 WAIVER OF DEFAULT

i
The waiver by either party of any breach or violation of any requirement |of this Agreement shall not
be deemed to be a waiver of any such breach m the future, or of the breach of any other requirement
of this Agreement In no event shall any payment by COUNTY constitute a waiver of any breach of
this Agreement or any default which may then exist on the part of CONTRACTOR. Nor shall such
payment impair or prejudice any remedy available to COUNTY with respect to any breach or
default COUNTY shall have the nght to demand repayment of, and CONTRACTOR shall promptly
refund,- any funds disbursed to CONTRACTOR which in the judgment of COUNTY were not
expended in accordance with the terms of this Agreement

24 NON-LIABILITY OF COUNTY OFFICIALS AND EMPLOYEES. ;

No official or employee of COUNTY shall be personally liable for any defeult or Lability under this
Agreement

25 AMENDMENT: ;

This Agreement may be amended at any tune diinng the term of this Agreement upon the mutual
consent of both parties No addition to, or alteration of, the terms of this Agreement shall be valid
unless made m writing and signed by the parties hereto

26 STANDARD OF PRACTICE
i
j

CONTRACTOR warrants that it has the degree of learning and skill ordinarily possessed by
reputable professionals practicmg m similar localities in the same profession and under similar
circumstances CONTRACTOR'S duty is to exercise such care, skill and diligence as professionals
engaged m the same profession ordmanly exercise under like circumstances

27 TITLE TO INFORMATION AND DOCUMENTS

It IS understood that any and all documents, information and reports concemmg the subject matter of
this Agreement prepared and/or submitted by CONTRACTOR shall become the property of
COUNTY However, CONTRACTOR may retam copies of such docurrients and information for its
records In the event of terrmnation of this Agreement, for any reason ■whatsoever, CONTRACTOR
shall promptly turn over all information, wntmgs and documents pertammg to the services provided
hereunder to COUNTY without exception or reservation

28. JURISDICTION AND VENUE

This Agreement shall be construed in accordance with the laws of the State of California Any
dispute ansmg hereunder, or relatmg hereto, shall be litigated m. the State of California and venue
shall he m the County of Humboidt unless transferred by court order pursuant to Califorma Code of
Civil Procedure Sections 394 or 395

29 ADVERTISING AND MEDIA RELEASE
1

AH informational matenal related to this Agreement shall receive approval from COUNTY prior to
bemg used as advertising or released to the media, mcludmg, but not limited to, television, radio,
newspapers and mtemet CONTRACTOR shall inform COUNTY of all requests for mterviews by
the media related to this Agreement before such interviews take place, and COUNTY shall be
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I

entitled to have a representative present at such interviews All notices required by this provision
shall be given to Kelly Sanders, Clerk Recorder |

30 SUBCONTRACTS. '
.  1

CONTRACTOR shall obtain pnor wntten approval from. COUNTY before subcontracting any of the
services to be provided hereunder Any and all subcontracts shall be subject to all applicable terms
and conditions of this Agreement, mcludmg, without limitation, the hcensmg, certification and
confidentiality requirements set forth herein. CONTRACTOR shall remam legally responsible for
the performance of all terms and conditions of this Agreement, mcludmg work performed by third
parties under subcontracts, whether approved by COUNTY or noL In this regard, COUNTY grants
permission to CONTRACTOR for the use of subcontractor Extract Systems, for the specific task of
generating truncation coordinates of SSNs, which CONTRACTOR will integrate into final image
deliverables

31 ATTORNEYS' FEES

If either party shall commence any legal action or proceeding, mcludmg an action for declaratory
rehef, against the other by reason of the alleged failure of the other to jperform or keep any provision
of this Agreement to be performed or kept, the party prevailing m said action or proceedmg shall be
entitled to recover court costs and reasonable attorneys' fees, mcludmg the reasonable value of
services rendered by the Humboldt County Counsel's OfiQce, to be| fixed by the cour^ and such
recovery shall mclude court costs and attorneys' fees on appeal, if applicable. As used herein,
"prevatlmg party" means the party who dismisses an action or proceedmg m exchange for payment
of substantially all sums allegedly due, performance of provisions allegedly breached, or other
considerations substantially equal to the relief sought by said party,!as well as the party in whose
favor final judgment is rendered. |

32 SURVIVAL 1

The duties and obligations of the parties set forth in Section 3D — Compensation Upon Termmation,
Section 8 - Record Retention and Inspection, Section 10 - Confidentii Information and Section 14
- Indemnification shall survive the expiration or termination of this Agreement

I

33 CONFLICTING TERMS OR CONDITIONS

In the event of any conflict m the terms or conditions set forth m jany other agreements m place
between the parties hereto and the terms and conditions set forth mithis Agreement, the terms and
conditions set forth herein shall have pnonty

34 INTERPRETATION '

This Agreement, as well as its individual provisions, shall be deemed to have been prepared equally
by both of the parties hereto, and shall not be construed or mterpreted more favorably for one party
on the basis that the other party prepared it

r

35 INDEPENDENT CONSTRUCTION
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The titles of the sections, subsections and paragraphs set forth in this Agreement are inserted for
convenience of reference only, and shall be disregarded in construing or interpreting any of the
provisions of this Agreement

36 FORCE MAJEURE

Neither party hereto shall he liable or.responsible for delays or failures in performance resulting from
events beyond the reasonable control of such party and without foult or negligence of such party
Such events shall include, without limitation, acts of God, strikes, lockouts, nots, acts of war,
epidemics, acts of government, :fire, power failures, nuclear accidents, earthquakes, unusually severe
weather, acts of terronsm or other disasters, whether or not similar to the forgoing

37 ENTIRE AGREEMENT

This Agreement contains all of the terms and conditions agreed upon by the parties hereto and no
other agreements, oral or otherwise, regarding the subject matter of this Agreement shall be deemed
to exist or to bmd either of the parties hereto. In addition, this Agreement shall supersede m its
entirety any and all pnor agreements, promises, representations, understandings and negotiations of
the parties, whether oral or wntten, concemmg the same subject matter. Any and all acts which may
have already been consummated pursuant to the terms and conditions of this Agreement are hereby
ratified.

38 AUTHORTTY TO EXECUTE

Each person executmg this Agreement represents and warrants that he or she is duly authorized and
has legal authonty to execute and deliver this Agreement Each party represeiits and warrants to the
other that the execution and dehvety of this Agreement and the performance of such party's
obligations hereimder have been duly authorized

[Signatures on Followmg Page]
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IN WITNESS WHEREOF, the parties have entered into this Agreement as of the first date wntten
above

TWO SIGNATURES ARE REQUIRED FOR CORPORATIONS
'  (I) CHAIRPERSON OF THE BOARD, PRESIDENT, OR VICE PRESIDENT, AND

^ (2) SECRETARY, ASSISTANT SECRETARY, CHIEF FINANCIAL OFFICER OR
TREASURER

BMI IMAGING SYSTMES. INC:

By Date 7 "3^0 11

Name

Title (y^O

Date Iq \ \^\1
Name

Title ^

COUNTY OF HUMBOLDT:

By lJ ^ Date _SJ_^3lLi7_
Virgimatiass
Chair, Humboldt County Board of Supervisors

INSURANCE AND INDEMNIFICATION REQUIREMENTS APPROVED

By \ Date S"/ /?-
RislTManageBTOn!

LIST OF EXHIBITS:

Exhibit A — Scope of Services
Exhibit B - Schedule of Fees

BMnmagms Systems Inc FV 2016-2017/2017-2018 1 3



Exhibit A; Scope of Services

a) Digitize Historical Land Records which include the following media (ypes' Microfilm Rolls, Microfiche
Jackets and Hard Copy Books (both bound and unbound) Place these materials m a format that represents
a digital replica of the archives This will ensure that the history of the County is being preserved as it was
created

b) All microfilm/microfiche images will.be scanned in high quality adjustable grayscale format to mitigate
^  poorimagequalityand format issues

c) Truncate the first 5 characters of SSN's contained on Official Records from April 1999 to December 31,
1980 .

d) OCR process Official Records from April 1999 to approximately 1921 (when type written records begin)
This process will enable text searching of these records within the system

e) Import previously scanned images from Tome Duffer into Digital Reel

' f) Scan histoncal bound and unbound books to Digital Reel format

g) Have the converted records hosted m two,different geographic locations for maximum redundancy and
up time

Truncation of Social Security Numbers on Official Records from 1980 to Aprd 1999:

BMI and County estimate the volume of images to review for redaction totals 1,000,000 images As part of this
project, BMI will provide the foiiowing

> One Redacted Copy Images of Official Records with the first 5 (five) characters of the SSN redacted
These redactions may be seen through by authonzed County staff only (should you need to produce a
document without the redaction)

Utilizing specialized Optical Character Recognition (OCR) technology, the Contractor will locate typed and
machine printed SSNs and redact the first five characters on the images to create a redacted copy that the County
can make available to the public

Automated Redaction of SSNs-1980 throuEh April 1999

BMI will run OCR software against the images and use SSN identification rules to identify SSNs BMI will manually
review these automatic SSN detections For false positives The accuracy rate for this redaction project is 98 5% or
higher

The foilowmg steps will be fodowed as partofthe process

1  (mages are provided for redaction
2  Rule writing process implemented

a  Test and modify Humboldt County SSN Truncation rufeselas needed for historical project
3  OCR process Official Records Images
4 Apply Automated Redaction Rules Processing

The results of the automated OCR detection processes are largely dependent upon the image quality of the
documents and placement of the SSNs within

Manual Redaction afSSNs-1980 through April 1999

BMllmagtngSyslcms Inc FY2016-2017/2017-20I8 14



The County has a computenzed Grantor/Grantee index for the Official Records from 1980 through April 1999,
which includes a Book/Page reference and document type Using this index, we will be able to manually review
the document types which are "likely candidates" to contain an SSN This additional step in the process will allow

us to truncate handwntten numbers that may have been missed in the automated step

The County will provide BMI with a Comma Separated Values ("CSV") file format or equivalent of this index,

containing unique Book/Page reference along with the Document Type

Estimated Volume of Material:

Below IS a description of the materials BMI will transport to our Sunnyvale, CA facility The materials will be

transported m a BMI owned vehicle driven by one of our employees The pick-up will take place on a mutually
agreed upon morning Material will be transported directly back to Sunnyvale for processing The County will
need to copy the Tome Duffer images and any index data onto an external HD for delivery to BMI

fome Duffer 5canne<i Images & Microfilm Based Records

Media Type/Document Type Volume Estimate

Tome Duffer Scanned Images/Patents and Deeds 220,000 images

' Roll Film/Official Records Book 1 - 17S9 943 rolls

Fiche Jackets/Official Records 1985-1999 11,903 jackets

Hard Copy Books

Media Type/Document Type Volume Estimate

Militarv Discharge (Unbound) 11

Deed Books (Bound) 4

Leases (Unbound) 14 '

Homesteads (Bound) 9  .

Homesteads (Unbound) 3

Mm Claims Water Rights (Bound) 4

Mm Claims Water Rights (Unbound) 7

Miscellaneous (Unbound) 28 1
Miscellaneous (Bound) I
Swamp and Overflow (Bound) 3  '
Klamath County (Bound) 9

Tax Deeds (Bound) 5

Tax Deeds (Unbound) 10

Lis Pendens (Unbound) 5

Us Pendens(Bound) 4

Total Bound Beaks = 42

Total Unbound Books = 78

Creation of Tiff Images:

For all media involved with the project, BMI will create 3C0 dpi bi-tonai tiff images These images will reside m a
folder named by the roll film label or book title These images will be delivered to the County on an external HD

3MI Sysisms. !nc FY 20t6-20P/20P-20l8



Hosted Services:

BMl's hosted service includes two complete raid synched sets of data and images, both active and load-balanced
between the sites for performance RagingWire will provide the primary services with a complete replicated
dataset available through our Sunnyvale, CA data center Hosted services include 20 named user accounts

BMI Imaging Systems, Inc FY 2016-2017/2017-2018 16



Exhibit B: Schedule of Rates

> Part 1 r- Mtcrqfitm/Mfcrofiche Con version & Truncation

Item •Estimated Volume^ _ Unit Price 'Total Pnce

Digital ReeL Conversion fiom
Microfilm Rolls 79 Microfilm Rolls $28/roll $2,212

Outputtmg 300 dpi tiff Uniages
from Microfilm Rolls 79 Microfilm RoDs SSfroll $395*

Digital ReeL Conversion of
Microfiche Jackets 11,908 Jackets SI 25/iacket $14,885

Outputtmg 300 dpi tiff images
from Microfiche Jackets 11,980 Jackets S 15/iacket $1,797* ,

Truncation of Official Records

1980 -1999 1,000,000 Images S 04/iniage $40,000

Manual Review of Doc Types for
Truncation I SS.000 $5,000

Digital ReeL Hosted Services lyear mcluded hicluded**

Project Management Fee &
Techmcal Services 1 $2,500 $2,500

Transportation ofMatenal 4 S750 $3,000

External HD for tiff images I $250 S250*

Sub Total . $70,039

Taxable Ifems (8 50%) -  — - •• V "P-
'  S20S

Proiect Total ■ $70,247

•Taxable item

♦♦Included with this contract is one year of hosted services Following the one year penod, !he S7,000 hosting fee will be
applicable Hosted date begins when the first milestonepfthe project IS approved

BMI Imaging Systems, Inc FY 2016-2017/2017-2018 17



> Part 2 - Microfilm Conversion, Tome Duffer & Hard Copy Books

Item Estimated Volume Unit Pnce • Total Price

Digital ReeL Conversion from
Microfilm Rolls 864 Microfilm Rolls $28/roIl $24,192

Outputting 300 dpi tiff images
from Microfilm Rolls 864 Microfilm Rolls $5/roII $4,320*

Conversion of Tome Duffer

Images to Digital ReeL 220,000 Images - $ 02/image $4,400

Conversion of Bound Books to

Digital ReeL 42 Books S345/book $14,490

Outputting 300 dpi tiff images
from Bound Books 42 Books Ss/book $210*

Conversion of Unbound Books to

Digital ReeL 78 Books $245/book $19,110

Outputting 300 dpi tiff images
from Unbound Books 78 Books 5/book $390*

Project Management Fee and
Technical Services 1 $2,500 $2,500

External HD for tiff images 1 $250 $250*

Sub Total - $69,862

Taxable Items (8 50%] • - $440

Project Total
f

^ ■ $70,302

•Taxable item

Project Summary

item Total Price

Parti $70,247

Part 2 $70,302

Project Total $140,549
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Attachment II

Suppdemental Budget

1310267 - Recorder-Record Conversion

Revenues Object

Trust Fund Revenue 808000

Transfer from Trust - Rec Mod 706130

Total

Expenditures Object

Professional & Speaal Services 2118

Increase Amt

70,247 CO

70,302 00

140,549.00

Increase Amt

140,549 00

Total 140,549.00
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THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATS HOLDER THIS

CERJIFlCAie DOES NOT AFFKMATIVELY OR NEGADVELY AMEND, EXTEND OR ALTER THE COVEWGE AFFORDED BY THE POUCIES
BELOW THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER{S), AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIRCATE HOLDER

IMPORTANT" If the certificate holder is an ADDITIONAL INSUI^D, the poircy(res) must have ADDITIONAL INSURED provistons or be endorsed
If SUBROGATION IS WAIVED, subject to the terms and conddions of the policy, certain poHciesin^ require an endomement A statement on
this certificate does not confer rights to the certificate holder In Isu of such endorsementfs)

PRODUCER Ucense # 0564249 Dan Mahoney
Heffeman Insurance Brokers
101 Second Street Suite 120
Petaluma, CA 94952

wcfwa. aui (707) 789-3072 93072 | noi
AiviRn<$ DanlVI^heffins com

INSURERISIAPFOROINO COVERAOE NAIC0

iMsuRERA Hartford Accident & indsmnltv 22357

INSURED INSURERS Hartford Casualtv InsuranceComoanv 29424

BMI Imaging Systems, Inc
1115 East Arques

INSURER c Hartford Insurance Companv of the Midwest 37478

INSURER D

Sunnyvale, CA 94085
INSURER E

INSURER P

COVERAGES CERTIFICATE NUMBER REVISION NUMBER

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOWHAVEBEEN ISSUED TO THE INSURED NAMEOABOVE FOR THEPOLICYPERfOD
INDICATED NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACTOR OTHER DOCUMENTWITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN. THE INSURANCE AFFORDED BY THE POUCIES DESCRIBED HEREIN IS SUBJECTTOAaTHETERMS.
EXCLUSIONS AND CONDITIONS OF SUCH POUCIES UMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS
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$
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'

DESCRIPTION OP OPERATIONSrijOCAttONS/VEHlCLES (ACORD 101, Addtienal Roniarlts Schetfulo.may bo atUctisd IfmoKS^Cd is tequind}
As per contract or Gie with Insured Humboldt County, Its oEIcers, agents,employees and volunteors arc named as additional insured (primary) on the
General Liability policy, perattachedform, as respects liability arising out of the activities paifonnod by oronfaohairof Insured, products and completed
operations of Insured and on Auto liability policy per attached ondorscmonL Waivers of Subrogation in^orof Addibonal Insured applies to General Liability,
Auto Liability
and Workers' Compensation

CERTIFICATE HOLDER CANCELLATiON

HumbotdL County Reeordor Offlco
825 FifthStreet. 5fh Floor
Eureka. CA 95501

SHOULD any of the ABOVE DSSCRiBEO POUCIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE VVILL 8£ DELIVERED IN
ACCORDANCE WITH THE POLICY PROVISIONS

AUTHORIZED R£PRESEKTAT(Ug

ACORD 25 (2015/03) ® 1988.2015 ACORO CORPORATION All rights reserved



Policy No 57UUQTM2431

COWIWIERCIAL GENERAL LIABILITY COVERAGE FORWI

Vanpus provisions in this policy resinct coverage Read
the entire policy careful^ to determine nghts» duties and
what IS and is not covered

Throughout this policy the words "you" and "your" refer to
the Named Insured shown in the Declarations, and any
other person or orgarilzation qualifying as a Named
tnsured under this policy The words "wa" "us" and "out"
refer to the stock insurance company member of The
Hartford prwfdlng this insurance

The word "insured" means any person op organization
quailfying as such under Section ft - Who b An Insured

Other woreis and phrases that appear In quotation marks
have special meaning Refer to Section V -Definitions

SECTION r - COVERAGES

COVERAGE A BQDfLY INJURY AND PROPERTY
DAMAGE UABILITY

1  insuring Agreement

a We will pay those sums that the insured becomes
legally obligated to pay as damages because of
"bodily Injury" or "property damage" to which this
Insurance applies We will have the nght and duly
to defend the Insured against any "suit" seeking
those damages However, we will have no duty to
defend the insured against any "suit' seeking
damages for "bodHy injury" or "property damage" to
which this insurance does not appty We may, at
our discretion, investigate any "occurrence" and
settle any claim or"suir that may result But

(•1) The amount we will pay for damages is limited
as described In Section III - Units Of

Insurance, and

(2) Our right and duty to defend ends when we
have used up the applicable limit of insurance in
the payment of Judgments or settlements under
Coverages A or B or medical escpenses under
Coverage c

No other obllgatton or liability to pay sums or
perfonn acts or services Is covered unless axplicitiy
provided for under Supplementary Payments -
Coverages A and B

b. This insurance applies to "bodDy injury" and
"property damage" only if
(1) The "bodily Injury" or "property damage" is

caused by an "occurrence" that takes place in
the "coverage torntor/".

(2) The "faodify injury" or "property damage'' occurs
during the policy penod, and

(3) Prior to the policy penod, no msured listed
under Paragraph 1 of Section 11 - Who Is An
Insured and no "employee" authorized by you to
give or receive notice of an "occurrence" or
claim, knew that the 'hodliy injury' or "property
damage" had occurrBd, In whole or in part If
such a listed insured or authorized "employee"
knew, prior to the policy perfodr that the "bodily
injury" or "properly damage" occtEred, then any
continuation, change or resumpticn of such
"bodily injury" or "property damage" during or
after the policy penod v/HI be deemed to have
been known pnor to the policy penod

"Bodily injury or'properly damage" will be deemed
to have been, known to have occurred at the
earliest tirrte 'when any Insured listed under
Paragraph 1 of Section II - Who Is An Insured or
any "employee" authorized by you to give or
receive notice. an "occumence" ordaim

(d) Reports all, or any part, of the "bodily injury" or
"property-damage" to us or any other insurer;

(2) Receives a wnlten or verbal demand or daim
for damages because of the "bodily injury" or
"property damage" or

(3) Becomes aware by any other means that
"bodily tnjury" or "property damage" has
occurred or has begun to occur

Damages because of "bodily injury" Include
damages claimed-by any person or organization for
care, loss of services or death resulting at any time
from the "bodily injury"
Incldentaf Medical Malpractice

(1> "Bodily injury" arising out of the rendenng of or
failure to render professional health cara
services as a physician, dentist, nurse,
emergency medical techniaan or paramedic
shall be deemed to be caused by an
"occurrencs^, but only if

(a) The physician, denbst, nurse, emergency
medical technician or paramedic is
employed by you to provide such sennces,
and

(b) You are not engaged in the business or
occupabon of provKJmg such services

HG QOOi 03 05
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(2) For th9 purpose cf determining the limits of
insurance for incidental medical maJprai^ice,
any act or omission together with all related acts
or omissions In the fijmishing of these services
to any one person will be considered one
"occurrence".

Exclusions

This insurance does not apply to

a. Expected Or Intended Injury

"Bodily injury" or "property damage" expected or
intended from the standpoint of the Insured Ttiis
exclusion does not apply to "bcdity injury" or
"property damage" resulting from the use of
reasonable force to protect persons or property

b Contractual Liability

"Bodily injury" or "property damage" for wfiich the
insured Is obligated to pay damages by reason of
the assumption of liability fn a contract or
agreement This exclusion does not apply to liability
for damages

(1) That the Insured would have In tne absence of
the contract or agreement, or

(2) Assumed ir a contract or agreement that is on
"insured contract", provided the "bodily injiffy" or
"property damage" occurs subsequent to the
execution of the contract cr agreement Solely
for the purposes of liability assumed in an
insured conlracl", reasonable attorney fees and
necessary litigation expenses incurred by or for
a party other than an insured are deemed to be
damages because of "bodily mjur/' or 'prcperly
damage', provided

(a) Liability to such party for. or for the cost of.
that party's defense has also been, assumed
in the same "insured contract', and

(b) Such attorney fees and atigadon expenses
are for defense of that party against a civil or
allernativ© dispute rosolutior proceeding in
which damages to which this Insurance
applies are alleged.

c Liquor LlabliUy

"Bcdiiy imury" or "property damage" for whidi any
insured may be held liable by reason of

(1) Causing or conlrfoutmg to the IntoxIcaUon cf any
person,

(2) The furnishing cf alcoholic beverages to a
person under the legal dnnking age or under the
Influence of alcohol, or

(3) Any statute, ordmanca or regulation relating to
the sale, gift, distribution or use of alcoholic
beverages

This exclusion applies only if you are in the
business of manufacturing, distributing, selling,
serving or furnishing alcoholic beverages

d. Workers' Compensation And Similar Lav/s

Any obligation of the insured under a workers'
compensaton, disability benefits or unemployment
compensaLon law or any similar law

e Employer's Uability

"Bodily injury" to

(1) An "empioyeo" of the insured arising out and
in the course of

(a) Employment by the insured, or

(b) Performing duties related to the conduct of
the insured's business, or

(2) The spouse, child, parent, brother or sister of
that "emptoyee" as a consequence of
Paragraph (1) above

This exclusion applies

(1) ̂ A/helher iho Insured may be li^ie as an
employer or in any other capacity, and

(2) To any obligation to share damages with or
repay someone else wtio must pay danages
because of the injury

This exclusion docs not apply, to liability assumed
by the Insured under an 'insured contract"

f. Pollution

(1) "Bodily injury" or "property damage" ansmg out
cf the actual, alleged or threatened discharge,
dispersal, seepage, migraUion, release or
escape of "poL'utants"

(a) At or from any premises, site or location
which IS or was at any time owned or
occupied by, or rented or loaned to, any
insured Hov/ever, this subparagraph does
not apply to

(1) "Bodily Injury" if sustained within a
building and caused by smoke, fumes,
vapor or soot produced by or originatng
from equipment that is used to heat, cool
or dehumidify the building, or equipment
that used to heat vvater for porsonal
use, by the building's occupants or thair
guests,

(ilj "Bodily injury" or "property damage" for
which you may be held liable, if you are a
contractor and the cwnor or lessee of
such pramises, site or location has been
added to your policy as an additional
insured with respect to your ongoing
operat'ons performed for that additional
insured at that premises, site or location
and such premises, site or location is not
and never was ownod or occupied by, or
rented or 'caned to. any insured, other
than that addilional Insured, or
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(ill) "Bodil/ injury" or "property damage"
ansing out of heat, smoke or fumes from
a "hosWa fire",

(b) At or from any premises, site or location
which IS or was at any time used by or for
any insured or others for the handfing,
storage, disposal, processing or treatment of
waste,

(c) Which are or were at any time transported,
handled, stored, treated, disposed of, or
processed as waste by or for

(i) Any insured, or

(ii) Anypersonororgamzationforvjfiomyou
may be legally responsible,

(d) At or from any premises, sit© or location on
which any insured or any contractors or
subcontractors working directly or indirectly
on any Insured's behalf are performing
operations if the "pollutarrts" are brought on
or to the premises, site or location in
connection with such operations by such
insured, contractor or subcontractor
However, this subparagraph does not apply
to

(I) "Bodily injury" or "prcperty damage"
arising out of the escape of fuels,
lubncants or other operabng fluids which
are needed te perform the normal
electrical, hydraulic or mechanical
functions necessary for the operation of
"mobile equipmenf or its parts, if such
fuels, lubncants or other operating fluids
escape from a vehicle part designed to
hold, store or receive them This
exception does not apply If the "bodily
injury" or "properly damage" arises out of
the Intentional discharge, dispersal or
release of the fuels, lubnoants or other
operating fluids, or if such fuels,
lubncarrts or other operating fluids are
brought on or to the premises, site or
location with the intent that they he
discharged, dispersed or released as part
of the operaOons being performed by
such insured, contractor or
subcon&actor;

(il) "Bodily injury" or "property damage"
sustained within a building and caused
by tlie release of gases, fumes or vapors
from matenals brought Into that building
m connecUon with operations being
performed by you or on your behalf by a
contraclur or subcontractart or

(HI) "Bodily injury" or "property damage"
arising, out of heat, smoke or fumes from
a "hostile fire", or

(e) At or from any premises, site or location on
which any Insured or any contractors or
subcontractors working directly or indirectly
on any insurecfs behalf are peiformmg
operahons if the operations are to test for,
monitor, clean up, remove, contain, treat,
detoxify or neutralize, or In any way respond
to, or assess (he effects of, "pollutants"

(2) Any loss-, cost or expense ansing out of any

(a) Request, demand, order or statutory or
regulatoiy requirement that any insured or
others test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or in
any way respond to, or assess the effects of,
"pollutants", or

(b) CfaTm or suit by or on behalf of a
govammGnlal authority for damages
because of testing for. monitonng, cleaning
up, removing, conlalwng, treating,
detoxifying or neutralizing, or in any way
responding to, or assessing the effects of,
"pollutants'*

However, this paragraph does not apply to
liability for damages because of "properly
damage" that the insured would have in the
absence of such request, demand, order or
statutory or rnguialory requirement, or such
claim or "suit" by or on behalf cf a governmental
aulhorrty

g Aircraft, Auto Or yiTatercraft

"Bodily injury" or "property damage" ansing out of
(he ov/nership, maintenanca, use or entrustment to
others of any aircrafti "auto" or watercraft owned or
operated by or rented or loaned to any insured Use
includes operation and "loading or unloading"

This exclusion applies even if the claims against
any Insured allege negligence or otfier v/rongdomg
In the supervision, hiring, employment, training or
monitonng of others by that insured, If (he
"occurrence" which caused the "bodily injury" or
"property damage" Involved the ownership,
maintenance, use or entrustment to others of any
aircraft, "auto" or watercraft that is owned or
operated by or rented or loaned to any insuied

This exclusion does not apply to

(1) A watercraft v/hile ashore on premises you own
or rent,

(2) Awatercraftyoudonotownthatis

(a) Less than 51 feet long, and

(b) Not being used to carry persons for a
charge,

(0) Parking an "auto" on, or on the v/ays next to,
premises you own or rent, provided the "auto" is
not owned by or rented or loaned to you or the
insured,
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(4) Li^Jlity assumed under any "Insured conlract"
for the ownership, maintenance or use of
aircraft or watercraft;

(5) "Bodiiy injury" or "property danage" arising out
of the ooeratior of any of the equipment bsied in
Paragraph f.(2) or f(3) of the definition of
"mobile equipment", or

(8) An aircraft that is not owned by any Insured and
IS hired, chartered or loaned vnth a patd crew
Howe/er, this exceptjcn does not apply :f the
insured has any other insurance for such "bedily
injury" or "property damage", v/t;ether the other
insurance Is primary, excess, contingent or on
any other basis

h Mobite Equipment

"Bodiiy injury" or "property damage" ansing out of

(1) The transportation of "mobile equipment" by an
"auto" owned or operated by or ranted or leaned
to any insured, or

(2) The use of "mobile equipment" in. or wfdie m
practice for, or while being prepared for, any
prearranged racing, speed, demollbor^ or
stunting activity.

I. War

•"Bodily injury" or "property damage", however
caused, ansing. directly or mdirectty, out oh

(1) War, Including undeclared or avii war,

(2; Warlike action by a mflilary force, Inciading
acbon in hfndenng or defending against an
actual or expected altack, by any government,
sovereign or other authonty using mlitary
personnel or other agents, or

(3J Insurrection, rebellion, revolution, userpad
power, or action taken by govornrrenta!
authority in hindenng or defending against any
of thesG

j. Damage To Property

"Property damage" to

(1) Property you own, rent, or occupy, including any
costs or expenses incurred by you, or any oihcr
pe.'wr,, organization or entity, for repair,
replacement, enhancement, restoratioi or
maintenance cf such, property for any r®son.
inciuding prevention of injury to a perssn or
damage to another's property,

(2) Premises you sell, give away or abandon, if the
"property damage" anses out of any part cf
those promisos,

(3) Property loaned to you;

(4) Personal property in the care, custody or control
of the Insured.

(5) Tfial oartlcular part of -e^al property on which
you or any ccntractcrs or sjbco.nlraclors

working directly or indirectiy on your behalf are
perfo.Tning operations, if the "property damage"
anses out of (hose operations, or

(6) That particular part of any property that must be
restored, repaired or replaced because "Vour
work" '.vas incorreclly perfonned on it

Paragraphs (1), (3) and (4) of this exclusion do not
apply to "property damage" (other than damage by
fire) to premises, including the contents of such
premises, rented to you for a penod of 7 or fewer
consecut.ve days A separate limit of insurance
applies to Damage To Premises Rented To You as
descnbed in Section 111 - Limits Of Insurance

Paragraph (2) cf this exclusion does not apply if the
premises are "your wori<;" and were never occupied,
rented or held for rental by you

Paragraphs (3) and (4) of this exciusfcn do not
apply to 'property damage" ansing from the use of
elevators

Paragraphs {3}, (4), (5) and (6) of this exclusion do
not apply to liability assumed under a sidetrack
agreement

Paragraphs (3) and (4) of this exclusicn do not
apply to "property damage" tc borrowed equipment
while not being used to perform operations at tho
job site.

Paragraph (6) of this exclusion does not apply to
"procerty damage" included in the "products-
completed operations hazard"

k. Damage To Your Product

"Property damage" to "your product" arising cut of it
or any part of it

1 Damage To Your Work

"Property damage" to "your work" ansing out of tier
any part of It and included in the "products-
completed cparations hazard"

Tnis exclusion does not apply if the damaged work
or the v/ork cut of which the damage anses was
perforrr.ed on your behaif by a subcontractor

m Damage To Impaired Property Or Property Not
Physically Injured

"Property damage" to "impaired prooerty" or
property that has not been physicaily injured,
arising out of

(1) A defect, deficiency, inadequacy or dangerous
condition in "your product" or "Vour work", or

(2) A delay or failure by you or anyone acting on
your behalf to perform a contract or agreement
in accordarce with its temis

This exclusion does not apply to the loss of use of
other property ansing out of sudden and acadental
physical injury to "your product" or "your work" after
It has been put to Its Intended use
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n. Reaali Of Products, Work Or Impafped
Property

Damages claimed for any loss, cost or expesse
■  incurred by you or others for the loss of use,
withdrawal, recal. Inspection, repair, replacement,
adjustment, removal or disposal of

(1) "Your product:*.

(2) "Your work", or

(3) "Impaired properly",

if sucn product, work, or property is withdrawn or
recalled from the market or from use by any person
or organization because of a known or suspeded
defect, defiaency, inadequacy or dangerous
condition in It

o Personal And Advertising Injury

"Bodily injury" arising out of "personal and
advertising injury^,

p Electronic Data

Damages ansing out of the loss of, toss of use of,
damage to, comiption of, inability to access, or
inability to manipulate electronic data

As used In tins exclusion, electronic data means
information, facts or programs stored as or on,
created or used on, or transmitted to or from
computer software, Including systems and
applications software, hard or floppy disks, CD-
ROf/IS, tapes, dnves, r^ils, data processing
devices or any other media which are used with
eiectronicafly controlled equipment

q Employment-Related Practices

"Bodily injury" to

(1) A person arising out of any "employment-
related practices", or

(2) The spouse, child, parent, brother or sisto* of
that person as a consequence of "bodily miury"
to that person at whom any "employrrenl-
relatsd practices" are directed •

This exdusion applies

(1) V'/hether the insured may be liable as an
employer or in any other capacity, and

(2) To any obligation to share damages with or
repay someone else who must pay damages
because of the injury

r. Asbestos

(1) "Bodily injury" or "property damage" arising out
of the "asbestos hazard"

(2) Any damages, judgments, sealements, loss,
costs or expenses that

(a) May be avarded or Incurred by reason of
any claim or suit alleging actual or
threatened Bijury or damage of any nature or

kind to persons or propeify which would not
have occurred in whole or in part but for the
"asbestos hazard",

(b) Arise out of any request, demand, order or
statutory or regulatory requirement that any
Insured or others test for, monitor, clean up,
remove, encapsulate, contain, treat, detoxify
or neutralize or in any way respond to or
assess the effects of an "asbestos hazard",
or

(c) Anse out of any claim or suit for damages
because of testing for, monftormg, cleaning
up, removing, encapsulating, containing,
treating, detoxifying or neutralizing or m any
way responding to or assessing the effects
of an "asbestos hazard"

Damage To Premises Rented To You - Exception
For Damage By Fire, Lighfnfng Or Explosion

Exclusions c through h and J through n do not apply
to damage by fire, lightning or explosion to premises
while rented to you or tamporanly occupied by you With
permission of the owner A separate limit of Insurance
applies to this coverage as described In Section til -
Limits Of Insurance

COVERAGE S PERSONAL AND ADVERTISING
INJURY LIABILITY

1  Insuring Agreement

a V/e will pay those sums that the msured becomes
legally obligated to pay as damages because of
'personal and advertiswg injury" to which this
Insurance applies We will have the nght and duty
to defend the msured against any "suit" seeking
those damages However, we will have no duly to
defend the Insured against any "suff seeking
damages for "personal and advertising injury" to
which this insurance does not apply We may, at
our discretion, investigate any offense and settle
any daim or "suit" that may resuR But

(1) The amount we will pay for damages is limited
as described In Section 111 - Limits Of
Insur^ce, and

(2) Our nght and duty to defend end when we have
used up the applicaUe limit of insurance in the
payment of Judgments or settlements under
Coverages A or B or medical expenses under
Coverage C

No other obligation or liability to pay sums or
perform acts or seivices is covered unless explicitly
provided for under Supplementaiy Payments -
Coveiages A and 3.

b This Insurance applies to "personal and advertising
Injury" caused by an offense ansing out of your
business but only if the offense was committed in
the "coverage temtoiy" dunng the policy penod
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2 Exclusions

This insurance does not apply to

a Knowmg Violation Of Rights Of Another

"Personal and advertsing injury" arising out of an
offense commiUed by, at tha direction or with the
consent or acquiescence of the insured with the
oxpcctation of inflicting "personal and advertising
injury"

b r4aterial Published With Knowledge Of Falsity

"Personal and advertising injury" arising out of oral,
written or electronic publication of material, if done

, by or at the direction of the insured with knowledge
of its falsity

0 Material Published PriorTo Policy Period

"Personal and advertising injury" ansing out of oral,
written or electronic publication of matenal whose
first publication took place before the beginning of
the policy penod

d Criminal Acts

"Persona! and advertising injury" ansing out of a
cnminal act cominiUed by or at the direction of the
insured

c Contractual Liability

"Personaf and advertising injury" for which the
insured fias assumed liability in a contract or
agreement Tills exclusion does not apply to liability
for damages that the insured would have in the
absence of the contract or agreement

f Breach Of Contract

"Personal and advertising injury" ansing out of a
breach of contract, except an implied ccnlracl to use
another's "advertising idea" in yQur"aclveft[sement"

g Quality Or Performance Of Goods — Failure To
Conform To Statements

Tersonal and advertising injury" ansing out of the
failure of goods, products or services to conform
with any statement of quality or performance made
in yoor"advertisGsnent"

h Wrong Descrtptton Of Prices

"Personal and advertising injury" arising out of the
wrong description of the pnce of goods, products or
services

I  Infringement Of Intellectual Property Rights
"Personal and advertising injury" ansing out of any
violation of any intellectual property rights suoh as
copyright, patent; trademark, trade name, trade
secret, service mark or olhar designation of origin
or authenticity

However, tliis exclusion does not apply to
infringement, m your "advertisement?*, of

(1) Copyright,

(2) Slogan, ,unless the slogan is also a irademark,
trade name, service mark or other designation
of ongin or authenticity, or ,

(3) Title of any literary or artistic work

Insureds In Media And Internet Type
Businesses

"Personal and advertising injury" committed by an
insured whose busir^ess is

(1) Advertising, broadcasting, publishing or
telecasting,

(2) Designing or determining content of web sites
for others, or

(3) An Internet search, access, content or service
provider

Hov;ever, this exclusion does net apply to
Paragraphs 17 a, b and c. of "personal and
advertising injury" under the Definitions Section

For ttie purposes of this exclusion, placing an
"advertisement!* for or linking to others on your web
site, by Itself, is not considered the business of
advertising, broadcasting, publishing ortefecasting

k Electronic Chatrooms Or Bultetin Boards

"Personal and advertising injury" ansing out of an
electronic chatroom or bulletin board the insured
hosts, owns, or over which the insured exercises
control

I Unauthorized Use Of Another's Name Or
Product

"Personal and advertising injury" ansmg out of the
unauthorized use of another's name or product in
your e-mail address, domain name or metalags, or
any oUier similar tactics to mislead another's
potential customers

m Pollution

"Personal and advertising injury" ̂ sing out of the
actual, alleged or threatened dischaige, dispersal,
seepage, migration, retease or escape of
"pollutants" at any lime

n Pollutlon-Refated

Any loss, cost or expense ansing out of any

(1) Request, demand, order or statutory or
regulatory requirement that any insured or
others test for, momfor, clean up, remove,
contain, treat, detoxify or neutralize, or In any
way respond to, or assess the effects of,
"pollutants", or

(2) Claim or suit by or on behalf of a governmental
authonty for damages because of testing for,
monilonng, cleaning up. removing, containing,
treating, detoxifying or neutralizing, or in any
way responding to, or assessing the effects of,
"pollu^ls"
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o War

"Personal and advertisfng injury", tiowever caused,
ansing, directly ormdirecUy, out of

(1) War, including undeclared or avif war.

(2) Warlike action by a military force, including
action in hindering or defending against an
actual or expected attack, by any government,
sovereign or other aultionty using military
personnel or other agents, or

(3) Insurrection, rebellion, revolution, usuipod power,
or action taken by governmental authonly in
hmdenng or defending against any of these

p Internet Adverfisomonts And Content Of Others

"Personal and advertising injup/' ansmg out of

(1} An "advertisement" for others on your web site,

(2} Placing a link to a web site of others on your
web site,

(3} Content, Including informalion, sounds, text,
graphics, or images from a web site of. others
displayed within a frame or border on your web
site, or

(4) Computer code, software or programming used
to enable

(a) Your web Site, or

(b) The presentatiOM or functiohality of an
"advertisement" or other content on your
wob Site

q Right Of Privacy Created By Statute

"Perbonal and advertising injury" ansmg out of the
violation of a person's right of pnvacy created by
any state or federal act

However, this exclusion does not apply to liability
for damages that the insured would have in the
absence of such state or federal act

r Violation Of Anh-Trustlaw

"Personal and advertising injury" ansing out of a
violation of any anti-trust law

s Securities

"Personal and advertising injury" ansmg out of llie
fluctuation in price orvaluo of any stocks, bonds or
other seciintiss

t Oiscrimination Or Humiliation

"Persanaf and advertising injury" ansmg out of
discnminuUon or humiliation committed by or at the

V  rlrrection of any "executive officer", director.
slQcktiolder, partner or member of the insured

u Emplaymcnt-Refdted Practices

"Personal and advertising injury" lo

(1) A person ansmg out of any "employment-
related practices", or

(2} The spouse, child, parent, brother or sister of
that person as a consequence of "personal and
advertising injury" to that person at whom any
"employment related practices" are directed

This exclusion applies
(-1) Whether the insured may be liable as an

employer orin any other capacity, and

(2) To any obligation to share damages ;«ith or
repay someone else who must pay damages
because of the injury

V Asbestos

(1) "Personal and adverlrsmg ir^ury" arising out of
the "asbestos hazard"

(2) Any damages, judgments, seltlamanls, loss,
costs or expenses that

(a) May be awarded or incurred by reason of
any claim or suit alleging actual or
threatened injury or damage of any nature or
kind to persons of property which would "not
have occurred In whole or in part but for the
"asbestos hazard",

(b) Anse out of any request, demand, order or
statutory ci regulatory requirement that any
insLired or others test for, monitor, clean up,
remove, encapsulate, contain, treat, detoxify
or neutralize or in any Way respond to or
assess the effects of an "asbestos hazard",
or

(c) Anse out of any claim or suit for damages
because of testii^ for, monitonng, cleaning
up, removing, encapsulating, containing,
treating, detoxifying or neutralizing or in any
way responding to or assessing the effects
of an "asbestos hazard"

COVERAGE C NIEmCAL PAYMENTS

1  Insunng Agreement

a. We will pay medical expenses as desonbed below
for "bodily injury" caused by an accident

(1) On premises you own or rent,

(2) On ways next lo premises you own or rent, or

(3) Because of your operations,

provided that

(1) The accident takes place rn the "coverage
territory" and during the policy penod,

(2) The expenses are incurred and reported to us
within ^reo years of the date of the accident,
and

(3) The injured person submits to examination, at
our expense, by physicians of our choice as
often as we reasonably require
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b. Wa wtll make t'lese payments regardless ot fault
These payments wll not exceed the applicable limit
of insorancc We will pay reasonable exponsns for

(1) First aid administered at the tme of an accident,
(2) Necessary medical, surgical, x-ray and dental

services, including prosthetic devices, and

(3) Necessary ambulanco, hospital, professional
nursing and funeral services

2. Exclusions

We Will not pay expenses for "bcdily Injury"

a Any Insured

To any insured, except 'Volunteer workeis"

b Hired Person

To a person hired to do work for or on behalf of any
insured or a tenant of any insured

c. Injury On Normally Occupied Premises
'To a person inured on liat part of premises you
own or rent that the oerson normally occupies.

d Worksrs Compensation And Similar Laws

To a person, whether or not an 'employee" of any
insured, if benefits for the todily injury" are pqynblo
or must be provided under a workers' ccmpensatfon
or disabilily beneiils law or a similar law

e Athletics Activities

To 3 person injured while practicing, instructffig or
participating in any physical oxerases or games,
sports, or athletic contests

f Producls-Gompiated Operations Hazard

Included witlun the "p.nDducls-compIeted operations
hazard"

9 Coverage A Exclusions

Excluded under Coverage A

SUPPLEIVTENTARY PAYB/1ENTS - COVERAGES

AANDB

1. We Will pay. with respect to any claim we invesligate or
settle, or any "suit" against an insured we defend*

a Ail expenses we incur

b Up to $1,000 for cosl of bail bonds required
because of accidents or traffic law violations aislng
out of the use of any vehicle to which the Bodily
Injury l.iatxiity Coverage applies We do noh nave
to furnish thtiso bonds

c The cost of appeal bonds or bonds to release
attachmonts, but only for bond amcurts with.n the
appiicablo iimii of insurance Wo do not ha/e to
furnish these bonds

d Ail reasonable oxpcnsos incurred by the insured at
our request to assist us m Ihe investigation or
defense of the clam or "suit", including actua loss
of earnings up to $500 a day because of lime off
from work

e A)i costs taxed agamst the insured In the "suit"

f Prejudgment interosl awarded against the msured
on that part of the judgment ws pay If we md<e an
offer to pay the applicable limit of insurance, we will
not pay any prejudgment 'nterest based on that
period of time after the offer

g All interest on the full amount cf swiy judgment that
accrues after entry of the judgment and before wb
have paid, offered to pay, or deposited m court the
part of Ine judgment that is wilhm the applicable
limit of insurance

T.hese paymonls will not reduce the Itmils of insurance

2  If we defend an insured against a "suil^ and an
indemnilee of the insured is also named as a party to
tho "suit", we 'Will defend that indemnitee if all of the
following conditions are met.

a. The "suit" against the indemnitee seeks damages
for which the Insured has assumed the liabiSty of
the indemnitee in a contract or agreement that is an
"insured contract",

b. This insurance applies to such babiiity assumed by
the insured.

c The obligation to defend, or tho cost of the defense
of, that indemnitee, has also been assumed by the
insured in the same "Insured contract",

U The allegations in the "suit" and the informaLon we
know about the "occurrence" are such that no

conflict appears to exist between the interests of
the insured and the interests of the rrdemnitee.

e The indemnitee ana tiie insured ask us to conduct
and control the defense of that indemnitee against
such "suit" and agree that we can assign the same
counsel to defend tho insured and the indemniteo,
and

f. The indemniteG

(1) Agrees r writing to

(a) Cooperate with us in tho investigation,
settlement or defense of the "suit",

(b) Immediately send us copies of any
demands, notices, summonses or legal
papers received in connection with the 'suit",

(c) Notify any other insurer whose coverage is
available to the indemnitee, and

(d) Cooperate with us with respect to
ccordiratmg other applicable insurance
available to the indemnitee, and

(2) Provides us with wntten authonzation to

(a) Obtain records and other information related
to the "suit", and

(b) Conduct and confrol the defense of the
indemnitee in such "suif

So long as (he above conditions are met, attorneys'
fees incuTed by us in the defense of that indemnitee,
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necessary litigation expenses incurred by us and
necessary kUgation expenses incurred by the
Indemndee at our request v/ill be paid as
Supplementary Payments Notwithstanding the
provisions of Paragraph 2,b{2) of Section I -
Coverage A — Bodily injury Arid Property Damage
Liability, sucii payments wiK not be deemed to be
damages for "bodily mjuiy" and "property damage" and
v/il( not reduce the limits of insurance

Our obligation to defend an msured's mdemnitee and
to pay for attorneys' fees and necessary litigation
expenses as Supplementary Payments ends whem
a We have used up the applx:abte limit of insurance

in the payment ofJudgments or settlements, or
b. The conditions set forth above, or the terms of the

agreement descnbad in Paragraph f above, are no
iongermat

SECTION [[-WHO IS AN INSURED

1  If you are designated In the Declarations as

a An individual, you and your spouse are insureds,
but only with respect to the conduct of a business
of v/hich you are the sole o'jvner

b A partnership or joint venture, you are an insured
Your members, your partners, and their spouses
are also Insureds, but only with respect to the
conduct of your business

0 A limited liability company, you are an insured.
Your members are also insureds, but only with
respect to the conduct of your business Your
managers are insureds, but only v/ith respect to
their dufies as your managers

d An organization other than a partnership, Joint
venture or limited liability company, you are an
insured Your "executive officers" and directors are
insureds, ̂but only with respect to their duties as
your officers or directors Your stockholders are
also insureds, but only with respect to their liability
as stockholders

e, A trust, you are an insured Your trustees are also
insureds, but only with respect to their dufies as
trustees

2 Each ofthe following Is also an insured

a. Employees and Volunteer wbricers

Your "volunteer workers" only while perfomtng
duties related to the conduct of your business, or
your "amployeas", other than either your "executiva
officers" (if you are an oiganEation other than a
partnership, joint venture or limited liability
company) or your managers (if you are a limited
liability company), but only for acts within the scops
of their employment by you or whila performing
duties related to the conduct of your business

However, none of these "employees" or "volunteer
workers" are insureds for

(1) "Bodily injury" or 'pereonal and advertising
Injury"

(a) To you, to your partners or members (If you
are a partnership or joint venture), to your
members (If you are a limited liability
company), to a co-''emp!oyee" v/hlle in the
course of his or her employment or
perfoiming duties related to the conduct of
your business, or to your other "volunteer
workers" v^hile performing duties related to
the conduct-of your business,

(b) To the spouse, child, parent, brother or sister
of that co-'emplpyee" or that "volunteer
worker" as a consetjuence of Paragraph
(1)(a) above,

(c) For v^hfch there is any obligation to share
damages with or repay someone else who
must pay damages because of the injury
descnbed in Paragraphs or (b) above,
or

(d) Arising out of his or her providing or failing to
provide professional health care seh/ices

If you are not n the business of providing
professional healih care services, Paragraph (d)
does not apply to any nurse, emergency
medical technician or paramedic employed by
you to provide such services

(2) "Property damage" to property

(a) Owned, occupied or used by,
(b) Rented to, in the care, custody or control of,

or over which physical control is being
exercised for any piipos© by

you, any of your "employees", "volunteer
workers", any partner or member (if you are a
partnership or joint venture), or any member (if
you are a limited liabiiity company)

b Real Estate Manager

Any person (other than your "employee" or
"volunteer worker"), or any organization while
acting as your real estote manager

c. Temporary Custodians of Your Property

Any person or organization having proper
temporary custody of your property If you die, but
only

(1) With respect to IiaJxIily arising out of the
maintenance or use of that property, and

(2) Until your legal representative has been
appointed

d. Legal Representative If You Dfe

Your legal representative If you die, but only with
respect to duties as such That representative will
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have all your lights and duties under (his Coverage
Part

e LTnnamed Subsidiary

. Any subsidiary, and subsidiary thereof, of yours
which IS a legally incorporated entity of which you
own a financial interest of more than 50% of the
voting stock on the effective date of the Coverage
Part

The insurance afforded herein for any subsidiary
not named in this Coverage Part as a named
insured does not apply to injury or damage with
respect to which an insured under this Coverage
Part IS also an insured under another policy or
would be an insured under such policy but for its
termmalion or the exhaustion of its limits of
insurance

3 Newly Acquired or Formed Organization

Any organization you nevjiy acquire or form, otherthan
a partnership, joint venture or limited liability company,
■and over which you maintain linancial interest of more
than 50% of the voting stock, will qualify as a Named
Insured if there is no other similar insurance available
to that organization However
a Coverage under this provision Is afforded only until

the 180lh day alter you acquire or form the
organization or the end of the policy period,
whichever Is earger;

b Coverage A does not apply to "bodily injury" or
"property damage" that occuired before you
acquired or formed the organfzabon, and

c Coverage B does not apply to "personal and
advertising injury" ansmg out of an offense
committed before you acquired or formed, the
organization

4. Mobile Equipment
With respect to. "mobile equipment" nsgisfered in your
name under any motor vehicle registration law, any
person is an Insured v./hi!e dnving such equipment
along a public highway with your permissiorL Any other
oerson or organizadon responsible for the conduct of
such person is also an insured, but only with respect to
liability ansing out of the operation of the equipment,
and only if no other Insurance of any kind Is available
to that person 01 organization for this liability However,
no person or organization is an insured with respect to
a. "Bodily Injury" to a co-"employee" of the person

driving the equipment, or
b "Properly damage" to properly owned by, rented to,

in the charge of oi occupied by you or the employer
of any person who is an insured under this
provision

5 Nonowned Watercraft

With respect to watercrafl you do not own that Is less
than 51 feet long and is not being used to carry
persons for a charge, any person is an insured while
operating such watercraft With your pennission Any
other person or organization responsible for the
conduct of such person Is also an insured, but only
wilh respect to liability arising out of the operation of
the watercnafs and only if no other insurance of any
kind Is available to that person or organizahon for this
liability
However, no person or organization fs an insured with
respect to
a. "Bodily injury" to a co-"employe0" of the person

operating the watercraft, or
b "Property damage" -to property owned by, rented to,

in the charge of or occupied by you or (he employer
of any person who Is an insured under ^is
provision

6. Additional Insurads When Required By Written
Contract, Written Agr'eementOr Permit
The follov/ing person'Cs) or organizabonCs) are an
additional insured when you have agreed, in a wntten
contract, wntten agreement or because of a permit
Issued by a slate or i political subdivision, (Iiat such
person or organization be added as an additional
insured on your policy, provided the injury or damage
occurs subsequent to the execution of the contract or
agreement
A person or organization Is an additional insured under
this provision only for'that period of lime required by
the contract or agreement
However, no such person or organization is an insured
under this prowsion if; such person or organization Is
Included as an insured by an endorsement issued by
us and made a part of this Coverage Part
a. Vendors

Any peison(s) or orgamzationCs) (referred to below
• as vendor), but only with respect to "bodily injury"
Of "property damage" arising out of ^our products"
which are distributed or sold In the regular course
of the vendor's business and only if this Coverage
Part provides coverage for "bodily injury" or
"property damage" included v/ithin the "products-
completed operations hazard"

(1) The insurance afforded (be vendor is subject to
the foQowing additional exclusions
This Insurance does not apph' to

(a) "Bodily injury" or "^roperfy damage" for
vrincti (he .vendor is obligated to pay
damages by reason of (he assumption of
liability in a contract or agreement This
exclusion does not apply to liability for
damages that the vendor would have in the
absence of the contract or agreement,
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(fa) Any express warranfy unauthorized by you,

(c) Any physical or chemical change In Ihe
product made inlenticnally by the vendor,

(d) Repackaging, except when unpacked solely
for the purpose of inspection demonstration,
testing, or tho substitution of parts under
instructions from the manufacturer, and then
repackaged in the onginai containor;

(e) Any failure to make such inspecboas,
adjustments, tests or servicing as the vendor
has agreed to make or normally undertakes
to make m the usual course of business, (n
connection w;th the distnbuiicr or sale of tie
products,

(f) Demonstration. Installation, servxing or
repair operations, except such operations
perforrred at th« vendor's premises in
connection with the sale of the product,

(g) Products which, after distnbution or sale by
you. have been labeled or relafoefed or used
as a container, part or irgredient of any
ether thing or substances by or for Ihe
vendor, or

(h) "Bod ly injury" or 'property damage" ansTig
out of the sole negligence of the vendor for
Us own acts or omissions or those of its

ernployees or anyone else act ng on its
behaif However, this exclusion does tot
apply to

(I) The exceptions contained in Sab-
paragraphs (d) or (f), or

(II) Such irspect'ons, adjustiianls, tests or
servicing as the vendor has agreed to
make or nor^ially undertakes to make in
the usual course of business, in
connection wth the distribution or sale of

the products

(2) This insurance does not apply to any lnsu"ed
person or organizatlcn, from whom you have
acquired such products, or any ingredient, part
or container, entering into, accompanying or
ccrtaining such products

b Lessors of Equipment

(1) Any person or organization from whom you
lease equipment, but only wit.h respect to their
liability for "bodily ln|ury", "property damage* or
"personal and advertising injury" caused. In
whole or in part, by your maintenance, operation
or use of oquipmont leased to you by sach
person or orgarizalion

(2) With respect to the insurance afforded to these
additional insureds this insurance dees not

apply to any "occjrrorco' wh.ch takes place
after Tie equipment lease expires

c Lessors of Land or Premises

Any person or organlzatjon from whom you lease
'and or premises, but only with respect to tiabilit/
ansing out of the ownership, maintenance or use of
that part of the land or premises leased to you

With respect to the insurarce afforded those
addition^ insureds the following additional
exclusions apply

This insurance does not appfy to

1 Any "occurrence" which takes pface after you
cease to lease that land, or

2 Structural alteralioos. new constnictiop or
dair.olition operations perfoimed by or on behalf
of such person or organization.

d Architects, Engineers or Surveyors

Any architect, engineer, or sun/eycr. but oriy with
respect to liability for "bodily injur/", "property
damage" or "personal and advertising ir^ury"
caused, in v/hole or In part by your acts or
emissions or the acts or omissions of those acting
on your behalf

(1) In connection vrith your premises or

(2) In the performance of your ongoing operations
performed by you or on your behalf

With respect to the Insurance afforded these
addltlonaf insureds, the fotlowing additonai
exclusion applies

This insurance doos not apply to "bodily injur/",
"property damage" or "personal and advertising
jTijury" ar sing out of the rendenng of or the failure
to render ary professional services by or for you.
including

1 The preparing, approving, or faiing to prepare
or approve, maps, shop drawings, op'nlons.
reports, surveys, field orders, change orders or
drawings and specifications, or

2 Supervisor/, inspection, architectural or
engineering activities.

e Permits Issued By State Or Political
Subdivisions

Any state or political subdivision, but only with
respect to operations performed by you or on your
behalf for which tho state or political subcivision
has issued a permit

With respect to the insurance afforded these
additional Insureds. this kisurarce does not apply
to

(1) "Bodily irjur/', 'propart/ damage" or '^rsona-
and advertising injur/" ansing out of oporations
performed for the state or municipality or

(2) "Bodily injury" or "property damage' included
wllh'n the "products-completed operations
hazard"
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f Any other Party

Any other person or organizatton who is not an
insured under Paragraphs a through e above, but
only with respect to liability for 'Taodify injuiy",
"properly damage" or "personal and advertising
injury" caused, in whole or in parl, by your acts or
omissions or the acts or omissions of those acting
on your behalf

(1) In the perfonnance of your ongoing operations,

(2) In connection with your premises owned by or
rented to you, or

(3) In connection with "your work" and included
vflthin the 'products-completed operations
hazard", but only if

(a) The vmlten oontract or agreement requires
you to provide such coverage to such
additional Insured, and

(b) This Coverage Part provides coverage for
"bodily injury" or "property damage" included
within the "products-corn pteled operations
hazard"

With respect to the insurance afforded to these
additional insureds this insurance does not apply
to

"Bodily injury", "property damage" or "personal and
advertising injury' arising out of the rendenng of; or
the failure to render, any professional architeclLtral,
engineering or surveying services, including

(1) The preparing, approving, or failing to prepare
or approve, maps, shop drawings, opinions,
reports, surveys, field orders, change orders or
drawings and specifications, or

(2) Supervisory, inspection, architectural or
engineering activities

The limits of insurance that apply to additional insureds
under Bus provision Is descnbed in Section III — Limits
Of Insuiance

How this insurance applies when other insuranca is
available to the additional insured Is described in the
Oilier Insurance Condition m Section IV —Commerciat
General Liability Conditions

No person or organization is an insured with respect to the
conduct of any current or past partnership, joint venture or
limited liability company that is not shown as a Named
Insured in the Oeclarations
SECTION Iff - UMITS OF INSURANCE

1 The IWost We will Pay

The Limits of Insurance shown in (he Declarations and
the rules below fix the most we will pay regardless of
the number of

a  Insureds,

b. Claims made or "suits" brought, or

c Persons or organizations making claims or bringing
"suits"

2 General Aggregate Limit

The General Aggregate Limit is the most we will pay
for the sum of

a Medicat expenses under Coverage C,

b Damages under Coverage A, except damages
because of "bodily Injury" or "property damage"
Included m the "products-completed operations
hazard", and

c. Damages under Coverage B

3 ProducCS'Completed Operations Aggregate Limit

The Products-Completed Operations Aggregate Limit
IS the most we will pay under Coverage A for damages
because of "bodily injiiiy" and "properly damage"
included in the "products-completed operations
hazard"

4 Porsonal and Advertising Injury LImtt

Subject to Z above, the Personal and Advertising
Injury Limit is the most we will pay under Coverage B
for the sum of all darrsages because of all "persona!
and advertising injury" sustained by any one person or
organization

5 Each Occurrence Limit

Subject to 2 or 3 above, whichever applies, the Each
Occurrence bmil is the most we will pay for the sum
of

a Damages under Coverage A, and

b Medical expenses under Coverage C

because of all "bodily injury" and "property damage"
arising out of any one "occurrence"

6 Damage To Premises Rented To You Limit

Subject to 5 above, the Damage To Premises Rented
To You Limit is the most we will pay under Coverage A
for damages because of "property damage" to any one
premises, while rented to yow, or In the case of
damage by fire, lightning or explosion, v/hile rented to
you or temporarily occupied by you with permission of
the owner

In the case of damage by fire, llghtnEig or explosion,
the Damage to Premises Rented To You Limit applies
to all damage proximately caused by the same event,
whether such damage results from fire, lightning or
explosion or any combination of these

7 Medical Expense Limit

Subject to 5 above, the Medical Expense Limit is the
most we wilt pay under Coverage c for all medical
expenses because of "bodify injury" susteined by any
one person

8 How Limits Apply To Additional Insureds

If you have agreed in a wntlen contract or wnlten
agreement that another person or organization be
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added as an additional iruiured on your policy, llie
most we will pay on behalf of such additional insured is
the lesser of

a The limits of insurance specified in the wntten
contract orv;ntten agreement, or

b The bmite of Insurance shown in the Declarations

Such amount shall be a part of and not in addition to
Limits of Insurance shown in the Declarations and
described in this Section

The Limits of Insurance of this Coverage Part apply
separately to each consecutive annual pencd and to any
remaining penod of less than 12 months, starting with the
beginning of the policy period shown in the Declarations,
unless the policy period is extended atter issuance for an
additional period of less than 12 months^ In that case, the
additional period will be deemed part of the last preceding
penod for purposes of determining the Limits of Insurance
SECTION IV - COIWIWERCIAL GENERAL UABILfTY
CONDITIONS

1 Bankruptcy

Bankruptcy or insolvency of the insured or of the
insured's estate will not relieve us of our obligations
under this Coverage Part

2 Duties In The Event OP Occurrence, Offense, Claim
Or Suit

a Notice Of Occurrence Or Offense

You or any additional insured must see to it that we
are notified as soon as practicable of an
"occurrence" or an offense v/htch may result in a
claim To the extent possible, notice should include

(1) How, when and where the "occurrence" or
offense took place,

(2) The names and addresses of any injured
persons and witnesses, and

(3) The nature and location of any injury or damage
ansing out of tho "occufrence" or offense

b Notice or Claim

If a claim is made or "suit" is brought against any
Insured, you oi any additional insured must

(1) Immediately record the specifics of the claim or
"suit" and the date received, and

(2) Notify us as soon as prachcable

You or any additional insured must see to it that we
receive wntten notice of the claim or "suit" as soon
as practicable

c Assistance And Cooperation Of The Insui ed

You and any other involved insured must

(1| Immediately send us copies of any demands,
notices, summonses or legal papers received in
connection with the claim or "suit",

(2) Authonze us to obtain records and olher
information,

(3) Cooperate vwth us in (he investigation or
settlement of tne claim or defense against the
"suit", and

(4) Assist us, upon our request, in enforcement of
any nghl against any person or oiganization which
may be liable to fte insured because of mjury or
damage to which !lhis insurance may also apply

d Obligations AtThe.lnsureds Own Cost

No insured will, except at that insured's own cost,
voiunlanly make . a payment, assume any
obligation, or incur any expense, oQier than for first
aid, without our consent

e Additional Insureds Other insurance

If we cover a daim or "suit" under (his Coverage
Part thai may also be covered by other insurance
available to an additional insured, such additional
insured must subrriit such claim or "suit" to the
other insurer for defense and indemnity

However, this provision does not appty to the
extent that you have agreed in a written contract or
written agreement that this insurance is primary
and non-contribulory with the additional insured's
own insuranco

f Knowledge Of An Occurrence, Offense, Claim
Or Suit

Paiagraphs a and b. apply to you or to any
additional insured only v/hen such "occurrence",
offense, claim or "suit" is known to

(1) You or any additional insured that is an
individual,

(2) Any partner, it you or an additional insured is a
partnership,

(3) Any manager, ifyou or an additional insured is a
limited liability company,

(4) Any "executive officer" or insurance manager, if
you or an additional insured is a corporation,

(5) Any trustee, if vou or an additional insured is a
trust, or

(6) Any eiecled or; appointed official, if you or an
addtlionai insured is a political subdivision or
public enbly

This duty applies separately to you and any additional
insured

3 Legal Action Against Us

No person or organization has a nght under this
Coverage Part

a To join us as a party or otherwise bnng us into a
"suit" asking for damages fiom an insured, or

b To sue us on this Coverage Part unless all of its
terms have bean fully complied with

A person or organization may sue us to recover on an
agreed settlement or on a final Judgment against an
insured, but we will not be liable for damages thai are
not payable under the terms of this Coverage Part or
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that ara in excess of Ihu applicable limit of insuran :e
An agreed ssttienieni means a settlement and release
of liab'lity signed by iis. the insured and the claimant or
the claimant's legat representative

4 Other insurance

If other V3;id and coliectible insurance :s available to
the insured for a loss we cover under Coverages A or
B of tfiis Coverage Part, our obligations ara limued as
fellows

a Primary Insurance

This insurance is priman/ except when b belov/
applies if other insurance is also primary, w© will
share with all UmL other insurance by the method
descr bed t, c betew

b Excess Insuranco

This insurance is excess over any of the olier
insurance, whether pnmary. excess, contmgen. or
on any other bas s

(-1) Your Work

That 15 Fiie, Extended Coverage, Builder's Rsk.
Installation Risk or similar coverage for "your
work",

(2) Premises Rented To You
That IS fire, lightning or explosicr insurance for
premises ronlcd to you or temporarily occupiod
by you with pennission of the owner,

(3} Tenant Liability

That IS insurance purchased by you to cdver
your liability as a tenant for 'property damage"
to premises ror.tod to you or temporarily
occupied by you with permission of the cwiiar,

(4} Aircraft. Auto Or Watercraft

If the loss arises out of Iho maintenance or use
of aircraft, "aulos" or 'watercraft to the extent not
subier.t to Fxdusion g of Sectron I - Cove'age
A - Bodily Injury And Property Damage Liablity,

(5) Property Damage to Borrowed Equipment Or
Use Of Elevators

If the loss arses out of "property darrtdye" to
borrawed equipment or the use of elevators to
the extent not subject to Exclusion j of Section I
- Cove'age A - Bodily ln|ury And Property
Damage Liability.

(6) When You Are Added As An Addlttonal
Insured To Other Insurance

Any other insurance available to you covering
iiabi'h/ for damages ansing out of the premises
c operations, or products and compioted
operations, for which '/ou have been added as
an additional insured bv that irsi-rance or

(7) When You Add Others As An Additional
Insured To This Insurance

Any other insurance avPilabie to an additional
insured

However, the fcllowtng provisions apply to other
insurance available to any person or
organization who is an additional insured under
this ccverago port

(a) Pnmary Insurance When Required Sy
Contract

This Insurance is pnmary if you have agreed
in a wntten contract or vvritten agreement
that this insurance be pnmary If other
insurance is also primary, v/e will sf^are wth
all that other insurance by tise method
described in c below

(b) Primary And Non-Contributory To Other
Insurance When Required By Contract

If you have agreed m a wntten contract,
wnltcn agreement, or pormil that U^is
insurance is primary and non-contnbutory
With the additional insured's own insurance,

this insurance is primary and we will not
seel^ contribution from that other inburance

Paragraphs (a) and (b) do net apply to other
insurance to vjhich the additional insured fias
been added as an additional nsured

When this insurance is excess, we will have no
duty under Coverages A or 0 to defend Uie insured
against any "suit" if any other insurer has a duty to
defend the insured against lhat "suit" If no other
insurer defends, we will uncertaKe to do so. but we
v/ill be entitled to the insured's rights against all
liiose other insurers.

When this insurance is excess over other
insurance, wa will pay only our sh.are of the amount
of tho loss, if any. lhat exceeds the sum of

(1) The total amount that all such other insurance
•would pay for tlie loss in the absence of this
insurance, and

(2) The total of al.' deductible and self-insured
amounts under ail that othe* insurance

W© wll share tfie remaining loss, if any. with any
other insurance that is not described in tms Excess

Insurance provision and was not bought specifically
to apply in excess of tho Limits of Insuranca shown
in the Declarations of this Coverage Part

c  iVIethod Of Sharing

If all cf the other insurance permits cantnbution by
equal shares, we wil; follow this method also Under
this BDproach each insurer ccntn&utes equal
amounts untl X has paid its applicable ^imtt of
insurance or nono of the less remains, v/hichever

comes first
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[f any of th© other (nsuranco doeb not permit
contnbution by equal shares, we will contnbute by
Irmits Under this method, each insurer's share is
based on the ratio of its apoiicafola limit of
insurance to the total applicable bmits of insurance
of an insurers

5 Premium Audit

a We v;jI1 compute all premiums for this Coverage
Part in accordance with our rules and rates

b Premium shown in this Coveraga Part as advance
premium is a deposit premium only At the close of
each audit period we will compute the earned
premium for that penod and send notice to the first
Named Insured The due date for audit and
retrospective premiums is the date shewn as the
due date on the bill If the sum of the advance and
audit premiums paid for the policy penod is greater
than (lie earned premium, we will relum the excess
to the first Named Insured

c The first Named Insured must keep records of the
information we need for premium compulation, and
send us copies at such times as we may request

S Representations

a When You Accept This Policy

By accepting this policy, you agree

(1} The statements in the Deciaratxms are accurate
and complete,

(2) Those statements are based upon
representations you made to us. and

(3) We have issued this policy in reliance upon your
cepiesentalions

b Unintentional Failure To Disclose Hazards •

If unintentionally you should fall to disclose all
hazaids relating to the conduct of your business
tliat exist at the inception date of- this Coverage
Pad, we shall not deny coverage under this
Coverage Part because of such fai^re

7 Separation Of Insureds

Except with respect to the Limits of Insurance, and any
rights or duties specifically assigned m this Coverage
Part to the first Named Insured, thib insurance applies

a As if each Named Insured were only Named
Insured, and

b Separately to each insured against whom claim is
made or "suit" is brought

8 Transfer Of Rights Of Recovery Against Others To
Us

a Transfer of Rights Of Recovery

if the insured has rights to recover all or part of any
payment, including Suppiemenlaiy Payments, we'
have made under this Coverage ̂ rt. those rights
are transferred to us The insured must do nothing
after loss to impair them At our request, the

insured will bring "suif or transfer those nghts to us
and help us enforce them

b. Waiver Of Rights Of Recovery (Wawer Of
Subrogation)

If tlie insured has waived any rights of recovery
against any person or organization for all or part of
any payment, including Supplementary Payments,
we liave made under this Coverage Part, we also
waive (hat nght, provided the insured waived their
rights of recovery against such person or
organization in a contract, agreement or permit that
was executed prior to the in]iir/ or damage

9 When We Do Not Renew

If we decide not to renew this Cover^e Part, we will
mail or deliver to the first Named Insured shown in the
Declarations wntten notice of the nonrenewal not [ess
than 30 days before the expirahon date

(f notice IS mailed, proof of mailing will be sufficient
proof of notice

SECTION V - DEFINITIONS

T "Advertisement" means the widespread public
dissemination of information or images that has the
purpose of inducing Uie sate of goods, products or
services through

a (1) Radio,

(2) Television,

(3) Billboatd.

(4) Maga^ne,

(5) Newspaper, or

b Any other publication that is given widespread
public distnbution

However, "advertisement" does not include

a The design, pnnted matenal, information or images
contained in, on or upon the packaging or labeling '
of any goods or products, or,

b An Interactive conversation between or among
poisons through a computer network

2 "Advertising idea" means any idea for an
"advertisement"

3 "Asbestos hazard" means an exposure or threat of
exposure to the actual or alleged properties of
asbestos and includes the mere presence of asbestos
m any form

4 "Auto" means a land motor vehicle, Irailerorsemitiailer
designed for travel on public roads, including any
attached machinery or equipment But "auto" does not
include "mobile equipment".

6 "Bodily injury" means physical

a. Inlury.

b. Sickness, or

c Disease

sustained by a person and, if ansing out of the above,
mental anguish or death at any time
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S "Coverage territory" means

a The United Slates of Amenca (including its ternlofies
and possessions}, Puerto Rico and Canada,

b International waters or airspace, but only if tie
injury or damage occurs in the course of travel or
transportation between any places included in a
above, or

c All other parts of the world if the injury or damage
arises out of

(1) Goods or products made or sold by you in Uie
territory descnbed in a above,

(2) The actrvitiea of a person whose fiome is in the
lernlory described m a above, but is away fo? a
short time on your business, or

(3) "Personal and advertising injury" offenses that
take place through the internet or simSar
electronic means of communication

provided lha insured's responstility to pay damages is
deteimined in the United States of Amenca (includtnccjis
territories and possassons), Puoifo Rico or Canada, in a
"suit," on the mants according to tt\e substantive law in
such tsmtory or in a seitUement i.ve agree lo

7 "Employee" includes a "leased worker" "Employee"
dops not include a "temporary worker"

8 "Employment-Related Practices" means
a Refusal to employ a person.

b Termination of a parson's employmenl, or

c Employment-related prachces, policies, acts or
omissions, such as coorcion, dcmalion, evaluatior),
reassignment, discipline, defamation, harassment,
humiliakon or dlscnminatlon directed at a person

9 "Execulive officer" means a person holding any of the
officer positions created by your charter, constitution,
by-laws or any other similar governing document

10 "Hostile fire" means one which becomes unconlrollafale
or breaks out from where it was intended to be

11 "Impaired property" means tangible property, other
than "your product" or "your work", that cannot be used
or is less useful because

a  II incorporates "your product" oi "your work" that is
known or thought to be defective, deficEnt,
inadequate or dangerous, or

b You have failed lo fulfill the terms of a contract or
agreement,

if such property can be restored to use by

a The repair, replacement, adjustment or removal of
"your product" orVour work", or

b Your fulfilling the terms of the contract or agreement

12 "Insured contract^' means

a A contract foi a lease of premises However, that
portion of the contract foi a lease of premisesthal
indemnifies any person or organization for damage
by fire, lightning or explosion to premises while
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rented to you or temporanty occupied by you with
permission of the owner Is subject lo the Damage
to Premises Rented To You Limt descnbed in
Section III ~ bmits of Insurance,

b A sidetrack agreement,

c Any easement or license agreement, including an
easement or license agreement in connection with
construction or demolition operations on or withm
50 feet of a railroad,

d An obligation, as required by ordinance, to
indemnify a municipality, except in connection with
work for a municipality,

o. An eievalormaintenancd agreement,

f That part of any other contract or agreement
pertaining to your business (Including an
indemnification of a municipality m connection with
work performed for a muniapalily) under which you
assume the tort liability of another party to pay for
"bodily injury" or "properly damage" to a third
parson or orgamzatipn, provided Ihs "bodily injury"
or "property damage" Is caused, in whole or in part,,
by you or by those acting on your behalf Tort
liability means a liability that would be imposed by
law in the absence of any contract or agreement

Paragraph f includes that part of any contract or
agreertient that indemnilles a railroad for "bodily
injury" or "properly damage" ansing out of
construction or demolition operations, within 50 feet
of any railroad property and affecting any railroad
bridge or trestle, tracks, road-beds, tunnef,
urrderpass or crossing

However, Paragraph f does not include (hat part of
any contract or agreement

f1) That indemnifies an architect, engineer or
surveyorfor injury or damage ansing out cf

(a) Preparing, approving, or failing lo prepare or
approve, maps, shop drawings, opinions,
reports, surveys, field orders, change orders
or drawings and specifications, or

(b) Giving directions or instructions, oi failing to
give them, if that is the pnmary cause of the
Injury or aamage, or

(2) Under v;liich the. insured, if an architect, engineer
or surveyor, assumes liability for an injury or
damage ansing out of the insured's rendenng or
failure to render professional services, including
those listed in' (i) above and supervisory,
inspection, architectural orengineenng activities

13 "Leased worker" means a person leased to you by a
labor leasing firm undei an agreement between you'
and the labor leasing finn, to perform duties related to
the conduct of your business "Leased worker" does
not include a "temporary v/orker"

14 "Loading or unloading" means the handling of property

a. After it is moved from the place where it is accepted
for movement into or onto an aiicrafl, v/alercraft or
"auto",
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b While It IS in or on an dircrdfl, walercraft or "aulo".
or

c While II Is being moved from an airciaft, v/alercraft
or "auto" to the piaco whore it is finally delivered,

but "loading or unloading" doss not include the
movement of pioperty by means of a mechanical
device, oUier than a hand truck, that is not altaclied to
the aircraft, waforcraft or "auto"

15 "Mobile equipment" means any of the folfov/mg types
of land vehicles, including any altadied machinery or
equipment

a Bulldozers, farm machinery, forktifts and oltier
vehicles designed for use principally off public
roads,

b Vehicles maintained for use solely on or next to
premises you own oi rent,

c Vehicles tnat travel on crawler treads,

d Vehicles, whether self-propelled or not. maintained
primarily to provide mobility to permanontly
mounted

(1) Power cranes, shovels, loaders, diggers or
dnlls, or

(2) Road construction or resurfacing equipment
such as graders, scrapers or rollers,

e Vehicles not described fn a , b, c. ord above that
are not self-propelled, and are maintained primarily
to provide mobility to permanently attached
equipment of the following ̂ es
(1) Air compressors, pumps ano generators,

Including spraying, welding, building cleaning,
geophysical expioralion, lighting and well
servicing equipment, or

(2) Cherry pickers and similar devices used to raise
or lower workers,

f Vehicles not descnbed h a, b, c or d above
maintained piimanly for purposes other than the
transportation of persons or cargo

However, self-propelled vehicles with the foilowmg
types of permanently attached equipment are not
"mobile equipment" but will be considored "aulos"

(1) Equipment, of at (east 1,000 pounds gross
vehicle weight; designed primarily for

(a) Snow removal,

(b) Road maintenance, but not construction or
resurfacing, or

(c) Street cleaning,

(2) Cherry pickers and similar devices mounted on
automobile or truck ctiassis and used to raise or

lower v/orkers, and

(3) Air campressors, pumps and generators,
including spraying, welding, building cleaning,
geophysical exploration, lighting and well
servicing equipment

15 "Occurrence" means an accident, including conlinuous
or repeated exposure to subslantietly the same general
harmful conditions

17 "Personal and advertising Injury" means injury,
including consequential "bodily injury", arising out of
one ormoie of the following offenses

a False arrest, detention or impnsonment,

b Malicious prosecubon,

c The wrongfu! eviction from, wrongful entry into, or
invasion of the right of pnvale occupancy of a room,
dwelling or premises that a person occupies,
committed by or on behalf of its owner, landlord or
lessor,

d Oral, wntten or Qfectromc publication of material
that slanders or libels a person or organization or
disparages a person's or organization's goods,
products or services,

e Oral, wntter\ or electronic publication of malenal
that violates a person's nght of privacy,

f Copying, in your "adverfisemenl", a peraon's or
orgamzabon's "advertising idea" or style of
"adverbsemenl",

g  Infringement of copyr^ht, slogan, or bile of any
literary or artistic work, in your "advertisement", or

h. Discrimination or humiliation that results in injuiy to
the feelings or reputation of a natural person

IB "Pollutants" mean any solid, liquid, gaseous or thermal
irritant or conlaminant, mcliiding smoke, vapor, soot
fumes, ends, alkalis, chemicals and waste Waste
includes matenals to be recycled, reconditioned oi
reclaimed

19" "Products-campteled operations hazard"

a  Includes all "bodHy Injury" and "property damage"
occurring away from premises you ovm or rent and
arising out oftyour product" or "your work" except
(1) Products that are still in your physical

possession, or

(2) Work that lias not yet been completed or
abandoned However, "your work" will be
deemed completed at the earliest of the
following tunes

(a) When ail of the work called for in your
contract has been completed

(b) When all of the work to be dona at the job
site has been ccmpieted if your contract
calls for work at more than one job site

(c) When that part of the work done at a job site
has been put [o its intended use by any
person or organization other than another
contractor or subcontractor working on the
same'project

Work that may need service, mainfenance,
correction, repair or replacement, but which ts
otherwise complete, v/ill be treated as
completed
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b. Dobs nol include "bodily iniufy" or "property
dainsge" ansing out of

The transportafion of property, unless the
injury or damage anses out of a condition in or
on a vehtcio not owned or operated by you,
and that condition was created by the "(oadlng
or unloading" of that vehicle by any insured, '

(2) The existence of tools, uninstalled equipmerrt
or abandoned or unused niatenals, or

(3) Products or operations for which the
classification, listed in the Declarations or in a
policy schedule, states th^ producls-
compleled .operations are subject to Ihs
General Aggregate Limit

20 "Property damage" means
a Physical injury to tangible property, including all

resulting loss of use of that property Ail such loss
of use shall be deemed to occur at the bme of tlie
physical injury that caused it, or

b Loss of use of tangible property Ihal is not
physically injured AH such loss of use shad he
deemed to occur at the lime of the "occurfence"
that caused it

As used in this definition, computanzed or
electronioaily stored date, programs or software are
not tangible property Electronic data meaos
informationi facts or programs

a. Stored as or on,

b Created or used on, or

c. Transmitted to or from.

computer software, including systems and
applications software, hard or floppy disks, CD-
ROMS, tapes, drives, ceils, data processing devices
or any other media which are used wilii electronicdiy
controlled equipment

21 "Suif means a civil proceeding in which dama^as
because of 'todily injuiy", "property damage" or
"personal and advertising injury" to which this
insurance applies are alleged "Suit" includes
a An arbitration proceedmg in whldi such damages

are claimed and to which the insured must-submit
or does submit v/ith our consent, or

b Any other alternative dispute resolution
proceeding in which such damages are claimed
and to which the Insured submits with our
consent

22,"Temporary workor" means a person who is
furnished to you to substitute for a permanent
"employee" on leave or to meet seasonal or short-
term workload condtticns

23.'Volunteer worker" means a person who

a  Is not yoQr"empIoy0e",

b Donates his-or her work,

c» Acts at the direction of and v/ithin the scope of
duties determined by you, and

d  is not paid a fee, salary or other compensation by
you or anyone else for their work performed for
you

24 "Your product'

a Means

(1) Any goods or products, other than real
praparty, manufactured, sold, handled,
dislnbutecl or disposed of by

(a) You.

(h) Others trading under yournams, or

(c) A person or organization whose business
or assets you have acquired, and

(2) Containers (other than vehicles), maienals,
parts or equipment furnished in connection
with such goods or products

b  Includes

(1) Warranties or representations made at any
time with respect to the fitness, quality,
durability, peffonnance or use of "your
product", and

(2) The providing of of failure to provide warnings
or instructions

c Does not include vending machines or other
property rented to or located for the use of others
but not sold

2S."Yourwork"

a. Means

(1) Work or operations performed by you or on
your behalf, and

(2) Maienals, parts or equipment furnished in
connection v/ith such work or operations

b  Includes

(1) Warranties or reprosontalions made at any
time with respect to the fitness, quality,
durability, performance or use of "your v/ork",
and

(2) The providing of or failure to provide warnings
or instructions

Page 18 of 18 HG 00 01 06 OS



COP^MERCIAL AUTOMOBILE

HA 93 1.6 0312

THIS ENDORSEMENT CHANGES THE POLICY PLEASE READ IT CAREFULLY
I

COMMERCIAL AUTOMOBILE BROAD FORM

ENDORSEMENT

This endo/sanisiil modifies insurance provided under Ihe foKo'Aing

BUSINESS AUTO COVERAGE FORM

To tho oxtent thai the provisions of this endorsement provide broader benefits to Ihe "insured" than other
provisiORS of the Coverage Form, the provisions of this endorsement apply

1  BROAD FORM INSURED

A Subsidiaries and Newly Acquired or
Formed ̂ ganizatlons

The Named Insured shown in tne
Declarations is amended to include

(1) Any legal business entity other than,a
partnership or jomt venture, fonned as a
subsidiary in v;hich you have an
ownership Interest of more than 50% on
the effective date of the Coverage Form
However, the Named Insured does not
include any subsidiary that is an
"insured" under any ottier automol>ile
policy or would be an 'insured" under
such a policy but for its lermmalion or
the exhaustion of its Limit of Insurance

(2) Any organization (hat is acquired or
formed by you and over which you
maintain majonty ownership Hov/ever,
(he Named Insured does not include any
newly formed or acquired organization

(a) That is a partnership or joint
venture,

(b) That IS an "insured" under any other
policy,

(c) That nas exhausted its Limit of

Insurance under any other policy, or

(d) 180 days or more after its
acquisition or formation by you,
unless you have given us notice of
the acquisition or formation

Coverage does not apply to "bodily
mjury" or "property damage" that results
from an "accident' that occurred before
you formed or acquired the organization '

B Employees as Insureds

Paragraph A1. - WHO IS AN INSURED - of
SECTION II - LIABILITY COVERAGE is
amended to add

D

d Any "employee" of yours while using a
covered "auto" you don't own, hire or
borrow in your business or your
personal affairs

Lessors as Insureds

Paragraph A1 -WHO IS AN INSURED - of
Section II - Liability Coverage is amended to
add

a The lessor of a covered "auto" while tho

"auto" IS leased to you under a written
agreement If

(1) The agreement requires you to
provide direct.pnmary insurance for
the lessor and

(2) The "auto" is leased without a driver

Such a leased "auto" will be considered a
covered "auto" you own and not a covered
"auto" you hire

Additional Insured if Required by Contract

(1) Paragraph A 1 - WHO IS AN INSURED
- of Section II - Liability Coverage is
amended to add

f  When you have agreed, in a written
contract orwntten agreement, that a
person or o^anrzation be added as
an additional insured on your
business auto policy, such person or
organization is an "insured", but only
to the extent such person or
organization rs liable for "bodily
injury" or "property damage" caused
by the conduct of an "insured" under
paragraphs a or b of Who Is An
Insured with regard to the
ownership, maintenance or use of a
covered "auto"
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The insurance afforded to any such
additional insured applies only if the
"bodily Injury" or "property damage"
cccure

(1) Dunng tlie policy period, and
(2) Subsequent to the exacubon of sucti

written contract, and

(3) Pnor to the expiration of the period
of time that the written contract
requires such insurance be provided
to tire additlonat insured

(2) How Limits Apply
If you have agreed in a wntten contract
or wntten agreement (hat another
person or organization be added as an
addittona! msured on your policy, the
most we will pay on behalf of such
addihonal insured Is the lesser of

(a] The (imits of insurance specified in
the written contract or written

agreement, or

(b) Tlie Limits of Insurance shown in
the Declarabons

Such amount shall be a part of and not
m addition to Limits of Insurance shown
in the Declarations and described in this

Section

(3) Additional Insureds Other Insurance

If we cover a claim or "surf" under this
Coverage Part that may also be covered
by other insurance available to an
additional insured, such addibonsl
insured must submit such claim or "suit"
to the other Insurer for defense and

Indemnity

However, this provision does not apply
to the extent that you have agreed in a
written contract or written agreement
that this insurance is primary and non-
contributory with the addiborial insured's
own insurance

(4) Duties In The Event Of Accident, Claim,
Suit or Loss

If you have agreed in a wntten contract
or ivrltten agreement that another
person or organization be added as an
additional insured on your policy, the
additional insured shall be required to
comply with the provisions In LOSS
CONDITIONS 2 - DUTIES IN THE

EVENT OF ACCIDENT, CLAIM . SUIT
OR LOSS - OF SECTION IV -
BUSINESS AUTO CONDmONS, in Uie
same manner as the Named Insured

E. Primary and Mon-Contcibutory If
Required by Contract

Only with respect to Insurance pro^/ided to
an additional insured in 1 D - Additional
insured If Required by Contract, ■ the
following provisions apply

(3) Primary Insurance When Required By
Contract

This InsurancB is pnmary if you have
agreed in a written contract or wnfton
agreement that this insurance he
primary If other Insurance Is also
primary, we will share with all that other
insurance by the method described in
Other Insurance 5 d

(4) Primary And Non-Contributory To Other
Insurance When Required By Contract

If you have agreed In a written contract
or wntten agreement that this msurance
IS pnmary and non-conlnbutory with the
addltionai insured's own insurance, this
insurance <{s prmiary and we will not
seek contnbution from that other
insurance

Paragraphs (3) and (4) do not apply to other
insurance to which the additional insured
has been added as an additional insured

When this insurance Is excess, we wiK have no
duty to defend the insured against any "suif If
any other insurer has a du^ to defend the
Insured against that "suit!* If no other insurer-
defends, we will undertake to do so, but we will
be entitled to the Insured's nghts against all
those other insurers

When this insurance Is excess over other
insurance, we will pay only our share of the
amount of the loss, if any. that exceeds the sum
of

(1) The total amount that all such other
Insurance would pay for the loss in the
absence of this Insurance, and

f2) The total of all deductible and self-insured
amounts under all that other insurance

We will share the' remaining loss, rf any, by the
method descnbedJn Other Insurance 5 d

2. AUTOS RENTED BY EMPLOYEES

Any "auto" hired or rented by your "employee"
on your behalf and at your directian will be
considered an "auto" you hire

The OTHER INSURANCE Condition is amended

by addlrg the follov.'ing
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If an ®0mp(oyee's" personal Insurance also
applies on an excess basis to a covered "auto"
hired or rented by your "employee" on your
behalf and at your direction, this Insurance wril
be primary to Ihe "employee's" personal
insurance

3 AMENDED FELLOW EMPLOYEE EXCLUSION

EXCLUSION 5 - FELLOW EMPLOYEE - of

SEGTION II - UABIUTY COVERAGE does not
apply If you have workers' compensation
insurance in-force covering all of your
"employees"

Coverage Is excess over any other cotlectibla
insurance

4 HIRED AUTO PHYSICAL DAMAGE COVERAGE

If hired "aulos" are covered "autos" for Liability
Coverage and If Comprehensive, Specified
Causes of Loss, or Collision coverages are
provided under this Coverage.Form for any
"auto" you 0W7i> then the Physical Damage
Coverages prowded ana extended to "autos" you
hire or borrow, subject to the following limit

The most we will pay for "loss® to any hired
"auto" IS

(1) $100,000.

(2> The actual cash.value of the damaged or
stolen property at the brne of the "loss", or

(3) The cost of repainng or replacing the
damaged or stolen property,

whichever Is smallest, minus a deductible The
deductible will be equal to the largest deductible
applicable to any owned "auto" for that
coverage No deductible applies to "loss" causea
by fire or lightning Hired Auto Physical Damage
coverage is excess over any o^er collectible
insurance Subject to the above limit, deductible
and excess provisions, we will provide coverage
equal to the broadest coverage applicable to any
covered "auto" you own '

We win also cover loss of use of the hired "auto"
if it results from an "accident", you are legally
Hable and the lessor Incurs an actual financial
toss, subject to a maximum of $1000 per
"accident*

This extension of coverage does not apply to
any "auto" you hire or borrow from any of your
"employees", partners (if you are a partnership),
members (if you are a limitedjiability company),
or members of their households

5 PHYSICAL DAMAGE - ADDITIONAL
TEMPORARY TRANSPORTATION EXPENSE

COVERAGE

Paragraph A4a of SECTION 111 - PHYSICAL
DAMAGE COVERAGE to amended to provide a
limit of $50 per day and a maximum limit of
$1,000

S. LOAN/LEASE GAP COVERAGE

Under SECTION III - PHYSICAL DAMAGE
COVERAGE, in the event of a total "loss" to a
covered "auto", we v/ill pay your additional legal
obligation for any ddferdnco between the actual
cash value of the "auto" at the time of the "loss"
and the "outstanding balance" of Sie loan/lease

"Outstanding balance" means the amount you
ov/e on the loan/lease at the time of "toss" less
any amounts representing taxes, overdue
payments, penalties, interest or charges
resulting from overdue payments, additional-
mileage charges, excess wear and tear charges,
(ease termination fees, security deposits no:
returned by the lessor; costs for extended
v/arrantles, credit life Insurance, heaSh, accident
or disabiiiby insurance purchased v;ith the loan or
(ease, and carry-over balances from previous
loans or leases

7 AIRBAG COVERAGE

Under Paragraph B EXCLUSIONS - of
SECTION til - PHYSICAL DAMAGE
COVERAGE, the following is added

The exclusion relating to mechanical breakdown
does not apply to the acddenlal discharge of an
atrbag

B  ELECTRONIC EQUIPMENT - BROADENED
COVERAGE

a The exceptions to Paragraphs B4 -
EXCLUSIONS - of SECTION III - PHYSICAL

DAMAGE COVERAGE are replaced by the
following

Exclusions 4 c. and 4d. do not apply to
equipment designed to be operated solely
by use of the power from the "auto's"
electrical system that, at the time of loss",
Is

(1) Permanently installed in or upon
the covered "auto", '

(2) Removable from a housmg unit
which IS pemianently installed in
or upon the covered "auto",

(3) An mtegraJ part of the same unit
housing any electronic
equipment descnbecl in
Paragraphs (1) and (2) above, or
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(4) Necessary for the normal
qjeralion of the covered "auto" or
the monitonng of the covered
"auto's" operating system

b Section III - Version CA 00 01 03 10 of the
Business Auto Coverage Form, Physical
Damage Coverage, Limit of Insurance,
Paragraph and Versiori CA 00 01 10 01 of
the Business Auto Coverage Form, Physical
Damage Coverage, Limit of Insurance,
Paragraph C are each amended to add the
following

$1,500 IS the most we will pay for "loss" in
any one "accident" to all el^tronlc
equipment (other than equipment designed
solely for the reproduction of sound, and
accessones used with such equipment)
that reproduces, receives or transmits
audio, visual or data signals v.ihich, at 9ie
time of'loss", is

(1) Permanently installed in or upon
the covered "auto" in a housing,
opening or other location that Is not
normally used by the "^uto"
' manufeclurar for (he installation of

such equipment,

(2) Removable from a pemnanently
installed housing unit as described
in Paragraph 2 a above or is an
Integral part of that equipment, or

(3) An integral part of such equipment

c For each covered "auto", should loss be Iimtted
to electronic equipment only, our obligatiori to
pay for, repair, return or replace damaged or
stolen electronic equipment will be reduced by
the applicable deductible shov/n in the
Declarations, or $250. whichever deductible Is
less

9  EXTRA EXPENSE - BROADENED

COVERAGE

Under Paragraph A -COVERAGE-of SECTION
III - PHYSICAL DAMAGE COVERAGE, we will
pay for the expense of rehiming a stolen covered
"auto" to you.

10 GLASS REPAIR - WAIVER OF DEDUCTIBLE

Under Paragraph D -DEDUCTIBLE-of SECTION
ill -- PHYSICAL DAMAGE COVERAGE the
following is added

No deductible applies to glass damage if the
glass IS repaired rather than replaced

11 TWOORIWOREDEDUCTIBLES

Under Paragraph D -DEDUCTlBL5-of SECTION
III - PHYSICAL DAMAGE COVERAGE, the
following IS added

if another Hartford Financial Services Group,
Inc company policy or coverage form that is not
an automobile policy or coverage form applies to
the same "accident", the following applies

(1) If the deductible under this Business Auto
Coverage Form is the smaller (or smallest)
deductible, it will bavraived,

(2) If (he deductible under this Business Auto
Coverage Form Is not the smaller (or
smallest) deductible, it will be reduced by
the amount of the smaller (or smallest)
deductible

1Z AMENDED DUTIES IN THE EVENT OF
ACCIDENT, CLAIM, SUIT OR LOSS

The raquirsmerU m LOSS OONDITIOMS 2 a-
DUTIES IN THE EVENT OF ACCIDENT,CLAIM,
SUIT OR LOSS - of SECTION IV - BUSINESS

AUTO CONDITIONS that you must notrfy us of
an "accldenr applies only v;hen the "accidenl?' is
known to

(1) You, ifyou are an mdivrdual,

(2) A partner, if you are a partnership,

(S) A member, tf you are a limited liability
company, or

(4) An executive officer or insurance manager, if
you are a corporation

13. UNINTENTIONAL FAILURE TO DISCLOSE

HAZARDS

If you unintentionally fail to disclose any hazards
existing at the inception date of your policy, we

.' will not deny coverage under this Coverage
Form because of such failure

14 HIRED AUTO-COVERAGE TERRITORY

Paragraph a of GENERAL CONDITIONS 7 -
POLICY PERIOD, COVERAGE TERRITORY -
of SECTION IV - BUSINESS AUTO

CONDITIONS IS replaced by the following

e  For short-term hired "aufos", the cover^e
temloiy with respect to Liability Coverage Is
anywhere in the world provided that if the
"insured's" responsibility to pay damages for
"bodily injury" or "property damage" is
determined In a "suit," the "suit" is brought In
the United States of Amanca, the (erntones
and possessions of the United States of
America, Puerto Rico or Canada or m a
settlement we agree to

15 WAIVER OF SUBROGATION

TRANSFER OF RIGHTS OF RECOVERY
AGAINST OTHERS TO US - of SECTION IV -
BUSINESS AUTO CONDITIONS is amended by
adding the following.
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We waive any nght of recovery we may have
against any pei^n or organiz^lon with whom
you have a v-frlllen contract that requires such
waiver because of payments v/a make for
damages under this Coverage Form

16. RESULTANT MENTAL ANGUISH COVERAGE

The definition of "bodily mjury" in SECTION V-
DERNinONS IS replaced by the following

"Bodily injury" means bodily injury, sickness or
disease sustained by any person, including
mental anguish or death resulting from any of
these

17. EXTENDED CANCELLATION CONDmON

Paragraph 2 of the COMMON POLICY
CONDITIONS - CANCELLATION - applies
except as follows

If v;q cancel for any reason other than
nonpayment of premium, wa wilt mail or deliver
to fha 5rst Named Insured wnllen notice of
cancellation at least 60 days before the effective
dale of cancellation

13 HYBRID, ELECTRIC, OR NATURAL GAS
VEHICLE PAYMENT COVERAGE

In the event of a total loss to a "non-hybnd" auto
for v/hich Comprehensive, Specified Causes of
Loss, or Collision coverages are provided under
this Coverage Form, then such Physical
Damage Coverages are amended as follows

a tf the auto is replaced with a "hybnd" auto or
an auto powered solety by electncily or natural
gas, we will pay an additional 10%, to a
maximum of $2,500, of the "non-hybnd" auto's
actual cash value or replacement cost,
whichever is less,

b The auto must be replaced and a copy of a bil(
of sale or new lease agreement received by us
within 60 calendar days of the dale of "loss."

c Regardless of the number of autos deemed a
total loss, the most we will pay under this
Hybnd, Heclnc, or Natural Gas Vehicle
Payment Coverage provision for any one
"loss" IS $10,000.

For the purposes of the coverage provision,

a A "non-hybrid" auto Is defined as an auto that
uses only an Intemaf combustion engine to
move the auto but does not include autos

powered solely by electricity or natural gas.

b A "hybrid" auto is defined as an auto with an
internal combustion engine and one or more
electric motors, and that uses the internal
combustion engine and one or more eiectnc
motors to move &ie auto, or the internal
combusticrr engine to charge one or more
electric motors, which move the auto

19 VEHICLE WRAP COVERAGE

In the event of a total loss to an "auto" forwhich
Comprehensive, Specified Causes of Loss, or
ColKsion coverages are provided under this
Coverage Form, then such Physical Damage
Coverages ate amended to add the foltowing

In addition to the actual cash value of the "auto",
v/e Will pay up to $1,000 for vmyl vehicle wraps
which are displayed on the covered "auto" at the
time of total loss Regardless of ttie number of

.  autos deemed a total loss, the most we will pay
under this Vehicia Wrap Coverage provision for
any one Toss" is $5,000 For purposes of this
coverage provision, signs or other graphics
painted or magnebcalty affixed to the vehicle are
not constdarsd vehicle wraps
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THIS ENDORSEMETTT CHANGES THE POUCY. PLEASE READ IT CAREFULLY.

WORKERS' COWIPENSATION BROAD FORM ENDORSEMENT

EXTENDED OPTIONS

Policy Number 57 WEQ ZT2722 Endorsement Number

Effective Date 01/01/17 Effective hour is the same as stated an the Info/mation Page of the pobey
Named Insured and Address: BMI IMAGING SYST^S INC

1115 B RR0UE3 A^/E

SUMMY7AL£, CR 94085

Section I of this endorsement expands coverage proaJded under WC 00 OQ 00

Soctlur. it of this endorsement provides additiorat coverage usually only provided by OTdorsament
Section (U of this endarssment Is a Schedule of Covered States

You may 'JS9 tno index to locate Lhese covanige features quiddy.

SUBJECT

SECTION 1

PARTS ONE and TWO

01 V'Ja 'Alii Aso Pay
PART - THREE

02 How This Insurarca Worfcs

PART - SIX

03 T'aj afor of Your Rights and Dubab
04 Uberairzalion

SECTION II

VOLUNTARY COMPENSAnON INSURANCE

05 Voluntary Compensation Insurance
A How Th.s Insurance Applies

B We Will Pay
C Exdusioris

D  Before We Pay
E Recovery From Otfiors
F  Employers' LiabTtty Insurance

EMPLOYERS' LfABiUTY STOP GAP

ENDORSEMENT

08 Employers' Liability Stop Gap
Coverage
A Slop Gap Coverage Limited to

Montaita, Nodh Dakota, Ohio,

Wasringlon, VVasl Virginia and
Wyoming

INDEX

PAGE SUBJECT • PAGE

2 B Part Ore Ooos Not Apply 3

2 C Appiicabon of Coverage 3

2 D. Addihcnal Exclusions 3

2 e West Vir^rua 3
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2 f lazards

2 03 Waiver of Our Right to Recover from 4

2 Othera

04 Foreign Voluntary Compensation 4
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H Endemic Disease 5
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Compensation Act Coverage
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SECTION III

01 Schedule of Covered States
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SECTION I

PARTS ONE and TWO

1. WE WILL ALSO PAY

D. We Will Also Pay of Part One (WORKERS'
COMPENSATION INSURANCE), and

E We Will Also Pay of Part Two (EMPLOYERS'
UABtLRY INSURANCE) is replaced by the
fo&ovJng

We wnr Also Pay

We will also pay these costs. In addition to.
other amounts payable under (his insurance,
as part of any claim, proceeding, or suit we
defend

1  reasonable expenses Incurred at our
request, INCLUDING loss of earnings,

2  prenuume for bonds to refeass
attachments and for appeal bonds In bond
amounts up to the Omit of our Irabili^
under this insurance,

3  litigation costs (axed against you,

4  Interest on a ludgment as required by law
unfaj we offer the amount due under (his

lawr and

5  expenses we Incur

PARTTHREE

2 How This Insurance Applies

Paragraph 4 of A How This Insurance Applies
of Part 3 (Other States Irrsurance} is replaced by
the following

4  If you have viork on the effechva date of this
poII<^ In any stats not listed In Item 3 A of the
Informatron Page, coverage will not be
afforded for that state unless we ere naUHed

within sixty clays

PART SIX

3. Transfer Of Your Rights and DuUes

C Transfer Of Your Rights and Duties of Part 6
(Conditions) is replaced by the following

Your dghts or duties under this polli^ may not
be transferred v^nlhout our written consent

If you die and v;e receive notice withm sixty
days atter your death, we will cover your legal
representative as Insured

4  Liberalization

If we adopt a cliange In this form that would
broaden the coverage of Has form vathout ex^
chaise, (ha broader coverage will apply to this
policy It wiR apply when the change becomes
effbcUve in your state

SECTION I!

VOLU^^'ARY COMPENSATION AND ET^PLDYERS'

LIABILITY COVERAGE

6 Voluntary Compensation Insurance

A. How This Insurance Applies

This insurance applies to bodily [n;ury by
accident or bodily Injury by dsease Bodily
mjury Includes resulting death

1  The bodily injury must be sustained by any
officer a employee not subject to the
workers' compensation law of any stale
shown HI Item 3 A of the Information

Page

2 The bodily injury must arise out of and In
the course of employment or Incidental to
work In a state shown in Item 3 A of the

informalJon Page

The bodily injury must occur In the United
States of America, Its temtones or
possessions, or Canada, and may occur
elsewhere if the employee Is a United
States or Canadian citizen, of othervyise
legal resident and legally employed, In (he
Umted States or Canada ar^ temporarily
away from those places

Bodily Injury by accident must occur
dunng the policy penod

Bodily injury by di^so must be caused
or aggravated by the conditions of the
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off'CCtf's Of omploynn'i t n'pioyrr.c'i'
off.iar's .)i ympioyoo"3 Wst da> Uwt

t'-' t)"e conditi'Tis w3J:»r(j dr

.^vfqravaNncj iucti :K<3«}y inj-if/ n> ai-N'M.--

r'usi ocouf dunriq S»o nolff:y peiioij

B Wo Will Pay

W" /vl' oay .itnouof oqi.a' to ro'>(*r"'

would C»i 'taju-rod o' you cs • > > <<«'

yc«j. employees siihi'iof to the w.-r^afs
comoensaltor law any atalo shown ii

3 A. M the Inf'.-fri3t,cn We a'« ^ly

ttvir.-- .i-nuurrtii lu ii'e persons whc ■m-.j iI<: be
to ♦•"le" .o-ler the 'jiw

C. bxciusion

■ t's irsjrance "tiWR rot cover

dry oougavcn r>por.«n by w-rnets
:;omper>a»tce or oci:up^oraJ dsease taw-
cr arty similar law

2  b«>3ilv njury nteriiooaiiy •. h
aggrai^-y! dv yotj

.3 sffcers c-r ercrioyeen who •^a'.e 'iiectet;
no! to h" sabjoct lo the s'-alo v.- .'Kji-:
.•nfrpnrjsar»-.r lav/

a  ::a''ref3 c» 'or propiiotjrv "c* ovem"
utiifl' In ;;i.-v!d«fd Sole Propr«»K"S
P^artrwrs Mhtt-efs and OthofS C-.vi»r-«j|f»
LndofSWf'enl

D. Boforo Wo Pay
Befcro wo p^y hor^nfts '0 i)efS3«*3 enttle^?
to 'hem, ttiL'v HI :sl

Release y.r and us. •» wntifg. ->1 -ill
rosnonsfbtiitv '-M- the'r»| ifv o deatn

2  '• anster tr ..s U^eir fK|m -i
otjwrs whf may be rtjaponsicl*? f ho
tnjiiTy Of du-aii'.

J  Cooperate wtn us aid Jo eveiv'Mtnti
uncossa'y * --njoirt as to ert-y>» ni*. u ;ht
t«< rwxr.ty ''orr ottter-;

If 1*^ f»rsons ontitifid l<» tho benelits ;ii ».-i»r>
If'surance fart t > Jo those tttings our duty tr
r ^rds i* ->!••» I'they .r a-m •lar-v;'^
*:V4 1^ ffDi'i us u-r the f^ury ir loa!' -j k Jut-,
ti- p-fv tsrJs a' 'j*!."' -

E. Recovery From Others
I: we "".sikr* I '■-■ vo'y trori >»; er«. w «'i
k»Kic an arxm '' c.ua. to our o'

fucoi/ory anu ttv* henenss w*t ua^il •//!• *t|!
nuY ba'-K < •» f , tlv p'.'i '. I il

II *h«t iTvsons tfPlibed fc tlw fw»i'«firs of this
in .uf.ThLO rrakn a rocovery f-.>rr. others, they
m'.isl fe n turse us 'c* tr.u t^ioofits we D»iio

F. Eniployors'Liahrlrty Insurance
Pnrt Two ;| nnrfoyers' 1 latniity Irtsu'srce;
api'Hr.-s 'a bod'lv -c.^ered Oy fh:<
er^dufSecion; as d*: State or
Pnjplnymont waa sf-owu f Iter 3 A. tnc
Inhvmeiiof' Page,

prou'soo f jl:: > '' Jer^.n-, v
•*/is JOr'sir

fcMPLOVtRS- LIABILITY STOPGAP COVERAGF

S. Employbrs' Liability Stop Gap Coverage
\  Thi*i I •vi-riyu jMiy jpfrfies m M miana Nj '.b

■ thm WoH/iirqt.-;o, Vr^nk-i a^d
Wv^minc

'J pjii Jrc 'WofKers Cofrpensmeon Insjiancoj
dun. c; aue^v to w^vk " sh^tes shown in
Pafagnpf^ A .-wrivn

C. Part Cwo (Lrnpjoyors lrsL"r3"Co'
apDiMJS r 'ho states s'rovvn r Haragraph A,,
A< U>oy w»">'" ahow' m it.vn 3.A :f the
If 'or •a''cf

U Part i wo '^ciioi' J Exclusions 8 cha-syd
by .idffifK) these nxdusinns
Thij rvs'irarca d»'Or» iXJl ccv^'^

L"d:l> •rji;ry inlenl'oralY cauS«X! C
jggravatcfl oy you or :r Dhw twjdily ojii"y

m?.u{t ny f' jn an ad which is determined
by ar Ohio -'or rt of I.tw to have b»«r>
corrrritted by you wfth uhc b^e' v
r« .ry s s-ibsta"ti»<Sy -e'tdin to ccciif
t'-v.-cve'. hHj cost 0^ such
uldiruj (X Sluts in Ohw us r^ivrsfsd

' .3 boftily injuty sustained oy any member J
•""o *yrv5 r.ry*i of •if^v

M  rJaiT. frv rjrdily r |r;ny v/iln reflect to
•whicr you iiif iJeprrved >' any dflrenso or
d')feno4s of atu: D'h-orwrso subied to
pw'ioR/ t>e*:o».se of n Lxani.'i
.iirdff tiio provisjo''s of the w«Xi^e'S
.onioens»*t;o'i uw >■ awi of a «r»'o

;howr if> Paragraph A

L  ' I'lS irs.. aro^ ;=^pr!iJ^s v. JanugeiS for whrc"
y.K -I'll kauio A'»st v;t.}!nia Code At j'

>■> .1 r
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EXTENDED OPTIONS

1  Employers' Liability Insurance

Item 33 of Ihe Information Page Is replaced by
(he following

B. Employers* Uablii^ Insurance

i  Part Two of Ihe policy applies (o woik In
each sfata listed in liom 3 A.

The Limits of Liabilily under Part Two are
the hTgher of-

Bodily Injury
by Accident $500,000 Each Accident.

4 Foreign Voluntary * Compensation
Employers' liability Reimbursement

and

Bodily Injury
by Disease $500,000 Policy Limit

Bodily Injury
by Disease $500,000 Each Employea

OR

2. The amount shown In the InformalTon

Page

This prcnrfaion 1 of EXTENDED OPTIONS does not
apply m New York because the Limits Of Our
L!abQ% are unlimited

In this provision the limits are changed ftom
$500,000 (a $1,000,000 In Callfomla

2 Unintentional Failure to Disclose Hazards

if you unlnlentionalty should fell to disclose all
existing hazards at the Biception date of your
policy, we shall not -deny coverage under this
policy because of such failure

3 WalverofOurHightTo RflcoverFromOthers

A. We have the right to recover our payments
from anyone Oabfe for an injury covered by this
policy We will not enforce cur right against
any parson or organtzatlon for whom you
perform woik under a wntten contract that
requires you to obtain this agreement from us

This agreement shall not operate directly or
Indirectly to benefit anyone not rramed In the
agreement

B This provision 3 does not apply in the states
of Pennsylvania and Utah

A. How This Reimbursement Applies

This reimbursement provision applies to bodily
injury by acddent or bodily injury by disease
Bodily Injury fedudes resulting death

1  The bodily Injury must ba sustained by an
officer or ernjrioyea

2  The bodily (njuiy must occur in (he course
"of employment necessary or Inddenlal to
work m a country not listed In Excluston
c 1 of this provision

3' Bodily injury by accident must oo^r
during the policy period

4  Bodily mjuiy by disease must be caused
or aggravated by (he conditions of your
employment The officer or employee's
last exposure to those ccndilfons of your
employmant must occur during the policy
penod

B We Will Reimburse

\Na vid! rehnburse you for all amounts paid by
you whathar such amounts are

1  voluntary payments for (he benefits that
would be required of you if you and your
officers or employees were subject to any
workers' compensaUon law of the state of
hire of fee Inr^vidual employea

2  sums to which Part TVo (Employers'
Liability insurance) would apply If the
Country of Eropfoyment were shown In
Item 3 A of fee Information Page.

G,. Bccluslons

This Insurance does not oover

1  any occurrences In fea United Stales.
Canada, and any country or jurisdiction
Which Is the subject of trade or economic
sanctions Imposed by the laws or
regulations of the United States of
America in effect as of the Inception data
of this poli^

2  any obligation imposed by 'a workers'
compensation or acctipallonal disease
law, or simQar law

bodily injury Jnlentionally
aggravated by you

caused or
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4  liaWhty for any cjonsequence, -^telhoj

direct or fnOimct. of v/ar, invastcn. act of

Fofslgn enemy, hostilities (whether war be
declared or not), civil war, rebollion,
revctuf'cn, losorrection or milrtary or
usurped power No endorsement now or
subsequently attaclied to this poUcy shall

be cors^ed as ovemdmg or waiving this
limitation unioss spoct'^c reference rs
made thereto

D Before Wo Pay

Before we reimbt*se you for the benefits to Uie
persons entitled to ttiem. you must have them

1  release you and us. in writing, of all
responsitxiity for the tnjury or death,

2  transfer to us Uioir flc^t to recover from
others who may be responsible for their
injury or death,

3  cooperate vnth us and do ewer/hmg
nacessary to onsblo us to enforro ngW
to recover from olhere

If the persons entitled to the benefits paid f^t
to do these tHngs, airr duty to rermburse ends

at once If they claim damages from us fcr tlie
mjury or death, cur duly to reimburse ends at

once

E. Recovery Frorr Others

If we make a r^iccvery frcrn othens, 'we wtH

keep an amount equal to otr expenses of
,'ecovery and Bw bonofils wo lOimbursed We
will pay the balance to the persons entitled to

iL If poisons entitled to the benefits make a

recovery fiom others, (hey must repay us fcr
tie amounts that v;e have reimbursed you

F  Reimbursement for Actual Lose Sustained

This endorsement provides only far

reimbufsemont far Uto loss you actuaity
sustain (n order for you to recover loss or

expenses under this reimbursement you must

1  ac^ualfy sustain and pay tho loss or
expense ii money alter tr:a), or

2. seairo our onrsent for the payment of the
loss or expanse

G. Repatriation

Our reimbursement Includes the addil«anal

expenses of rapatnation to the United States

of America neceasanly incurred as a direct
result of bodily injury

Our reimbursement shall be limited as fafiows

1  to the amount by lAihich such expenses
exceed the normal cost of neturrung the
officer or employee if in good health, or

2  In the event of deaUi, to the amount by
which such expenses eiroeed ttie normal
cost of roturnmg the officer or employee if

alive and m good health.

In no event shall cur rermbursement exceed

the bodily injury by acddent Itmtt shown In
Item 3 8 of the information Page as mspects
any one such ofilcer or employee whether
dead or alivo

H. Endemic Disease

The word 'disease' includes any tfidemic

diseases

Tho covaiage applies as tf enctoroic diseases
were nciuded in the provisions of the workers'

compensat on law

5. Longshore and Harbor Workers' Compensation
Act Coverage

General Section C Workers' Compensation
Law Is replaced by (he fallowing

C. Workers' Compensation Law

Workers' Ccmpcnsatjon Lav/ means the

wortiers or workers' comDcnsation law and

occupaticnal disease (aw of eacn state or
temtcry named m Hem 3 A of tlie Information

Page and the Longshore and Hofbor Workers' .
Compansalicn Act (33 USC Sections SC1-
950) It Indudss any amendments to toose
laws that are in effect dunng the policy penod

it doG3 not Incluclo any other tederal workers
or wofkers' compensation law, other federal
occupabonal cksease law or the provisions of
any law tnat provids nonoccupabonal disability
benefits

Part Two (Employers' Liability Insurance), C

Exciustons. exduston 8. dees not apply to
work subject to the Longshore and Harbor
Workers' Coinponsatiun Act

This coverago does rot apply to work subject
to die Defense Base Act. the Outer

Gantinonlal Shelf Lands Act, or the

Nonappropnatad Fund Instrumentalities Act
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SECTION li[

1. SCHEDULE OF COVERED STATES

A This endofsemeni only applies m ihe stales
Dsted [n this Schedule of Covered Slates

If a state, shown In Item SA oflna InfomTation
Page, approves thcs endorsement after Qie
effeclivd date of this policy,'this endorsement
will apply to this policy TIte coveraga wllf
apply In the new state on the effactiva data of
the state approval

C Schedule of Covered Slates

CA

Countersigned by

Pdithonzed Representative
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